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ROK-US trade
dispute resolved

SEOUL, Apr 5: South
Korea has resolved a trade
dispute with the United
States by agreeing to allow
US firms to compete in
telecommunications equip-
menl contracts, officials here
satd Sunday. The South
Korean communications min-
istry notified the US trade
representative’'s office in
Washington of Seoul's

agreement on Thursday, they
added,

Investment in
Taiwan surges

TAIPEL, Apr 5: Domestic
investment in Taiwan totalled
211.2 billion Taiwan (8.1 bil-
lion US) in the first two
months of 1993, up 184 per
cent over the same period
last year, the . Industrial
Development Bureau said in a
report Sunday. A total of 884
new factories were set up in
January and February with a
combined investment of 31.7
billion Tatwan dollar (1.2 bil-
lion US), while 958 [irms
and [actories increased their
invested capitals to 179.5 bil-
lion Taiwan dollar, the report
said, says AFP.

$ 114b recovery
package for Japan

TOKYO, Apr 5: The
Japancse government is set
to adopt a record economic
recovery package, estimated
at more than 13 trilllon yen
(114 bilion dollar), a daily
newspaper said Sunday.
According to the Nihon
Keizai Shimbun newspaper,
the fresh package to be
adoplcd Tuesday will ear-
mark nine trillion yen for
public works projects and
two trillion yen for social in-
frastructure improvement,
bepefiiting public research
institules, universities, wel-
fare facilities and hospitals,
reporis AFP.

China expects early
GATT re-entry
BEIING, Apr B: China ex-
pects its application for re-
joining GATT to be speeded
up from next month, the
China Daily newspaper re-
ported Sunday. Beifing hopes
a mecting of the GATT work-
ing a party on China in
Geneva will produce "a pre-
Hminary consensws on scores
of topics,” trade ministry of-
licial Li Zongzhou told the
wr's business weekly, says

BANGKOK, Apr 5: The
Thai government spent 16
billion baht (64 million US
dollar) more than it received
in revenue in the first five
months of this fiscal year, an
informed source at the fi-
nance ministry disclosed, the
source reporiedly attributed
the deficit partly to govern-
ment agencies spending
money originally approved
under the previous year's
budget, reports Xinhua.

Manila urges lower
lending rates
MANILA, Apr 5: The

Ceniral Bank [(CB) of the
Philippines has ap on

their leading rates to stimu-
late the country's struggling

economy, local press re-
ported today. The Manila
chronicle quoted CB gover-
nor Jose L Cuisia Jr as saying
that commercial banks
should not charge a 'too high'
margin on their lending rates
because the manufacturers
and exporters are the

bearing
brunt of the costly funds, says
Xinhua.

Arab Banking Corp
MANAMA, BAHRAIN, Apr

5: Arab Banking Corp, one of
the Middle East's largest [i-

commercial banks to reduce |

F

Business

BRIEES | Aid to Russia investment

for US : Clinton

VANCOUVER, Apr &:
President Bill Clinton said on
Sunday that his 1.6 billlon US

dollar ald package was an In-
vestment not only in Russia but
in America as well, reports
Reuter

“"We're investing today not
only in the future of Russia but
in the future of America as
well,” Clinton told a news con-
ference at the close of his two-
day summit with Russian
President Boris Yeitsin.

US officials earlter outlined=

a 1.6 billon of aid and
assistance, m-!tnch wWas
aimed at resuming US grain
sales to Russia.

The plan is designed US of-
ficials say, to spur a broad
multilateral effort to support
Russian reform.

"We expect to do more than
we are announcing today in
housing and technical assis-
tance, in nuclear safety and
cooperation on the environ-
ment,” Clinton said.

Aid to uplift

oil, gas sector
Another report adds: The
US aid package for Russia in-

volves a combination of loans,
loan guarantees and grants to
improve the environment and
fund development of the oil
and gas sector
A White House briefing pa

per said the US Export-Import
Bank has just finalised an 82
million dollar loan to finance
the sale of Caterpiller Inc con-
struclion machinery for

Russia involving 5C million
dollar guarantee and 100 mil-
Hon dollar insurance coverage
for the Polar Lights Project of
Dupont Co's Conoco Inc unit.

