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Iran, Cuba talk

trade issues
Negotiators from Cuba a
I_ﬂﬂmi:. dl:;:‘
on af at in-
creasing trade in sugar and

gation was headed by
Agriculture Minister Issa
Kalantari, while the Cuban
side was represented by
Emesto Melendez, president
of the State Committee for
Economic Collaboration.
*“There is no doubt that the
exchange of Iranian oil for
Cuban sugar takes first place
in our trade relations®, re-

ports Reuter.

Forged banknotes
lood J:

TOKYO, Apr 15: Danks and
railway stations shut down
thousands ol money-changing
and automatic ticketing ma-
chines across Japan after the
discovery of large numbers of
forged banknotes. Police said
280 bogus 10,000-yen bills
had been found between
Sunday and Tuesday in the
Osaka region of western
Japan. "It think it was proba-
bly the mest counterfeits
passed in Japan since the
War,” said a national police
agency spokesman. The pre-
vious record for fake 10,000-
yen notes was the 79 passed
in 1990, reports Reuler.

US aircraft inaker

to cut output cost

EAST HARTFROD,
(Connecticut), Apr 15: US
aircralt engine maker Pratt
and Whitney said Wednesday
it would close two US plants
and cut production at a third,
eliminating more than 3,500
jobs. The company said the
job losses could be smaller if
unions and local authorities
in Connecticut hel reduce
the company's costs. All the
affected plants are in
Connecticut, and Pratt and
Whitney said some of their
production would be trans-
lerred 1o cxisting company
plants in Mainc and Georgia,
where labour costs are lower,
reports AFP.

UN, WB launch
$ 3m programme
to help reforms

in Vietnam

HANOI, Apr 15: The United
Nations and World Bank
launched a Wed-
nesduy ® help Victnam reform
its state-owned enterprises,
costly holdovers from the era
of communist central plann-
ing, reports AFP.

The three-million-dollar |
programme aims to improve

nt and financial su-
pervision of state enterprises,
close non-viable ones, and —
on a trial basis — transfer a
limited number to the private
sector, according to a state-
ment from the UN
Development Programmc
(UNDP).

Surveys have indicated that
more than one-third of about
12,000 state enterprises oper-
ating in Vietnam may not be
financially viable.

There is no centralised sys-
tem ol monitoring their per-
formance, however, as the en-
terprises are operated by a
wide range of central govern-
ment ministries and agencies
as well as local administra-
tions.

The state sector remains a
bastion of old-style central
planning amid the sea of pri-
vate en - that has sprung
up since Vietnam's "Doi Mofl”
policy of economic reform was
introduced in the late 1980s.

US firm will
invest $2b on
fibre optic -

cable network

DENVER, (Colorado), Apr
15: Tele-Communications in-
corporated said yesterday it
will spend two billion dollar or
a fiber-optic cable network ca-
pable of delivering more than
500 television channels, re-
ports AFP.

The four-day investment
will bufld a network serving
300 eities, said Tele-
Communications, the biggest
US distributor of television

pm%runne for television.
ele-Communications will

invest 750 milllon dollar this
year 10 upgrade current
cquipment in about 100 cities,
company Vice President Bob
Thomson said.

By 1996, ninc million of the

company s customers will be

ap Lo a fiber-optic ca-

ble instead of the current

coaxial cables, he said. The

company currently has 10 mil-
llon customers.
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G7 comes up with $28.4b to sustain Yeltsin

TOKYO, Apr 15: The seven
Mmh

lcad

cided 28.4
billlon dollar in mml

on Russian President Hnrl-
Yeltsin's political future. says

Yeltsin: Sees ray of hope

AP.

The Group of Seven also
welcomed hm to reschedule
15 billion dollnr in debts of the
former Soviet Union.

*The world will be a con-
siderably
place il President Yeltsin does
not prevail,” Secretary of State
Warren M. Christopher said in
announcing the United States
would add 1.8 billion dollar to
aid promised earlier
month.

Christopher urged the
other G-7 nations to join the
United States in setting up a
four billion dollar fund to fi-
nance the conversion of state-
run Russian industries to pri-
vate ownership.

Challenging other nations to
"come forward,” he also sin-
gled out a 400 million US dol-
lar boost in assistance to
Russia and three other nu-
clear-armed former Soviet re-
publics to dismantle their
weapons.

