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Japan's industries

seek govt subsidy

TOKYO, Apr 11: Japan's
computer industry, hurt by
-:fng sales, has decided to

r government subsidies

to help cover the cost of
employment adjustments.
Members of the Japan Elect-
ronic [Industry Development
Association, which includes
mosi compuier makers,
decided to apply to the
Ministry of Labour for the
subsidies for employee
reassignments and re-
training. Other industries,
including audio and visual
equipment, steel and auto
parts makers have applied or
arc in the process of applying
for similar subsidies, reports
AP.
Yugoslavia devalues

dinar massively

BELGRADE, Apr 11: The
Yugoslav dinar was massively
devalued at midnight Friday,
Tanjug news agency an-
nounced. Its exchange rate
went from 750 dinar to the
dollar to 48,000 by decision
of the flederal government,
the agency said. Prime
Minister Radoje Dakic of the
rump Yugoslavia (Serbia and
Montenegro] was quoted as
saying the new rate would
apply to all foreign transac-
tions and the buying and sell-
ing of hard currency on the
local market, reports AFP.

Japanese medical
workers strike

TOKYO, Apr 11: About
100,000 nurses and other
medical workers staged brief
sirikes nationwide
Wednesday to demand higher
wages and better wnrkinc&
conditions. The'shortage
nurses is a growing problem
that has set ofl a vicious cycle
of long hours and hard labour.
As more and more quit be-
cause of bad conditions,
those remaining on the job
are even more overwo :
Tokyo Women's Medical
College Hospital's unionised
medical workers went on a
three-hour strike after hospi-
tal management refused to
give them a raise for fiscal
1993, reports AP.

Trinidad, Tobago to

The Trinidad and Tebago will
float jts dollar , starting
Tuesday, a move aimed at
stimulating the declini
economy that was expect
to immediately devalue the
overvalued currency, analysts
said. Floating of the dollar
comes after 10 years of a
protracted decline in the

ss domestic product of
the two-island Caribbean
country. Capital flight in the
period of 1986 to 1991 was
estimated at one billion US
dollar, reports AFP.

Soybean farming
to rise in China

HARBIN, Apr 11: The soy-
bean, which used to be a dull
crop few liked to , NOW
has found favour in Chinese
peasants’' eyes. As a ‘major
soybean producer, northeast
China’s jang province
is likely to expand its grow-
ing acreage by 670,000
hectares this year, to make
up halfl of the national in-
crease, according to authori-
tative sources. An expert at-
tributed the hot soybean
planting to the market econ-

omy currently in practice in
Ch:hn, reports Xinhua.

f
French electric
firm cuts losses

PARIS, Apr 11: The.
French Thomson SA State-
owned electronics group
made a net loss after minor-
ity interests of 544 millien
franc (100 million dollar) in
1992, down from a loss of
702 million franc of the pre-
vious year, the com re-
ported Friday. Thomson
Consumer Electronics, the
leisure electronics arms of
the group, made a net loss of
1.77 billion French [ranc
(327 million dollar) in 1992,
In 1891 this unit had lost
2.47 billion franc, reports
AFP.

Thai police seize
$1m gold bars

BANGKOK, Apr 11 : Thai
police have confiscated 68
gold bars worth nearly one
million dollar and charged
the driver of the pickup
truckpin which they were
found with smuggling, a news
re said Saturday. Police
told local reporters they ar
rested Krongsak Srisamm-
akorn, 34, on Thursday afler
the gold was found hidden
under the back scat of his
truck, which was parked at a
Bangkok shopping mall. The
gold bars each weigh one
kilogram (2.2 pounds) said
Anant Pananonl, Deputy,
Director General of Thai

Customs Department, reports
E il‘ a

John Linton,

inflation.

His firm sticks to foreign
currencies while working on
projects in Africa. Apart from
purchase,
such as a bottle of gin, which
has soared from 100 Sudancse
dollars to 1,000 in two years,
Linton is largely immune to in-
Nation ablaze in the local cur-
rinflation fs not
in business if you

Lhe occasional local

rency. "H

such a
lurn over quickly and you are

paid In hard currency,” says

Linton.
Of course, this option is
scidom avatlable to the

wage earners in countries hit
hard by hyperinflation. And,
Linton mits — as any

cconomist would tell you —
when locals increasingly rely
on foreign exchange,
currencies are further deval-
ued. The result: prices spiral
higher.

