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US experts find oil,
gas in Armenia

MOSCOW, Mar 186: Pros-
pectors from the US state of

Caltfornia have discovered
encrgy rescrves in Armenda
containing 320 millon
barrels of ofl and three
triflton cubic metres of natu-
rllkrn. Armentan authoritics

here Monday., The dis-
covery was made In the last
wm.h of February, the
Armentan government said in
A statement received iIn
Moscow, adding that the find
was made by experts from
the California Bureau of Land
Management, says an AFP re-
port.

Yen set to exceed
historic high point

FARIS, Mar 16: The Yen
will continue to rise and will
probably break above the .
historic high point ol 68 to
the German mark and might
cxveed five French franc
100 within 12 months,
French BNP bank forecast on
Monday. Economic forecast-
crs al the bank said that
Japan, despite its current
diflicultics, was the industri-
alised country with the
greatest potential for growth
during the nest 10 years.
Japancse domestic demand

would pmbabbr&:uw and this
would reduce Japanese
tracke surplus, reports AFP.

Stocks close higher
New York
NEW YORK, Mar 16: The

stock market advanced
Monday, as cautious investors
looked for bargains among
depressed stocks. Stocks
scesawed throughout the day
as lraders evaluated the most
recent cconomic indicators
and weighed the investment
alternatives. "It's the continu-
ation. of the normal time-out
rally that began on Friday,”
said Alfred Goldman,
Director of Technical market
Analysis at A.G. Edwards and
Sons, Inc brokerage firm, re-

ports AP.

Lopez to leave GM
nutomakerﬁrm

DETROIT, Mar

General Motora Corp
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automaker after all, GM an-
nounced Monday, onc day al-
ter the highly-prized execu-
tive said he would stay with
GM and give up plans to work
for rival -Volkswagen AG.
"Unfortunately, Dr Lopez says
he would not stay with GM.,”
GM chiel executive Jack
Smith told a news confer-
ence. Lopez announced plans
last Thursday to leave GM,
and Europcan atutomaker
Vol said it had won
his services, reports AP,

Dollar slips, gold
gains in New York

. NEW YORK, Mar 16: The
US dollar ended mostly lower
Monday against major foreign
currencies in quiet trading.
Gold advanced. On the
New York Commodity
Exchange, gold bullion for
current dtll‘vtrj' settled at
329.30 dollar troy ounce, up
1.30 dollar from Friday.
Republic National Bank of
New York quoted a late bid
for gold at 329.05 dollar an
ounce, 1.15 dollar higher.
Currency dealers said techni-
cal factors were largely re-
sponsible for Monday's dollar
trading in the absence of new
economic news, reports AP.

Tokyo shares fall back,
. dollar unmoved

TOKYO, Mar 16: Share
prices cn the Tokyo Stock
Exchange fell back in
Tuesday morning trading,
while the US dollar was un-
changed against the Japancse
yen after opening lower. The
225-issue Nikkei “ Stock
Average shed 81.77 points,
or 0.45 per cent, closing the
morning session at
18,004.41. On Monday, the
average gained 48.66 points,
or 0.27 per cent. The Nikkef
has risen for the last seven
trading days, the longest
1 €onsecutive advance since

Fcbruary 1991. It has gained
| a total of 1,326.57 points, or

7.9 per cent, reports AP.

China plans to set

upmﬂnu'yphnt

HONG KONG, Mar 16:
China is with an
oll co in Saudi Arabia
to build a large ofl refinery
plant in the coastal Chincse
city of ), & report said
today. hina National

Petrochemical Corp s cur-

rently holding nupﬂuunn-
with an unnamed Saudi
Arabian oil firm for the joint-
venture ofl reflinery projeet
with an inftial investment of
1.4 - billion Uﬂ dollar, the
dafly Ta Kung Pao said, re-
ports AFP.
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GENEVA, Mar 16: A senfor
United Nations offictal said on
Monday everyone would sulfer
if the long-running Uruguay
Round negotiations on a ncw
world trade treaty did net end
quickly and successlully, re-
ports Reuter.

