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Oman, UAE to set
up investment body

ABU DHABI, May 3: Oman
and the Untted Arab
Emirates have to set
’ up a joint investment body to

boost cconomic development
in the two Gulf states, the

Oman news . moni-
tored here, re yester-
day. The agreemenlt Wwas
signed yu-i: by Oman’s
Minister ade and
industry w bin Al

Sultan, -'lli UAE Minister ol
Economy and Commerce
Saced Ghabash. The body,
. Oman-Emirates [nvestment
| Company, will have & capital
. of 30 millon Omani rial (76
. million US dollar), rtp#rtl
‘ Xirnhua.

Iraq owes Egypt
$32Illnhrinpult

ABU DHABI, May 3

lost more than 300 million
dollar in unpaid exporis to
Iraq and is making contacts
to recover Lhe money, an
Egvptian official was quoted
' on Sunday as saying. The
| goods were exported before
lrag’'s 1990 invasion ol
Kuwalit, the Secretary
General of the Egyptian
Chambers of Commerce
Federation, Mustafa Zaki, told
the United Arab Emirates
daily Al-lttihad. “The total
lusses of Egyptian exporters
q exceed 300 million
dr.}llarnlithnlm-tpﬂdbnck
due to the economic sanc-
tions imposed by the United
Nations,” he said, reports
AFT?,

NAIROBI, May 3: Two se-
nior trade unionists were ar-
rested hours after they urged
workers on May Day to stage
a general strike this week,
newspapers reported Sunday.
Joseph Mugalla, Secretary
General of the Central
Organisation of Trade
Unions, and James Bolo,
head of the Kenya Leather
and Shoe Workers’' Union,
were arrested late Saturday.
The central organisation
groups all trade unjons in the
Fast African nation. Mugalla
told a May Day rally in Nairobi
lo begin the strike at mid-

ﬁht Sunday and to beat up

cagucs who wnored the
aTrtLt‘* enll repgoris AP
China boosts
int’l telecom
URUMQI, May 3: China
has made great strides in
promoting international
telecommunications, accord-
ing to a recent Astan and
European Land Optic -Fiber
Conference held in this capi-
- noitbwest China's
1':'..H!l Mg, Lygur sulonomous
region. To date, China has
opened some 15,680 inter-
national telecommunications
lines through Beijing,
Shanghai and Guanzhou. B76
domestic cities have entered
the international telecom-

rmunications network, says a
Xinhua report.

-S’pore investment
team to visit China

SINGAPORE, May 3: An
investment mission [rom
Singapore’'s precision cngi-
necring sector is scheduled
to embark on a 10-day visil lo
northern China on Tuesday,
the Trade Development
Board [TDDB) has announced.
‘Singapore companies in the
precision engineering sector
should seize the opportuni-
ties China's electronics sec-
tor should seize the oppeor-
tunities China's electronics
sector offers,” said Lim Tow
Cheng, TDB Manager forf
Export Development of the

electronics industry, says an
AFP report.

Indonesia to build
more palm oil plants

JAKARTA, May 3: Forty-
one more palm oil processing
plants will be built in
Indonesia this year to raise
the country's capacity of
palm oil processing. In 1992,
the total capacity of the 127
cxisting palm oil processing
plants reached 4,568 tons of
kernels per hour. Indonesia’s,
palm ofl cultivated arca cov-
cred 1.47 million hectarcs.
says Xinhua
Aircraft builders eying

Hanoti's market

HHANOI, May 3: The
world’s largest aircraft manu-
facturers are a path
to the door of "iﬂ:tnam
Airlines, and a look at the
carrier's shopping list shows
why, The Vietnamese na-
tional carrier wants to buy
cight long-haul jets jn 1994
and then keep increasing its
ficet by hall during each of
the next five years, said
Luong Hoai Nam, Director of
Fleet Development. Interna-
tional air traffic in and out of
Vietnam has exploded over
the past 18 months, while
the US trade embargo has
kept modern aircraft out of

@etnam‘l reach, reports AFP. )

| from rich and

ntries to let it
oil to help pay for damage
from the Iraq
nation's Oil
Monday, reports AP.

