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100 US farmens to

assist Ukraine
NEW YORK, Apr 24: More
than 100 American farmers

will depart on Sunday,

25, for Ukraine to assist
aintan farmers with
planting, il was annou
yeslerday. The American
larmers are participating in
opcration farm Ukraine '93, a
US-Ukraine Joint Businecss
Venture derived from a four-
year agro-industrial sales pro-
| duction agreement concl-
" uded in March 1983 between
| US firm ICI seeds and Zemlya
and Lyudi, a Ukrainian agri-
culural firm and designated
representative of Ukraine's
Ministry of Agriculture, re-
poris Xinhua.

Kuwait to raise oil
next yr
KRUWAIT CITY, Apr 24:
Kuwait has pledged to in-
crease its exports of oil
products next year, a news-
paper report sald yesterday.
Kuwait's refincd ofl exports
' are expected te reach
400,000 barrcls per day in
1994, compared with the
current volume of 300,000
barrels, the local ncwspaper
"Assiassa” quoted a stalement
of the Kuwait Ofl Organisation
- as saying: The organisation
expects the total production
capacity of its reflineries to
ris¢ to 645,000 barrels per
' day al the beginnipg of next
yvear, reports Xinhua. -
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| Argentina neither

buy nor sell dollar

BUENQOS AIRES, Apr 24:
Argentina's central bank
(BCRA) said it neither bought
nor sold dellar in trading on
Friday, the [ilth day running
it has not intervened in the
market. It said ils dollar buy
rate continuced at 0.9980
peso and the scll rate at
1.000 peso. The bank last
operated in the market last
Friday when it bought 37
million dellar to take net
purchases so far in the
month o 287 million dollar,
reports Reuler.

Cameroon frees
coffee market

YAOUNDE, Apr 24: The
Camecronese it has
| lifted its monopeoly on the

N

businessymen, an official com-
munique said yesterday.
Cameroon, onc of the largest
| coffee produccrs of the
. world, has an annual coffee
| production of 110,000 tons,
| reporis Xinhua.

Dollar gains
w 241"1:1

US dellar duchnnd against all
| major currencics except the
| Japanese yen in busy trading
! Friday. Gold prices settied
 sharply higher on technical
. factors. On the New York
. Commodity Exchange, gold
. bmillion for current delivery
| settled at 346.50 dollar a troy

ounce, up 6.50 dollar from
' Thursday. Republic National
' Bank said gold jumped 6.90
' dollar an ounce to a late bid
. price of 346.50 dollar,
' Precious metals prices ad-
' vanced overseas and contin-
| ued to climb in US trading
. reports AP.
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NEW YORK, Apr 24:
Stocks finished lower Friday,
depressed by a surprisingly
| weak report on durable goods
orders and a drop in bond
pricées. The Commerce
| Department said new orders
| to factories for durable goods
plunged an wunexpectedly
steep 3.7 per cent in March,
 despite a rebound in orders
for military equipment. The
drop, to a seasonally adjusted
i 130 billion dollar, was the
worst since December 1991
and much larger then the
one per cent decline that an-
| alysts had expected, reports
AP.

Police save chief

of Taiwan Hitachi
TAIPElL, Apr 24: Taiwan
Hitachi Co Ltd Chairman Hsu
Ming-Chuan was. rescucd
{ here overnight following the
arrest of his two kidnappers
who Had demanded a 22 mil-
lion Taiwan dollar (846,154
. US) ransom, police said to-
day. Hsu, head of Taiwan
Hitachi, one of the island's
. largest air conditioner manu-
facturers, was saved by policc
three days after He was ab-
ducied by three assailants,

! reports AFP.