The package also includes a
US Trade and Development
Agency (TDA) grant of | 4 mil-
lon doliar for gas and ofl least
bility studjes, part of a total of

VANCOUVER, Apr k Boris Yeltsin said yesterday he has agreed

with US
to lift

Bill Clinton that the White House would move
ntly Cold War trade restrictions imposed by the

Jackson-Vanik amendment. We've decided to do away with the
Jackson-Vanik amendment and resclve other legisiative issues,
the Russian leader told a news conference after his two-day
summit with Clinton. The Jackson-Vanik amendment, passed by
Congress during the Cold War, denied favourable trade benefits to
the former Soviet Union — called most favoured nation trade

status — as long as restrictive immigration policies were in force,
ﬂﬂnﬁ.

Gazprom, the Russian state gas
Rgency.

The equipment would be
used on construction of a gas
pipeline in the Yarnal
Peninsula region.

The Overseas Private
Investment Corp, another US
agency, has approved its first-
ever loan and insurance pack-
age for a private venture in

3.B million dollar TDA grants.

Another aspect of the pack
age, called the encrgy and en

vironment initiative, provides
38 million dellar to assist the
development of market-ori
ented, elficient energy use
which avoids environmental
damage.

Some 10 million dollar is
earmarked for promoting efli-

cient use of gas and oil in
Russia, improving coal mine
safety and productivity. Loans
from the World Bank and the
European bank for reconstruc
tion and devclopment would
be accelerated through US
funding ¢! engineering and fl1-
nancial analyses,

The plan sees five million
dollar for reforming energy
pricing in Russia, introducing
a regulatory [ramework for the
industry and improving institu-
tions to raise cfficiency stan
dards.

Nuclear power plant safety
and regulation get 15 million
dollar.

The United States will pro-
vide ftve million dollar lor
high-impact demonstration
rru]cctl to reduce severe pol-
ution problems, including
minimisi use of ozone-de
pleting lr:lttlm:t The first
activity will be in the
Volgograd region.

Some one million dollar will
fund work by US and Russian
non-governmental organisa-
tlons to promote environmen-

tal quality initlatives and re-
source conservation.

i, =

- . N

‘ PERRC DR TR, | L T
R iy s Sy : . g it e

-

FRANCE: Members of the English “natural th

i ]
....

.......

R

b ki v e o
: ] e i

_."'.'.'.: - % el i
. i T

e e e e e

aillechsimli

o L TR ey
: e

e Jore
Sl
> ..'._ T &
.- L, -
3

. =
i = il

annual street and improvisation theatre festival.

Chinese private sector proves its
worth in economic reforms

BEWING, Apr 5 : China's booming
have proved their worth in the cflorts to steer

enter

individual and private

the Chinese economy onto the track of the market, reports

Xinhua

Experts predicted that by the year 2000 the number of

individual and private enterprises will have to

pped 30 mil-

lion, the employment will have exceeded 50 miillion, their
output - value will have reached 600 billion yuan (about 105.2
US dollar) to account for 20 per cent of the national total.
The boom in the private sector has not only boosted the
stale tax revenue but alse helped stimulate the public sector
to change their ways and participate in the market competi-

tion, exports said.

The private sector has grown sincc China introduced the
policy of reform and opening to the oulside world. Since

then, it has

at an average annual rate of 18 per cent,

with the total employment growth by 16 per cent annually,

according to official statistics.

The total business turnover of the private scelor in repairs,
catering, non-staple foods processing, vegetables and fruits
has made up over 50 per cent of the national total. The pri-
vate retlails businesses and catering scrvices account for B0

per cent of the national total.

The development of the private secior has helped promote
the rational relocation of resources and production factors to
increase state wealth. Now the private scctor has become one
of the major sources of tax revenue.

