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China-UK row sends
HK stock plunging

HONG KONG, Mar 15:
Panic selling triggered by the
intensilying power
between China and Britain
ever Hong Kong sent the ter-
ritory's stock market plung-

the opening fiteen minutes
of trading Monday.The blue-
| ehip Hang Seng Index tum-
biled 378 points or 6.1 per
cent shortly after the market
opened be recouping 139
points to stand at §,831.66,
or 3.9 per cent down, at
0.300 GMT. The which
had been expected, com-
bined with Friday's fall of 201
points, or 3.2 per cent, to
push the market to its lowest
level in two wecks, reports
Al

German bosses
welcome new pact

BONN, Mar 15 German
bosses yeslerday welcomed
the "gplidarity pact”™ signed
the previous day by
Chancellor Helmut Kohl and
regional government heads,
an austerity package aimed at
meeling the burgeoning costs
of reunification. In particular
the decision to delay the in-
troduction of a so called soli-
darity tax until 1995 was ap-
proved by lans Peter Stihl,
President of the Assembly of
Chambers of Commerce and
Industry, Tyll Necker, head
of the Federation of German
Industry (BDI), and Llaus
Murmann, President of the
Employers' Federation, re-
ports AFP.

Japanese favour
commercial whaling

majority of Japanese [avours a
resumption of commercial
whaling despite international
campaigns to protect the
mammals,
newspaper poll ished
today. The Asahi Shimhun
I-l.‘ld B4 per cent of more
than 2,000 people surveyed
thought Japan should ignore
a woridwide ban on whaling,
while 35 per cent wanted
Japan to continue to observe
the ban. Japan is the world's
largest consumer of whale-
meat, accounting for about
2.500 tonnes in 1991,

ports Reuter.

Another rate cut
in Japan urged

TOKYO, Mar 15: Japan's

another cut in the discount
rate to help stimulate the de-
teriorating domestic econ-
omy, Ministry of
International Trade and
industry (MITI) officials said.
Tep executives of Japan's
chemical industry made the
request at a meeting with
'MITI Minister Yoshiro Morl,
they said. They. quoted Mori
as replying that he hopes the
latest cut, mldt on F‘r.bruary
4, will lead to reduced lend

ing rates, reports Reuter.

Taipei to liberalise
wine imports

TAIPEI, Mar 15: Taiwan
will further liberalise its im-
ports of wine, beer and spir-
its as part of its effort to join
the General reement on
Tarills and Trade (GATT)
trade officials said Su i
Under the relaxed rules ef-
fective Monday, the island
will allow imports of aleco-
holic beverages from 122 for-
eign countries, most of them
GATT members, the board of
foreign trade of officials said,
reports AFP.

US dollar gains
aﬂimtm

TOKYO, Mar 15: The US
dollar finished higher against
| the Japanese yen Monday,
while share prices edged
higher in moderate trading.
The dollar closed at 118.18
yen, up 0.33 yen [rom
Friday's close and also higher
than its Friday New York fin-
ish at 118.00 yen. After open-
ing at 118.27 yen, it ranged
between 118.18 yen and
118.50 yen. Haru Horl, a
dealer with Sakura Bank, said
the dollar continued to bene-
fit from increasing political
::t-hmty in Russia, reports

l UN assessing
Iraq's relief need

BAGHDAD, Mar 15: A
| :.Inlt:d Nations team is in

raq assessing its aid needs
as part of efforts to renegoti-
ate a reliefl which
expires at end of the
month, a senfor UN official
said. “There is a (UN) mis-
sion in | ... 10 assess the
requirements for humanitar-
fan assistance both for relief
and rchabilitation,” Mohamed
Zejjari, UN coordinator in
Baghdad told Reuter.
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JEDDAH, Mar 15 Kuwaitl
Otl Minister Ali Ahmad Al
Baghlt said on Sunday that Gull
Arab states should impose im-

rt taxes on the United

tates and the Europecan
Community il they slap on en-
ergy taxes, reports Reuter,

Baghlt was talking to re-
porters alter a meeting ol the
six ofl ministers of the Gull
Cooperation Council (GCC) in
Saudi Arabia's Red Sea port
city of Jeddah lo discuss joint

oil projects and the impact of
the proposed western encrgy

taxcs.
The meeting was held at

night and e¢nded carly on
Sunday to allow for daylight

BRIEES | Gu1f Arab

fasting during the Mushim holy
month of Ramadan.

The GCC. whose countries
control mere than hall the
world's proven oil reserves,
groups OPEC members Saudi
Arabia, Qatar, Kuwait and the
Uniled Arab Emirates and the
smaller independent produc-
ers Hahmin and Oman.

The ministers, with the
OPEC members reasserting
their commitment to the car-
lel's new uction cul gue-
tas, said they opposcd the car-
bon Lax.

In a statement Lhey
"assericed their determination
to protect their oil interests
and the continued [low of that

basic :r-u::l1"|ﬁ|rm::|n|:llll_'.ir without any
restrictions.”

The statement did not refer
to potential reprisals.

Hut DBaghli said special
commillees were sel up lo
come up with recommenda-
tions when the ministers ncxt
meet tn Oman in April

"We scc that the American
administration is serious In
imposing the Llax and the
European countiries are uniting
their ranks to impose this tax

w threalen our basic source of

living,” he said

Asked wha! measures the
Gull Arabs could take [ the
carhon tax were Imposed,
Baghli said: "we impose Laxes

Business

US, EC proposal to impose energy tax on oil
s may retaliate with import taxes

on the imporis ol the eoun-
tries thal Impol-l: the carbon
tax ... we should take one uni-
fied and eflective measure as
Gull countries.”