Such is the nature of hyper-
inflation, tech

a monthly inflation rate ex-
ceeding 50 per cent. The
normal methods of coping

with inflation — such as seck-
ing wages or applyin

-living indexes to
support payments or resorting
to foreign currencies.

At its worst, hyperinflation
can so ravage a country that
currency becomes worthless.
For example, in Germany in
the 1923, a loal of bread cost
428,000 billlon marks. This
havoc is often the catalyst of
political upheaval, as occurred
in China in the 1940s, in Chile
in 1973 and more recently in

Yugoslavia
Th: cases of Germany a.nd

a British com-
sultant for agro-industry pro-
jects in developing countries,
has an easy remedy for hyper-

their own

s nclghbeurs in the 193Us,
carted moncy

w-
amples of hyperinflation. The
remain
in explaining
Latin
America, Alrica or Russia. Says
Killick: “The essential reasons
for hyperinflation are not very

when
around in suitcases to b
cerfies, serve as textboo

lessons from Europe
valid today

hyperinflation In

flation was relatively stable at
100 per cent in 1991, the
government loans were at low
or zero interest rates, effec-
tively amounting to free money
for the Susinesses. Since the

mment's money is backed
neither by gold reserves nor
any perecived ability 1o repay
its duebis, the flood of money
into public [inanc. has con-

Among the many fires Boris Yeltsin must try to quell
in Russia is hyperinflation. Russians have seen
inflation surge to 1,500 per cent — wiping out life
savings for many. Hyperinflation is not new. It
caused chaos in Europe in the 1820s and more re-
cently in Africa and Latin America, hand in hand

with black marketeering and panic.

controversial among iributed to a deteriorating
economists. It is an perception of the value of the
exceptional expansion of the moncy. And that produces &
supply of money and almost painful cscalation of prices,
always stems from a public which soared by 1,500 pcr
spending budget that is out of cecnt last year

control.” The influential Moscow

Typically hyperinflation 1s

caused by massive government

wWar or
to rebuild following war. With

spending rises far exceeding
the government’'s ability to

spending to efther

raise taxes, the country's cen-

tral bank steps in to fill the
gap by increasing the total

supply of mo In 1973, in
the six nmnthn:r before it ftll
the Chtlean
Salvador Allende had boosted
the money supply by 500’ per
cent to pay
alisation schemes it could not
afford.

This is the case in Russia,
where, in defiance of Russian
President Boris Yeltsin, the
central bank began I:nding
trillions of Roubles to prop up

money- losing, state-owned
businesses last year. While in-

government of

for massive nation-

News now estimates the capi
tal faces a daily inflation rate of
16 per cent. It describes the
Russian Central Bank's actions
as an "inflationary war against
its own pcople.’

Says Killick: "Often hyperin-
flation occurs In situations
where the people have learned
not to believe their govern-
ments. If people think inflation
is going to conlinue very, very
rapidly, they're going lo con
tinue spending as soon as they
get the money.” Thus, the
problem worsens.

The same pallern occurred
in China in the 1940s, when

Business

Confidence can put an end to hyperinflation

the government boosted tho:

money supply 75 times over to
[inance war against Japan,
drastically shaking foreign and
domestic conlidence. As a re
sult, the real buying power ol

government wages sank by as
much 90 per cent.

Hyperin{lation carries with
it massive distortions that can
preoccupy a country. Sincc
money is deemed so unstable,
hoarding becomes common-
place. Companies hoard raw
materials to buffer against
higher prices later. At the
other end of the chain, firms
hold on to finished s, S0
they can be sold at higher
prices.

These artificial short-
ages give way to black mar-
keters and speculators of all
sorts A French historian de-

cried the distortions due to
hyperinflation in the 18th
century: "Commerce was dead:
l$ctting took it place.”

Hence, factory output de
clines. And money is diverted
lo business segments, such as
warchousing, which may not
be economically justified In a
more stable economy. Also,
workcrs are forced to take on
cxtra jobs to make ends meet.

But the sudden labour glut
forecs wages down, making
things worse.