Petroleum Crop.

Business

Third World urged to continue reforms to
attract more private investments

WASHINGTON, May 3:
High-level finance olflicials
countries
Sunday wurg developin
countries to move ahead wit
economic reforms that would
help attract increased private
investment and oflset scarcer
official aid, reports AFP.

The Joint Development
Committee of the International
Monetary Fund (IMF) and the
World Bank proposed a cata-
logue of policy actions by gov-
ernments and international
institutions to boost the num-
ber of countries targeted by
overseas investors "as quickly

as possible”.

A "high level of investment
in the private sector is impor-
tant to sustainable economic
growth in developing coun-
tries.” including eastern Eu-
rope's economies in transition,

the 24-nation panel said in a
communique.

It stressed the "comple-
mentary” but "crucial® role of

rivate foreign flows ad Official
EEVthpmenl Assistance (ODA)
and recognised that for poorer
countries and those at present
unable to attract private
capital, ODA remains "essen-
tial.”

In the light of the recent
stagnation of ODA flows, de-
spile increased needs, the
panel asked donor countries
"to do their best to increased
their aid as circumstances
permit, particularly where it
still falls short of 0.7 per cent
of GNP".

The average ratio for the 22
top industrial donors at pre-
sent is about 0.35 per cent,
with the United States at less
than 0.2 per cent of GNP, de-
velopment officials attending

the talks noted
French

ministers at the meeting
he stressed the budget prob-
lems facing coun-

tries and called for increased

recourse to private

money.
"It would be illusory to rely

primarily on bilateral contribu-
tors at time, “he said.
The committee strong

urged the donors to rati
without delay the
agreement to

of external finance for the
poorest nations.
It also asked the IMF to

complete by next November its
work on a successor to ESAF

(Enhanced Structural Adjust-

Finance Minister
Edmond Alphandery echoed
the feclings of many western
when

recent

lenish the
World Bank's I;L.n 4
the International Dewlopmnl

Association (IDA), main source

ment Facility] which provides
balance of payments lu?purl
i

on sof. terms  for
countries.

The panel — composed of
finance or development minis-
ters of industrial and develop-
ing countries — said foreign
rect investment (FDI) was “the
most valuable form of private
external finance”.

it was associated with ac:
cess to technical knowhow,
Managerial expertise and
wider markets in the West.

Against this background, it
voiced “increasing concern’
about the continued delays and
"risk of breakdown” in the
Uruguay Round of trade nego-
tiations in Geneva.

A fatlure could entail "a
downward spiral of increasing
protectionism” and narrow the
markets for goods [rom devel-

oping countries, reducing

e

di-

their incentive to liberalise
their economies.,

Although FDI in developing
countries nearly doubled to
around 20 billion dollar in the
1980s, private flows were con-
centrated in a small number of
countries.

Nearly half want to Brazil,
China, Hong Kong, Mexico ad
Singapore, and a dozen Latin
American and East Asian coun-

tries accounted for about
three-quarters of the total, H-
experts said.

The committee recognised
this, but told Third w;t:l

crnmenits at large to do what
was needed jo create condl-
tions attractive to foreign in-
vestors. including a stable po-
litical climate, sound economic

ment and a "legal and
institutional framework which
encourages investment with
out discrimination”.

ADB planning new loans to Hanoi
after US embargo goes

MANILA, May 3! The Asian
Development Bank (ADB) is
preparing to resume lending
lo Vietnam once US objections
are lifted, and will release spe-
cial funds to rebuild Cambodia
if this month's elections suc-
ceed, officials say, reports AFP.

The ADB, which starts its
annual meeting here Tuesday,
is prevented by a US economic
embargo on Hanol from ex-
tending new loans “after a
nearly 20-year impasse.

The United States and
Japan are the biggest contribu-
tors to the ADB.

Vicentre Jayme, a member

dies to US corporations,

handouts. - , -

sides.

of the ADB board of directors,
said the proposed doubling of
the bank's 23.2 billion-dollar
authorised capital — the main
issuc ai the Manila meeting —
assumes renewed lending to
Hanoi,

“The capital increase looks
at a period of five years ahcad,
so [ imagine that within the
five years the relationship
should normalise between
Vietnam and the United
States,” said the former
Philippine [inance minister.

