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Two new GATT
members accepted

GENEVA, Apr 20; The
Cmchhlnd Slovak republics
have formally been accepted
to the world trade watchdog
GATT.. bringing the group's
membership to 100 states,
GATT said Friday. It said the
two countries had been al-
lowed to accede t0 General
Agreement on Tariil and
Trade under the same terms

applied to the old
Crechoslovakia, which split
into two scparate states in
January |, says a Reuter re-
port.

Dollar plunges
in Tokyo

TOKYO, Apr 20: The dollar
plhummeted as low as |10.90
yen in Tokyo this morning,
despite rumours that the
Bank of Japan intervened (o

KARACHI (Pakistan), Apr
20: Pakistan's ambitious eco-
nomic reform mme is
likely to be shattered by the
dismissal of Prime Minister
Nawaz Sharif by President
Chulam ishaq Khan,
cconomists and businessmen
said on Monday,

Reuter. -

The stock market plum-
meted 36.98 points. one of the
biggest falls in its history, to
close at a record low of
1,069.79. The dollar gained
nearly four per cent on the
Kerb market.

“The change will unleash
political uncertainty, slow in-
dustrial production and ruin
the economy”, said Wajid
Hashmi of Karachi University's
Institute of DBusiness
Administration.

Ishaq Khan sacked the re-
formist Sharif on Sunday, ac-
cusing him of corruption, eco-
nomic management and re-

reports .
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Political crisis ma

forms that made the rich
richer and the poor poorer,
and of adopting polices
that benefited only his

favourites.

During his 30 months in of-
fice, Sharif introduced a m
of economic reforms,
ing the Mfling of curbs on for-
eign investment in the stock
market and on repatriation of
profit and capital gains.

“We do not know what will
be the economic policies of
the caretaker governmeni on
privatisation, deregulation,
budget, planning and devel-
opment,” said retired Finance
Secretary Aftab Ahmad.

"The rnment has not
yet given any clear statement
on the continuation of eco-
nomic reforms introduced by
the previous government,” he
said.

Sharif ended most foreign
exc restrictions and sold
of dozens of unwicldy state en-

to the te sector,
haq Khan attacked
Sharils policy as

giving opportunities to his
cronies to make a quick profit
and said the government had
attracted little foreign invest-
ment.

Ex-Finance Minister Sarta|
Aziz defended the privatisation
policy and said "it's been a very
transparent and eflficient pro-

CUss

“The 200 foreign compa-
nics here are all making
money,” he sald in an inler-
view, he acknowledged Lhal
the budget deflicit would ex-
cecd a forecast 6.5 per cent (o
hit seven per cent

“We are heading toward
great political instability that
could cripple the economy’,
said economist Manzoor Uddin
Ahmad,

“Who will invest in Pakistan
amid such political uncer-

Business

hit Pak economy

tainty?” a foreign bank cxecu-
tive told sentor stafl.

The street value of the dol-
lar jumped 3.48 per cent to
29.75 rupecs from 2B.75
overnight, although the oflicial
rate was fixed at 26.7000/
26.R335,

"There I8 panic in the for-
cign exchange market”, said
market analyst Naazish Luth
Siddiqui. "It Is a black Sunday
jor "akistan’'s economy .

The stock market fared no
botier

“Temporarily, no new for-
vign money will be coming 1o
the stock market,” said analyst
Javed Hasan at Credit Lyonnals
Sccurities, “The market will
fall. Good tssucs will alse fall in
sympathy with other scrip that
were promoted by Nawaz
Sharil".

Dealer Rony Byramjee said
the market was likely to re-
main dcepressed untll gencral

clections due on July 14,

"The markct got a big boost
under Sharil,” he said.

Alter Shari{s reforms share
capitalisation rose to 7.37 bl -
ion dollar in June 1992, from
2 R billion dollar when he took
over in November 1990, the
Karachi Stock Exchange (KSE)
said.

But now investors are aban-
doning the market. "There are
no buyers,” seid dealer Abdul
Majid, “investor confidence
has been shattered”.

Cotton dealers said all
commitments would be
honoured but warned of some
problems.