Carlos Fortin, deputy chicl
of the world s conlercence
en tirdde and devclopment
(UNCTAD), said developing
countries were already rufining

into problems because the
major had not solved
issucs them blocking
the round.

“Revent development sug-
gost Ahat there is now a real
risk ol forfeiting the prospec-
tive benelits from [reer trade
which the collective eflorts of
countrics have sought for six
years,” he told an UNCTAD

meeti :
“‘. already made
be rcplaced by a re-
starting posilons.

p'ﬂﬂun
Il this :ﬁt to happen, the
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world economy as a whole
would suffer.” said Fortin, a
Chilcan ecconomist.

Last Friday a group of 37
countries ranging from devel-
oping (o highly developed
stinies issucd an appeal 10 the
United States, the ‘Europcan
community and Japan to wrap
up the round promptly.

The negoliations, which
aim o reduce tariflls and bring
most of world commeree un-
der agreed rules, were
launched in Uruguay in 1986
under the auspices ol the
General Agreement on Tarifls
and Teade, GATT.

But they have missed two

deadlincs for completion,
mainly because of disputes be-
tween Washington the EC.

And trade diplomats in
Geneva say Lhere are mounting
[ears, sparked by conflicting
signals from US ollicials, that
the new administration of
I'resident Bl Clinton may
wanl a wholesale renegotiation

what has already been
unﬂd in the talks.

Fortin sald dcveloping
countrics would be the major
losers from a fatlure of the
round because of constderable
bencfits to them of accords al-
ready reached on tropical
products, textiles and services.

To get a k conclusion of
the round, had made im-

| concessions afler be-
ing encouraged to pin their
hopes on the opening of world
marketls to their products, he
said.

But they were already suf-
fering as a result of persistent
diflfcrences and re-emerging
trade conflicts among the de-
veloped countrics.

"Most developing countrics
de not have the regionalisation

n as a sccond best solu-
tion and indeed could losc out
as a rcsult of the consolidat
of regioral trade blocs cent
upon Lthe developed countries,”
Fortin said.

Businessi

uffer if GATT talks do not |57,
succeed quickly: UN official

In these circumstances, the

world urgently neceds a, bal-
anced and comprehensive

conclus‘on of the Uruguay

Round.

"Visions and lcadership are
required to ensure that com-
mon interests prevall over

soctoral ones.” the UN official
declared.

Delors to meet
President Clinton

Another report from Brus-
scls says: European Com-
mission President Jacques
Delors will meet US President
Bill Clinton in Washington on
Thursday in a bid to stop trade
tenstons boiling over, officials
said .

News of the munt thetr
first since Clinton took office
in January, follows the sudden

cancellation by Washingion of

talks tn Prussels on Monday on
a bilateral dispute over public-
scolor coniracts.

The EC-US dispute over the

European Communily's new
public utilitjes directive favour-
ing domestic suppliers in pub-
lic procurement has com-
pounded lensions belween
Brussels and Washingtion over
issucs ranging from sicel lo
afrerall.

US trade representative
Mickey Kantor on Friday can-
celled a mecting on the com-
munity's new public utilitics’
mMeasures.

e said a ban on EC firms
bidding for US public con-
tracts would almost certainly
be implemented on March 22

The US rmment alleges
that new EC rules that came
into force Jan | discriminate
against US firms bidding for
water, encrgy, transport and
telecommunications contracts.

But the EC considers the
"buy Amecrican act,” which
favours products of US origin,
more discriminatory and is
sccking what it would sce as

DHAKA WEDNESDAY MARCH 17, 1993

fairer rules for contracts ten-
dered by states and local au-
thorities and greater access to
urban transport, airport and
waler supply contracts.

pmm
stand feared

Another report adds: The
European Commission said
Washington's surprise cancel-
lation of talks to resolve a row
over public contracts showed
after two months of uncer-
tainty that the atmosphere in

trade talks had delinitely
changed.
The US move confirmed

European fars of a tough pro-
tectionist stance by the new

administration of President
Bill Clinton and further de-
pressed prospects of an early
seitlement In the Uruguay
Round of GATT world trade
talks.