Washington has vowed to
maintain a trade and economic

embargo on Haneoif, which
launched successful market
reform in 1986, until it fully
accounts for more than 2,200
US servicemen listed as miss-
ing or imprisoned in the
Vietnam war.

Talks on normalising ties
hit a new snag last month alfter
the US press reported a doc-
ument recently found 1in
Russian archives revealed
Hanoi held over B00 American
prisoners more than it ac-
knowledged.

But there are mounting
calls form other major aid
donors for Vietnam to be wcl-

rnments of

uniairly, has itsell

and other

Some EndUhLHq.E likt: nurlr.dr mdunlry compandes, for cx-
ample, would have shut down except for such federal sub-

This has been revealed in a series of reports published re-
cently in the Multinational Monitor, a periodical of the

Washinglon-based Essential Information [ncorporated
founded by-consumer advocate Ralph Nader.

cial bailouts.

loans com
ceived huge subsidies.
especially interesting in

corporations.

Kuwait seeks
bigger oil

output quota

SINGAPORE, May 3: Kuwait
wants the Organisation of
Petroleum Exporting Cou-

produce more

-Kuwait war, the
Minister said

OPEC limits production by
each of its members in efforts
to irm up oil priccs Kuwait
wants its daily quota, now 1.6
million barrels, raised to at
least two million as of July,
said Ali Ahmed Al-Baghli, who
is also chairman of Kuwait

sistance have given European
companies unfair trade advantage. In recent years the US has
threatened retaliatory action against several countries lo cur-

Although the US government accuses its trade pari-
ners of lubcididngtheircorpm'xﬁm and thereby
providing a trade ..counbage, i! 1as 7t :olf heep subei

aising US companies through tax breaks and finan-

The report shows that the US nuclear industry obtained
almost 100 billion dollar of subsidies in the pasi four decadces,
that much of 76 billion dellar of public-funded R&I) was
passed on directly to private corporations, that savings and
panies were bailed out to the tune of 300 to 500
billion dollar and that forest and mining companies also re-

These reports of massive subsidies to US companies are
light of the US governments accusa- .
tions against trading partners for providing subsidies to their

The US has for example claimed that subsidics or state as-
and Japanese steel and other

US corporations receive huge gout
subsidies in many forms

The United States, which accuses foreign
subsidising their industries and competing
been providing hundreds of billions of dollar worth of subsi-
including through tax breaks,

bailouts of bankrupt companies and financial institution, ex-
penses lor rescarch and development (R&D),

tail their alleged unfair practices.

Third World countries have also been threatened with
t from EC
Korea and several other Third World
countries have been hit. Retaliatory actions or complaints by
privale parties under S.301 of the US trade law, inveolving
long and expensive litigation, arc also constanuy invoked.
' to the Multinational Monitor report,
in the US do not use the standards or rhetoric of
or '‘boolstrap capitalism’ when it comes 1o saving the banking
or nuclear industries, or aiding the pharmaccutical industry

irade sanctions. A
companies, Brazil, Sout

According

in the US.

The largest government subsidics to big business arc lound
in the tax code, says Lhe report.

In the 1950s and 1960s. corporate income tax supplicd
25 per cent of all federal government revenues, but by 1991,
only scven per cent of government revenue came from corpo-

raticns
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incentives

and equity taxes.
The article also says

medicaid in 1991.

‘As the Clinton administzation establishes its priorities, il
should balance the tremendous costs of corporate wellarc
against meagre federal allotments to social wellare and dircet
its eflorts against the real drain to the federal treasury: the
corporate welfare cheats’, concluded the report—Third World

Network Fealures

TR, o . B o W
tive, US AID officials have orchestrated a foreign investment
by host governments [or companies mov-
ing South thal includes 100 per cent exemption from corpo
rale income tax; 100 per cent exemption from all im

export duties; and 100 per cent exemption on all dividend

that the terms of the welfare debate
shifts when these hundreds of billions of dollar worth of cor-
porate subsidies are compared to subsidies to citizens, such
the mere 14.3 billion dollar allocated for Aid to Families with
Dependent Children or the 53.3 billion dollar allocated for

comed back into the interna-
tional mainstream.