"The political turmof]l will
badly affect the economy”, said
Akbarali Hashwani, Chairman
of the Karachi Cotton
Association. "What has hap-
pened is the worst political
crisis in the history of
Pakistan®.
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Taiwan-China '92 trade
deficit $ 9.42b

Talwan had over stood al 9.42
bilkon dollar. close to the 94 8B
billion surplus Tajiwan posted
with the rest of the world

TAIPE]L Apr 20: A top ofli-
cial Monday said he was
amarzed o find that Talwan's
indirect surplus trade with
China in 1992 was 9.42 billlon
US dollar, almost the lotal of
Taiwan s trade surplus last
ycar, reporta AFP.

Official record showed that
Tatwan exported through Hong
Kong a total of 6.28 billion US
dollar worth of products to
China last year, and imported
I.11 bithon US dollar worth of
products, Kao Koog-Lian, Vice
Chairman of the Mainland
Allairs Council (MAC), said.

But there were 4.25 billhion
dollar worth of products being
exported o China via other ar
cas not in the sftwial record In
the same period. Kao said,
citing [Mnance ministry's
SOUTCES.

He said aflter the balance,
the actual amount ol surplus

China registers $§ 1.2b
trade deficit

AFP adds [rom Beljing:
China registered a 1.2 billion
dollar deficit in its foreign
trade tn the flirst quarter of
1993 on continued strong im-
port growth, a government
spokesinan said Monday .

Two-way lrade rose 16 per
cent to 33.35 dollar in the
three-month period, with im-
poris gaining 25.4 per cent to
17 26 billion dollar and ex-
poris up 7.4 per cemt to 16.09
billion dollar, State Statistical
Burcau spokesman Zhang
Zhongdi sakl.

The deficit compared with
a 1.2 billion dollar surplus in
the same period last year.

suppeort the US unit against
the Japanese currency. The
US unit opened at 111.65
yen-below 112 yen for the
first time ever and down
from Friday's Tokyo [inish ol
112,95 yen. At 11 am
(0200CGMT), the US unit was
traded at 111.05 yen.
Overseas fnvestors and inter-
bank dcalers were major seil-
ers of the dollar, said a dcaler

was a rumour that the central
bank bought dollar to stem
the yen's rise, but Lhe yen re-
mained strong, reports AFP.

Gas field found
in Senegal

DAKAR; Apr 20: The
Petrol Company of Sencgal
has discovered a large natural
gas ficld, the government
said Monday. Initial tests in-
dicate it could produce
500,000 cubic meters (17.5
millon cubic feet) a day, it
said. The field at Scbikotane,
12 miles (20 kilometers) east
of Dakar, was found with
techmical help from Petro-
Canada, the Irish company
Tullow Oil and the Canadian
government development .
agency, a statement said.
Previous exploration pro-
duced only a small offshore
natural gas deposit of 50 mil-
Hon cubtc meters (1,750 mil-
lion cubic feet), reports AP.

s a b
plastic garbage bags

BEIJING. Apr 20 Many
residents in Chipa's caple
will have Yo 0é&
garbage bags beginning in
May as the municipal gov-
ernment tries to clear its
streets and alleys of open
trash containers. All eight
districts of the city’'s urban
center will begin trials next
month to popularise the
trash liners among residents,

the official Beijing Daily said
Saturday, says AFP.

$1b uplift plan

for Beijing city

BEL/ING, Apr 20: One of
the busiest streets in this
people-packed Chinese capi-
tal will be the site of a one
billen dollar development
project including office and
shopping towers, the China
Daily newspaper said
Tuesday. The official newspa-
per said the project will be
undertaken jointly by the Hua
Yuan Real Estate Co Ltd of
Beijing and Jin An
Investment Co Ltd. of Hong
Kong. By the year 2000, some
585,000 square meters |
(702,000 square yards) on
the north side of Beijing's
main street, the Avenue of
Eiternal Peace, will be cov-
ered over by six high rises,

reports AP.

