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US Citibank lowers
interest rates

NEW YORK Mar 30: The
nation's largest bank credit
card issuer, Citibank, said
Monday it was lowering its
interest rate to as low as 13.4
per cent for new card hald-
ers, a sing of continuing
competition in the credil
card industry. Citibank, the
banking subsidiary of Citic-
orp. said new customers will
receive a variable 13.4 per
cent annual rate for the
Citibank preferred Maste-
rCard and Visa and 15.4 per
cent for its classic Maste-
rCard and Visa. Citibank,
which has 30 milllon credit
cards in circulation, also will
offer a special 9.9 per cent
Tate (0 newcomers, reports

AP,

Retail inflation
rises in Germany

WIESBADEN, (Germany),
Mar 30: Retail inflation in
former West Germany rose by
0.4 ol a percentage point in
March compared with the
ligure February. Taking the
accumulated 12-month total
(March 1992 to March 1993)
10 4.3 per cent, the federal
statistics office reported on
Monday, giving provisional
figures. In February, retail
prices were 4.2 per cent
higher than a year earlier.
The 12-month figure in
January was 4.4 per cent, re-

ports AFP

US tobacco farmers
to fight threat

KENANSVILLE, (N C) Mar
30: Tobacco farmers in the
nation’'s largest tobacco-pro-
ducing state are preparing to
[ight what some say is the
biggest threat to their Hveli-
hood in decades. Their en-
emy is the Clinton adminis-
tration and a mere suggestion
that the President might
propose higher taxes on to-
bacco products to help pay
for a national health ftnsur-
ance plan. The tax could in-
crease the price of a pack of
cigarettes to more than four
dollar, and farmers fear that
would cut consumption of
their eash crop, reports AP.

Delhi, Jakarta,

Beijing to get
ADB loan

MANILA, Mar 30: The
Asian Development Bank
(ADB) on Tuesday - approved
loans for a gas projcect in
India, relending in Indonesia
and railway building in China.
The Manila-based bank said it
has approved a 300 million
dollar loan to India’'s Oil and
Natural Gas Commission for a
project to save energy by re-
ducing natural gas flares from
oil fields and using the con-
scrved gas more efliciently,
says AP.

Deollar gains, shares
fall in Tokyo

TOKYO, Mar 30: The US
dollar moved slightly highcr
against the Japanecse yen in
late morning trading Tucs-
day, while share prices on
the Tokyo Stock Exchangce,
fell following a sharp rise the
previous day. The dollar
gained 0.04 yen 1o 116.92 in
late morning trading aflter
epening at 116.85 yen, down
0.03 yen from Monday's close
and unchanged [rom its
overnight close in New York.

The U.S currency was nar-
rowly, beilween 116.70 yen
and 116.95 yon, as players
were reluctant to make big
moves, reports AP,

Call for speedy
rise in oil prices

NICOSIA, (Cyprus]. Mar
30: A former OPEC  secre-
tary-gencral has called for a
speedy increasc in ofl prices
to 25 dollar a barrcl, the
Middle East Econemislt
Survey report said today. The
report printed an article by
Venezuelan Francisco Parra
that was bascd on a seminar
presenlation carlier this
month, in which he argucd
that factors holding down oil
prices in the past 1wo
decades no longer existed.

The Organteation ol Pciro-
leum Exporting Countrjes has
sel a the price at 23 dollar
(apart from a sharp and
temporary rise in prices
during the Gulfl crisis, il has
been unable to attack the
prive level), report AP

Delta air lays off
staff, aircraft

ATLANTA, (Georgia), Mar
30: Delta Afrlines announced
Monday that it was laying off
800 pilots, the first layofls in
36 ycars, and rcmoving 28
aircrafl in its flecet from ser-
vice. Like other US carriers,
Delta, the third-largest air-
line in the country, has been
struggling to compete in the
financially troubled industry
Ron. Allen, the company's
Chairman, said the job cut-
backs were made necessary
by lhcﬂrhl.;unnd flect size, re-

NICOSIA, Mar 30: lraq is
boosting contacts with French
and other oil companies in a
bid to clinch oil deals and cre-
ate incentives for lMiting UN

sancliions, a specialised new-
sletler repor here Monday,
according to AFP,

Representatives of western
and other oil firms, notably
France's ELF and Total, have
paid more frequent visits o
Baghdad in the past few
weeks, according to the
Middle East Economic Survey
(MEES).

Talks have "focussed on
possible upstream ments
or crude oil sales afler the
sanctions are lifted.” it said.