. Deliver of US aid
to Russia uncertain
WASHINGTON, Apr 24:
President Clinton praiscd
Boris Yelisin as a "genuine
democrat,” but admitied that
he could not be certain of de-
all the aid that he's
promised the embalttled

' lower in New York -

Russian leader. reporis Reuter.

q

Business

Yen's surge may wreck Japan's recovery

TOKYO, Apr 24! The relent-
lcss surge of the yen could
wreek plans te put the

back on its
feet, economisis said on
My tqml'u Reuter.
. which has been
-Itin; m record after
another in the last two wecks,
threatens to eripple Japans
critical export industries and
could slow what is ex-
pected to be sluggish eco-
nomic ;

The gains to around 111.00
here come at the worst mo-
ment for Japanese policy mak-
ers, who only a week an-
nounced an un nted
117 billion dollar economic
rescue plan to ensure recovery
from an 18-month downturn.

"A steep rise in the value of
the yen will undermine Japan's
domestic demand,” Finance

Sunday. "1 will have a negative
effect on the economy and
that's why I'm not in favour of
it.”

Although many see a strong
yen as one way to equalise
trade flows, cconomisis say
this could ironically widen
Tokyo's trade surplus by hurt-
ing the economy and Japan's

ability to import.
Economists said a persis

. tently stronger currency might

force policy makers to rethink
their plans for the eeonomy,
perhaps leading them to con-
sider further fiscal or mone-
tary stimuli.

While much depends on
how fast the yen actually
moves, economists said thal it
now stood at a level that could
dampen the pace of recovery
and that further gains in the
currency could put-an ¢nd to

for cxample, could mean the
ceonomy would sink Into a
svcond dip belore recovery
takes hold.” said James Vestal,
economist at Barclays de Zoslc
Wedd.

The rise of the yen by
nearly lve cent since the
end of last month has been fu-
elled in part by speculation
that the United States might
want the Japanese currency to
be stronger against the dollar
to help US fmpeorts here

Much to the frritation ol
Japancse officials, President
[3ill Clinton last Friday said a
higher yen would help cut the
Lrade surplus. His comment
was Lhe main reason why the
yen set new records on
Monday.

A strong yen hurts Japan s
cconomy largely through the

expensive and harder v sell
overseas but dollar profits will
net fewer yen for the botton
line.

That could mean morc job
loses at m?ﬁr Japanese coni
panies and deterforation of
consumer sentiment, the
weakness of which lies al the
heart of the nations slump.

“Then yen s a serfous comn
cern. Many Japanese compa

nies are going to have a hard

time coping if it continues.’
said Mincko Sasaki-Smith
economist at Credit Suisse.
Analysts said firms like aulo
and ¢lectronic manulacturers
will be hardest hit. By some ¢s-
imates, electronic companics
market about 40 per cent ol
their parts and devices abroad.
A drop on even one yen in the
vilue of the yen could mean
tens of millions of dollar in lost

siwock market, which has been
trading at its highest levels in
mwre than a year on the back
ol hopes for recovery.

3ut aflter the yen's gains
over the weckend, the Nikkei
average lell nearly 200 points
to 20,112.34 on Monday.

Japan has iried to slow the
yen's ris¢ by intervening in
foreign exchange markets
Mos! ecconomists [gure that
Japanese companies, given
time, ecould cope with a

stronger currency by shifting
production abroad or hedging

against currency exposure.

Bul cconomists said that f
the yen continued to climb at
i1s reeenl pace, Japanese au-
thorities might be forced to
prime the ecomomy with yet
more public works spending to
insure the prolonged down-
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WASHINGTON, Apr 24
President Bill Clinton Fridan
reaffirmed his o
cooperate with Russian
President Beoris Yeltsin and
announced new measures
aimed at lifting trade restric-

political future appe
aimed al underscoring US
suppert for the beleaguered
Russian leader.

