6 T he Daily Star FRITIA Y »

PO . A —— —— —— B — e T T—mES— e — = — = e i P LD EEEEIER
q8 T & i -

Quota violation

! . .
may force OPEC Aussies trade bloc with

akes J /
Strong yen makes Japan's export APEC to fuel tensions'

WB will resume
, aid to Kenya

NAIROBI, Apr 232: The
World DBank said it had
agreed to resume ald to
Kenya, lunr:nitl in

failed to henour m
reform commitments. The
bank's Vice-President for
Africa Edward Joycos toMd
rcporters & trance of some
170 million dollar in
disbursal aid was
available from a

nt and would clear
the way for future
"Kenya has met the
tions,” reports Reuter.

China will destroy
illegal trade zones

BEIJING, Apr 22: The
central government to
destroy hundreds ol unau-
thorised economic devclop-
ment zones that have

cropped up across Lthe coun- -

try in the past year, an official
report said. The China Daily
said local governments last
year sct up at least 2,000 de-
velo ﬂlm. but on

Pak budget gap
to stand at 7pc

ISLAMABAD, Apr 23:
Pakistan's budget deficit in

the fiscal year to end-June
1993 is likely to be at least
scven per cent of GDP against
7.8 per cent the previous
yecar, ex-finance minister
Sartaj Aziz said. "It's not as
low as we would like it but
considering the economic si-

tuation at least it's going

down,” said Aztz, a member
of the government sacked by
President Ghulam Ishaq Khan
on Sunday, reports Reuter.

Japan to import
gold for coins

TOKYO, Apr 22: The

Japanese government is con-
sidering importing gold for

usc in commemorative coins,

Finanece Ministry officials fold
Reuters. The ‘on
Tuesday the issue
ol two mi B-gram gold

coins to commemorate the
wedding of crown Princes
Naruhito and former diplo-
mal Masako Owada. "We have
93 tonncs of gold in the spe-
cial stocks at the moment,
enouggh o issue the wedding
coins this time.

Private car use
mlmin(lﬁna
22: The

owned

sur-

BEIJING, Apr
number of
vehicles -in China
passed one million, the
Pcople's Daily said
‘Wednesday, From a base of
virtually zero in 1978, the
nirsber of cars and trucks

owned by individuals and pri-
vate nies soared to
285,000 in 1985 and

mum last yecar, mrdm‘

te the offictal ‘s
overscas codition. It m not

give an exact figure for the
current number of private
vchicles, but said it had
"excecded one million,” re-

pomm:
Dollar suffers
another plunge

TOKYO, Apr 22: The US
dollar closed at yet ml.l-lﬂ
record low against the yen
| Tokyo Thursday bmule nl'

rcnewed speculation that the
United States favours a
stronger Japanese curre
dealers said. Prices on
Tokyo Stock Exchange de-
clined. The dollar closed at
110.20 yen, down 0.15 yen
from Wednesday's close. It

qucntd at 110.83 yen,
rom its owrrd?lﬂe-‘f
finish at 110.7]1 yen, and
ranged between llﬂﬂ! yen

and 111.70 yen, urunnﬁ?
report.

Italian minister
expresses anger

ROME, Apr 22: Itallan
Dclence Minister Salvo Ando
expressed indignation after

-Wednesday

less competitive overseas

TOKYO, Apr 22; The cver-
strengthening yen sparked re-
newed [renzy in Tokyo on
Wednesday among -CX-
mnp spceculater, reports

Punters now believe Tokyo,
isolated by its burgeoning
trade ., can expect little
help checking the yen's rise
from weslern trading partners
who see a powerful

A strong yen boost the price

of Japanese exports,
them less competitive over-

-m.
n Wednesday, the dollar
dlppcdhrhrbrbehwnmrd

low of 110 yen in Tokyo,
where authorilies are increas-

ingly jittery in the face of a
domestic currency surge which
they say thrcalens Japan's
cconomic recovery.

The central bank of Japan,
at Tokyo's request, has inter-
vened over the past few days in
the market to brake the yen,
which has rocketed more than
12 per cent in three months.

llowever, ecniral banks
frem the west, once pledged
to concerted efforis to keep

the yen within an range
against the dollar, yet to
intervene,

The issuc is sure 0 arise at
.4 mecting ol Group of Seven
(G-7) monctary officials in

on April 20.

Speculators know Europe
and the United States want
Japan's ecnormous exterior
irade surplus, which totallcd
111 billon dollar in 1992, to
shrink.