‘It said discussions were
underway with the French
companies on production shar-
ing deals for development of
some of the giant southern oil-
ficlds, with Total on Nahr Umr
and ELF on Majnoon islands.

MEES added that "Baghdad
still hopes that similar ar-
rangements could also be
made with some major Am-
erican firms as a way of
providing an incentive to per-

suadec the US" to back a re-
moval of sanctions.

The international embargo
was s on lraq four days
afler its August 2, 19890 inva-
sion of Kuwait and has in-
cluded a ban on ofl exports.

The United Nations Secu-
rity Council will meet this
week for its regular
review of the sanctions,

MEES said would likely be re-
noewed.,

The US backed by the UK,
France and Russia, will insist

on this renewsal of sanctions on

the grounds that lraq has
failed to implenmwnt all the rol

cvanl Sceurily Council resolu-
tions,” MEES said.

The Nicosia-based newslet
ter noted thatl [rag had to dale
failed o0 comply with all UN
resolutions calling for Lhe
climination of ils mass de
siruction weapons, an argu:
ment o be raised by Wash-
inglon.

MEES alse rceporied thal
the US will insist al the cm-
bargo review scssion that thoere
be “no change whatever in the
provisions ol resolutions 706

and 712 which impose highly
resiricuve conditions for any

resumplion of ofl experta Irom

Irag. and will reject lragi cf

forts 1o have Lhose resirolions

relaxed.
Iraq reject the two resolu

tlons, arguing that they vioklaic

s sovorcignty.
Kuwait for

Iraqi oil sale
Reuler reports from Gen-
eva: Kuwait called for in-
ternational pressure on Irag 1o
agree o scll ofl, so part of the
procceds could be used 1o
compensale civilans, organi
salions and government which
suffcred losses duc 1o the
1990 invasion. ;
In and address to (he
United Nations Componsation
Commission, a scnfor Kuwaiti
offictal also said it was 1inw 10
consider transferring part of
Irnq'[ asscis fromen abroad into
clal UN fund sct up to pay
ﬂu | War reparations.
Abdulrahman Al HHoul
chairman of Kuwait's public l{l
thorily
compensalion for damages re-

Business

\Iraq boosting contact with French, other
firms to clinch oil deals

who suflered serious personal

for asscssment of

sulting form Iraqi aggression,
made the plea at the start of
the commission's privale,
week-long governing council.

He also urged Baghdad to
relcase anyone still held two
ycars after the Iragi defeat.

It 1s Iraq's responsibility o
compensale [ully those who
have sufllered losses,” he said
in a speech obtained by
Reuicrs.

So far, the commission has
received 700,000 claims from
individuals and corpoerations
who sulfered losses due to

Irng's invasion and occupation
of Kuwait.

Kuwaitlis have registered
more than 200,000 claims, ac-
to Al-Houty.

Alzamora, the execu-
tive secretary ol Lthe commis-
sion, has said he expects 1.2
million claims worth over 100
biltlon dollar to be fNled before

the final deadlines expire early
nexl year.

Most clatms are from Indi-
viduals forced to depart, but

other calegories inchude those

injury or lost a close relative,

housing or property. Corpo-
rations or public enterpriscs

may also seck reparations.

Al-Houty said:
dress here an issue that con-

cerns not only Kuwait but also
— that s

all the victims of Irag

iraq's [aflure to comply with
the UN Security Council's
resolution te provide the

needed funds through selling

of ils oll teo the

- victims for damages inflicted

upon Lhem.

1 call wpon
this councfl to bufld up pres-
sure on Irag to honour its obli-
gations,” he told the five-
member couneil, currently

chaired by Spain.

UN sanctions imposed
the ceasefire ban the sale of ofl
iraqg's main supplies and to
begin paying war reparations.

A UN Council reso-
hution authorises up to 1.6 bil-

of which 30 per cent would be

"1 shall ad-

the members of

after
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paid to the commission in
order to pay claimants. But so

far, Baghdad has refused to the
UN terms.

Iraqi ofl’

AP reports from Washingt-
on: lran recently violated
Inttrmlml sanctions against
Iraq delivery of
I-'lr!t :hipm:nl ?Iruq ofl, the
US State Department said
Monday

Department spokesman
Hichard Boucher provided no
further detail, except to say
that US officials raised the is-
sue with Iran through diplo-
matic channels.