The 28.4 billion dollar in
multilateral loans and grants
will not reach Russia before
Yeltsin puts his political future
and market-oriented reform
programs on the line in an
April 25 referendum. But two
billion dollar of the interna-
tional bank loans are designed

0 get to Russia within a few

months.

The new US bilateral con-
tribution of 1.3 billion dollar in
grants and 500 million dollar
to launch a privatisation fund
will be put on a faster track

- Outlook for West
grim : UN

GENEVA, Apr 15: Economic
in western Europe will
be close to zero this year and
medium-term prospects for
the region remain uncertain,
the united Nations said in a
report released here yester-
day, says AFP.

"Against a background of
turbulent foreign exchange
markets and with the German
economy moving into reces-
sion, prospects for 1993 have
deteriorated sharply,” the UN
Economic Commission for
Europe said.

"Stagnation in west Euro-
pean GDP (Gross Domestic
Product) in 1993 now seems

more dangerous .

thh’

than the 1.6 billlon dollar
President Clinton pledged at
his April 4-5 meeting with
Yeltsin in Vancouver, Canada, a
scntor US efficial sadd.

Clinton has asked Congress

republics
medicines.

In addition to the 1.8 billion
dollar, the US Export-import
Bank will lend Russia two bil-

lon dollar to tmprove oil and

and providing

Japan’s trade surplus

.]'Iﬁl'ﬂ attention _
Anolher report says: The

United Stittes steppoed up ils
cainpaign o help Russia on
Wednesday, proposing that the

that Japan has taken steps to
ward resolving trade differ
ences with the United States,
bul rmust go further if it is to
avoid a ionist backlash.
Miyazawa heads for

The Group of Seven (G-T) wound
40 billion dollar to support President

two days of talks on aid to Russia here Thursday auiid expectations of a package worth more than
Yeltsin's economic reforms, reports AFP from Tokyo. -
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round of talks today.

news conference by

and Hussian ministers.

Fyodorov and Foreign Minister Andrei Kozyrev joined G-7 foreign and finance ministers for the final

Ministers from the seven countries met Wednesday without their Russian counterparts to discuss details of the support package,

MMH
US Secretary

currency
of State Warren

stabilisation, yrivatisation and debt rescheduling
described the tallks as very successful as the meeting broke up.

Kmh-_dmnhﬂﬁ-mh‘llﬂh”hhfﬁatdﬁﬁhmﬂummm-ﬂ.

for 1.1 billlon dollar in the fis-
cal year that begins Oct. | to
deliver on most of his
Vancouver promise. Congress
must approve the additional
proposcd 1.8 billion dollar in
aid as well.

US officials, who briefed
reporters under rules that re-
quired anonymity, said the
White House had not decided
how to proceed. But the aim is
not to wait until next year,
they said.

Japan, hosting the two-day
mecting, launched the bailout
with 1.5 billion dollar in loans
and 320 million dollar in

ts.

Britain followed Wednesday
night with a 600 million dollar
pledge.

The outpouring of support
for Yeltsin represents en-
dorsement of his attempt to
covert Russia's state-run econ-
omy tc a system of private
ownership.

It also is a thinly veiled at-
tempt t> persuade Russian
voters tp stay with him with
the promise their lives will be
improved with transfusions of
Western assistance and advice.

The US officials said deci-
stons still have to be made on
how the 1.3 billion dollar in
grants will be spent.

Priority, they said, will go to
improving the output of
Russia's gas and oil reserves,
to clearing up the environ-
ment, easuring the safety of
nuclear reactors, fixing leaky
gas pipelines and constructing
homes for demobilized sol-
diers returning from eastern
Europe and the Baltics.

Other projects include sup-
porting the development of
small businesses, new agricul-
tural enterprises, an expanded
exchange of students and oth-
ers {roir all 12" former Soviet

gas facilities, the officials said.

The 28B.4 billion dollar
package consists largely ol
loans and anticipated credits
from the World Bank,
International Meonetary Fund
and other multflateral organi-
zations. The US oflicials say
the cost to the US treasury
would be minimal — a share of
a 150 milllon dollar in grants
by the European Bank for
Reconstruction and
Development.