“if he [Yeltsin) wins the
election, if he is ratified by the
Russian peopile to continue as
their president, then | think
we should do our best o work
with him toward relorm.™
Clinton said at a White House

' US new steps to lift
' trade bar on Russia

consequences of Sunday's ref-
crendum, in which one of its
four asks whether 1o
continue pursuit of ecopomic
reform, Clinton said #f the
Russian veoiers “have confl-
dence in the leadership, |
think that's all we can ask.”
Yeltsin is “a genuine demo-
crat — small D'— and gen-
uinely committed to reform.”
he ,
In response to a guestion
about US aid to Russia, Clinton
acknowledged that additional
aid. announced at the recent
Tokyo summit of the Group of

S« . the scven richest in-
dustrialiscd countrics. has not

yet been oblained

“The guestion is can we gel
any more aid lor Russia thal
reguires a new appropriation

by the Uniled States
Minister Yoshiro Hayashi told a any improvement. export sector. Not only will revenue to that industiry u.hnc turn did not dra.! out even fur- | news conference. Co s s L
television interviewer on . rq:_Ym gains toward 100.00 Japanese goods become more That s bad news for Japan's ther. Askcd m‘ the possibie e
I ; b1

inlﬂ

LUXEMBOURG, Apr 24: A
mecting of European Com-
munity energy and envi-
ronment ministers aimed at
reﬂﬂng their fight against

global warming ended without
IEI:H!III‘. Friday, after Britain
blocked an accord on contro-
versial EC-wide energy tax, re-
ports AP.

“When the British had the

ty to be flexible, they
were inflexible,” said Dutch
Environment Mimnister Hans
Alders. -

“When 11 member llatﬂ
said we would go for a
Euro tax in some form,
they asked that we agree to
disagree,” he told reporters
after the 10-hour meeting.

[iritain and the poorer na-
tions of Spain, Ireland, Greece
and Portugal have resisted the
mcasure because they fear it
could hurt their economies al-

ready sulfering from Western
Europe's decpest slump in 80
years.

At Friday's meeting the so-
called “poor four™ accepted
the prineciple of some sort of
fiscal measures. But Spanish
and Portuguese officials said
they wanted exemptions allow-
ing their industries to develop
unhindered by the tax.

After the meeting, [}an;sjl
Environment Minister Sven
Auken said it was “naive” to
beleve the EC could meet tar-
gets to have an energy lax ap-
proved during the first half of
this year.

He still hoped the measure
could be approved by the end
of 1993. _

“Today 11 countries, work-
ing on a very difficult dossier
have shown lht.mselfvcﬂ willing
to makc progress,” Auken told

a ncws conference.

The EC's Executive Commi-
ssfon [irst proposed taxes on
coal and oil a year ago ahead ol
the world environment con-
ference in Rio de Janeiro.

It hoped the plan would in-
spire a worldwide effort to cut
emissions of carbon dioxide
given off by carbon fuels.

Liut as the EC nations wran-
gled over details, the United
Statés snatched the lead in the
fight against global warming
when President Clinton pro-
posed a tax on fuels that, if ap-
proved by Congress, would
take cffect July 1994,

Hiritish Energy Minister
Timothy Eggar said aflter
Friday's talks differences be-
itween other EC states mean
full agreement between all 12
would not have been achieved
cven without Britain’s opposi-
tion.

UK resists EC accord on energy tax

“There arc a number of
dt.k gations who may be irying

puinl the finger at the UK,
but they will be doing »o with:
oul jusitfication,” he said.

The British delegation had
tried lo postpone any decision
on tax until a June 7 meeting
of finance ministers.

But main supporters of the
tax — Germany, Denmark and
lhnr. Netherlands — had hoped

agreement in principle on

ry \lmuld scnd a signal to
inance ministers whose
appmval iLs
adoption.

The failure to do so is a

is nceded for

blow for Denmark, the EC's
current president.
Denmark called the co¢x-

traordinary "jumbo” ministerial
council partly to impress ils
environmentally conscious cit-
izens of the EC's commitmcnl
to green policies.

