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Taiwan’s trade
surplus shrinks

TAIPE]I, Apr 8: Taiwan's
trade surplus for the first
three months this year
shrank te US |1.35 billion dol-
lar, a 47.3 per cent decline
from the same perfod last
year, the Finance Minist
reported Thursday. Officials
attributed the sharp decrease
| to the worsening trade
deficit with Japan and grow-
ing fmports of industrial
equipment. The ministry said
exports in the first quarter
totaled US 20.07 biilion dol-
lar, 5.1 per cent from a year
ago. Ilmports in the gquarter
amounted to US 18.72 billion
dollar, up 13.3 per cent from

the same period last year,
I'EEI AP
unemployment
rate up to 10.1 pc
BRUSSELS, Apr 8: Unem-
ployment in the European
Community rose to 10.1 per
cent in for the
time since the fourth quarter
of 1987, the EC statistics
oflice Eurostat said on
w . The seasonally
adjusted unemployment rate
was up 0.1 percentage point
from January and 0.9 from
February 1992. The number
of people out of work
increased in all EC countries
except in lreland l..n!d
where it was stagnan
Britain where tt ‘went dm

by 0.1 point to 11.4 per cent,
says Reuter.

U:ﬂﬂadh-ademarh
for ROK products

SEOUL, Apr 8: The South
Korean government has de-
cided to require unified
trademarks on products
made by small and medium-
sized enterprises in a bid to
increase their competitive-
ness overseas. South Korea's
Trade, Industry and Energy
Ministry is reported here to
have promised financial sup-
port to those industries that
agree to lable their products
with the single trademark.
Measures to relieve tax and
tartfl burdens an these en-
terprises will also be taken by
the ministry, reports Xinhua.

Strike looms in
EutGermany

FRANKFURT, Apr :
Employers and workers ln
the East German ng
industry deepened their
trenches and brmud for bat-
fle on Wednesday after union
officials in the state of Saxony
voted to call a strike ballot.
The issuc is a 26 per cent
pay rise promised to East
German workers from April
in a deal signed in 1991.
Employers say struggling
East German firms can no
longer afford. But as lawyers
debate whether the industry
can tear up the con-
mbisl"tn{lhput: I;uu moved
into the political arena, re-

ports Reuter.

Imﬁa,lmkajdnﬂy
to produce tyres

NEW DELHI, Apr 8: An
Indian tyre-maker and a Sri
Lankan company have formed
a three million dollar joint
venture, the first tie-up of its
kind, to manufacture tyres in
Sri Lanka. The Press Trust of
india said Ceat India Ltd,
ranked as one of the world's
top 20 tyre-makers, and Sri
Lanka's Blue Chip Associated
Motorways would begin pro-
duction by mid-1994. The
venture, in which the Indian

company holds a 60-per cent
stake, targets an annual

turnover of 6.5 million dollar
by manufacturing 10,000
tyres in the initial stages of
production, the news agency
added, says AFP.

Russia’s gold stock
rises to 308 tons

MOSCOW, Apr 8: The
Russian gold stock now totals
308 tons, said Yuri Kolyar,
first Deputy Head of the
Russian State Committee for
‘Precious Metals, in an inter-
view with ITAR-Tass news

. He said the Russian
lht:h began to increase
m:y after the level of
precious metals sales
W ' td 10 per cent of
| ithe 1991 level. Over 1992
4 ‘alone, the gold stock was re-
| plenished by 28 tons. He
‘4 'said, all 308 tons are kept in
‘| ‘& special storage of the
ﬂu-hnu:ntml bank, reports

&tmohyam
_head for CITIC

BEIJIHG Apr 8: The
Chinese government has ap-

proved the appointment of a
new head for its state in-

vestment arm, China [nter-
national Trust and Invest-
ment Corp (CITIC), to
replace former Chairman
Rong Yiren, a newspaper re-
~ported Thursday. The
Chinese state council has
given its approval to the ap-
pointment of US-educated
Wei Mingyl. to head CITIC
board of directors, replacing
Rong., who was recently
elected as China's Vice
President, the English-lan-
guage China Dafly said, re-
ports AFP.
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on Wednesday il no lu.igei
wanted to block progress at
GATT world trade talks and
was ready to make pro
break the current desdieck.
reports Reuter,

France has mwved ula a
blocking stance
making proposals, governmsnt
spoke. man Nicolas Sarkozy
quotcd! Forcign Minister Alain
Juppes as t*elling a cabinel
mec Hng.