The programmes will in-
clude stabilizing the Russian
rouble in an altempt to stem
inflation now running at about
20 per cent a month, provid-
ing credits to purchase essen-
tial imports and loans for de-
veloping the ofl industry.

Some of the loans will re-
quire proofl that Russia is un-
dertaking corrective economic
measures. But others will re-
quire little more than a
promise by Yeltsin and his
government to do their best.

The G-7 members said they
welcomed an agreement by 19
creditor nations on April 2 to
reschedule 15 billion dollar
debts incurred by the former
Soviet Union.

Russia wants action
AFP adds: Russia wants tar-

geted action by the Group of
Seven (G7) rather than empty
promises of financial aid, as G7
ministers hover around in aid
figure of 30 billion dollars and
massive debt rescheduling.
“It's not the amount we are
focusing on, it's whether
there's actual cooperation.”
Sergey Lavrov, deputly to
Russian Foreign Minister
Andrei Kozyrev, told AFP.
Lavrov and several of the
group's most powerful mem-
ber have expressed support for
aid targcicd at specific sectors.

increasingly likely,” the report
said, noting "that last year's
growth was only one per cent.

Among the top economic
powers in the region, pros-

pects arc especially gloomy for

Germany, France and ltaly,
which can expect dips in
Gross National Product (GNP),
only Britain will have a slight
rebound, the report said.

Stagnation will mean fur-
ther unemployment, which is
likely to cross “significantly”
above the 10 per cent mark in
1993, it said.

The report urged better co-
ordination of economic poli-

cies among the large industri-
alised countries.

Indian traders for
independent SAARC
~ chamber

NEW DELLHI, Apr 15: An
Indian business group has
called for the setting up of an
independent chamber of

| commerce for the South Asian

Association for Regional
Cooperation (SAARC), says
Xinhua.

India’s Associated Chambers
of Commerce and Industry
(ASSOCHAM) made the appeal
close on the heels of the sign-
ing of the South Asian
Preferential Trade Agreement

(SAPTA) at the recent Dhaka

ke of

SAARC summit.

The proposed SAARC
commerce would
deal with trade, investment
and services within the re-
gional grouping consisting of
India, Pakistan, Nepal, Bhutan,
Ban h, Sri Lanka and the
Maldives.

ASSOCHAM President N M
Dhuldhoya SAPTA can enhance
South Asia's bargaining
strength in the global market
when its is properly imple-
menl;ed

Sartaj Aziz says says

Political turmoil

KARACHI, Apr 15: Dakis-

tan's Finance Minister Sartaf
Aziz said a string of cabinet
resignations was damaging the
economy in a year when the
budget deficit is expected to
soar to seven per cent of Gross
Domestic Product, says Reuter,

But he ruled out devaluing
the rupee to boost exports. "It
is difficult to quantily it, but
political uncertainty is not a
good thing.”" Aziz told re-
porters.

The Karachi Stock
Exchange 100-sha ¢ price in-
dex plunged 14.52 points to
close at 1,005.12 because of
investors' nervousness over the

hurting economy

future of the f(ragile coalition
government.

fTicials ﬂnnuunm:d the res-
ignation of a senior cabinet ad-
viser with the rank of minis-
ter, the eight cabinet deser-
tion in the last two wecks and
a further threat to the gov-
ernmenl ol Prime Minister
Nawaz Sharil,

"Political uncertainty is not
good for the stock market or
investor conflidence,” Aziz said.

He warned the budget
deficit would balloon to
around, seven per cent of GDP
this year, [ar outstripping a
previously forecast five per
cent for 1992/93 (July/June).

NAFTA won't
become
inward looking
trading bloc

KUALA LUMPUR, Apr 15:
Mcxico's Deputy Foreign
Minister Javier Barros Valero
lold Malaysian businessmen
Thursday the North American
Frec Trade Agreement group-
ing would not become an in-
ward-looking trade bloc, re-
ports AP,

Ile said Malaysians should
usc Mexico as a base from
which to penetrate the com-
bined market of 360 million
people in the United Stales,
Canada and Mexico,

"NAFTA should be seen as
an invitation for Malaysians to
position themselves in Mexico
now,” he said.

Speaking after talks with
International Trade and
Industry Minister Rafidah Aziz
and Foreign Minister Abdullah
Ahmad Badwai, Valero said
Malaysian business could use
Mexico as a manufacturing
base under the rules ol origin
requirement for the NAFTA
market.