The next scheduled high
level EC-US meeting is a visit

to Drussecls by Kantor on March
H -

UNDATED, Mar 16: Asked
"what sort of aid package” s
being considered for Russia in
" the wake of the G-7 meeting in
Hong Kong Beucher noted
that "The G-7 rcprescntatives
did meect with Russian Deputy
Prime Minister Boris Fyodorov
over the weekend in Hong
Kong . USIS.

Boucher said the Russian
“reviewed Russia's cfloris 1o
siabilise its ecconomy and 1o
continue its economic re-
forms” and added "All the G-7

representatives there ex-
| pressed strong support for
President Yeltsin and his role
in moviag political and eco-
nomic reform forward in
Russia.”

Asked whether the US gov-
ernment advocated closer par-
ticipation of the Russian gov-
ernment in thge G-7 group,
Boucher said, “"We have
posed that G-7 wark rnrrro-
with Russia .... We mm in
fact that this meeting ih Hong
Kong be expanded and that the
Russian representative be in-
vited ... So we would expect to

continue to associate Russia
with the G7's work on Russia.*

US national industrial policy faces

same odd questions

- out the technology initiatives,

WASHINGTON, Mar 16: A
national industrial policy,
shunned by Republican admin-
istrations the past 12 ycars, is

now sel for a role in the
cﬂnm to rebuild US business
competitiveness, but not with-
oul some rﬂ:rvltium reports
Reuter.
include quﬂtium of
how, and whether, burecaucrats
should pick industrics for
l'undtng and lo what extent, if
all should CIA intelligence
b:: used to discover and to
rounter foreign technological
advances.

President Clinton has yet to
detail his proposed pro

mme, but a two billion

technelogy funding bill now in

the House commerce commnil-
tee closely mirrors it.
Legislation in other com-

mittecs will hrlng industrial |

|

policy spending to some 17
billion in the next four ycars,

an about face from Presidents
Rengan and Bush who [elt
markcet forces should decide
which busincsses pmuper and
which [ail y 138

The MHouse measure . will
fund advanced techno “4n
small and medium- size lirms
as well as fund broader fedcral
resecarch inte manulfacturing,
computing and communica-,
tions.

It and a Senale
bill also set up a "benchmark”
programme to judge foreign
advances in critical technolo-
ﬁl that could ni_xn the way

business use o

gathered by the Central
Intelligence Agency.

Other Clinton programmes
will spur competitiveness in
the car and acrospace indus-
trics and create a high-speed
nationwide telecommunication
system. The aim, says Clinton,
is to kecp the United States

"on the cutting edgec of

change "

Past criticism of industrial
policy included that the gov-
ernment should stay out of
judging which industry mecrits

funding, but Commerce
Secretary Ron [rown rcjects
this.

Brown, whose department
will play a big role in carrying

wid the House science, space
and l'.mu:l‘ill'm::vlﬂnlr subcommitiee
recently that “projects must be
suggested by industry, not gov-

ernment emp

He added that projects
woulld be picked afler a com-
petitive sclection process and

must relate to generic tech-

nologies. . £
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A khmkchech fnr wnrklng phmes at Bombay's Stock Exchany ge (BSE) Marr:h 15 afhnr

a wave of

dnmngudby a blast, rmned for business March 15.

powerful bomb blasts rocked this western port city Haﬁ:h 12. The BSE, t.huugh

— AFP/UNB photo
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~ Tin prices regaining its lustre

KUALA LUMPUR, Mar 16:
Tin prices are ﬁrlually climb-
éing and cou exceed 1B
Hahtyttl.n dollar per kilo-
gramme by the end ol the year
as stocks shrink, mining offi-
cials said, AFP,

The metal is  still very
much needed by the industry,
said Redzwan Sumun, cxecu-
tive secrec ol the Asso-
ciation of Tin Producing
Countries (ATPC),

« The seven-member ATPC,
which ps Australia, Nige-
ra, Bo Indonesia, Malay-
dia, Nigeria, Thailand and
Zaire, accounts for about 60
per cent of the world's  tin
L
mt‘g;l‘ln is not a dead metal.
The question is only how soon
it will regain f{ts lustre,”

Redzwan said in an interview
as lin prices rosc 14 Malaysian
cenl (5.6 US cent] on the
Kuala Lumpur tin market to
closc Wednesday at 14.70
Malaysian dollar [5.88 US) a
kilogramme.