Jappe's remarks underiined
o Hagiw whi¥ v tope on e
stalled trad= telks sine- the
new governmenit was swept Lo
power in a landslide electora)
triampeh last month.
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We dont want to bring the
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sal.. Wo arc looking for solu-

tions without proveking a rri
519.

The previous socialist gov-
crnment steediastly opposed a
U3 EC jurm lUade deas Lnal
nnhlocking
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der the anspi-es of the Generel
and
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The Uruguay Round of
GATT talks, under way since
1986, aims to liberalise trade
in services, textiles, industrial
products, agriculture and
intellectual property, among
other sectors.

It I8 mired in disagree-
mentis over how far and how
last W cut farm subsidies, with
France baulking at the deep
reductions Washington seeks.

The socialist hard line,
which included the threat to
vetn the US-EC accord, was re-
inlorced by tough campaign
rhetoric frem the centre-right

Now in power, the conser
valives have shelved the velo

threat.
Trade analysts said the shift

Future US aid would require
use of its goods, services

WASHINGTON, Apr 8: Leg-
islation has been introduced in
the Senate aimed at increasing
the use of foreign aid to
purchase US goods and ser-
vices, reports USIS.

“For too long, we have been
handing out foreign aid with
no strings attached, “Jon
Scnator D:Md Boren hen
introducing the bill April 1,
“while our economic competi-
tors have used heir foreign aid
programmes (o create new
markets for their products.”

The bill would gradually
limit unconditional govern-
meni-to-government cash
transiers from nearly 70 per-
cent of foreign aid now to 30
per cent in 1998,

Using complicated formu-
las, it would also mandate that
countries US goods and
services get preferential ac-
cess to US foreign aid cash
transfers.

“This will stop the use of

United States aid dollars in the

purchase of Japanese and
Euro vehicles, farm equ-
ipment and spare parts even
when United States equ-
ivalents exists,” said cosp-
onsor Senator Max Baucus,
chairman of the Senate

Finance trade subcommittee.
The bill would shift respon-
sibility for spending capital
projects foreign aid from the
for International Deve-

lopment (USAID) to the Trade

and Development
(TDA).

- Boren said that capital pro-
jects providing roads, tele-
phones, schools, energy and
other infrastructure both sat-
isfy foreign recipients and
provide the highest level of re-
turn to US businesses from
foreign aid spending.

But he said the share of
USAID's budget devoted to
capital projects has shrunk
from 20 percent in 1984 to
five percent in 1993 while

Agency

Japan was devoting 56 percent
of its aid to capital projects
and Germany 35 percentL

USAID's problems, he said,
were mismanagement, con-
flicting mandates from Con-
gress and ‘the prevalent
culture at USAID, one which
mistakenly views trade promo-
tion as incompatible with tra-
ditional development assis-
tance.”

Yet TDA, with a clear man-
date or export promotion,
spent 35 million dollar in
1991 to secure 3,800 million
dollar in US exports on 184
projects in 47 countries devel-
oping energy, telecommunica-
tions, transportation and other

infrastructure, Boren said.

Similar legislation passed
the Senate two ycars ago 98-0
but never became law because
of Bush administration opposi-
tion. The Clinton administra-
tion has not taken a position
on Boren's bill.

LONDON: A boot of a Grenndler Guardnma.n st.ands guard hpr 5 over some uf a collection
of 4,000 lead soldiers which will go display at the Guards Museum's forthcoming
Cornnatiun exhibition. The exhibition will mark the 40th anniversary of the Coronation of

Bnt.mn s Queen Elizabeth.
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Quahty counterfeits become
serious problem 1n India

BOMBAY, Apr 8: Belter
quality counterfeit currency
particularly US dollar, has
become anarute problem in
India, foreign exchange dea-
lers said, reports Reuter.