Valero said Mexico had re-
cently initiated bilateral trade
agreements with Chile and is
in the midst of talks with
Venczuela and Colombia to re-
duce bilateral trade barriers.

Rafidah is scheduled to
head a trade and investment
mission to Mexico, Chile and
Argentina in August this year,
Malaysian officials said.

Valero arrived here
Wednesday for a four-day offi-
cial visit. He leaves Saturday
for Singapore en route to
Indonesia. :

|

scven leading industrial na-
tions give four billion dollar to
help pul major state industries
into private hands.

The eflort would begin with
a 500 million dollar contribu-
tion from Washington.

Evén as the new ballout
package for Russia was taking
shape, the yawning US trade
deficit with Japan shared cen-
ter stage here, with an
American warning eof trade
barriers unless the Ja sc
buy more American .

US Treasury Secretary
Lloyd Bentsen acknowledged

Japanese Prime Minister

1ichi

Washington Thursday to meet
with President Clinton.

lientsen Iindicated that the
S administration does not
believe the stimulus package
fust announced in Japan (s
r.‘ntmgh,

*It's a step forward,” he
told reporters Wednesday.
"But what we want to see on
the part of Japan is a continu-
ing stimulus to increase de-
mand within the country.”

Despite its woes, Bentsen
said, Japan has the lowest debt
of the seven industrial coun-
iries at the meeting and a bud-

i

iyazawa lmﬂnd from Iefn toasts with ministers from

gct surplus,

“We're not lncukjn! al some

short-term solution,” he said
“The problem ecannot be cor-
rected overnight .~

Bentsen then went on to
suggest darkly: "I don't want
lo see ws revert back tn our
country to protectionism to
restore that kind of balance. or
to have to go into r‘m“hn to
restore that kind of balance
[ts much better that they

practice a stimulus of their
economy.
Territorial issues

not forgotten

Meanwhile, AP says: Japan
pul a long-simmering territo-
rial dispute with Moscow on
hold this week to host a
meeting on emerge aid for
Russia, including 1.8 billton
dollar in help from Tokye.

Antipathy over a group of is-
lands Moscow seized at the
end of World War |l was put
aside but not fergotten as top
officials from the leading In-
dustrialised nations met in
Tokyo.

Bowing to pressure from
other major Western donor
nations, Japan decided to con-
sider aid for Russia scparately

L O
.........
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Russia and the US during a banquet at the Akasaka Guesthouse, Tokyo Apr 14 at the end of

the first day of the G-7 foreign

Christopher and Russian Foreign Minister Andrei Kozyrev.

and finance ministers meeting. From left to right are:
Russian Deputy Prime Minister Boris Fyodarov, Miyazawa, US Secretary

of State Warren
— AFP/UNB photo

from the territorial dispute
that has prevented the two na-

tions [rom signing a peace
treaty

That apparently has im-
pressed Russian President
Boris Yeltsin, who just seven
months ago abruptly cancelled
a visit to Tolgyo, rela-
tions to their lowest level In
years.

Yeltsin now says he wants to
make the visit in May. Foreign
Minister Andret Kozyrev con-
veyed Yeltsin's wish when he
met Japanese Prime Minister
Kichi Miyazawa on Wed

Miyazawa welcomed
idea, and Japanese officials
said the two sides will now
work out the detadls.

But Tokyo has not relaxed
its demand for return of three
small islands and a tiny group
ol isles north of Japan's north-
ernmost fsland of Hokkaido.

Feelings about the con-
tested islands run so deep In
Japan that a special day is set
aside each year — Feb. 7 — to
call for their return.
[Resentment toward Russia also
has grown over recent
that Moscow has leased land
on the disputed territories to
other nations, and has been
dumping radioactive waste in
Lthe ocean near Japan.

“The more we are informed
of Russia’s internal instability,
the more we must guestion
whether aid to that country
would work. Its outrageous
practice of abandoning nuclear
waste in seas sickens us,” the
mass-circulation newspaper
Mainichi said in an editorial

Tucsday.