The cures for hyvperinflation
are the traditional rallying
cries of conservative politi-
cians, says Killick. Government
spending must be cut money-
losing state-owned enterpriscs
must be closed or sold ofl, and,
most difficult of all, wage hikes
musit be de-indexed [rom the
inflation rate. These harsh
economic reforms helped con-
trol hyperinflation in Latin
Amcrica, but they haven't been
as successful in Africa.

Europcan hyperinflation in

the 19208 was [Mushed out

L e S AL T AR T T . ———

when more restrained policies
by government and their cen-

tral banks were introduced,
and in some cases, debts for
war reparations were forgiven.

In many cases, hyperinfia-

S R EESTTIE S S S . ma m

Often, hyperinflation can
only be put to an end when
busincsses and consumers be-
lieved it will end. And as histo-
rians note, that often requires
and change in government. If a

tion has only been wrestled to
the ground when massive po-
litical changes took place. For

China's hyperinfla-
stop until the

cxample,
tion didp't

Communist takeover, when the

old money was scrapped, ac-
companied with greater opti-
mism due to the end of the
war and improved harvests.

new government sends out the

right signais, people bclicve
change will follow.
Says Killick: "It sounds a bit

like voodoo economics, but
modern macro- economic the-
ory places a lot of weight in
the way the general public re-
acts to government policy.”
Gemini. News
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G-7 may okay $30b aid to

TOKYO, April 11: Eleven
days before thc referendum
that will decide the f[ate of
Russia's reformist president,
the world's big industrial na-
tions are meeting to decide on
a rescue act, reports Reuter.

Group of Sgeven (G-7) fi
nance and foreign ministers,
who get together here on
Wednesday and Thursday, are
thought to be considering an
aid package totalling about 30
billion dollars.

That may do little in the
short term to cure Russia's
deep economic woes. But
weslern governments, nervous

thal a defcat for Boris Yeltsin

in the April 25 vote could end
their hupcn of a "peace divi-
dend,” hope a headline-grab-
bing package will win him
support at home.

“We hope to unveil consid-
crable results at the ministe-
rial meeting™ Japan's Finance
Minister Yoshiro Hayashi told
reporters last week.

G-7 ministers— from Bri-
tain, Canada, France, Germany,
italy, Japan and the United
States — are widely expected
to reiterate sup for Yeltsin
and his plans for the Russian
eco but the real test will

be how dt:p they dig for. .
. funds, | |

There are deep diflerences
within the group on what can
and should be done. All the G-
7 governments face tough bud-
getary restraints and many
worry about wasting what cash
is available on an economy that
could be beyond help.

That could mean heavy de-
mands on multilateral institu-
tions such as the World Bank
and the International Monetary
Fund (IMF] because its econ-
omy is doing so badly.

"All of the countries con-
cerned are carrying large
debts domestically, so it will
be diflicult for them to justify

'tu thelp :]et-{urut:s _giving

G&narai view Apnl 11 of devastated village in Mul‘bld"ihﬂd district, indm after o powerful
hurricane destroyed April 10 several villages killing mere than one hundred people and left

thoumdl homeless.

— AFP/ UNB photo

Russia

large amounts of money to
Russia,” said Chris Doyle of
Cambridge University in
England last week.

Japanese officials said that
given tight budgets, some G-7
members may also take advan-
tage of the meeting to offer
specific micro-economic pro-
posals to Russian officials.

“We are not just focusing on
the macro-economic picture
but also are focu on the
question of what sort of assis-
tance would really be eflective
and tangible,” a Japanese for-
eign ministry official said.

But there is little question
that the G-7 will devote most
‘altention to big dollar agrge-
ments.

Ironically, two of the largest
chunks of the aid programme
may be ‘he least controversial.
Some analysts expect the
group to approve a rouble sta-
bilisation fund totalling around
six billioa dollar and Paris Club
creditor nations a cou-
ple of weeks ago to reschedule
15 billion dollar in Russian
debt.

But what may be needed
more urgently is money to buy
imports and help Russia cope
with painful economic reforms.
Much of that will have to be
provided by individual G-7
members.

Monetary  sources said
Russia might need around 14
billion doilar in foreign financ-
ing this year to help buy
esscntiai imports and avoid a
complete economic break-
down. :

At last weekends summit
with Yelisin, US President Bill
Clinton pledged 1.6 billion dol-
lar in aid. He made it clear he
wiants cther G-7 nations to
chip in more of their own

money.,

China's Boeing purchase
heralds increase in
imports from US

BEWING, Apr 11: China's
800 million US dollar order
for Boeing aircraft heralds an
overall increase
from the United States' this
year, a senior Beijing trade of-

ficial was quoted today as say-
ing, reports Reuter.