The tax payment
nual 15 per cent for

the private scctor increased by an an-
years in a row starting from 1990.
The total taxes turned over to the state

by the private sector

from 1981 to 1992 amounted to 95 billion yuan (about 16.6

eatre company pose A

US dollar].

The fast growth of the private sector has helped diversify
employment opportunitics for a large number of young people
who joint in the workforce each year.
reveal that since 1982 over 110 per cent of the
job seekers have taken up jobs in the private sector annually,
while the rural surplus labour accounts for 40 per cent of the
states total privale business people.

The individual enterprises engaged in indust
and commerce amounted to
8,458,000 respectively, accounting for 12 per cent 9.5 per
cent and 55.1 per cent of the national total.

In services, calering and rcpairs, the private sector repre-
scnts 10.3, 6.1 and 5.8 per cent respectively of the state's

Statistics

total figures.

Morcover, the [ast growth of private economy has stimu-
lated competition in the market and forced state-owned en-
terprises to change their mode of operation.

Now the monicntum of the development of the private
scctor is still going strong, with a diversified mode of opera-
tions and increasingly large investment.

To boost their strength, more and more private enter-
prists arc forming groups, not only in the coastal areas but
also in the inland provinces and autonomous regions.

Besides, share-holding companies are mushrooming.
Foreign inveslors are secking the private enterprises as their

cooperation parLiers.

Local authorilics and non-governmental organisations are
also improving Lheir scrvices for the private enterprises and

businesses.

pril 4, on Fecamp's pier during its deferlantes

—_AFP/UNB photo
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Delhi's securities
watchdog will
get power to
curb scam

NEW DELIN, Apr 5 Flnance
Minisler Manmohan Singh
Sunday said New Delhl would
soon cmpowcer Indias sccurl-

ties walchdog panel to curb
scams such as the one which

last year shaticred investor
confidence in stock markets
and banks, reports AFP

Singh told a Joint
Parliamentary Commission
probing the 1992 scam that an
amendment to the laws were
in the pipeline to add teeth to
the Securities Exchange Board
of India (SERI), the watchdog
pancl which regulates markets

"The SEHI act would be
amcnded to give {1 additional
powers to deal with trading,
operation of mutual funds,
registration of brokers and
merchants, bankcers,” Singh
said.

The statement canwe two
days after Singh. ti ¢ architect
of India's open market re-
forms, blamed the 1.2 billion
dollar fraud on adininistrative
lapscs by the Rescrve Bank of
india and demandcd additional
powers for the central bank.

The commission is investi-
galung allegation that a bankcr-
broker nexus cngincered
india's murkiest government
bond market scam involving

public funds.
Malaysia, Iran

sign economic

co-0p accord

TEHRAN, Apr 5: Malaysia
and Iran signed here yesterday
a package of agreements on
promoting economic and
commercial cooperation be-
tween the twe Muslim coun-
tries, Teliran Radio reported,
says Xinhua

Supervising the signing of
the agreements were visiting
Malaysian Prime Minister
Mahathir Mohamad and senior
Iranian officials, the radio said.

Mahathir met earlier yes-
terday with Iran's supreme
spiritual leader Ayatollah Al
Khamenei to discuss bilateral
ties and economic coopera-
tions.

During the meeting,
Mahathir told his host that
Malaysia was looking Lo speed
up cooperation with Islamic
counirics like lran.

"In order to reduce our de-
pendence on advanced coun-
tries of the West and the

it is with this ﬁ:nc that we
are ready for the ex-
pansion of ties with Islamic
Iran,” Mahathir was quoted as
saying by the radio.

Mahathir said Malaysia was
interestesd in increasing com-
mercial exchanges with Iran
from the current 70 million

US dollar per year.

Turkey-ex-USSR
trade may
surge to $ 3b

: ’
in ‘93

ISTANBUL, Apr 5: Turkish
executives expect the coun-
try's surging trade with the
former Soviet Union to lean to
three billion dollar in 1993 if
Russia maintains relatives sta:
bility, reports Reuter.