In reporting the shipment
in its s-und-: editions, The
Washington Post said Iran re-
uprdeﬁn US protests by in-
sisting that it was respecting
the sanctions against Iraq,
which were imposed after its
invaston of Kuwait in 1990.
Arcurl:llnl to intelligence re-

Clinton names
new AID head

WASHINGTON, Mar 30:
Pre-sident Bill Clinton on
Monday nominated former
State Depa-rtment Assistant
Secretary Brian Atwood as
nead of the Agency for Inter-

national Development [AID).
writes Reuter.

“1 am confident that he will

; be the kind of effective admin-

istrator that our foreign assis-
lance programmes aeed at this
time,” Clinton saidd i1 .0 <iale-
mentl.” s proven offective

ness and his commitnent o
democratic change make him
an ideal choice ”

Atwood scrved as assisiani
secrelary of state for congres-
sional relations during the ad-
minisiration of former  Presi-
dent Jimmy Carier. Since
1985 he headed the National
Dem-ocratic Institule for
Intcrnati-onal Affairs, a polin-
cal develop-ment group

lle has served as dean of
professional siudies and aca
demic aflairs at the forcign
service institlule and as viee
president al international ro-
porting and information scr-
vicoes,

He also has scrved as a0 lor
cign scrvice ollicer al 1he
Amcrican ambassador in 1he

ports, the shi nt suppos- | Ivory Coast and Spain el
edly involved ul" tanker | worked for a US sceraitor [rom
trucks. the Post said Hh-lnuﬂ

Our patience 1s not unlimited: Kantor

US gives EC breathing space to
avoid sanctions over trade dispute

BRUSSELS, Mar 30: The
United States gave the Euro-
pean Community a 22-day
breathing space here Monday
to avoid sanctions over an in-
creasingly strident trade dis-
pute, but warned “our paticnce
is nol unlimited,” rcports AFP,

The US Trade Represen-
tative Mickey Kantor said hc
would block Eurc=ear "ome

[rom bidding for Us fodoral
supply contracts worth 50
million dollar unless t}-- [
agreed by April 20 to end dis-
crimination against US ten-
derers.

He made the annou.icemcont
aflter a three-hour meeting
with EC Trade Commissioner
Leon Brittan.

It was the second suspen-
sion of sanctions in 10 days.
Kantor had announced on
March 19 that the sanctions,
due o be" three days
later, would be held back until
after hastily-arranged talks
here this week.

But he said after Monday's
meet that prospects of a
deal were stfll "daunting” and
that some of the European
demands were unacceptable.

The US embassy added in a
statcment: “our patience is nol

unlimited, but today's
somewhat ing develop-
ments, we further ne-
gotiations are .

Kantor and Brittan
lo meet in Washington on April
19 and 20 to seek a deal
whereby the EC would give US
firms free and
its market for public utilitics
such as telecomunications and
power -generating equipment.

In exchange, the United
States would guarantee greater
access for European firms to
the US public tender market,

particularly at "Sub-Federal”
stale and city level, for trans-
port and energy gear.

“The proposals we have put
forward are fair and balanced
in our view and meet the con-
cerns of the EC about the US
market as well as the concerns
of the United States about the
Furopcan market,” Brittan

.

European officials said later
that, even if a deal was struck
bv next month's deadline,
Srittan would still face the dif-
licult task of getting it getting
it ratified by EC foreign minis-
1ers

France has just thrown out
its socialist government and

has been threatening to tear
up w landmark EC-US agree-
ment on curbing agricultural
subsidies.

Spain's socialist govern-

ment [aces elections next year

and is angry about anti-dump-
ing duties recently slapped on
foreign steel imports by the
United States. struggling
Spanish steel industry will be
particularly hard it

The EC officials say other
European governments, too,
might jump at the chance 1o
raisc more protectionist barri-
ers in reaction to the US pres-
surc, despite the risk that this
could escalate into a trans-
Atlantic tradce war,

Kanlor denied aflicr Mon
day's moeting that the mew US
administration of Presidont
Bill Clinton was being aggre-
ssive, but added: “If it mcans
we insist on open markels and
free trade, then we don't care
how we do #.”

The two sides also agreod
Monday on the immediale ac-
celeration of tartfl reduction
talks — onc of the tssues hold-
ing up the stalled Uruguay
round of Lrade talks undcr the
General Agreenmwent on Tariffs
and Tradc (GATT).