The order for 20 medium-
range 737s and one 757 jet
was placed on Friday last week
by the civil aviation administra-
tion of China during a buying
mission to the United Stales.

“Provided we get the right
commercial terms, we expect
to buy more than we did last

in imports

year,” the China Daily quoted
Shi Jianxin, Deputy Director of
the US section of the Ministry
ol Foreign Trade and Econo-
mic C tion, as saying.
uying mission — the
fourth of its kind since 1990 —

has been sent before congress .

voles on annual renewal of
China's Most Favoured Nation
(MFN) trade status.

It will visit the big three US
car-makers — General Motors,

_ Chrysler and Ford — which all

run joint- venture plants in
China. Last year's mission
bought about 130 million US
dolar worth of US cars.

Russian central bank

MOSCOW, Apr 11: Russias
pro-reform guverument has
managed to convince the cen-
tral bank to limit credit for the
next three months as part of
an agreement that could save
the econbmy from disastrous
hyperinplation, Deputy Prime
Minister Boris Fyedorov said
on Saturday, rcports AFP.

Fyodorov told a news con-
[erence that the decision to
impose a 30 per cent ceiling
on credits for the next three
months was supported by cen-
tral -bank Governor Viktor

Gerashchenko and his three

vice- presidents.

Fyodorov called the agree-
ment "historic” and said Russia
now stood a chance at achiev-
ing lnancial stabilisation this
ycar, a promisc that President
Boris Yeltsin said would be {ul-

agrees to limit loans

filled by the end of 1993,
Inflation dropped from a
monthly rate of 30 per cent in
January to 17 per cent in
March, Fyodorov said, adding
“There is now a real tendency
towards a drop in inflation.”
The central bans has over
the past year rejected the gov-
ernment's tight monetary pol-
icy and has granted easy cred-
its to industry, charging that
;without state support, factorics
would go bankrupt and mil-
lions would be out of work.
Fyodorov, the government's
chief reform strategist, said
the prime lending rate on
credits would be raised [rom
100 per cent to 120 per cent
year. :
The agreement with the
central bank came as Fyodorov
was to travel to Tnkyo

Gore urges Japan
to shrink
trade surplus

WASHINGTON, Apr 11:
Vice President Al Gore called

on the Japanese government

us

o take to trim the na-
tions trade surplus and stimu-
iate Japan's economy, reports
Heuter.

In an interview with CNN,
Gore said the Japanese could

be “helpful® in promeoting
world economic by
whittling down size ol

their very large surplus” and
stimulating the domestic
cconomy to attract more im-

Hie said the United States
was doing its part to help the
*global economy by shrinking
its budget deficit.

He also praised the
Germans for cutting interest
raics.

Taiwan accepts
US demand for

copyright

TAIPE]l (Taitwan), Apr 11:
The Tatwan government has
accepted a US demand to hon-
our the exclusive rights of au-
thorised agents to import
copyrighted products, and to
prosecute violators, a senior
government official said
Sunday, reports AP.

Lin Yi-fu, deputy director of
the Board of Foreign Trade,
told reporters on his return
from W the next sicp
will be to persuade Taiwan's

nt to accept the re-
strictions of face possible US
trade retaliation.

Some legislators are op-

tc the restrictions, say-
ing they run counter to inter-
national practice and would
harm Taiwan's businessmen.
They say anyone should be al-
lowed tc import any products
from the United States or
elsewhere,

Officials said the parliament
will hav: to decide on penal-
ties for violators if it accepts
the restrictions.

Lin ed a delegation to
Washington to discuss claims
that Taiwan was guilty of
copyright violations and [ailure
to protect intellectual property
rights.

The United States, Taiwan's
biggest trading partner, has
accused Taiwan of breaking a
bilateral copyright accord
signed last year, and threat-
ened to ‘mpose trade retalia-
tions on Thursddy unless the
National:sts stop the violations.

Priyate firms
mushrooming
in Chinese
province

JINAN, Apr 11: Private en-

terpriscs have been mush-
rooming in castern China's

Shandong province over the
past two years. By the end of
1992 the numbcr of such firms
toped 10,000 compared with
about 5,000 in 1990, accord-
ing to official sources, reports
Xinhua.