WB will lend Russia $1b to boost
lagging o1l production

WASIIINGTON, Apr 24: The
World DBank nnnu!,lncndm;n
Friday that it has compleled a
deal for 1 billion dollar worth
of loans to boost Russia’s lag-
roduction, reports

e detl
e
[rom the I:mnit itscll, the
world’'s biggest source. of aid

Joans. Some would be lent by
the Europcan Bank for Reco-

nsiruction and Development

(EBRD)}, an intergovernmental
body sct up to help Russia and
castecrn Europe. The rest
would be obtdincd through
national agencies like the US
government's Expori-import
Bank. :

When the project recaches
its peak, it would incrcase

Russian production by 33,000 .

kmnlday the bank said. At

today's prices that much oil
could be sold for 1.5 billion
dollar a year in the hard cur-
rency Russia nceds to buy

s in other countrics and
to keep up with its debts.

. 1 whuld "Also ‘providc tHe”
Uniled States, Japan and other |

countrics with a welcome
source of supplics othcr than
the Middlc East

Russia was long the world's
biggest ecil producer, but pro-
duclion has dropped sharply in
recent years and Saugi Arabia
has now overtaken it

The World Bank deal was
struck with the Russian gov-
ernment and three govern-
ment-owned enterprises in
western Siberia that have be-
gun the long road to privatiza-
tion. They arc called Koga-
lymneflagas, Purncfiagas and

Varycganncflagas, Approval is
still needed from the 176
governmentis—including the
United States and Russia—thal
own the bank, but they rarcly
object when a project has
cached this stage,

Thc bank lg. com-
mitted 760 million dollar for
loans lo Russia,” some of it to
promote oil production.

Money from the new loans
will be spent on devcloping
new Russian oilficlds and re-
habilitating old onecs. There
will also bc a program of "wcll-
workovers''—revivals ol wells
which have had to halt pro-
duction.
~ The US Exporl-lmport
Bank cxpeclts to sign an
agrcement soon to provide 2

billion dollar worth of loans for

pi‘udumrﬂ ol oil, coal and natu-
ral gas in the [ormer Sevicl
rcpublics so they can buy
equipment in this country. One
of the republics, Kazakhstan,
macle a deal carlior this month
with Chevron Corp uhnl
could cventually hnm; 20 bi]
lHon dollar of investiment
moncy into the republic's oil
and gas production.

On Thursday Kadyr Baik-

cnov, Kazakhstan's cnergy
minisicr, told rcporters in

Washington that Chevron's
Tengiz ficld has 900 million
tons of reserves but his coun-
iry has a total ol 2.2 billion
tons. llc said he was pulling
together a consortium of about
10 major companics to explore
under the Caspian Sca, where
he said there may be more oil
than in the Tengiz Reld.

anatlsatlon hits most Ugandans

Uganda shilling used to
be a bl; joke. When H.l:nynnl
visited, they returned home
with .stories that a bottle of
beer and an overnight stay in a
Uganda hotel could cost a
sackload of cash.

All this has changed. The
Ugandan shilling has bounced
back. A year ago the Kenyan
shilling equalled 37 Ugandan
shillings. Today it fetches 17.

An increasing number of

want to invest in the
of treasury bills offered by
the Bank of Uganda. A year ago
the bills were ollered at 40 per
cent interest and in a month
the bank sold bills for 10 mil-
lion shilling. The bank then
cul the interest rate to 17 per
cent and offered only five bil-
lion. There was still a nood

An expatriate economist at

Uganda's central bank said:

"They have realised there is -

real value in the Ugandan
shilling. People, especially the
elite, have realised that it is no
jonger necessary to keep your
mo
The real value could be here."

+ The upsurge in foreign ex-
change s is a reflection of
greater capital inflow into the
country. When annual sales

uEncd in 1989 tht_:;r amou-
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nlted to seven million dollar.
Now they arc running at 35

“million dollar a year.

President Yowceri Muscvent
said foreign cxchange sales last
year totalled 300 million dollar
— triple the amount Uganda
gels from coffee, its largest
export earner.

The revival of the Ugandan
shilling indicates the in-
creased tempo of economic ac-
tivity. Expatriates coming back
into the country are impressed
by the growth. Julia Crombie,
an Australian consultant with
Alfrican Pearl Safaris, says: "I
sce new buildings coming up,
thodern cars that are not gen-
erally seen on many strects in
other African citics.”