The last ADB loan 1o
Vietnam was a seven million-
dollar ackage for the
Induntrhr Development Bank
ol then South Vietnam. It was
approved in December 1974,
five months before the com-
munist North captured the
US-backed South, triggering
the US trade embargo.

The Vietnamese invasion of
Cambodia in 1878  also
prompted the suspension of
multilateral and bilateral aid
pro mes. Hanol pulled fts
troops oul in 1989,

and Japanese steel

politicians
[ree trade

R i ok el LT

rt and

French firm offers expertise to
develop Indian jets, choppers

BANGALORE, May 3: France
has offered advanced equip-
ment and sub-systems for a
[ighter jet and light helicopter
being developed by India's
Aerospace industry, an
Aerospace industry spokésman
said Monday, reports AFP,

A delegation of the organi-
sation of the French Aeron-
autics and Space Industry
[CIFAS) made the offer last
week during a visit to this
southern Indian city which is
the hub of India’'s Aerospace

Delegates also offered to
co-produce Aerospace gad-
gets, and help upgrade capa-
bilities of India’'s Air Force's
Mig-21 fighter planes and
Jaguars.

GIFAS's visit to Bangalore
was designed to demonstrate
French expertise in develop-
ing avionics, radar and other
communications, computer
software, and mechanical and
electrical systems.

The team met experts at
the Society of Indian

Aerospace Technologies and

Industries (SIATI), Hindustan
Aeronaultics Ltd, and
Aeronautical Development
Agency. and held an exhibition
of French Aerospace technolo-
gies.

Delegation leader Bernard
Dubois said Indian experts had
shown “strong interest” in the
French' offer of cooperation in
the Light Combat Atrcrall
(LCA) and the Advanced Light
Helicopter (ALH]) projects.

“We are (also] ready lor
joint ventures, for licenscd
production or co-production,

| China expects

bumper harvest
this year

BEWING, May 3. China is
expecting a bumper harvest
this summer, barring any ma-
jo- =atural disasters in the
ext two months, an official
newspaper said Monday, re-

AP.

P‘T report from the Stale
Statistics Bureau said this
year's outpul will likely malch
last year's 440 million tons,
even though farm acreage has
decreased by one per cent,
according to the China Dally.

China has been experienc-
ing bumper grain harvests for
the last three years. Stock
piles are unusually high, with
about 50 million lons in stor-
age now, according to the offi-
cial Xinhua News Agency.

Dollar falls
against major

European units

LONDON, May 3: The US
dollar fell against other major
currencies in early European
trading Monday. Gold prices
rose, reports AP.

Financial markets were
closed in Britain for a Bank
Holiday. Markets were also
closed until Thursday in Japan
for a series of national holi-

Dollar rates in contipental
European on Monday com-

pared with late Friday's
London rates: ¢
1.5855 German mark,

down from 1.5880
1.4325 Swiss franc, down
from 1.4335

rakistan to
export cement
plant to
Kazakhstan

ISLAMABAD, May 3: Pakis-
tan will supply a dry process
cement plant with a capacity of
1000 to 2000 tons per day to
Kazakhstan under an agree-
ment signed recently between
the two countries, according
to official sources here
Monday, reports Xinhua.

Under the agreement
signed by a Pakistan delegation
during its recent visit to
Kazakhstan, Pakistan's heavy
mechanical complex shall de-
sign, engineer, manufacture
and supervise the erection and
commissioning of this plant
the sources said.

This will be the I:u',ggest
single plant and machinery
order secured by Pakistan so
[ar and the successful imple-
mentation of this project will
open new vistas for Pakistan to
supply cement plants in other
developing countries including
other Central Asian republics,
the sources said.