Cigarette sale

up in Japan

TOKYO, Apr 20: Cigarctte
sales in Japan rose 0.2 per
cent in fiscal 1992 ending
March [rom the preceding
year. to a record high of 328.9
bilion sticks, the Tobacco
Institute of Japan said
Monday. Domestic sales of
Japapcse-made cigarcttes
drop 0.5 per cent to
272.7 billlon sticks, while
those of foreign cigarettes
rose 3.6 per cent to 56.2 bil-
lion, ‘the institute said. The
market share of foreign
cigarettes in Japan in fiscal
1992 went up 0.6 percentage
points from the preceding
year to 17.1 per cent it said,
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NEW YORK, Apr 20: No
one is expecting good news
in IBM's first-quarter earn-
ings. But they can't blame the
boss. I1BM investors, analysts
and employees will be look-
ing as much at comments by
new thairman Louis V
Gerstner Jr as at the size of
an loss in the com-
pany's first-quarter carnings

rcport. Facing a weak busi-
ness climate and continued

uncertainty about its future

direction, International
Business Machines Corp was

lo report quarterly earnings
Tu , reports AP,

Bank of France
cuts interest

rates

PARIS, Apr 20: The Bank of
France cut its two main inter-
est rates Monday further low-
ering the cost of money aiter
the new conservative govern-
ment took power In late
March, reports Reuter,

The central bank said it was
cutling its intervention rate,
which scis a floor under mar-
ket interest rates, to B.75 per
cent from 9.10 per cent.

It also reduced its emer-
gency repurchase rate, which
forms an intercst rate ceiling,
to 9.75 per cent [rom 10 per
cent.

The intervention rale had
been held at 9.10
since November 12.

per cent J

Union

Eitl;ltiﬂﬂ ﬁ | i the East German
prepared to call a strike ballout
actually decision was taken to raise wage by nine

wage

;:;ﬁﬂit. The country’s biggest union
where they demanded 26 per cent wage increase, but
per cent which was unacceptab

le to the
— Star TV photo
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$42b plan for EC economic growth

LUXEMBOURG, Apr 20: The
European Community accepted
a 35 billion ECU (42 billion
dollar] economic growth plan
to boost employment in-
vestment at a meeling ol EC
[inance ministers here on
Monday, reports AFP.

EC Finance Commissioner
Henning Christophesen, pre-
senting the plan on behall of
the EC's exccutive European

fiwm”ﬂ irﬁﬂ‘#
in 1994, and boost fixed . in-
vestment by three per cent.

"The ministers said in a

statement without new policy

measures, the community will
be [aced with a continuously
high level of unemployment in

coming years.
Christophesen said the ini-

tiative would translate into
450,000 ncw jobs. The EC's
uncmployment rate is cur-
rently over 10 per cent, with
around 15 millien people out

of work.
. But a consultative groupip
of Eurepean-bu 03
trade unjonists issued a scpa-
rate statement criticising the
initiative as fnadequate.

Vasco Cal, a Portugucsc
trade unioriist representing

ordered by

the EC's consultative economic
and social committee, told a
press conference in the mar-
gins of the meeting that the
plan represented no necw
added value to existing pro-
jects:
The wth initiative was
an EC lecadership
summit at Edinburgh last
Dccember for a coordinated
strategy in 1993 and 1994 to
pull the E€'s

it co
port for new investments and
particularly the acceleration of
transport, telecommunication,

12 mnational .
economies out of recossian. ... -
s financial sup-

cnergy and environmental pro-
jects in the EC’'s more de-
pressed areas.

Ministers of the seven-na-
tion European Frece Trade
Assoclation ([EFTA) were also
present at Monday's meeting
in order to describe their
growth eflorts and try to slot
them inlo a broader western
European recovery strategy.

The European Commissiorn

predicts that, even with the

growth inftiative, the EC 3
gross domestic product {GDD)
will rise only 1.8 per cent next
year, up from a predicted 0.8
per eent this year.

Chinese farmers eyeing 'big’ market)

BEWING: Even ﬁﬂ:r aecades of burcaucratic centralism,
Chinese farmers have not lost their knack for making money,

according to IPS.

Not satisficd with selling cabbages and eggs,

they are set-

ting up airlines or bidding for lucrative fishing ventures ofl

the African coast.

In the north-eastern province of Shandong, a group of

farmers pooled their resources last year

to form an airline

company. They hired two Russian cargo aircraft and bought
six square kilometres of land in Fushan district for an airport.
They also sct up an aviation firm for aircralt maintenance,

fuel supply, gréund service and international

handling.