The forecast by the foreign
economic relations board
(DEIK) follows a four-fold in-
crease in trade between 1986
and 1992 when Turkey's ex-
changes with the CIS reached
1.9 billion dollar, according to
the treasury and foreign trade
undersecretariat,

“The Commonwealth of
Iindependent States [CIS) rep-
resents a very important mar-
ket for Turkey. That is going to
grow,” said Nihat Gokyigit,
chairman of DFIK's Turkey-CIS

business counctls.
In the Russian town of
Furnova, 400 km from

Moscow, [stanbul-based Baytur
Construction Co is building
1,326 homes for troops of the
former Soviet army returning
from castern Europe, under a
95 million dollar contract,

e g e

1993

Bonn will help Hanoi
fight US embargo

HANOIL, Apr 5 In the latest
sign that Vietnam is mending
tics with the world's richest
nations, Germany s foreign
minister has pledged to pres-
sure Washington to end its
economic embargo against
Hanoi, reports AP.

"We won't let Vietnam
down” sald Foreign Minister
Klaus Kinkel at a news confer-
ence Saturday after two days of
talks with Vietnamese leaders.

Kinkel, the most senior of
fictal of reunified Germany
ever Lo visit Vietnam promised
to step up German aid, which
has totalled 52 million dollar
over the past five years.

The minister said he would
contact US Secretary of State
Warren Christopher about the
embargo. which deprives
Vietnam not only of US In
vestment but also of much-
needed funds from the World
Bank and the International

Monetary Fund

Washingion levied the sanc-
tions aflter the Communists
defeated the US backed South
Vietnam government to reunify
the country in 1975

Kinkel s visit was another
sicp in Vielnam's campaign to
widen relations with wealthy
capitalisi nations whose ideol-
ogy 1t onee scorned.

“The German economy has
an important role to play in
the rebuflding of this econ-
omy. Kinkel said

The two sides signed an
agreement to promote and
protect German Investments
here, he anncunced.

Kinkel inaugurated Ger-
many s largest investment
project here. a 26 million dol-
lar telecommunications system
built by the giant electronic
firm Siemens to link Hanoi
with the central Vietnam city
of Danang,

Malaysian export may
hit $98b by 2000

KUALA LUMPUR, Apr 5
Malaysia, 1is expected to ex-
port 255 billion ringgit (98
billion dollar) annually by the
year 2000, International Trade
and Industry Minister Ralidah

By the year 2020 merchan-
dise exports were projected to
increase to 1.5 trilbon ringgit
(676.9 billlon dollar) from last
ycar's 103.5 billion ringgit
(30.8 billlon dollar), Rafidah
sald at the opening of the an-
nual conference ol Malaysian

government trade commis-
~ sioners.
The government has set

2020 as the deadline for
Malaysia to transform (itseilf
into a developed nation.

The export sector, which
contributed 70.5 per cent of
gross domestic product last
year, will continue to provide

the impetus for national eco-
nomic growth, she said.

The General Agreement on
Tariffs and Trade report for
1992 said Malaysia was the
world s 23rd largest exporter
and 22nd largest importer,
one step belter than the previ-
ous ycar's standing in buLE cat-
egories.

The United States was
ranked top cxporter last year
at 446 billion dollar with
Germany sccond at 427 billion
dollar

Rafidah (old the irade
commissioncrs to work hard
to boost Malaysias cxports of
scrvices, in addition to goods.

The annual conference,
which ends April 14, is in-
tended lo help the commis-
sioners coordinate their trade
promotion aclivities at foreign
embassics.

Gulf Arabs urged to

boost non-o1l income
to tackle budget gap

ABU DHABI, Apr 5: Wealthy
Gulf Arab states should revise
their overscas investment to
avert further losses and boost
non-ofl income to tackle bud-
get deficits, and official Gulfl
report sald Saturday, accord-
ing to AFP.

The report by the state-run
Emirates Industrial Bank (EIB)
said it expected budget
deficits in the Gulf Cooperation
Council [GCC) states to widen
because of their dependence
on unstable oil :

“The budget deficits in the
GCC are expecled to increase
if the current weakness in the
world ofl markct continues,” it
said.