The heavy mechanical com-
plex, which was set up initially
for import substitution of capi-
tal goods In general and ce-
ment and sugar plants in par-
ticular, has acquired the know-
how and capability to manufac-

ture and supply world class
plants in these fields.
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MANILA: Squatters pick up scrap materials from
bage dumped at Manila’s dumpsite
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from piles of
April 30. President

idel Ramos ordered on May 1 the closure and levelling to
turn the huge dumpsite into a low-cost housing project.

About 20,000 people make a living

ing at the 40

year old dumpsite known on Bmokry Mountain which has
become the symbol of Philippine povert;.

Brazilian President
Franco's economic

plan under attack

RIO DE JANEIRO, May 3:

The economic plan unveiled by

President Itamar Franco this
week is full of good intentions,
but contains no concrete mea-
sures to bring down an infla-
tion rate of more than 25 per
cent a month, reports AFP.

Franco has been under fire
from the leftwins opposition
and the press for "indecisive-
ness” and "passivity” In the
lace of the country's economic
troubles since taking office
seven months ago, but when
he finally unveiled a plan last
week it set out two apparently
contradictory strategics.

it calls for an economic
stimulus effort involving the
injection of eight billion dollar

into the economy while bring-
ing inflation down to 17 per
cent a month by December.
But it does not offer any real
solution, analysts here say, ei-
ther to the inflation problem
or to the other major issue for
the Brazilan cconomy, the
country’s foreign debt, which
will no doubt have to be
rescheduled yet again,
Conservalive economists
immediately attacked the
package as likely to lead to hy-
perinflation. but businessmen
here whio have suffered the ef-
fects of six austerity plans in
seven years which have
achieved litile visible result
welcomed its laissez-[aire as-

pects.

Russia must deal with
economic problems to
get loans : WB

WASITINGTON, May 3: The
World Btnk said here today
thapt Rasds viisi trv Hr hest -
dea’ with ¢ socoemic pros
lems. especially inflation, in
ordcr to get loans from the
world US lending institutions,

reporis Xinhua.,
‘Certain loans will not go

forward unless macroeconomic
programmes are in place,’
World Bank President Lewis
Preston said at a press confer-
ence here today after the
closing of the spring meeting

of the World Bank and the’

International Monetary Fund
(IMF).

‘The resolution of political
and social crises will have sig-
nificant bearing on what actu-
ally gu-:u out, the Pr:u!dent

siressed.

The bank President said
e Worlyt Paak sV othe
B s T TR
twy thirds of the 28 billion US
dollar of loan promised by the
seven industrial nations two

woeeks ago in Tokyo.,

Preston also said that a lot
of preparation has been going
on in Russia's market trans-
formation effort.

He said that while over the
next 18 months four billion
dollar of loan from the World
Bank will be delivered to
Moscow, the loans promised
by the World Bank and the in-

ternational community are in
commitments, not in dis-
persement.

Clinton's health care plan
may cost extra $150 b

NEW YORK, May 3: Presi-
dent Clinton's health-care plan
may cost 100 billion dollar to
150 billion dollar a year in
new public and private spen-
ding by the government, busi-
ness and consumers, a new-
spaper reported Monday,
according to AP.

The final cost estimate of
the plan, designed to give all
Americans comprehensive
health care, will depend on
the scope of guaranteed bene-
fits,The New York Times re-
ported, citing figures submit-
ted to the White House by gov-
ernment financial experts.

The estimates appear in

confidential work papers from
the president’'s Task Force on
National Health Care Reform
chaircd by lHillary Rodham
Clinton.

The financial experts [rom
the federal lHealth Care Fina-
ncing Administration which
runs Medicare and Medicaid —
estimated the cost of three

.possible packages of benelits

covering hospital and phys-
ician services and prescription
drugs. The least expensive
plan would cost 99.5 billion
dollar while the highust-
priced option would reach
150.6 billion dollar, the ex-
perts said.

industry, the spokesman said.

Asian units decline as Fed Reserve comes to aid of the dollar

HONG KONG, May 3: Most
Asian currencies declined
against the dollar this week in
the wake of Federal Reserve
intervention to support the
Greenback. reports AFP.

However, the yen's [fall
against the dollar is expected
to be reversed in the longer
term if J fails to reduce its
trade surplus, stimulate do-
mestic demand and cut inter-
est rates.

yen: The Japanese
yen fell this week to close at
111.10 yen te the dollar
Friday, down 0.90 yen from a
week earlier.