Redzwan said a plan by the
United States Delence Logis-
les Agency (USDLA) to release
12,000 tonnes ol tin in to the
market over the next ycar
could hamper recovery.

"Il not for the USDLA’s
constant selling, there would
have been a shortfall of about
8,000 tonncs in the market”,
Redzwan said. Miners have put
the possible deflicit at 12,000
tonnes,

The ATPC is still hopeful of
trimming global surplus stocks
lo 18,000 tonnes over the next

ninc months !'rurn about
30,000 tonnes to achicve what
the industry calls an equilib-
rium level.

*At that level the real
marginal price of tin could be
dctermined and my estimate is
that it could go beyond 18 dol-
lar a kilo® Redzwan said.

The ATPC had been operat-
ing a supply rationalisation

schcme to set ex quolas
since March 1987 to aid mar-
ket recovery, two years alfter
prices slumped to beclow 14

" dollar (5.6 US) and hit its low-

est at 13.99 dollar)

Malaysian mincrs, mean-
while, have called for govern-
ment assistance to prepare for
the recovery of the tin market. "

The all-Malaya Chinese min-
lng association's . president

Hew Sce Tong said in the tin-
rich ﬂurl.hm Perak State late
Tucsday that the industry
would need government aid in
prescrving and prospecting for
mining areas.

*It would not be advisable
to allow mineral resources to
go to westle” he told a miners’
mceeting in Ipoh.

., for which there is no
major substitute, should re-
cover with supply shrinking
due to fewer mines in opera-
tion. Hew said.

*The vernment should
not formulate a policy based on

-misconception that would re-

sult in permanent loss of the
finite, scarce and non-rencw-
able resource and depletion of
mining expertise and technol-
ogy accumulated over a cen-
tury,” Hew warnced.

Seoul bans
business trips

- to N Korea

SEOUL, Mar 16: President
Kim Young-Sam on Monday
banned South Korean Dusincss
travel o and investment In
North Korea until the north
opens Ils nuclear programme
again, says AP.

Kim's order followed North
Korea's surprise announce-
ment last week that it was
withdrawing [rom an Inlerna-
tional nuclear contrel pact.
The withdrawal reinforced
suspicions thal the Communist
North is dcveloping nucicar
wa_[g\ despite fts denials.

Kim administration had
lifted a ban on business travel
to North Korea only days be-
forc the North's announce-
ment, raising hopes that cco-
nomic ex between the
rival Koreas would grow

Scveral businesses that had
applied to travel to North
Korca soon were turned down,
officials said Monday.

"Economic exchanges,
business travel and other eco-
nomic cooperation discussed
between the South and the
North can be allowed when
North Korea retracts the with-
drawal from the Nuclear Non-
Prolifleration Trealy and re-
solves the nuclecar inspection
problem.” Kim said.

OPEC must cut
output by 2m BPD

to meet quota
NICOSIA; Mar 16: OPEC

must cut production by two
million barrels a day to meet
its quolas for the next three
months and firm up prices, a
specialist newsletter reported
hcere Monday, says AFT report.

The Middle East Economic

Survey (MEES) estimated that
OPEC production rose to 25.56

million Bantls Per Day (BPD)

in February, almost two million

BPD higher than the quotas for
March~June.

The Organisation of Metro-
lcum Exporting Countries
(OPEC) agreed last month in
Vicnna to pin output at 23.582
million B3PD to stop oil prices
from falling.

Kuwait, which is still recov-
ering rom the Iraqi invasion,
and Iran accounted for most of
the 300,000 EPD increase in
February, MEES'said.

Tanker movements so far
indicated that lran, Saudi
Arabia and Kuwait were all
within the new levels, but
morc evidence is required be-
fore oil prices start to firm up,
il said.

" mvinisterial-level

Japan rejects US, France
call for G-7 summit

TOKYO. Mar 16: Japan to-
day rejected calls from the
United States and France for
an cmergency meeting

discuss aid to Russ
the G7 summil here In July,
AFP.