Attempts to win a territorial
concession with promises of

mnﬂ Japancse aid have failed
50 "

Prime Minister Mi A
said the aid was “help ﬁ self-

The G-7, hope to produce a
30 billion dalhr package of
support for Yﬂlﬂn‘l embattled

government during this week's
meeling.

Yeltsin expects
CIS summit
Reuter from Moscow says:
Russian President Boris Yeltsin
indicated he expected Icaders
of the Commonwealth of
Independent States (CIS] to
hold a special summit in the
Belarussian capital Minsk on

Friday.

Tokyo okays $115.4b stimulus package

TOKYO, Apr 15: Japan's
cconomic ministers approved
an economic stimulative pack-
age totalling 13.2 trillion yen
(115.4 billion dollar), a sentor
Economic Planning Agency of-
ficial said, reports Reuter.

The government's largest-
ever economic pac was in
line with proposals the ruling
Liberal Democratic Party had
unveiled earlier in the day.

This is the third such pack-
age the government has
adopted during the current
downturn and follows a 10.7
trillion yen package unveiled
last August.

Details of the 13.2 trillion
yen package were as follows:

— Frontloading of more
than 75 per cent ol the public
works spending in the fiscal

-1993-94 budget in the first

halfl of the year, especially in
the April-June quarter.

— A total of 10.62 trillion
yen in public investment, in-
chuding 3.64 trillion yen in
public works projects, 1.15
trilion yen in social [acility
construction, 3.5 trillion in in-
dependent projects by local
governments, 1.2 trillion in
advance acquisition of public
sites, and a 1.B trillion for in-
crease in government housing
loans. .-

— Steps to promote a new
type of social infrastructure to

March 31,

surplus.

1991-92, the Finance Ministry
set in 1986-87 when Japan posted an 89.74 billion dollar

( Japan's customs-clcared trade surplus widened to a I'ECDID
unadjusted 111.34 billion dollar in the fiscal year ended
1993, from an 88.23 billion dollar surplus in
said. The previous record was

Trade with the US widened to a 46.11 billion dollar
surplus in 1992-93 from a surplus of 38.46 billion dollar in

1991-92. :
Unadjusted, in dollar 1992-93 1991-92 per cent change
Exports 344,409 b 320.610 b +7.4
Imports 233.068 b 232.375 b +0.3
Country breakdown 1992-93 year ago per cent change
With US +46.107 b +38.461 b
Exports 98.413 b 91984 b + 7.0
Imports 52.305 b 53.522b-24
1992-93 1991-92 per cent change
With
European Community+ 31.024 b +28.439 b
Exports 61.538 b 59.759 b +2.9
Imports 30.514 b . 31.320b -2.6
With Asia +44.806 b +34.106 b
Exports 119.826 b 106.569 b +12.4
Imports 75.020 b 72.463 b + 35
With Asia NIEs +48.734 b +40.434 b
Exports 74.617 b 67.785 b+10.1
\mpnrts 25.883 27.351 b 5

improve the nation's quality of
life, in ~ducation, welfare facil-
ities such hospitals, and reno-
vation of research institutes at
national universities.

— Steps to promote housing
investment by individuals, in-
cluding anm increase in gov-
ernmer.t housing loans, easier
loan conditions and tax breaks
on housing loans.

— Steps to promote e
capital nvestment, including
tax breaks and a rise in gov-
ernment loans for such in-
vestment. This includes
smooth {implementation of
capital investment by private
clectric, gas and telephone
companies.

— Steps to support small —
to medium-sized corporations,
including a 1.91 trillion yen
increase in government loans
to such companies and tax
breaks on capital investment.

— Sleps to support em-
ployment by broadening the
use of government subsidies Lo
help firms ride out the reces-
sion and by promoting training
programmes and shorter
working hours.

— Tax breaks on housing
loans, education and corporate
capital investment totalling
some 150 billion yen.

— Steps to enhance the
government's administrative
assistance to help revive pri-
vate business activity. ’

— Steps to promote imports
by improving [ree across zones
and importing infrastructure
systems, smooth implementa-
tion of government loans to fi-
nance domestic sales of im
ported pPoducts, and promo-
tion of government procurc-
ment of foreign products.

— Steps to stabilize the fi-
nancial system, such as urging
financial institutions to write
off their bad loan holdings and
E::rﬂde sufflicient funds via

ns to support healthy busi-
ness activity.