Last year these eo ies
employed 160,000 people,
while the figure in 1990 was
only about 90,000,

The private economy in
Shandong used to be active

mainly in the rural areas, run-
ning small stores and mills.
Now, however, private firms
are also popping up in cities,
and have .expanded their busi-
ness scope and increased in-
vestiment,

Now a days 64 per cent of
thc companies are engaged in
the machine building, chemi-
cals and automobile industries,
the sources noted.’

|World commodity market eases on the occasion of Easter holidays

LONDON, Apr 11; The
commodity markets eased be-
fore the long Easter weckend
on sentiment depressed by the
lack of interest from investors
who seemed more interested
in planning their weekend hol-
idays than in watching the
fluctuating prices, reports AFP.

Precious metals were hit by
profit taking and speculator
sales after the relaxation of po-
litical tension in Russia.

Gold, platinum and silver
had risen strongly fn recent
weeks following fears of unrest
in Russia’'s mining regions.

The coffee price, which had
been hit by the disappoint-
ment over the collapse of talks
in London on a new interna-
tional coffee agreement,
ceased falling on a technical
and speculative recovery.

The cocoa price was quict
with dealers waiting for a con-
firmation from the Ivory Coast
government of its plans to re-
duce output. They remained
cautious on fears of a liquida-

tion of the stock regulator's -

holdings in September.

su prices was also
quiet and was little change
having risen by 50 per cent
since the bcginning of the

Brent North Sea crude oil
weakened slightly on fears that
OPEC member countries would
not respect their self-imposed
production limits following
news that Iran and Nigeria had
broken their constraints in

March.

Kuwaili Oil Minister Ali-Al-
Baghli said on Thursday that
Kuwait might exceed its OPEC
quota by 400,000 barrels a day
after accusing Iran and Nigeria
of breaking their limits.

"Kuwait has respected its
commitments until now but
also wants to protect its inter-
ests.

On the London Metal
Exchange (LME), the price of
cooper fell by more than five
per cent under the pressure of
“ar East and Chinese sales and
an increase in LME stocks.

Others metals largely f[o0l-
lowed suit but zinc rose against
the trend after news of a cut-
back in Canadian and Mexican
production.

~ Gold: Lower. The price of
gold, which rose last week to
its- highest level for [five
months, fel back under the
weight of profit taking and
producer sales in Australia be-
fore the eastern weekend.

The market was also af-
fected by the announcement
from a Russian rnment of-
ficial that its gold reserves had
riscen to 308 tonnes which was
well above analysts' expccta-
tions.

Platinum: Lower. The price
of platinum fell in the wake ol
gold, affected by profit taking
and the lack of concrete signs
of industrial retovery:in the
United States.

The rclaxation ol political
tension in Russia, where deal-

ers had feared a disrupimn to

supply from the Siberian plat-

inum mines, also encouraged
producers to sell.

Silver: Higher. The price,of
silver, which rose last week to
its highest level since August
1992, fell back on profit tak-
ing.

The calm in the Russian
mines, second most-important
source of silver after Mexico,
also encouraged selling,

Copper: Lower. Thr: price of
copper ‘ell sharply over the
week by 5.5 per cent from the
price last Friday and 14.4 per
cent off its high point of the
year so [ar. It was depressed by
a wave of selling from China
and the Far East.

The fall took the price to a
five-year low, through the
2,000 dollar per tonne barrier
to about 1,350 pound per
tonne.

Lead: Higher. Lead delied
cooper's trend and moved
slightly higher, up two per
cent on the week, as technical
factors restricted supply, deal-
ers said.

Lead stocks on the LME fell

450 tonnes to 246,025
tonnes.
Zine: Higher. Zinc price

rose al the beginning of the
week after Canadian and
Mexican producers announced
cuts in 'supply. Mexican zinc
output should decline by some
50,000 tonnes this year,
traders said.

The rally was brief,

how-

ever, as dealers pared back
some of the gains on concerns
over sluggish demand and as.
Canadian mining outfit
Cominco said it planned modi-
fications at its red dog mine in
Alaska to raise its volumes and
improve lead and zinc recover-
les.