Forgers, have mastered the
defects, said Pheroze Framroze
of Pheroze Framrose and Co,
one of India's biggest autho-
rised foreign currency deal-
ers.

Detecting faults in the new
counterfeits is difficult even
with specialised equipment.
These are the super counter-
feits, said J N Shetty, ex-

han?c division manager with
travel agency Thomas Cook

India Ltd.

Cashiers at currency chang-
ers sald most US counterfeits

were in 100 dollar notes.
Others they had come across
were Australian 50 dollar, 500
French franc, and both 100
and 500 Saudi riyal notes.

But the US dollar is faked
the most about 80 per cent of
counterfeits in circulation are
of the American currency, said
Framroze,

The Reserve Bank of India,
the central bank, sent out a
warning circular last month
which said: “It has been re
ported that counterfeit foreign
currency notes of high denom-
ination, particularly in US dol-
lar, are in wide circulation.”

“It has been reported that
the problem is serious because
of high grade of paper and
high quality of printing used by
counterfeits making it diflicult

to detect forged notes even
through use of special elec-
tronic machines,"” it said.

RBI officials declined to
comment on the circular, but
additional exchange con-
troller, KN Bhargava said:
“Counterfeits in circulation are
not as high as it is made out to
b

Shetty of Thomas Cook said
detection gadgets involved
rubbing each note against the
machine. "That's not feasible
with the large volumes we
handle," he said.

Most money changers who
spoke to Reuter said they de-
pended mainly on their
cashiers’' skills to detect coun-
terfeits but this was getting
more difficult with the new
counterfeits.

France softens stance on
global trade talks

PARIS, Apr B: Frunce's new
conservative government satd

could give a momentum to the
OATT negotiations but cau

tioned that Paris had vowed to
defend fts [armers interests
and that any accord was a long
way away France has asked its
EC partners for two months to
shape policy.

A statement from the right-
wing RPR, senior partner in
Frances ruling coalition,
siressed the need to stand up
for the farmers and congratu
lated Juppe on his firmness.

Juppe 1told the cabinet
meeting that Paris continued
to view the US-EC accord,
bascd on sharp culs in com:

munity farm subsidies and
oflseed cultivation., as unac-
ceptable

Dispute over
US-wheat
import 1n

China solved

TIANJIN, Apr 8: Nego-
tiations on 57 000 tons of
diseasec-contacted wheat im-
ported from the United States
recently resulted in an agree-

ment in Tianjin, reports
Xinhua

The US chiefl delegate to
the talks confirmed that the

conclusion made by the Tianjin
quarantine administration was
correct that the wheat had
been infected by bunt disease.

Upon the end of negotia-
tions, the Tianjin quarantine
administration lormally issued
its quarantine certificate.
Claims procedures are under-

al present.

The batch of wheat was
shipped to Tianjin port this
February from Houston. After
the finding of bunt disecase,
the quarantine authority sealed
up the wheat and informed the
US side of the inspection re-

sulL
Reserve
requirement for

Indian banks
lowered

BOMBAY, Apr 8. The

Reserve Bank of India [RBI) .

announced a cut in the reserve
requirements of commercial

banks on Wednesday, saying it

would make an additional 49.5
billion rupee (1.58 billion dol-
lar] available for lending. says
Reuter.

The hesitant industrial re-
covery in 1993-84, said RBI

+ Governor Chakravarty Ran-

girapn
But the RBI announcing the

central bank's credit policy
for the first six month of the
1993-94 fiscal year which be-
gan on April left the minimum
lending rate unchanged de-
spite expectations of some
bankers and businessmen of a
further cut.

The lending rate was cut by
one point to 17 per cent in the
national budget announced by

| Finance Minister Manmohan

Singh on February 27.

Singh, architect of the
country’'s bold economic re-
form programme,  said last
month that further cuts in
India's high interest rate
structure would be made when

inflation was fully under con-
trok

Rao invites
Thai investors

to India

BANGKOK, Apr 8: Indian
Prime Minister PV Narasimha
Rao invited Thal businesses
Thursday to invest in India's
new market-oriented econ-
omy, assuring them that re-
forms will continue, reports
AP.