"As the host cou
nol thinking aboutl ho an-
olher summil on = to
Russia.” Foreign Minister
Michio Watanabe told a news
conference.

Hut Watanabe said JIW
“would be willing to ho

. We are

there is a need for a political
decision.”

Japan's position is expected
to be to the United
States by Viee Foreign

Minister Hisashi Owada during
a visit to Washington this
weck.

Watlanabe's remarks came a

day afller Prime Minister Kiichi
Miyazawa said there was no
firm- plans Jor

an emergency

of
Group of Seven [(G7) leaders o
iagahead of

meeting f

Hlynh-w- was chbmmenting
on Japanese reports that the
G7 — the United States, Japan,

, France, italy, Dritain
and Canada — agreed to con-
sider such a summit during a
weckend meeting of sentor of-
ficials in Hong Keng.

Finance minister Yoshiro
Hayashi told a scparate news
conference today that
Miyazawa's meet with US
President Bill Clinton in
Washington on April 16 would
not result in any specific
agreement on aid to Russia

news service mean-
while reported that Japan
would end an invitation as
early as next month to Russian
President Boris Yelisin to meet
with G7 leaders during the
summit in Tokyo. A foreign

official said, however,
m issue of whether or
not to invite Yelisin was “still
ending.”
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China's reentry into

GATT may

of world

GENEVA, Mar 16: China ar-
gucd on Monday that its read-
mission to world trade watch-
dog GATT and acceptance of
its rules would help ensure
stable of international
commerce and the global
cconomy, rcports Reuter.

Tong Zhi-Guang, Vice-
Minister of Fo Trade and
Economic Relations, also told a
working party studying its ap-

plication that Beijing would
cnsure uniform application of
commereial Inw: and rules
throughout the country il it
camc back in.

Both points appeared to be
aimed al rescrvations recently

voiccd by the United States
over Chinese membership of
GATT, the Geneva- hastd
General t on Tarifls
and Trade which currently has
106 members.

Tong said a return to the
body would contribute "not
only to the expansion ol eco-
nomic and trade ties between
China and GATT conlracting

, but also to the stable
growth of the world economy
and international trade.”

The United States, together
with otker trade powers, has

c:pmshcd fcars that domestic
nmrkct:llwellut}muﬁ:r its

Eady in 1992, China's frail
year old senfor leader Deng

visited the capitalist-

slyle enclaves In lhe south
which he established more
!.hnn a decade ago, and urged
tlﬂl'ﬂ';.ykﬂmuﬂ be a model for

He went even furth:r. and
said that people should stop
worrying about whether what
they were doing was socialist
or t— should just

tever was going te make

money.
Coming after three years of
S reform polices and
ne dopna his
words opened the floodgates.
The year 1992 becamie one of

entreprencurism and gleeful’

consumerism, and the year
when the “socfalist market
became

One new of the
policy is Betjing known tradi-
tionally for its Stalinist build-
ings and bleak grey

§§.

markets selling everything
from silk underwear to down
coats, They are pa with
Russtans overwhelmed by the
difference with the markcts
back home.

At night the streets are

the new ar-

“special

lined with lairy lights decorat-
ing the [ronts ol resltaurants
which are packed with busi-
ncssmen carrying portable
phones and bBeepers.

All such things used to be
the preserves of the booming
south, and Guangdong
province still leads the way. It
is home to two prosperous
cconomie zones,
Shenzhen and Zhuhat. Its loca-
tion just over the border from
lHHong Kong makes it rich.
Cuangdong has become the
large workshop for the shop
front of Hong Kong.

The people of Guangdong
have become the object of envy
for the rest of China. Workers
there carn two or three times
the wage of their counterparts
elsewhere in China. Prices on
Shenzhen stock market, con-
tinue to climb, even when
those in Hong Kong fall.

Leaders in Beljing are con-
cerned about the social ills

which have accompanicd this.

boom — a risc in crime, a flood
of prostitution, and cven ex-
ploitation of child workers. But
pragmat.cally, they cannot stop
the move
economy.