Aluminium: Lower.
Aluminium price fell over the
week to reach its lowest level
since January 1992,

Aluminium price is de-
pressed by the high level of
stocks, the continuing exports
from the former Soviet Union,
and the sluggish demand.

Nickel: Lower. Nickel price
fell sharply on liquidation sell-
ing after key support barriers

were ignnred dealers said.
Nickel price rose sharply last

month, helped by a rencewal of
political uncertainties 1in
Russia, bul decalers decided
they had overbought in the
rally and set olf a selling wave
this week. Nickel stocks rose
by 438 tonnes to 88,050
tonnes.

Tin: Slightly lower alter
firm start. Tin price slipped
slightly over thc week despite
a firm start which saw 1in
price jump on Monday in a
largely speculative rally, deal-
ers said.

Concern over Lhe metals
weak fundamentals under-
mined the increase and prices
slipped back.

Coffee: Recovery alter weak
start. Alter falling at the start

of the week to its lowest level
for five months, colfee price
staged a technical recovery,
boosted by speculative buying
belore the long castern week-
end.

Prices fell carly in the weck

as they sulfered the eflects of

the breakdown ol negotiations
at the International Collee
Organisation the week before,

Cocoa: Slightly higher. The
price of cocoa rose slightly,
with dealers cautious ahead of
confirmation of the lvory Coast
government's plans.

The government recenlly
said that it would not buy co-
coa [rom planters after April
30 in order to raise prices and
improve the quality of its cocoa
crop.

Sugar: Stablp The price of
sugar rose at the beginning of
the week on the signing of an
agreement between Cuban
state sugar company Cubazucar
and China for the delivery of
700,000 tonncs of sugar in
1993

However the gains were
knocked back later by official
estimates of the Cuban harvest
which said it would be only
“slightly lower™ in 1992-93
than in the year before.

Vegetable oile: Calm.
Vegetable oil price was
boosted by predictions of a
slight reduction in oilsced
production in 1992-93 but lct
down later as tension grew be-
iween the EC and the United
States over the GATT trade

The specialist review oil
world said that world produc-
tion of the 10 main oilseeds
would fall slightly to 226.5
million tonnes in 1982-83
from 226.7 million tonnes in
1991-92, despite a major in-
crease in soyabeans pmdu-?-
tion.

0il: Lower. Alter ht,j,innmg
on 4 firm note the price ol oil
fell back below the 19 dollar a
barrel level when it emerged
that Ilran and Nigeria had bro-
ken their production quotas,
making it less likely other
OPEC countries would keep to
their own limits.

Kuwaiti Oil Minister AH Al-
Baghli said on Thursday that
Kuwait might exceed its OPEC
quota by 400,000 barrels a day
alter accusing lran and Nigeria
of breaking their hmits.

Rubber: Lower. The price of
natural rubber fell to its lowest
level for five months, de-
pressed by weak demand, the
strengthening pound and the
higher than expected level of
output from Asia.

Last week's apparent final
breakdown ol negotiations on a
new International agreement
continued to weigh on prices,
analysts learing the dispersal
of the 170,000 tonnes of rub
ber held by the stock regula
tor

Grains: Lower. The price of
wheat and barley were hit by
profit taking after an ecarlier

surge on the announcement of
a plan of US food aid to Russia
during the US-Russia presi-
dential summit in Vancouver,
Canada

The market also suflered
from. the feeling that the
quantity of US wheat sent to
Russia would be much lower
than had been forecast initially,

Tea: Lower. The price of tea
conlinued to fall as prospects
for worldwide production im-
prove with the average price in
London . falling 1to 120
pence/kilo from 122 pence lor
middle grade and down to 92
from 96 pence for lower grade
tea.

The average price [or
higher grade tea rose to 156
pence per kilo from 150
pence,

Cotton: Calm. The price ol
colton remained stable at the
wiekly sales in Liverpool, sup-
ported by signs of a contract in
world output in 1992-93 be-
cause of a fall-ofl in China, the
1S and the former Soviet
L rdon

-

Wool: Weak. The price ol
wool fell to its lowest level
since June 1991, depressed by
difficulty in the textile indus-
try, the strengthening of the
pound and the high level ol
world supplies.

The fall of the Australian
marketl after the Canberra gov-
ernment refused o renew a
floor price added to the pres-
sure on prices