In nearby Muping county, another group of farmers in-
vested 23 million yuan {four million dollar) to build a cargo
ship dock. They then began a joint venture with a Hong Kong

fishing firm.

With a co-investment of more than US $8 million, they
bought l14-ycar fishing rights in the Madagascar Starits,
which will bring an estimated two million dollar in annual

profits.

Shandong authorities say more than half of high-technol-

ogy enterprises in the

port city of Yantal are run by

local

farmers who also have business stakes in other provinces and

The 'Erirthplnct of vancrlttdl Chinese

sage, Conlucius,

Shandong is known all over China for its upright morality. Its
frugal people are said to prize honour and spurn profits.

But prospectus of a richer Hfe has changed all this.
Shandong people from all walks of life arc trying to get rich

quick.

Local officials say there are now more than 100,000 non-
rnmental units with a total assets of about 10.4 million
dollar .The China Daily said even bureaucrats in Yantai have
abandoned their careers and opened up more than 200 com-

and stores.

"With many [riends still scrving in the government and a

large circle of acquaintances, they pose great challenges to

other

private ent

reneurs,” said the state-controlled paper.

Not to be lelt behind, army personnel have joined the

rush to open businesses. In one military institution, more
than 90 per cent of officers are said to be involved in private

ventures.

University students are also taking advantage

of their skills

in computer programming , public relations, foreign lan-
guage translation and marketing to earn money.

Businessmen are the most ardent supporters of China's
economic reforms. They have witnesscd the governments ai-
titude towards private economy change from severe ban to
reluctiant tolerance and finally to encouragement, says

newspaper columnist Tan Hongkai

A recent report by the China Market Service and said 93

per cent of private entreprencurs with an ave

registered

capital of more than one million yuan 1,81,000 US dollar in
their hopes on faster economic reforms to improve their so-

cial status.
But many complain they

mechanism and willful suppression
Market Service survey, more than

are losing out to a ri

gid market
y the state. In the China
all of respondents felt

they are at a disadvantage when pitted against state enter-

prises.

The more optimistic ones are in the 31-45 age group.
Younger businessmen have not accumulated enough wealth

while older ones are too deeply

steeped in the memory of

frequent policy reversals in the years of leftist dominance,

says Tan.
The survey

also showed that entrepreneurs are worried

about prejudiced public opinion and unfair treatment by local
officials. Says Tan: Decades of biascd propaganda has fostered
a popular concept that the private economy is a social vice.

Many

ple tend to blame private enterprises for market

disorders. Even the impotence of state-owned enterprises {s
attributed to the comebake of the alien force”, he adds.

Malaysia seeks
ROK support
for regional
trade

KUALA LUMPUR, Apr 20:

Prime Minister Mahathir
Mohamad welcomed Tuesday
South Korea's support lor his
proposal to establish a regional
group to discuss (rade issucs,
e AP.
Mahathir told reporters the
support would help make the
caucus, which would include
East Asian nations and has
been criticised as a trade bloc,
a rcality.

Mahathir said he had ex-
plained the proposal to visiting
South Korean Foreign Minister
llan Sung-joo ay. lic said
he will brief South Korean
President Kim Young-sam on
his proposal when he visits
Scoul next month.

Han on Monday said thal
South Korea has a"very posi-
tive” view ol the idea, and said
that when plans for the caucus
become more concrecle,
“certainly we be
participating in it."”

The Association of
Southcast Asian Nations
(ASEAN) is studying the pro-
posal and is scheduled to dis-
cuss it during ft's annual for-
cign ministers conference in

Singapore in July.

Oman to explore
oil in Taiwan,
Bangkok with..

int'l firms

MANAMA, Bahrain, Apr 20:
Oman will join with two inter-
national otl companies in sct-
ting oil refinerics in Tafwan
and Bangkok, further projccts
in fts drive for overseas in-
vestments in downstream op-
e¢rations, the daily Al-Hayat re-
ported Monday, says AP,

The London-based Arabic
daily, which also is published
in Bahrain, said the Taiwan
deal involves the Bermuda-
based branch of the US Caltex
oil giant. The Bangkok opera-
tions will be in conjunction
with a company called Partex.