And, as US President Bill
Clinton pointed out last Friday
in a meetling with Japanese
Prime Minisicr Kiichi Miya-
zawa, a rlﬂng yen is “onc of the
means  of correcling
imbalanced trade with Japan
and paring its export competi-
tiveness.

Clinton's comment undcr-
scorcs Japan's isolation on Lthe
trade fssue and its uphcaval in
Tokyo are [ar from over.

"Extraordinary and regret-
table” for a chiefl of ntnh.,

Russia plans
tax holiday
for foreigners

MOSCOW, Apr 22: The
Russian lnv:rnm::ﬂl on

a

yecar tax l'lﬂ;a for foreign

veslors from :m hut the

r.n depend on victory
Pﬂlﬂcnt Boris Yeltsin in

this weckend's referendum,

rcports Reuter.

*The taxation sysicm will
be simplified and privileges for
foreign investors restored,”
First Deputy Economics
Minister Andrei Shapovalyants

He said a simplified tax

code would be prepared
Haymﬂl;nhﬁdmedumn?l

possiblc.

During a break at the con-
[erence, he told Reuters the
pro tax holiday should
slart in January 1994. It would

apply to enlerprises with more
than a 30 per cent foreign
share in their founding capital,

He also said there would be
improved conditions for repa-
triating hard currency rev-
cnues and other tax bn:nh for

8 oo

tl‘lcfnmr-hhmundi
mmﬂmmudtn 1991," he

said.

The proposals aimed to
boost foreign investment in
the Russian cconomy, where
production fcll by about 20 per
cent last year and
l‘lnlinn soaked up dm-uc

Economic package

rity rating jump
pereenlage points from March
to 25.7 per cent in April, the
Yomiuri Shimbun _said
Thursday, reports AP.

The rate was nevertheless
below the 26.1 per eent
recorded for and was
under 30 per cent for the scv-
enth consecutive month, the
mm:hﬁmm:dd

About 60.9 per cent of the
3,000 le voters surveycd
na said they werc un-

cabi-
net, this was down 7.7 per
ecntage points from the previ-
ous month.

pump-priming mlulc thc

!;m:rnmtnt ldﬂplﬂl on April

ranked Miyaza-
wa's -:l:und II'I:utr::t atlractizn fn
the poll which was taken aflter
his first summit with US
President Bill Clinton and a

mecting of forcign and finance
ministers of the Group of

Hﬂm in Tokye.

Japancse Forelgn Minister
un Muto, told parliament,
rclerring to Clinton's remarks
Meanwhile, Finance Mini.
ster Yoshiro layashi promised
the G-7 oflicials would study
the issue in Washington.

Yohei Kone, governmont
Sccrelary-Gencral, echoing a
stalement made a day carlier
by DBank ol Japan Gowvernor
Yasushi Micno, gave assurances
that Clinton “did not wish to
sce the yen rise further.”

However, currency specula-
tors believe none of it. On the
contrary, they were quick to
take advantage of fresh sings of
discord beiween Washington
and Tokyo by sclling the dollar
a little lower.

According to Tokyo-based
ncews agency Jiji Press, a US
oflicial in Washington regis-
lered a complaint with Japan's
Finance Ministry over remarks
to the Japanese press by
Hayashi following his mecting
last week with US Treasury
Sccretary Lloyd Bentsen.

Hayashi told reparicrs

Hondny thql Wnlhingtnn like
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Tokyo, regards the yen's rise
as too rapid.

On Wednesday, the Finance
ministry declined all copyment
to thec matter.

Europe has also expresscd
its favour for a stronger yun.

On Tucsday in Tokyo, Horst

Krenzler, European Commil
ssfon Director General  of
External Roelations, called the

yens continucd increcase “a
welconie factor” and said he
regretied that the yen was not
as strong against the German
mark, Europe's key currency,
as it was against the dollar.

Volume on Tokyo's foreign-
exchange market has been
climbing daily as speculators,
mainly from Singapore ad
Hong Kong, brace for a near-
term target of 105 yen.

A sudden quicting of big US
investors, traditionally active,
has foreign-exchange dealers
worried.