Kantlor is mecting Jacques
Delors, President of the ECs

Exccutive European Comimissi-

access to

LONDON: Britain's Prime Minister John Major gr

on on Tucsda:i.

eets Pnkl-ﬂ.ﬂn Prime Minister Nawaz

Shanf at No 10 Downing Street March 29. Shnnf is in London on an' official

—AFP/UNB photo

Clinton settles $16.3b job bill dispute

WASHINGTON, Mar 30:
President Clinton and conser-
vative Democrats settled their
dispute over the administira-
tion's 16.3 billion dollar jobs
bill on Monday, but promptly
suffered a setback that showed
the measure would not be easy
to push through the senate,
reports AP.

Ending a standoff that be-
gan last Thursday, conserva-
lives agreed to back the legis-
lation after Clinton sent them a
ictter noting that much of the
spending would not oecur until
later this year and pledging to

prcssure Congress to meet its
deficit-reduction goals.

No sconer had the Demo-
cratic peace pact been reached

than the Senate gave preli-
-

minary 48-44 approval to a
rcpublican provision slicing

104 milion dollar from the
bill. But with seven Democratic
scnators having missed the
cvening vole, Democrats

to erase the surprising defeat
scheduled a second vote on
the amendment for Tuesday.

The Republican provision,
aimed at em Clinton,
would forbid. the bill fromh be-
ing used for tennis courts and
other p ts for which the
nalion's mayors have sought
federal funds.

Five Democrats deserted
and voted "no": Sens. James
Exon, Robert Kerrey, Bob Gra-
ham, Sam Nunn, and Richard

Shelby.

When the outcome became
clear, Sen. Robert Byrd, the
jobs measures sponsor, voted
for the Republican amend-
ment, giving him the right to
;::k a second vote, which he

Republicans, angry that
Democrats had erected a pro-
cedural roadblock o Republi-
can amendments, were threat-
ening ‘o delay work on the
measure. But bipartisan talks

aimed at ending that baltle
were continuing.

Before the Republican ame-
ndmenl was approved, Scnale
Majority er George Mit-
chell, D-Maine, cxpressed
delight that the dispute bet-
ween Clinton and Democratie

conservatives had buen
resolved.

"I'm heartencd by this re-
sult,” Mitchell said of the
agreement between the White
House and conservative Dem-
ocrats. "l belicve it significantly
enhances the prospects for
early ecriactment of this im-
portant element of the presi-
dent’s economic recovery pro-
gramme.”

The treaty meant thal
most of the Senate's 57 major-

ity Democrats would buck the

jobs measure when it was Lime

for final passage. 13utl in a sur-
prise, Kerrey, a modcrale, an-
nounced he opposcd the bill

anyway, saying, "It's cconomic
significance s at best ma-

rginal.”

| EC may develop |

into military
bloc, say EFTA
states’ parties

VIENNA, Mar 30: Green
parties from five European
Free Trade Association mem-
ber states sald they have be-
gun a campaign against joining
the European Community,
saying the EC is undemocratic
and could develop Into a mili-

tary bloc, reports Reuter.

Johannes Voggenhuber, Eu-
rope spokesman of Australia's

parliamentary Green party,
told a news conference on

Monday that ecologist polit-
ictans [rom Finland, Sweden,
Norway, Austiria and Switz-
erland formed the anti-EC
group at the weckend.

The group is fundlmtn
Lally opposed to EC entry,” but
its goals included pushing for
reform of the EC as a precon-
dition for secking member-
ship, Voggenhuber said.

Singapore's trade
deficit rises

to$ 1.2b

SINGAPORE, Mar 30: Sing-
apore’'s trade deficit grew to
2.1 bilion Singapore dollar
(1.2 billlen US) in February
from 1.5 bilion dollar in
January (914 million US), offi-
cial figures showed Monday,
rcports AFP,

Total exports rose six per
cent to 8.51 billion dollar, g

s climbed 11.1 per ce
to 10.63 billion dollar, nnnurd
ing to the Statistics
Department. '

Non-oil domestic exports,
including integrated circuits,
and computer and telecom-
munication equipment. im-

proved 7.1 per cent over
January to 5.48 billion dollar,

on increased demand from the

United States, the

Community, Malaysia and
¥

Japan.

Parliament okays
Deng’s market
reforms

BEWING, Mar 30: The par-
llament voled Monday to ¢n-
shrine leader Deng Xiaoping's
markect reforms in the Chinese
constitution, oflicially ending
morce than four decades of
rigid economic planning, re-
ports AFP.

The National People's
Congrvss passed amendments
declaring that "the slate prac-
tices socialist market ccon-
omy” and making Deng's semi-
capitalist "Theory of building
socialism with Chinesce charac-
tcristics™ the country's main
goal.