. The governor of Guangdon
has unveiled an tmbitious plan
to catchup with the four "small

s a more open

dragons of Asia” — Hong Kong,
Taiwan, Singapore, South
Korea — by the year 2000. He
predicted the Gross Domestic
Product (GDP) would grow by
12.9 per cent per ycar, and
that population growth would
be limited. On the evidence so

How Cina grows
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far, this growth should not be
difficult, In the [irst f{ive
months of 1992, Guangdong's
industrial production rose by
about 26 per cent over the
same period the year belore,
with retafl sales up 17.7 per
cent and exports up 31,8 per

.

Once bleak, grey streets of Beijing now

cent.
What may be more diflicult
is restrictin population

grnwth The Chinese tend to -

have more children as they get
richer and can aflord to pay

the fincs imposed for violating
the onc-child policy. |

The sudden rush towards
capitalism nationwide, still
more cautfously referred to by
the authorities as "socialism
with Chinese characteristics,”
meets the needs of the com-
munist leadership in more
ways than one. Not only is it
intended to boost the econ-

vate enterprisc fis

of the

omy, it is also to kcep people
happy. providing an ecscape
route for many of the frustra-
tions which brought about the

. 1989 pro-democracy demon-

strations.
It I8 no coincidence that
one of the boom arcas for pri-

Exports

Betljing,
which in 1989 was at the heart

pro-democracy cham-
paign. For the moment at least,
people Tare paying more atten-
tion to rnaking money than to
making revolution.

People all over the country

are now permitted and even

help growth
economy

exports could be swamped by
chcaply:produced good il
China came in and it economy
continued to boom.

Washington has also argued
that before China can join
GATT, Beijing must firmly
commit itsell lo standardising
the widely differing way in
which trade rules are applied
in various regions of the na-
tion.

China was a tJound:r mem-
ber of the body — originally
intended to be a full-fledged
international trade organisa-
tfton and United Nations
agency — in 1947 “but with-
drew wh:n the communist
took power in 1949.

As its economic reforms ad-
vanced, it applied for re-entry
in 19&& but negotiations were
suspended after the army
crackdown against the democ-
racy movement in 1989,
Discussions were resumed last

The United rfliatca haﬂ:
played a leading in negoti-
ating the membership bid with
China. Success would in prin-
ciple compel Beijing to abide
by existing GATT rules on tar-
ifls and dumping, among other
arecas. : '

full of free markets

encouraged to get involved in
private huulncu. even il they
keep their state job at the
same time. Professors, factory
workers and government
cadres alike are moonlighting
to supplement their meagre
incomes of about $35 per
month, doing anything [rom
selling dumplings, to offering
car washes and setting up
their own companies.

So far, analysts warn, only
the first, casy steps towards
capitalism have bcen taken.
Service industries have been
revitalised with private busi-
ness and the ideclogical barri-
ers have been lifted. China's
massive, loss- making stale sec-
tor employing 1068 million
people, has still not come face
to face with the reality of capi-
talism, In theory, bankrupt en-
terprises are closed or
merged. In practice, most are
saved by subsidies witch drain
the central coflers,

Making these enterprises
profitable will involve laying off
millons of excess weoarkers,
posing a threat to social stabil-
ity since there are probably not

enough service industry jobs to

go round. It will also involve
similarly destabilising moves
such as freeing prices.

— GEMINI News

Moroccan trade
upions to start
week of strikes

RABAT, Mar 16: Radical
Moroccan lrade unions plan a
string of strikes this week in
the public health education,
rajflways and post office in
protest against the govern-
ments fallure to deal with their
grievances before elections,
reports Reuter,

The unfons say demands for
more pay and benefits have ac-
cumulated over several years
and the government has fafled
to honour promises to “cleanse
the social climate” before the
[irst legislative clections in
eight years are held on April
30.

The stoppages, called by
unions allied to opposition par-
ties and the fndr:ptncr:nl
Unfon Marocaine du Travail
(UMT), started on Tuesday
with a 48 -hour public health
strike.

The sirike will be followed
on Wednesday by 48 hours
stoppages in the state educa-
tion system, 72 hours on the
raflways, and one day in the
equipment ministry on
Thursday and in the posts and
telecommunications office on

| Friday.