Oman recently reached an
agreement in principle for
joint refinery development in
India and is planning to partic-
ipate in a refinery in neighbor-
ing Yemen.

Oman also is involved in oil
prospecting and oil-industry
development in Kazakhstan,
Azerbaijan and Russia,

Oil Minister Saeed al-
Shanfari said Sunday in a radio

will

| interview that his country was

considering a similar deal with
China. He gave no details in
the interview, carried by the
Omani News Agency.
- An oil delegation from
Beijing currently is in Oman.
The Sultanate produces
about 750,000 barrels of oil a
day, and its proven reserves
are around five billion barrcls.
Shanfari repecated that his
couniry may sSoon increase
production to 800,000 barrels
a day,

Asia to help develop

Third World economy

TOKYO, Apr 20 Asian
economies will continue lo en-
joy high rates of economic
growth in the remaining
|990s, making a major contri-
bution to the growth of the
world's developing nations as a
whole, a World Bank report re-
Icased here today predicted,
reports PTI1.

Developing nations will
show a strong 4.7 per cenlt an-
nual economic growth over the
next decade, considerably
higher than the performance
of the last decade, which aver-
aged 2.7 per cent, the
Japanese Kyodo news agency
quoted the report as saying.

The chiefl lactors contribut-
ing 'to the improved prospects
arc the implementation by
many more developing coun-
tries of "often painful” eco-

nomic policy reforms. and the
eflecitve addressing of debt
problems by middle-income
countrics.,

Another significant factor,
the report noted, is the lkeli-
hood of continued sound eco-
nomic growth in the East
Asian economies, whose rela-
tive economic weight in-
creascd greatly during the
1980s.

Continued high rates of sav-
ings and strong inflows ol for-
eign direct investment will
support exporiers and en-
hance domestic efliciency in
this arca, it said.

“In part, this growth
derives from the buoyancy of
the Chinese economic arca
which is becoming the fourth
growth pole of the global

economy.” the report said.

"US will do ‘every effort’

to help Poland: Gore

WARSAW, Apr 20: Viece
President Al Gore promised
Polish President Lech Walesa
on Monday that the United
States would make "every cf-
fort” to help Poland's transi-
tfon from a communist to a
market cconomy, says AP.

Walcsa and an hour's. mect-
ing with Gore. Afterwards, he

said he "tried to convince the

vice president to have -a
grealer American presence in
Europe” because of the turmeil
caused by the transition of
former Warsaw Pact nations to
democracy and market
coonomics.

"Right now,- Europe Iis
looking for solutions,” Walesa
said. "Mistakes can be made by
Europe but, if we work to-
gether with America, these
mistakes will be fewer."

Gore was in Poland for cer-
¢monies marking the 50th an-
niversary ol the Warsaw ghetto

uprising by Jews against Nazi

‘of "racism”

oCccn
Sunday bcfore flying here,

Gore drcw a parallel between
the lolocaust and Serbia's war

in the former

pation forces. In a speech

Yugoslavia.

US, UK hope to reach
air travel treaty

LONDON, Apr 20: The top
aviation regulators [rom the
United States and Britain held
their first meeting Monday,
but declined to address
specifics on a more liberal air
transportation treaty both
sides claim to want, says AP.

US carriers have been
clamoring for greater access to
London's crowded airports
since the US government this
year approved a British Airways
investment in USAir group Inc.

The so-called Big Three US
airlines— American, United
and Delta— strongly opposed
the deal that they claim will
cost them hundreds of mil-
lions of dollars in lost revenues
as passengers [ly with USAir

and Dritish Air.

But neither US Transpor-
tation Secretary Federico Pena
nor British Transport Sec-
retary John MacGregor would
say how soon more
transatlantic flights to London
might be allowed from the US
side. Britain now limits the
number of flights into London
by US carriers.

MacGregor said no specifics
had yet been discussed. Pena
said he still must sift throu
scveral competing requests lor
more London service from
American, United, Delta and
Northwest, saying he antici-
pated there could be more fil-
ings from competitors who
want more London flights.

‘Gulf oil producers warn West against imposition of energy taxes

Proposals to impose new taxes on petrol and do-
mestlic fuels have been criticised by the oil-prod
ing Gulf states. They argue that an import fee would
and will hit ofl demand and con-
ly affecting the export of their
. The oil ministers ol the six-state
Gulf Cooperation Council have vowed to resist the le-
vics, and some are even talking of imposing taxes on
Oations.