But the new ceconomic free-
dom will not elfeel Chima's po-
litical system.

Conservatwe govt wins
support for widespread

closure of coal mines

LONDON, Mar 30: Diritain »
Conscrvalive government won
a key parllamentary vote on
Monday night c¢ndorsing fis
plans for widcespread shul
downs ol slatc-owned coal
mines, reports Reuler.

Prime Mintster John Major
led his government 1o a 319-
297 vole viclory, ovwreoming a
rebellion in his own parly over
a temporary reprieve lor 12 of
31 coalmines carmarked to
close. |

Would be rehels el be
trayed that the governnwni
repricve announced last
Thursday might be short lived
and that the mines and thelr
15,000 jobs could go within a
year. DButl they were won over
by government concessions on
subsidics and tax-breaks for
investment in towns hit by
mine shuldowns.

The outlook for the British
coal industry remains bleak. As
[ew as 19 of the 50 mines op
craling now arc expecled W
survive a drive to privalise
statle-owned DBritish coal in the
middle of a shiflt to gas lor
gencraling eleelricity.

An carlicr A’ report says
Trade Scercilary Michacl
Heseltine on Monday defondod
a plan b reprieve 12 moncy-
losing coal mines by subsidis-
ing production.

A handful of rebel legisla-
tors rcjecled the move as
Inadeguate, and threatened to
opposc Lthe government plan in
a late-night vete in partfament

But when the voles were
counted, Lthe House backed the
government's plan by 319
voles Lo 297, a comlortable
majority of 22. It threw out by
320 votes to 295 a motion by
the oppesition Labour Party
condemning the plan.

Earlier, several thousand
demonstrators, headed by
miners’ unfon leaders rallicd
in London and marched 1o the
House of Commons to protest
the plan,

But the protests, in and out
ol parliament, were mild com-
parcd with the anger sparked
by the Conservative govern-
ment's original plan, an-
nounced in October, to shut
down swiftly more than half
Britain's coal mines.

Asians to

SINGAPORE, Mar 30: Astan
consumers will have to pay
more for clectricity in the next
decade if a crippling power
squeeze in ‘many countries fs
to be solved, analysts and fi-
nanciers say, rcports Reuter.

"The bagttom line will have
to bite the bullct because these
li_v'cc increases will be used to
inance other power ects
and in solving Lhe m:ﬁ:ﬂj said
Manny , an analyst
al the Centre for Research and
communication in the
Philippines

The Asian Development
Bank estimates the power
shortfall in countries particu-
larly hard hit — India, China,
Pakistan and the Philippines —
ranges from 15 to 25 per cent
of current supply.

The bank cstimates invest-
ment needed lo meet Asia's
needs will amount to US BOO-

gPa more

billion dollar over the next
10 years, dcpending on eco-
nomic and population growth.

In the Philippines, one of
the worst-hit countries,
President Fidel Ramos reached
a deal with Congress on Thur-
sday allowing him "calamity
powers”™ to relax environ-
mental laws to help overcome
clectricity shortages.

[Ramos has said breakdowns
al existing plants may endan-
gcr plans to end the power
cuts which are stunti
nomic growth and r:"rclnl
many firms without back-up
generators Lo lay off workers.

In Malaysia, which suffers
sporadic blackouts, there is
talk of a possible erisis and
consumers arc being urged to
conserve electricity.

The Malaysian power utility
is undcr heavy fire and politi-
clans arc calling for another

for electricity in next decade

supplicr to be sct up

The immediale H-ﬂ]ulinn in
many counitrics where stale
utilitics strain to mect ever in-
creasing demand s privatisa-
tion and purchasc of power
from private supplicrs, analysts
said.

Malaysia has askced Singa-
porc and Thailand Lo supply
200 megawatls cach and is
allowing two independent
power produccers to gencrale
clectricity.

Thafland has embarked on a
policy lo dismantle its state
electricity monopoly by partial
privalisalion and public listing
over the next four years,

China is allowing 100 pcr
cent forcign ownership of
powcr stations in an allempl
to deal with severe power
shortages In booming cilics
like Shanghal, Beljing and

Guangzhou.

Privatising statce utilities
will basc the power crisis but
Asian consumcrs arc likcly 1o
bear the brunt of the cost.

"When utilities buy from a
privale power entity, they will
pay a higher rate that t ant
used to and urdinarilyhfuyuuld
pass on the change to the con-
sumer,” said Martin Locke,
Dircelor of Banking Project
Finance with Morgan Grenfell
(Asia) Lid.