Rao said his government
would support Thai investors
and suggested that Indian
businessmen living in Thailand
might be the catalyst for joint
ventures.

The Indian government has
embarked on reforms to revive
India’s economy. Rao told Thai
business leaders that the re-
form programme was not a
‘gimmick or a short-term mea-
sure.
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Compromise key to success,

TOKYO. Apr 8 Japan's new
Forcign Minister sald com-
promise was the key to the
sucress of global trade talks,
reports Reuter.

Kabun Muto, who took over
his post on Wednesday, told a
news conference that former
US special Trade Represe:
ntative Carla Hills been
stubborn. He said the US had
its weak points on trade, such
as a total ban on peanut

imports and high tariffs on

textiles.

11ills was so stubborn and

she just repecated principles.
There was no room for com

promise. We have our weak
points and they have theirs. We
should look for compromises,
he said.

Disagreement over farm
trade, especially between the
European Community and Lhe
US has blocked the conclusion
of the Uruguay Round of trade
talks held under the General
Agreement on Tarills and
Trade (GATT).

Muto took part in the talks
in 1990 as Japan's trade min
ister. Japan's refusal o open
its markct Lo rice imports had
been blamed as another reason
for delays in the Uruguay
[Round

We cannol say wre

should

not allow the import of a single

grain of rice permanently
Muto said. but [for the time
being) l wiill respect
parliamentary resolulions
[banning rice imports)

Mutu said he was guotced

says Japan

oul of context las! year over a
remark about the quality of
American workers In Feb
1992 he told parHament that
US workers were too busy
preparing for weckends te
work seriously on Fridays and
too tired on Mondays.

My remark was that | have
heard people make that state-
ment a long time ago, Muto
sald today Anyway, | was
moved o see the effliciency of

American workers at J e
auto plants in the United
Slates

American workers al

Japanese auto plants are much
better than Japan workers at
[actories here, Muto said The

(US}] problem is one of man-
agement

American female accountants

more moral, but

LONDON, Apr 8 Women in US accountancy
firms are more moral than their male coun-
terparts but are less likely
positions that would allow them to influence
the conduct of their firms, a study showed

today, reports AFP,

Female auditors in five of the six largest US ac-
countancy firms were significantly more
moral than men and were likely to make
more ethical decisions as a result, two US
academics told the annual academic conlfer-
ence of the British Accounting Association

in Glasgow.

The academics measured moral judgement by

using tests that assessed he employees’ re-
sponse to a series of fictional ethical ac-
counting and auditing problems,

Financial Times reported.

But women in British accounting flrms were
sceptical about the claim, Yve Newbold of
Hanson Company Secretary told the news-

to reach senior

cheat

College

problems thrown up by
were more likely to blow the whistle to reg-

paper that women were undoubtedly more
ethical “but 1t doesn't follow that if you
you're more likely to get to the top.”
Richard Bernardi ol the State University of
New York and Donald Arnold of Union
analysed data gathered from

psychological tests on 494 managers and
scnjors in accountancy firms.

Arnold said women were more likely tn be
sensitive to signs of fraud and "red flags” or

audits. lle said they

ulators when irregularities were discovered

the letter.
the

and to interpret
of conduct by the spirit rather than simply

professional ethical codes

Bernardi warned that accountancy firms ran

the risk of becoming less moral over time

French foreign aid to be
limited: Balladur

PARIS, Apr 8: Premier Ed-
ouard Balladur said Wednesday
that French fo aid would
be limited by the current
financial situation but that any
ald to Russia would be of a
"reasonable” amount, says AP

“The current financial sit-
uation of France does not allow
much generosity beyond its
borders,” sald Balladur at his
conservative governments
second Cabinet meeting.

Economy Minister Edmond
Alphandery said the aid should
be linked to democratic re-
forms.

The Premier announced he
would seek a vote of confi-
dence after his statement on
general policy Thursday. With
the right in control of 80 per
cent of the 577-seat National
Assembly following legislative
elections 10 ago, the vote
presents no ris

The statement will dwell at
lcngth on the “dramatic”
unemployment situation, said
government spokesman
Nicolas Sarkazy. The official
communique of the mecting
said the fight against unem-

ployment is the government's
top priority. The three million
unemployed French workers, a
post-war record, is secn as the
chief reason for the previous
Socialists government's elec-
toral battering.