The country's overall linan-
cial situation is improving, but
Ugandans are nol convinced:by
government statemeonts.
Professor Elisa Ochieng, of the
Department of Economic at
Makerere University, says:
"Any policy to be relevant must
put into consideration the pol-
itics of the stomach.”

"Nobody gave permission to
the government to sell our
properly to outsiders, .
should have been econsiiltesd

— Geminl News

World's only
legal money
launderer

retires

SAN FRANCISCO, Apr 24: A
man dubbed the world's only
lcgal money launderer is retir-
ing alter 31 yecars on the job,
reports Reuter.

Arnold Batliner, 88, leaves
his job today as official coin
washer at the St Francis hotel
in San Francisco, one of the
city's most promipent hotels.

The St Franeis custom was
started in 1938 because silver
dollar were di the white
gloves ol ladies using the hotel,
says hotel spokeswoman
Michelle Saevke.

Batliner, born in Feldkirch,
Austiria in 1904, in estimated
1o have washed 17 milllon dol-
lar in change in his three-plus
decades as coin washer.

Ilis job involved cleaning
the money with soap and pol-
ish, drying it with heat lamps,

sorting and then packaging it
for use in the hotel restaurants

and bars.

Sacvke said Batliner is the
only known coin washer lnr’
where but the hotel is

ing lor a replacement.

G-7 meet in Tokyo
15 states yet to
send ministers

TOKYO, Apr 24: The sec-
ond casy west aid confervnec
opencd here Saturday, but a
number of the 15 participating
nations did nol scnd ministers
and questions aboul the usc-
fulness of. the- meeting pers
sisted, says AFT.

One¢ weslern European
diplomat said there was
widcspread concern  that the
conference would only dupli-
calc other bilateral and multi-
lateral initiatives alrcady un-
derway.

Yet Japancse minister of
nternational Trade and Indus-
try Yoshiro Meri, whosc minis-
try is sponsoring Lhe con-
ference, said much important
work remained lo be done.

“I'm convinced that it is
neeessary o promote not only
stabilization in those countries
via macro-cconomic measurces,
but also with micro ecconomic
[measures), especially Lo pro-

‘mole industrial reforms, trade

and . investment.” he told the
opcning scssion.

lHHowever, the Group of
Seven [G-7) industrialiscd
countrics committed to help-
ing the eight former cast bloce
countrics transform their
cconomics, indicated by Lheir
low-level  participation that
they arc not convinced the fo-

rum is best suited to do the

job.

A number of the richesd
western countries, notably
France and llaly, sent burcau-
crals rather than minislers,
and British board of tradce
President Michael lleselline
[ailed to arrive, although he
had becn expecled to carlier.

The European Commission

and the Organisation ol Eco-

nomic Cooperation and Deve-
lopment (OECD) declined Lo
scnd their top people, while
the body created Lo ald easterr
Europe, the Eurapcan Bank
for Reconstruction and
Development sent no one,

| Chairman

‘conference

Central bank staff have
no confidence in Yeltsin

ST PETERSBURG, Russia,
Apr 24: Russian central bank
oflicials said on Friday they had

.-_:
Yeltsin : fighting for political

no confidence in President
Boris Yeltsin and favoured carly
parliamentary and presidential
clections, reports Reuter.

“1 will volte against Yeltsin
and Lhe ernment’s cco-
nomic policies but for carly

presidential and parliamentary
paill Deputy Bank Chairman
Alcxander Chandruyev loid re-
poriers during an international
banking meeting in St
Petersburg.

Yeltsin is seeking popular
support for his rulc and his
policies in a referendum on
Sunday which will also ask
people lf they favour early elec-
tions.

Vyacheslav another
Deputy Central Bank Chairman,
sitid busincss would continued
as usual lo Russia whatever Lhe
outcome of the referendum,
he, too, said he would vole
against Yeltsin and his policies
but for carly elections.

“We do not sce any big
change happening aflter the
rcferendum,” Solovyov said.
“If the present reform gov-
ernnnt leaves, a new rcform
gonvernment will take office.”