Astan uscrs will no Jonger
be able to rely on government
subsidies on power becausc
funding from some lenders is
drying up.

Recently, the Washingion-
bascd World Bank warned de-
velnﬂing countrics that it

curtadl future lending for
badly-run, state-owncd power
monopolies.

"We don't fecl ... a sector
like energy should be sub-

sidiscd,” satd Robert Saunders, |

Principal Author of the World
Bank's latest policy papers.
The bank plans to encourage
private investment in utilities
in developing countrics.

"Our overriding considera-
tion is thal we want to stretch
the development,” Shehzad
Sadiq, the Asian Development
Bank's Encrgy Industry Direc-
tor said.

Some analysts say privatisa
tion will ban increased com-
pctition and possibly cheaper
prices in the long run.

‘Many countries are o t-
ing incfliciently so mtmt
private sector coming in,
they'll be more comgpletitive, |
dont think it means con-
sumers will have to pay more,
they may pay less,” said Shan-
kar Sharma, and analyst with
the Institute of Southeast Astan
Studies in Singapore.

Investment falls in Japan

TOKYO, Mar 30: Japan's
economic slowdown is curbing
investment in plants and equ-
ipment and acquisition of
industrial sites but not all
companics are shedding labo-
ur, according to surveys publi-
shed Monday, reports AFP,

Corporate investment in

3- and equipment in fiscal
199 to March 31 Hhas
dropped an estimated 3.9 per
cent from the previous year
and it is expected to slip 4.0
per cent in fiscal 1993, the
Long-term Credit Bank of
Japan said.

The Ministry of Internat-
fonal Trade and Industry said
the number of industrial sites
newly acquired across the
country in 1992 [ell 29.4 per
cent from the previous year to
2,469 and was expected to
post a bigger drop in 1993,

But a survey by the Labour
Ministry showed that 43 per

cent of manufacturing compa-

were planned by
dustries cxcept for electric

investment
1993 will be further revised - -
downward,” said an official of
the bank citing a tendency in
the materials industries such
as the steelmaking sector to
“eurlail investment.

nics were retaining surpius
labour in anticipation of a
labour shortage with Japan's
work force beginning to shrink
alter peaking in 2000.

The Long-term Credit Bank

said in its survey on 1,550
firms that investment cuts
almost all in-

power and gas utilities and the
Ltransport seclor.

‘It is highly possible that
plans for fiscal

But he said investment
might increase in [iscal 1994
when corporate earnings were
expected to improve. "But the
sentiment toward investment
might remain cautious and we
cannol expect a strong recov-

ery.”

Tokyo will back Hanoi to
normalise ties with world

financial institutions

IHHANOI, Mar 30: Japan has
promised ils backing to help
Vietnam normalisce its rola-
Lions with international finan-
cial bodics, the Victnamese
forcign minister sald here
Monday, reports AFP.

Nguyen Manh Cam told a
press conferenee that Japan
also "wanted  the United Si-
ates Lo liflt s economic ¢cm-
bargo against Victnam and
normalise relations.

In talks during a visit o
Tokve by VYictnamese Prime
Minister Vo Van Kict the
Japancse governnment promi
sed o continue backing the
normalisation of rclations with
international financial or
ganisations such as the World

Bank and the Inlernational
Monctary 'und
The IMFE ofMicials are 1o

meel in April and could dis
cuss Vicinams readmitiance
lo the body.

Until recently Japancse ro
lations with Victnam had been
limited by {ts adhcrence to a
US embargo and the issue of

Cambodia, which Vicinam in-
vaded in

19749 the

o oust

L

Khmer Rouge.

"We reckon the normalisa-
tion of relatfons and the lifting
of the embargo will happen but
if they happen soon it will be

better for both sides.” the
Foreign Ministor said.
Washinglon imposed an

cmbargo on |lanoi during the
Vietnam war and tighiened the
cconomiec noose alter Vietn-
am's invasion of Cambodia.

The dispuicd Spratley is
lands were not raised in the
talks, Cam said. adding that
“the Japanese dovernnwnt un-
derstands Vietnam's position”
on the archipelago, which is
also claimed by China and scv-
eral other countries.

The Vietnamese press Mo-
nday unamimously saluted imp-
roved relations between Viet-
nam and Japan Following
Kict's visit.

The first visit to Japan by
the Vietnamese Premier since
the fall of south Vietnam in
1975 "opened a new, promis-
ing chapter in relations be
tween the two couniries,” the
official Nhan Dan dafly said.