The dealers say they do not
rule out a swilt technical

turmnaround by the dollar in the
short term.
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A I:ﬂlﬂ‘lﬂpﬂl]tln group of architectural students ltud}qng the new Prince of '&‘rales s Institute
of Architecture in London examines the eonstruction of a cane frame made into a 30-faced

solid, proportional sphere, made by

the students in the courtyard of the institute to

demonstrate the golden mean. Each ltudnnh made a diamond-shaped cane frame in the 2:3
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‘Gulf War costs Arabs $ 676b

ABU DHABI, Apr 22: Arab
countrics lost 676 billion US
dollar as a result of the 1990-
92 Gulf crisis and war, equiva-
lent to 18 months' loss of their
total national preduct,
according to figures from the
Arab world’s main meonctary

agcency, recports Reuter.
The figures, which

equate

o around 1-1/2 times the

value of total US investments
abroad, were released by the
Arab Monetary Fund (AMF) in
an annual report on Arab
cconomies prepared with two
other major Arab financtal in-
stilutions.

The rcport shows that the
two main Arab antagonists sufl-

fered similar losses.

Iraq, which triggered the
crisis with fts August 1990 in-
vasion of Kuwait, sustained
cconomic losses of 237 billion
dollar while the wvictim,
Kuwait, lost 240 billion dollar.

For the 600,000 Kuwaitis,
this was more than 10 times
their country’s gross national
product [GNP] for the last
precrisis » when it stood at
23 bilion dollar.

Kuwail has had to liquidate
about two-thirds of its 100 hil-
lion dollar "fund for future
gencrations,” mainly invested
abroad over some 25 years, to
help pay for the war and post
war reconstruction.

For Iraq, which has almost
20 million pcople, the cost
was almost four time sits 1989
GNP of 64 billion dollar.

The two states accountcd
for 70 per cent of the total
cosl of the crisis for the na-

tions of the 21-member Arab -

e

Imﬁnd oflicial said the lioures
collated [rom eflicial and othoer
sources had not been ¢
lenged by either government.

The report said that apart
from the costs of Kuwait and
Iraq resulting from war devas-
tation, the Arab world as a
whole also lost about 91 billion
dollar from a sharp drop in
economic growth.

Money laundering on rise

SINGAPORE, Apr 22: Moncy
Laundcring is on the increasc
worldwide as communication
nciworks and methods of
transferring funds become
more sophisticated, legal and
finanece  officials said
Wednesday, reporis AFP.

"The increasing globalisa-
tion of {inancial markets has,
lo somec extent, fortuitously
benelitted money laundering
aclivities,” Singapore Finance
Minister Richard Hu said in a
message at the opening of the
threc-day Asia Money
Laundering S{mposfum.

“The availability of advanced
communications facilitics and
information technology in the
financial industry today has fa-
cilitated intcernational financial

lransactions,” lHu said in the
mcessage dclivered by Attorney
General Chan Sek Keong,

“The swilt and cfficient in-
iernational transfer of funds is
vital to the functioning of
global financial markets.
Unlfortunately, it is also prov-
ing useful to money launderers
who nced to move funds
quickly through varfous ac-
ﬁnu around the world,” Hu

He said that money Jaunder-
ing, the process by which
criminal gains were converted
into legitimate funds through a
scrics of transfers, was "by its
very nalure, transnatfonal, and

thus requires a corresponding
response,”

Money laundering tech-
niques included the usc of
lals¢ companics, the creation
ol inflated business invoices
and the devclopment of un-
derground banking systems.

The conference is jointly
organiscd by the Financial
Action Task Force, established
by the Group of Seven (G7) in-
dustrialised countrics in 1989
to combat drug trallicking and
money laundering worldwide,
and the Commonwecalth

Sccretariat.

Tom Sherman, president of
the task force, said money
laundering increasingly, in-
cluded income from economic
crimes, like fraud and corrup-
tion.

'arwniboer

\ume control of the group,

to call urgent

meeting

DUBAL Apr 22: OPEC might
call an emergency mectling
before June il it sces major
guota violations by ils mcm-
boera, Qalart Encr and
Industry Minister Abdullah Bin
tHiamad Al-Alttyah was guoted
on Wednesday as saying. says
Houter

Atttyah told Al-Hayat news-
papcer that OPEC's compliance
ronuniitce would continue to
monitor monthly output from
sltales until OPEC
Himmslors meel again in June

Il there were major viola-
tions we' might requcest an
cmergency meeting,” he said

The commitice Lroups
Al“}"ﬂh_ OPEC Stfrr-[“rv
General Subroto and Libyan

Encrgy Minister Abdullah
Salem ¢l Badn,

Alllyah said all OPEC pru
duccrs had the right 10
“request (quota) increases, bul
we will have to wait until the
June mecting which will de-
cide all the allocations.”