Several industrialised nations are now planning to
petrol and domestic fuels, to
curb consumption of imported ofl or to check envi-

mean higher
sumption,
main

imports from the

" impose new taxes on

uc-

.ronmental pollution, up setting even moderate ofl

producers. The Gulf
uncharacteris

the United States, Japan and

have warned, quite

tically, of possible retaliation against

The ofl ministers of the six-state Gull Cooperation

Council (GCC) meeting in Jnc}]dlh vowed to resist the

wi
of that basic commodity

without any restrictions, whether in the form of tax-

levies, asserting that
ests and the continued

ation otherwise.

The ofl ministers of Saudi Arabia, Kuwait, the
United Arab Emirates (UAE), Qatar, Oman and
Bahrain pointed out that discriminatory new taxes
outlined at a time of continued subsidies
to alternative energy sources of greater harm to the
environment, such as coal and nuclear power

were

t their oil inter-

_that the six
their expensive ofl development
imposed, GCC states will curb cfl exports and devel-
opment of production facilities.” Kuwait's Alf Ahmad
al-Baghli said that committees were studying various
alternatives, including imposing taxes on GCC im-
ports from the industrialised nations, whose goods
remain largely untaxed here.

The Gulf states belicve US President Bill Clinton's
energy tax proposal will encourage the Europcan
Community to go ahead with {ts carbon-tax plan even
more vigorously. Other industrialised countries could
follow with similar measures.

Saudi O1l Minister Hisham Nazer, in a February
s h in the US oil-producing state of Texas, said

t some kind of "petrophobia® was gripping the
: world and that ofl was being discriminated against.

"For us, as a major ofl exportcr to the US and reliable
supplicr as.well as a long-time [riend, such as import
fee would harm our exports and investments in the
US", An official OPEC commentary sub
‘that Nazer's spcech was "a polite but firm reminder
that ofl producers have lcgitimate interests too”.

The feeling here is that the Western governments
are resorting to energy taxation simply to raise rev-
énue, using environmental concerns merely as a
cover to cut their burgeoning deficits. Other forms of

2 wasteful expenditure and other sources of pollution
Bahrain's Ofl Minister Youssel Shirawi warned arc being left untouched. According to OPEC

rs would slash output and abandon
plans. "If this tax is

scquently said

25.7 cents

pared to 59.9 cent for oil.
World commercial energy consumption

sources, coal, which emits more carbon dioxide,
would be taxed under the Clinton scheme at only
per million British Thermal Units com-

report by the London-based Centre for Global Encrgy
Studfes, a think-tank set up by former Saudi Oil
Minister Sheik Ahmed Zaki Yamani, the West's cou-

sumption in 1990 would have been greater by 15

B o [ Gas [ Coal

the ex

Mydro-etectricity [} Nuciear

The oil producers’ say the highcr costs will hit oil
consumplion, adverscly affecting
main commodity. The link between higher ofl prices
and lower demand is well established. According to a

port of their

which have

prices.

the

cided to significantly

million barrels per day, or 40 per cent, had current
taxes on oil not been levied.

A recent OPEC commentary stressed the need for
urgent action by the organisations 12 member states
to forestall the new taxes. It can be done by curtail-
ing production and driving up ofl prices. If they fail
to do so, "a carbon tax, a green tax or a purple tax,
whalever name is used, will be easier for consumer
governments to imposc.”

If the Gulfl produccrs retaliate by restiricting
pumping and ratsing international oil prices, the
Western plans to pull their economies out of a deep
recessionn may be put in jeopardy

The energy tax is compelling such pro-West
countries as Saudi Arabia, Kuwait and the UAE —
which have preferred to produce more to kecp
prices stable and within reasonable limiis — to join
hands with countries like Irar, Algeria and Libya,
consistently
reductions In production in order to push up ofl

pressed for drastic

Saud{ Arabia and its GCC partners in February de
slash oil production
prices to the OPEC Bench-mark level of 21 dollar
a barrcl, It was the first time in recent history that a
sharp shilt in ofl policy took place. — GEMINI NEWS
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