The Japanese currency
opened af 110.35 to the dollar
on Monday, but plunged
Wednesday amid US Federal
Reserve intervention and US
Treasury Secretary Lloyd

Bentsen's remarks in favour of
a strong Greenback.

The market was barely af-
fected by the results of a
meeting of the finance minis-
ters of the Group of Seven (G-
7) industrialised nations,
which ended Thursday without
any specific reference to the
yen-dollar rate. ‘

On Friday, market partici-
pants took a wait-and-see atti-
tude ahead of national holidays

Local financial markets will be
closed Saturday

Wednesday.

Australian Dollar: The
Australian dollar weakened
against the US unit this week,
and dealers said the Aussie
could fall further.

The currency closed at
71.07 US cent, down from
71.10 the previous Friday. It

through

had fallen below 71 cent twice
during the week. |

However, on the Reserve
Bank's trade-weighted index,
which measures the Australian
dollar against a basket of cur-
rencies, it ended at 52.4, up
from 52.2.

The government-owned Co-
mmonwealth Bank said the
Aussie dollar "seems to have
settled within the 71.00-72.00
US cent range”, but some
dealers predicted it would fall
further.

Singapore dollar: The
Singapore dollar weakened
against the US dollar to stand
at 1.6195 to the Greenback on
Friday, compared with 1.61756
last week. Dealers attributed
the Greenback's strength In
Singapore to end-month buy-
ing.

The Singapore dollar was
also weaker against sterling, at
2.5640 the pound, compared
with 2.5470 last week.

Thai baht: The central
bank's Exchange Equalisation
Fund (EEF) on Friday fixed an

~official mid-rate of 25.20 baht

to one US dollar, compared
with last week's close of 25.18
baht for one dollar.

The dollar strengthened
slightly against the baht be-
cause of intervention by the US
Federal Reserve and com-
ments by G-7 leaders that ex-
change rates should be based
on actual economic perfor-
mance, a banking official said.

Philippine peso: The
Philippine peso continued to
depreciate against the US dol-
lar this week amid continued
signals from the government

that it would not intervenc lo
support the currency.

The peso stood at 26.682 to
the US unit on Friday, [rom
26.232 a week earlier.

‘Indonesian rupiah: The
Indonesian currency gained
against the dollar to close the
week's trading Friday at 2,074
rupiah to the US unit, from
2,007 the previous weeck.

Hong Kong dollar: The
Hong Kong dollar stood at
7.7295-7.7305 to the US dol-
lar Friday. The effective ex-
change rate index for the long
Kong dollar stood at 111.8.

South Korean won: The won
remained stable against the US
dollar in moderate volume this
week, trading unchanged from
a week earlier at 796.00 1o the
Greenback. The won had
weakened to 796.10 per dollar

on Tuesday before gaining to
795.90 on Thursday.

Taiwan dollar: The Taiwan
currency rose to close Friday
at 25.905 to the US dollar, up
2.5 Tatwan cent from the pre-
vious week's finish of 25.93.

New Zealand dollar:- The
New Zealand dollar ended the
week at 54.22 US cent, up
from the previous week's close
of 54 .08 cent,

Dealers said the Kiwi was
experiencing a gradual export-
led upward trend, although
trading was relatively quiet
this week. Dealers predicted
the New Zealand unit would
trade between 54.15 to 54.40
US cent next week. ,

Malaysian ringgit: The ring-
git closed higher against the
US dollar this week at 2.5667
from 2.5704 previously.

World cotton
consumption
to rise

WASHINGTON, May 3:
World cotton consumption is
estimated at 18.7 million tons

in the season of 1992 to 1993,
higher than the previous sca-
son, il was reported here, re-
ports Xinhua.

Hut cotton production dur-
ing the period is predicted to
be 600,000 torns less, and cot-
ton prices are expected to
continue rising.

The International Cotton
Advisory Committee said barri:
ers to world trade in textiles
and apparel had prevented
low cost cotton products from
moving freely to areas of great
demand.