— Steps to activate the
stock market, by smooth man-
agement of public funds for se-
curities investment and by en-
couraging individual stock in-
vestment.

This also includes measures
to promote corporate fund-
raising by easing regulations on
corporate bond i{ssues and the
reviewing regulations that
limit companies’ holdings of
their own shares.

— Flexible and appropriate
management of monetary pol-
icy.

Asian stock
markets close
higher

HONG KONG, Apr 15: Asian
stock markets closed generally
higher Thursday, but share
prices tumbled in Hong Kong
on profit-taking following
Wednesday's record rally, says
AP,

The Hang Seng Index, the
llong Kong markets key
indicator of blue chips, [ell
57.70 points, or 0.84 per cent,
1o close at 6.732.04, following
Wednesday's record rally when
the index gained 371 points.

The rally Wednesday was
causced by Lthe announcement
that Britain and China are to
resume negotiations on the
Hong I{ungs future following
months of bickering over
proposed cemocratic reforms,

j—

Gifts from abroad help C uba cope with crisis

world are helping Cuba cope with an

IHHAVANA, Apr 15: Potatoes [rom
Canada, rice l'rum Vietnam and a variety
of other donations from around the

wheat came from pro-

tonnes of Canadian

acule economic crisis and shortages of
food and other commodities, says AFP.
Aging buses donated by workers'
committees, in Spain and the Canary
Islands lumber through the capital that
has been virtually without public trans-

Other aid campaigns

lect seven million

ments in India, followed by 5,000
potatoes and 11,000
tonnes of Vietnamese rice.

the media include the efforts of a Latin
American teachers' association to col-
pencils and three
million note books for school children,
a shipment of fertilizer from a Mexican

The delegates called for the defence
of the Cuban revolution and the lifting
ol the three-decade-old US embargo,
which was recently tightened by
Washington. Sergio Corrieri, President
of the Cuban Friendship Institute, said
the donations now coming to Havana
are not charity and are not limited to
communists and the leflt wing, but also
come [rom youth movements, ecolo-

-Cuban move-

highlighted by

portation, carrying placards reading group and an Ecuadorian painters’ art gists, churches and labour organisa-
“solidarity with the Cuban people,” sale to raise money to buy soap and de-  tons.
These and other gifts from abroad tergent for Cubans. President Fidel Castro, who has per-

are duly noted in the Cuban press as ev-
idence that Cuba is not without friends
despite the end of aid from Moscow
and the former communist bloc of east-
ern Europe.

The donation have included Bibles
and wheelchairs from a US-based reli-
gious group, powdered milk from Latin
America, medical supplies from inter-
national organisations and printing pa-
per [rom France,

Last December,

Foreign

said one of his principal

revolution of 1959.
LLast week,

and Caribbean
Solidatity” forum,

10,000 tonnes of early 1994,

Minister Roberto Robaina

foster and coordinate what he called a
“gigantic” movement reminiscent of the
"wave of solidarity” following the Cuban

180 delegates met in
Havana for the second "Latin American
Friendship
and scheduled a
"World assembly of Cuban solidarity” for

sonally accepted some of the donations,
said much of the aid, particularly from
developing countries, is a yback for
the "generous and unsﬂl’hﬁa aid from
Cuba over the last 30 years,

"We have sent doctors, teachers and
experts for free to dozens of countries,”
Castro said. "We have helped train thou
sands of experts in the Third World.
Our medical aid has saved thousands of
lHves across the Third World, and these

countries are aware ol that "

tasks is to help

and

The storm that
Caribbean island March 13 —
five,

battered

the
killing

injuring about 100 and leaving

150,000 homcless — led the Castro

government to launch its first guhhc
appeal lor intcrnational ad. Sev
countricsa and international orgam

tions responded with donations of fu

and medical supplies.

The storm's effect on agriculture has
aggravaled an already critical situation
for Cuba, which is facing food shortages

and economic chaos in the wake of the
fall of communism {n eastern Europe,

OfMicials have acknowledged a resur-
gence of malnutritfon in the country,
including an epidemic in optic neuritis,
a progresstve loss of vision linked to vi

tamin B deliciency
Earlier this week,

the national in

formation agency recommended that
sparse diets be augmented by leaves
secds and flowers of certain plants that

are rich in vitamins and minerals