“Extremely rapid and im
portant decisions” must be
made to cut the 10.6 percent
unemployment rate, Labour
Minister Michel Giraud told
the ministers.

Alphandery said that aid to
Russia
with conditions” linked to the
process of democratic reforms
undertaken by President Boris
Yeltsin, spokesman Sarkozy
reported,

Sarkozy, spcaking on his
own behall, added that the
European Community “need
not be ashamed” of the
amount of aid it gives Russia,
in lght of the US aid package

announced by President
Clinton.
He said the Vancouver

summit earlier this week be-
tween Clinton and Yeltsin ap-
peared to give the latter more
polilical than economic suc-
CCSSs.

“should be coupled |

because predominantly male partners with
low moral values tended to promote like-
minded individuals.

Japan's planning
agency sees
better economy

TOKYO, Apr 8B: The gov-
ernment economic planning
agency revised its verdict on
Japan's economy lor the better
Thursday, the first such move
since September 1991 when it
first mentioned an economic
slowdown, reports AFP

Japan's economy is in the
adjustment process and re-
mains sluggish, but some
bright signs are scen, the
agency said in its monthly
economic report based on the
latest statislics.

[t was agency rosiest report
since the September 199] re-
port. And agency olfficial said
the indicators show improve-
ment in automobile sales,
housing starts, public-sector
investment, industrial ship-
ments and inventories.

He also noted the strong
recovery of stock market and
the first year-on-year rise in
six months in the money sup-
ply in March.

However, the official stre-
ssed that these bright signs
are limited to small parts of
each sector as a whole, the
economy has not bottomed out
yet, he said.

‘Russia can attract huge
foreign investments
with minor reforms’

WASHINGTON, Apr 8: With
some minor legal reforms and
much-needed political stabil-
ity, Russia could attract a flood
of foreign investment [ar
outweighing promised assis-
tance from Western govern-
ments, Commerce Secretary
Ronald H Brown says, accord-
ing to AP.

American companies 'are
poised to invest four billion in
Russia — a tenfold increase
over investment-to-date,
Brown said in an interview
with The Associated Press on
Tuesday.

“I'm talking about identi-
fied, interested investors, not
pie in the sky,” he said.

Brown's comments followed

a weekend summit meetd in
Vancouver between President

Clinton and Russian President
Boris Yeltsin. Bf::king to bol-

ster Yeltsin's tenuous hold on
political power, Clinton
promised 1.6 billion dollar in

assistance to Russia.
But Brown said, “private

sector impetus is what is going
to be crucial in getting that

economy going."”
American oil companies, at-

tracted by some of the largest
oil reserves in the world, have

led the search for invesiments
in Russia and the other former

Soviet republics.
Chevron Corp announced

agreement Tuesday with the
republic of Kazakhstan to in-
vest 1.5 billion dollar over the
next three to five years to de-
velop the huge Tenzig and
Korolev ofl ficlds.

Brown said thal in addition
to energy. polential investors
come from the telecommuni-
cations and other high-tech-
nﬂlng:.r flelds

Fiat official
becomes latest
victim in Italy’s

corruption

scandal

ROME, Apr 8: Authorities
have issued an arrest warrant
for the chief operating oflicer
of [Fiat. the latest executive of
the industrial giant to be
caught up in nationwide cor-
ruption scandal, news reports
said, reports AP.

The charges against Giorgio
Garuzzo followed an investiga-
tion of alleged bribes paid by
Fiat's truck subsidiary, lveco,
Lhe reports said Garuzzo re-

portedly has agreed to surren-
der.

The newspaper, which said
it interviewed Garuzzo in
London Wednesday night,
quoted him as saying he ol
fered last week to help prose-
cutors with their investigation
of Iveco,

Palace intrigues in Pindi eroding entrepreneurs’ conﬁdence

KARACHI, Apr 8: Businessmen are selling
off stocks, swapping rupees for dollars, holding
off on new investments and monitoring a rash
of cabinet resignations that could topple
Pakistan's reformist Prime Minister Nawaz

Sharif, reports Reuter.