"These conditions should
urgently prompt GCC countries
to reconsider the ways of fi-
nancing their budgets through
developing local sources of in-
come afler a scrics of setbacks
in their investment abroad.”

It said ovcrseas GCC {in-
vesiment had suffered from
large losscs over the past two
years, due mainly to turmofl in
financial markcets,

"Because of such losses, it
has becone necessary for GCC
countrics to revise the map of
thefr investment besides tak-
ing other economic decisions -
that will boost their non-oil
revenues and' finance their
budgets.”

The report gave no figures
on GCC asscils abroad, esti-
mated by bankcrs al more than
350 billion dollar. The bulk of
Gulfl investmenls are based in
the West in banked dcposits,
real estate and stocks.

The GCC states — Bahrain,
Kuwait, Oman. Qalar, Saudi
Arabia and thc
Emirates — lost ncarly 25 bil-
lion dollar in the world stock
market crash in 19R7.

Queue for EC membership
will move forward at
foreign ministers' meet

LUXEMBOURG, Apr 5: The
queue of countries eager to get
closer to the European
Community will move forward
a few important places on
Monday when EC Foreign
Ministers deal with suitors
from wealthy Scandinavia to
the former Soviet bloc, reports
Reuter.

Ministers will put out a
welcoming mat for fellow rich
country Norway by opening its
EC membership negotiations
in front of the television cam-
cras and making plans to con-

tinue the talks at an acceler-
aled race.

Diplomats said the aim was
to let Oslo catch up with
Sweden, Austria and Finland
whose membership talks be-
gan two months ago, to give

| them all a good chance of

winding up their te ne-
gotiations by the end of this
year.

Farther back in the quecue,
countries which have emerged
or re-emerged from post-Cold
War political upheaval will ad-
vance more slowly.

Kohl's tour to counterweight Japan's influence in Asia ?

Seoul top

United Arab -~

nancial institutions, on foreien investor
Sunday posted its highest- MANILA, Apr 5 : For Astan countries wary of  nomic powers in Pacific Asia, Europe and the top German businessmen in his swing through For one, Japancse businessmen have found : g ;

cver profits Abdulla A Saudi, | Japan's tightening embrace ol their ‘econ- Americas.” [ndia, Singapore, Indonesia, Japan and South that their Asian investments are far more prof- 1n Vletnam
president and chief executive | omies, German Chancellor Helmut Kohl's five- In Asian eyes, this has become a strategic Korea. These five countries account for more itable than clscwhere. SEOUL, Apr 5: South Korea

nation Asian tour this month i{s a wclcomce
signal that Europe may help provide a coun-
terweight, reports [PS.

Keeping Europe and the United States eco-
nomically engaged in thc region has been a
key concern of Asian capitals anxious to coun-
terbalance Japan's near-total mastery of their
| economies.

To them, this has become a matter of na-
tional security given the growing importiance
that economic competition plays in Lthe stratc-
gic calculations of nations.

Japan is on the threshold of establishing an
"Economic Pax Nipponica” over Asia, says

of the corporation, told a new
‘coriference that the net
profit for 1992 reached 79
million dollar the highest fig-
‘ure in the banking group's

“12-year history, says AP.

|  Military firms go
| private in Taiwan

TAIPEI, Apr 5: Fourteen

I military-run firms will go pri-
vale in three years as part of

than 50 billilon US dollar in trade with
Germany.

Economic analysts say the Germans hope to
boost their recession-hit industries through
higher exports to Asia, which has been eco-
nomically vibrant while the rest of the world
slumped.

"Eastern Europc has been a disappointment
for the Germans. So now, they want to increase
trade with Asia, particularly South East Asia,
which has the world's fastest growing
economies,” says Kazuo Sunaga, an economic
counsellor of the Japancse embassy in Manila.

Perhaps reflective of this trend, major

issue much like the rising military spending of
big powers such as China and Japan.