Air France
loses $ 604m
last year

PARIS, Apr 22: Air France s
losses zoomed to 3.266 billion
franc (604 milllon dollar) last

car, the airline confirmed

Lcdncndny. due in large part
to personnel costs and fare
wars, rcports AP.

The loss, aboul five timcs

that in 1991, was predicted by
the government-owned com-
pany over the winter. Company
oflicials have said they expect
further red ink this year,
though hall that of 1992, and
to break even next year.

Air France has accumulated
losses of 4.7 bilHon franc (B70
million dollar) in the last three
years as it struggles to cope
with the continuing crisis in
the airline business.

Passcnger trallic rose four
per cent  but fare revenue rose
only 1.9 per cent. Total operat-
ing revenue was 57 billion
franc (10.55 billion dollar ),
down one per cent from the
year before.

Thesec figures .... are linked
the crisis of overcapacity al-
fecling global air transport,
said the Air France group,
which comprises Air France-
UTA, Air Inter as well as hotel
and tourist subsidiaries.

'‘Man of steel’
sacked

NEW DELHI, Apr 231 In-
dia's "man ol stecel” Rustomiji
Mody has been fired as Chai-
rman ofTata Iron and Steel Co
Ltd (TISCO) in a move that
stunned the corporate world,
reports AFP.

The sacking of Mody, popu-
larly known as Russi, climaxed
a bitter feud in the top man-
agcment levels of TISCO,
which he helped build into

| India's largest private sector

firm during his 53 years in the
orfanisation.

TISCO's Board of Directors
decided to remove the
charismatic and controversial
Mody, 75 from his post with
immediate eflcet. They elected
Deputy Chairman Ralan Tata,
55, son the Tata family, as
Chairman.

In a press statement, the
board objected to "the utter-
ances, misleading statements
and insinuations made by Russi
Mody in the recent past during
his interviews in the press and
on television”,

Mody had less that a month
to run before his retirement,
sel for May 17, when he was
uncercmofously thrown out.

Onc of the country's best
known corporate exccutives,
Mody was Chairman and
Managing Director ol TISCO,
the 800-million-dollar flagship
company ol thc Tata Group of
Industres, for 17 years.

lle slepped down as
Managing Director in May
1992 at a time when the Tata
young guard led by Ratan Tata
launched an all out bid to as-

ot

|

SYDNEY, Apr 22: A major
governmenl repeorl on
Ausirala's trading options
warncd Wedncsday against any
attempt to form a trade bloc
with Asian ncighbours as a re-
sponse lo increasing global
trade tensions, reports AFP.

Dut the rcport, by a leam
headed by Economics
Professor Richard Snape, sup-
ports moves by Prime Minister
Paul Keating lowards Lrade lib-
cralisation goals through the
Asia Pacilie Econemic
Cooperauon (APEC) forum.

it also rcinforces the im-
portance o Australia of a suc-
cesslul outcome of the GATT
(General ment on Tartfls
and Trade) talks, arguing it
should mnol pursue bilateral
irade agreements while the
Uruguay Round is still alive.

The repoert was launched by
Trade Minisicr Peter Cook on
the eve of a visit 1o South East
Asia, his [irst ovcrscas [oray

since laking up the trade 1-
folio. ’ i

Cook, who 1{s wvisiting
Thalland, Malaysia, Singapore
and Indoncsia, said his trip
was a follow-up te Kcatings

proposals lor AME.C
The report says the North

American Frec Trade
Agreement [NAFTA) between
the Unfied States, Canada and
Mexico would particularly hurt
Australia s export intcrests

Nevertheless, Snape argucs
that any attempts at securing a
preferential and discrimina-
tory lrading binc in the region
would be [utile

Preferential agreements
with Japan eor Taiwan would
only be “of signilicant benelit
to Australia #f they wore to dis
criminate against the US and
New Zealand”™ and it is unlikcly
that ethcr side would desire
Lhis.

W the Uruguay Mound docs
not gnd with at least meodrate |
tade Nirs aivevs (e O
and Europe may grow, as may
the aggression towards East
Asia, inviting retaliation.”

Inevitably, peripheral coun-
trics would seek trade agree-
menis among themselves, or
with the principles, which
would present a bleak scenario
for Australia and other coun-
trics which depend on an effi.
ciently trading world economy

Mehta denies involvement
1n stock market boom

NEW DELHI, Apr 22
llarshad "big bull” Mchta. al-
leged mastermind of India's
biggest bank [raud, has denied
that he created the stock mar-
kel boom which flzzled with
the scam’s cruption a ycar ago,
reporis AFP.