"The economy will be paralysed if Sharif is
removed by palace intrigues”, industrialist
Naseem Ahmad said on Wednesday. We are
deeply worried about his future.

Minister of state for economic affairs Sardar
Assef Ahmad Ali resigned on Tuesda
the governments failure to confront a looming
financial crisis and fiscal indiscipline.

He said he was seriously concerned about a
mounting budget deficit, expected to hit at
least 7.4 per cent in the 1992-93 financial year
per cent.
fourth from the cabinet
in 10 days, fuelled a mounting
that had focused on a bitter feud between
Khan, 78, and his 44-

compared with a t of five

The resignation,

President Ghulam Is
year-old protege, Shari

On the streets of Karachi, the dollars value
rose to 28.90 rupee
the day before and about 26.50 in early
February, money market analyst Nawazish Litfl
Siddiqui said in an interview.

"Pakistan is in the grip ol dollar fever”,

said, warning that the rupee could fall further
after Ali's resignation.

on Wednesday, from 28.70

he

"This is ruining the

The central banks official rate is 26.65 ru-

y, citing

political crisis

pce to the dollar, fixed on March 17.

Sharif enraged the president this year when
he set up a committee to modify the Eighth
Amegdment, martial-law era legislation that
empowers the president to dissolve parliament
and appointl armed forces chiefs of stafl.

Businessmen fear Ishaq Khan, who used the
Eighth Amendment to dismiss Prime Minister
Benazir Bhutto on charges of corruption and
misrule in 1990, may repeat his performance.

“Investors have
about Pakistan's politics and this would con-

always had reservations

firm their reservations, said Javed Ahsan. in-

vestmenl analyst at credit Lyonnais in Karachi.
"No one would look at Pakistan for quite

some time”, he said.

The political moves {n Islamabad have hit
the Karachi Stock Exchange (KSE), which re-

mains bearish, brokers said.
Fhe
W o

galhicring steam but gained 10.22
1,123 89 after Sharif tried to patch up with
[shag Khan by offering to nominate him for a

second flve-year term.

KSE index plunged 11.20
367 on Sunday amid signs the feud was

want to see Sharif for many more terms as
Prime Minister because he has liberalised the

economy, said SM Muneer, a’vice-president of

pninta to

points to rency

the Federation of Pakistan Chambers of
Commerce and Industry (FPCCI).

Since he took power in November,
Sharif has introduced a string of ambitious re
forms, including removal of maost forelgn cur-
restriclions,
the entry of foreign investment in the capiial
markets and privatisation of more than 60

1990,

inancial sector reforms.

state enterprises

Any big change in the government will hit

the stock market and prices will fall further,
sald broker Jahangir Siddiqui, a former KSE

President.

Bank of Punjab, floated November 1988 by
Shaif when he was chiefl Minister of Punjab
province, came under heavy selling pressure
and 5.25 rupee to 68.75 on Sunday.
since recouped and closed at 74 after the ap-

parent reconciliation

The uncertainty is eroding the economy We

it has

Talwan businessmen who planned ta invest
2.0 billion dollar in Pakistan, have delayed and
decided to wait and see, said former
President Muzalar Husain They have decided
to wait until the president's re-election

Husain did not name the Taiwanese compa
nics, but said Lthdy planned to set up electron-
s and other Industries near Karachi

FPCCl

The row has jolled the confidence of for

eign investors. he said

Dollar falls,
stocks rise
in Tokyo

TOKYO, Apr 8. The dollar
slipped againsi the Japancse
yen Thursday mwrning, while
share prices on the Tokyo
Stock Exchange advanced
moderately after erasing some
of their carlier gains, reports
AP

The dollar was quoted al
113.63 yen at noon (0300
GMT) It started trading at
11375 yen. down 027 yen
[rom Wednesday s close but up
from its overnight New York
finish at 4 13.50 yer

On the stock market. the
225 issue Nikkel! Stock
Average rose 68 B7 points, or
0 35, to end the morning ses-
sfon al 19 ROK 10