According to a World Bank report, tensions
in the region are building up over Japan's
dominance of aid, trade and foreign direct
investment. Tokyo has also been taking control
of talks fn Asia concerning financial flows and
economic advice.

The likes of Malaysia now blame over-re-
liance on Japanese trade and investment for
problems such as the loss of market access to
Europe.

The economic thrust of Kohl's Asian visit

topped the list of forcign in-
vestors In Vicitnam both In
cases and amount of invest-
ment approved by the
Vietnamese government dur
ing the first quarter of this
year, a local news report said
on Sunday, reports Reuter.
South Korcan companies
won Vicinam government ap-
proval to invest a total of 195.7
million US dollar in 10 pro-
jects in the first three-months

A recent study by the Nomura and
Mitsubishi Rescarch Institutes, for example,
showed that only 20 per cent of Japan's late-
1980s direct investments in the United States
started gencrating prolits within two years. In
Asia, BO per cent did.

Japanesec [irms also figure in makes better
sense for them to feed the Japanese market
with consumecr goods made by factories in low-
wage Asian countries rather than in high-wage
Japan.

One Eurcpcan Community [(EC) estimate
shows Japan alrcady has two and half times

the Taiwan government's lib- thus offered hope of counter-balancing what : more investmen! in Indonesia, Malaysia, of this year, the Hankook Itbo
etalisation cHorts. officials of Noordin Sopiee of the Kuala Lumpur based some economic analysis expect will be another German car makers like Volkswagen have Philippines, Singapore and Thailand — all Newspaper quoted the state-
< J Institute of Strategic and International Studies wave ol Japanese Investments in the mid- frozen plans to build plants in ex-East Association of South East Asfan Nations run Korea Trade Promotion
The 14 fsirm:" .] undsemr 'd‘tg‘; (ISIS). | 1990s once Japan recovers from its current Germany. But in Manila, Mercedes Benz is [ASEAN] members — than the EC total Corp as saying.

I Vetattonal Knctotisis: Oas Speaking at an ASEAN security seminar re- recession. pushing through with a joint venture that will The figures rank South

saad cently, Noordin sald Japan has set up a
ssion for Retired Ser- "production chain” that stretches from the

;:;::“ luwi?f] m] €X° | Tokyo-Osaka industrial corridor through
more ) 51 wE "i""i"r Korea, China, and on to South East Asia.
their sl & g E;{; 9! | Victnam and the Russian Far East are next.
scll their entire F:uu: “l; Asian countries will obviously have a strate-
" private fi t?!?ﬂfﬂchl gic nced to ensure against excessive prepon-
noted, says AFP ® | derance in the economic realm and to work
\& ' | for a strategic balance, he said.
"Logically, this involves engaging other eco-

At the same time, it indicales Asian coun- asscmble cars for export in South East Asia.
tries will continue to do well in attracting for- Still, unless Europe and the United States
eign investments despite the increaséd com- step up investments in Asia, a second big push
petition from other developing regions of the by the Japancse into the region threatens to
world. leave them farther behind.

At his first stop in New Delhi, the German The first wave of Japanese investments into
leader said " it {s very important for Europe East and Soulh East Asia in the 1980s helped
not to deal only with ftself . . . we must avoid transform these countries into economic
erecting a fortress Europe.” tigers. Economitsts say a large share of the next

Kohl brought with him a delegation of 15 wave will go to these countries for two reasons.

Surveying the emerging power relations in
the post-Cold War world, Malaysian Prime
Minister Mahathir Mohamad said two years
ago. "What we will see in the years ahead are
increasing examplcs of economic expansion
ism and decrcasing attempts at military expan
sfonism."

He added, "wu¢ can expect much more of
our future to be determined by the trading
state rather than by the military state "

Korea first among some 20
foreign countrics that received
permission [or 66 investment
projects worth 569 million
dollar in the same period; the
newspapor said.

About 20 more South
Korcan [irms were awalting
Hanoi's approval for invest
ment projects, 1t said.