In a lketler o a parliamen-
lary panel probing the scam,
the 40-ycar-old stock broker
also contesied investigators'
cslimates putling his tics
in the fraud at a massive 14.94
billon rupees (498 million
dellar).

Mchia said the share mar-
ket boom which propelicd the
Bombay Stock Exchange (BSE)
index Lo necarly 4, ﬁnﬂ P-ulnln

last April. was a result ol panic
buying by bear operators.

The Press Trust of India, In
a rcport Wednesday, quoted
Mchta as denying in the letter
that he had "created an artifi-
cial boom in the capital mar-
ket.”

The broker said his com-
pany, growmore, was a long-
term investor and not a specu-
lator and had always advised its
chcnts o excroise caution.

'We have been highly re-
scarch-oriented in decision-
making,” he said.

"We were bullish on the
market from the BSE index
level of 956 reco
January 265, 199], el on

China may start stock
lottery to halt unrest

BEWING, Apr 22: China is
planning to open stock lotter-
ics lo all polential investors in
a bid lo prevent a recurrence
of riots and curb black market
tradipg, an oflicial nowspgper
said Wedngsday, réports AFP.

"The issuance ol shares is
only a technical problem, but
experiences has taught us that
problems in the issuance can
result in some social prob-
lems”, . an official with the se-
curilies regulatory commission
told the China Daily.

Because of overwhelming
interest among Chinese people
to buy siocks, the Shanghai
and Shenzhen bourses imple-
mented a lottery system \] in
1991 to control the issue' of
new shares.

Du@'nlaad banks and stock

brokerages scll forms to
would-be investors to partici-
pale in a lottery in which about
onc out of 25 win the right to

buy shares.

The mew systcm wauld pro-
vide for an unlimited number
of application forms, issued at

cost and nol transfcrable. for

anyonc wanling a chamnte to
buy stocks.

The ncew regulation, which
is still in the dralt stage, came
alter riots in Shenzhen last
August when more than one
million people poured into the
southern special eeonomic
zone and queucd for forms,
unlr to find that eorrupt offi-
clals had diverted many of
them to relatives and eol-

lesagrucs.

German budget deficit to
up for jobless spending

BONN, Apr 22: The German
[ederal budget will surge to
over 65 billion marks (40.5
billion) in 1993 from 39 billion
(24 billion dollar) in 1992 be-
cause of heavy s ing on un-
employment nrml;CIu'd b-creatjon,
Finance Ministcr Theo Waigcl

said on Wednesday, rcports
Recuter.

Waigel told journalists the
dclicit would be substantially
higher than the 54 billion
marks (34 billion) forecast
only last month, because of
extra spending by the federal
labour office.

It pays unemployment
beneflit and runs job-creation
schemes for the growing army
of unemployed in East and

| West Germany.

“Because of the cconomic
situation a greater (borrowing)
requircment will be unavoid-

able,” he said. "We muslt expect
it to be.,. slightly more than 65
billion marks.”

Coalition sources said the
deficit would be 65 to 70 bil-
lion marks (40.5-43.5 billion),
Bonn has to rcvise ils budget
forccasts repeatedly because of
cxtra spending to prop up
former communist East
Germany and a decline in tax
revenye caused by recession.

Waigel said higher dcficits
must not be allowed to become
a long-term phenomenon and
would have to be reduced.

But he added: "In such a
situation of cconomic weak-
ncss and recession, it is justifi-
able... to aceept an increase in
the deficit.”

Government sources said
the Nuremberg-based labour
office would show a dcficit of
11.5 billion marks (7.2 billion)
by the end of May.

Indian gold bond scheme — a chance to whiten black money

NEW DELII, Apr 22: Wealthy
flocking to a ncw—and Icw—channei to laundcr
mey hidden away from the tax man, writes

Thl: first peace-time gold bonds scheme
rnment to mop up idle gold
tax-dodger a chance to

floated by the
rcsources is ollering
"whiten” their "black money”.

Indians are bonds.

“Initially we thought the response will be
poor because of the low return it is offering, but

it scems to be working very well,” said Bomi |

Daruwalla, a lcading tax consultant.
Jagjcet Kumar, Assistant General Marage
the State Bank of India, said thc bank had

altracted deposits of more than 100 kilograms

'r of

but a means ol lcgitimising unaccounted wealth,
gold
actually crash when the bonds mature and [lood

he said, cautioning that

the market with gold.