Ycltsin, fighting for political
survival { a conservative
parllament which accuses him
of leading the country to dicla-
torship, has said he will resign
if he loses the ballot.

|WB UNtopressahead

with int’l donors' meet
for Vietnam

IIANOI, Apr 24: The World
Bank and United Nations
prcssed ahead with plans
Friday to hold a conlerence of
international aid donors for
Victnam in anticipation that
the US e will be lilted
before the end of the year, re-
ports AFP,

Vo Hon Phue, Vice
Vietnam's State
Manning Committee, said the
scheduled for
October or November would
help mobilise the 20 to 25 bil-
lion dollar in external invest-
ment Vietnam's economy
necds by the year 2000.

Vietnam, the World Bank
and UN Development
Programme (UNDP). are to co-

| sponsor the donors' confer-

cnee with support [rom the
International Monetary Fund
{IMF’] and Asian Devetupmenl

"Hank (ADI3).

‘Il there is no participation
by. these institution it is rather
uscless,” UNDP resident rep-
rescntative Roy Merey said af-
tcr briefing diplomats - and
journalists on preparations for
the conference,

Morey's comment was an
acknowledgement that the
conference depended on the
United States unblocking mul-
tlateral loans to Hanoi, a move
Washington has conditioned on
progress in accounting for US
serviccmen missing from the
Viclnam war.

France and other countries
have pledged to lobby the
United States to make the
move when the IMF and World
Bank meet next month in
Washington, and US President
i31ll Clinton is reportedly re-
viewing the issue.

NZ's economy boommg‘?

WELLINGTON, Apr 24: The
New Zealand government s
using a flood of bright figures
to show an cconomic boom is
dawning but sceplics question
whether it is just a coinei-
dence that it happens to be an
clection year, reports AFP.

In the past wecks, cco-
nomic ligures have shown un-
employment has fallen, Gross
Domestlic Product has swelled,
alrcady insignificant inflation
has tumbled further, and a
record export surplus.

Companics arc reporting
new confidence and higher re-
lurns, Even the soaring yen s
scen as increased carnings for
the booming forestry industry.

The latest [igure out Friday
showecd New Zealand posted a
record monthly trade surplus
in March of 521.1 million NZ
cdoliar (284 million US).

The figures, 9.2 per cont
higher than a surplus in the

same month last ycar, contin-

ued an improving trend sinee
last Scptember in the (rade
balance. ‘

I'or a country which has
been in virtually permanent
recessfon since 1986 when
then Finance Minister Roger
Douglas launched a monetarist,
[rece-market revelution it
scems the worst is over,

BBut this is an eclection ycar,
and traditionally things look
good hcere ahead of a poll. With
the government ‘at reeord lows
in public opinion polls, its
eritics accusce it of priming the

so-called “good news ma-
chine.”

]

Under Douglas the labour
government mounted a vigor-
ous assaull on inflation, run-
ning nearly o 20 per cent.

This was continued under
rurrent Finance ‘Mindster Rulh

Richardson,

Steep losses and credit down grades. deepen Japanese banks” woes

TOKYO, Apr 24: Japancsc
banks announced Friday 370
billion yen (3.4 billion dollar)
n capital losscs for the ycar lo
March to rcllect write-downs
on equity portfolios arising
from Japan's . stockmarket
shump, rcports AFP.

Moody's Investors Scrvices
Inc and Standard and Poor's
Asia Ltd mcanwhile cut the
ralings ol seven banks lo
rclflect their detcriorating
-assct quality, notable their
cxposurcs lo the real-estate,
construction and non-bank
sectors.

The banks downgraded by
Moody's were Sumitomo Bank

Ltd and Fuji Bank Ltd, aflceting

somc 8.5 billion dollar in out-

« slanding securities.

Siandard and Poor's an-
nounced similar action againslt
four trust banks —Milsui Trust
and Banking Co Lid, Mitsubishi
Trust and Banking Corp,
Sumitomo Trusl and DBanking
Co Lid, and Yasuda Trust and
Banking Co Lid.

Among the major losscs,
Sanwa Bank Lid, suffcred the
biggest loss of 45.7 billion yen
(415 million dollar), Mitsu-
bishi [3ank Lid incurred a 39,7
billion yen loss while Long-
term Credit Bank Ltd an-
nounced a loss of 39.5 billion
yen.

Other losses announced in-
clude 36.6 billion yen at Bank
of Tokyo Lid, 36.3 billion yen
al Industrial Bank of Japan Ltd,
15.3 billion yen at Sakura Bank

id and 22.9 billion yen at Dai-
lehi Kangyo Bank Lid.

Smaller losscs were 21.4
hillion yen at Asahi Bank Lid,
21.2 billlon yen at Tokai Bank
Ltd, 20.8 billion yen at Nippon
Credit I3ank Lid, 15.6 billion
yen at Daiwa Bank Lid, and 7.6
billienn yen at llokkaido
Takushoku lhnk ad.

Among the trust banks,
Suniitomo Trust sullcred a loss
of 19.7 billlon yen while
Mitsubishi Trust said its loss
came to 10,5 billlon yen.

Mitsubishi Bank said in a
statement the write-downs
applicd only 1o its reporting in
Japan where marketable secu-
rilics arc carricd issue by issue
al cost or market price

whichever is lower.

Mitsubushi, the only
Japancse bank listed in the
United States, said the write-
down "will not affect” 11s finan-
cial reporting under US gencr-
ally accepted accounting prin-
ciples.

Earlier Friday, Moody's cul

its ratings for the scnior delsl.
long-term deposits and long:
term letters of eredit ol
sumilomo and Fuji from
"Noublé=A-3" 1o "Single-A", The
samc downgrades were aps
plicd to their guaraniced sub-
sidiarics in Hong Kong anl
Austiralia as well as a Sumiton
unit in the United States and a
Fuiji subsidiary in Luxcmbourg,
The subordinated debt rat-

ings of their Netherlands sub-
sicliarfies were lowered from
"Single-A-1" to, "Single-A-27
whili:: Lhe additional rating on
perpelual subordinated debt at
the Fuji unit was cut from
"Single-A-2" Lo "Single-A-37.
the “Primce-1" shorl-lerm ral-
ings lor bolh banks weren't afl-
fected by the move.

Moody's said the Sumitomo
downgrade, allccting 3.8 hil-
Hon dollar, partly reflected the
bank's exposurc to troubled
trading company ltoman Corp.

"The potential unrealiscd
losses associated wilh Sumi-
loma's large real estate-related
cxposures, both domestie aned
overscas, may be substantial,

This situation is cxpoctod
o dampen the bank's prof

ilability over the next scveral
years, even as the bank's mar-
gin is benefitdng from a cyeli-

cal downturn In inlcrest
ratcs,” the US rating agency
sadd.

Moody's said the downgrad
ing of Fuji, alfccting 4.7 billion
dollar, followed the bank's as-
sistance to several troubled
borrowcers, cspecially affilinted
non-hank financial institutions

“The work oul of these
problems is likely to take an
extended period of time, in
the tntertm, Fujis profitability
will be pressured,” it said

" Despite the problem: loans
al the two banks, among
Japan's five biggest in terims of
asscls, Meody's noled Lhal
both had sirong domestic re

tail networks.

Sumitomeo is thus ¢xpected
to remain “once of the most
formidable banks in Japan and
the world” while Fufl is ex-
peeled 1o be an “ultimate ben-
eficiary” of Japancse ﬁmmr{ﬂl
reforms, emerging as a “slrong
survivor .

Siandard and Poor's said
the downgradings of the four
h![;.,gfﬁt trust banks reflceted
their "high level of problem
loans” and delerforating Assct
quality.

The long-term outlonk for
all four banks is “negative”, the
agency said, reflecting “genernl
concern about the eredit qual-
ity of all Japanese banks due to
their ongoing assct quality dif-
ficulties”