The government floated the bonds to tap
private gold savings as a way out of potential

prices could = contraband.

and Lthe country

[oreign exchange shortages and to usc as 91,

collateral against borrowing,

In 1989,

the government

mctal totalling some 150 tonnes, much of

Indian mines produce less than two tonnes
was a lucrative designation for
smugglers who, according to the RBl, pumped
in gold worth 14.62 billion dollar from

1881 -

rclaxed controls

JAL to suspend
recruitment of
stewardesses

TOKYO, Apr 22: Japan Air-
lines Co (JAL) said Wednesday
it would suspend recruitment
of stewardesses In fiscal 1994,
starting next April to tide ftselfl
over a slump in the aviation

Depositors of a minimum 500 grams (1.8
ounccs) of the precious metal are given five-ycar
bonds under the scheme, which began March
15 and is available to investors until June 14.
‘When the bonds mature, dcpositors will get

(62 pounds) of gold in New Dclhi alonc and was
dealing with 600 prospective depositors.

In Bombay, India's financial and bullion
capital, banks have becn attracting deposits of
about 100 kilograms daily over the past two

on buying, selling and stockpiling gold it had
implemented to restrict Indians’ ardour for the
precious metal, and important part of a bride's
trousseau at weddings

Last vernment also de

The gold could also be used to save [oreign
cxchange spent by jcwellers for raw material
imports.

But by setting a high minimum depo
taken out of the

busincss, reports AFP.

The largest Japanese airline
postponed employing 3586
stcwardesses, recruited this

anti-Malfla - presecutors put
him under inquiry over -F:-
gations he broke electoral

laws. "] am indignant, but sit limit,

lated

calm,” the Italian news the government has ellectively yecar, the i
agency ARl quoted Ando as :’“;k their gold plus two per cent annual ' wecks after a slow start. (10 net the millions of middle-class Indians who the import of gold by allowing Indians returning ;‘;ﬂ;ﬁrfgﬁ:::&:;:’ vl
n 1 !
| saying. “This is a knavish rest. mlﬁ:}lﬂﬂg;n;:bruf; :ﬂlwl up 30&4‘11.!?:!”?& have hoarded away gold as a hedge against [rom abroad to pack {ive kilograms (11 pounds) | JAL; hit by the slowing

But morc attractive than the paltry return is’
the immunity from the tax man offered by the
scheme, under which no questions are asked
about the source of the gold.

Bank officials and bullion market sources say

difficult times, critics have said.

"The minimum dcposit limit of 500 grams
and 99 per cent purity is to stt:f:p for ordinary
people,” Zaveri said.

The Reserve Dank of India [R[l] estimiates the

in thelr luggage in a blow to smugglers’
syndicates,

The gold bond scheme was a logical follow-up
to that measure, under which Indians are
cstimated to have brought in more than 12

trick, but it is not the first
one,” he added. Ando was re-
acting to another news
agency report from his
. hometown Catania in eastern

| ecconomy and poor business
performance on international
routes, s believed to have sufl-
fered a pre-tax loss of 50 bil-
llon yen (456 million dollar] in

(140 dollar] per 10 grams (0.36 ounces) and
jewellers have reported an increase in demand

for the metal.

the scheme is turning out to be a SUCCCSS "This is not a scheme for small people with 5| 7214 Al
Sicily that the local anti-Mafia i pcop gold holdings in India at tornes—a  tonnes, forcing down gold prices and reducing , :
melnr’l office was ssk. | than the gold bonds floated to finance war cf- small gold holdings, but for those with black  staggering quantity for one of the worlds Indias lure for smugglers, offictals said. L YAy anchy undusty
ing parliament to Mft the lorts against China in 1962 and Pakistan thrce money "tﬂ whom the interest rate does not poorest countrics. The RII's own gold reserves “The bonds are an excellent way to convert The alilae Wed aaid 5
years later. maltter,” said jeweller Kishorebhal Zaveri of  are 351 tonnes. the idle gold inte a productive asset,” said

would not hire ground service
personnel next year in order
to improve {ts lnancial posi-
tion.

minister's immunity from

prosecution, reports Reuter. Together, those schemes yiclded 33 tonnes

of gold, while the ment is expecting up to
50 tonnes of gold tc be invested through the

Tribhuvandas Bhimji Zaveri.
Sanjeev Scihi, a manager of Mehrasons gold
room, agreed, "il {s not an investment scheme,”

Kumar of the state of India. “The bonds can be
used by depositors as collateral to raise cash.”
“Thal should bring the gold out of the cupboard.”

India is also one of the world's highest
consumers of gold, with annual purchases of the