The GCC, a political and
economic alllance, Is con-
cerned that energy laxes pro-
posed by the European
Community and Lhe United
States will reverse a projected
increase in oil demand and hit

carnings.

Asked il the Gull states
would secek the support of
other OPEC members to fight
any carbon tax. Baghli said this
would make any response

more ellective, but added.
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Il we have to take the mea-
surcs alone (as Gulfl countries)
then we will because ofl |s our
only source of income.”

The Gull Arab members of
the Organisation of Petrolcum
Exporting Countries [OPEC)
reasserted their commitment
to the cartel's production culs
that went fnto effect this
month.

"The ministers asserted the
commitment of the Gull
Cooperation Council countries
that are members in OPEC to
the nt and their con-
fidence in the commitment of
other member states to the
quotas,” the statement said.
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The ministers, it added,
"expressed their satislaction
with the im ment in the
prices over the past weeks due
to the February OPEC agree-
ment to cut uction.”

OPEC cut oil production
from March | in a so far suc-
cesslul bid to shore up weak
ofl prices. Both OPEC and non-
OPEC producers have main-
tained a close watch on oil
production this week to pro-
tect price gains.

Kuwait, stung by substantial
production culs, has said it

would break its quota if others |

did. Some Kuwaiti parllament
members have questioned con-
tinuing membership in OPEC.
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Clinton ready

to help storm
victims of

East Coast

WASHINGTON, Mar 15: The
White House said it was ready
to act quickly on states re-
quests for help in the after-
math of the East Coast's worst
winter storm of the century,
says a Reuter report

"We will act upom
request for mht-:ely Pﬂ
siorm.” Jeflrey Eller, II
spokesman fer President
Clinton, said. He said Clinton
had been speaking regularly
wilh govermors of affected
slalcs.

Fema is "operating round
the clock in every state that's
allecied by the storm sc far,
Stcphanopoulos said on the

CiiS programme "Face the na-
tion."

Blasts in Bombay throw fresh blow
at India’s economlc reforms

BOMBAY, Mar 15: A wave of
bombs has struck a [resh blow
al India’s bold economic re-
form me and fts com-
mecrcial and fAnancial nerve
centre, Bombay, still reeling
from Hindu-Muslim riots and a
major securitics scandal, re-
ports Reuter.

"We were just recoverin
from the communal riots a
now suddenly we are back to
square one,” Brij Mohan Lall
Munjal, Chairman ol motorcy-
cle company Hero Honda, said.

The series of powerful
blasts within a space of two
and hall hours on Friday
wrecked important landmarks
in Bombay, killed 250 people,
injured 1,200 and stunned the
entire city of 12 million peo-

“What fs really being at-
tacked is the of India.
.. thcy have struck at the eco-

;mmh: nerve centre of India,”
said Prime Minister P V

Narasimha Rao during a visit lo

the city on Saturday

The bombers, starting with
the Bombay Stock Exchange
(BSE), India’s premicr bourse,
hit just as business was show-
ing signs ol getting back to
normal after two brutal bouts
of Hindu-Muslim violcnee in
December and January that
claimed nearly 2,000 lives na-
tionwide.

The clashes were sparked
offl by the demolition of a

in northern India by
Hindu militants, and Bom
where more than 700 died,
mostly Muslims, was worst hit.

For the Indian economy,
and its stock markcts in par-
ticular, the past 18 months
have been tumultuous.

Hnu'l pw:rnml:nt., despile

the wide perception that it is
politically weak, has ushered
in the most far-reaching re-
forms since independence in
1947, reversing four decadces
of socialism and integrating
the previously sheltered econ-
omy into the global trading en-
vironment.

In a rollercoaster year for
the stock markets, shares
rockcled to record high last
April before slumping after
discovery of a major securitics
scandal.

The bombs struck just as
the BSE was in the midst of a
drawn out war with the
Sccurities and Exchange Doard
ol India [SEDBI), the main regu-
latory agency of India’s turbu-
lent capital markets.

SEU], which wants to at-
tract foreign investment into
the 22 stock exchanges, ac-

cuscd the BSE of being a pri-

vate club run for the benefit of

a [cw brokers.

Most businessmen, cxcept
for some big players on the
stock markets, had viewcd
India’s national budget an-
nounced on February 27 as the
catalyst that would spur eco-
nomic growth.

The budget announced sub-
stantial cuts in excise duties
which, analysts said, would
lead to a reduction in priccs
and consequently a rise in de-
mand.

"In six months, l-sec.-a pic-
tlure of progress,” securilies
analyst Vivek Partkh said soon
after the budget.

But Friday's blasts com-
pletely altered the picture in
the minds of some business-
men, though others thought it
was only black end for a while,

;”BGMBEY A pnhremnn pntrnﬁ beﬁmtl Bomh-damaged

" decorative statue outside central Dadar district's Plaza

Cinema March 14 two. dn
rocked the metropolis, I

centre,

international conspiracy.

after a series of explosions
la's financial and commercial
killing more ﬂmn 250
snund.mg a nationwide alert, has

p:ﬁla The guurnment
ed the acts

— AFP

Li calls for brisk economic growth

BEWING, Mar 15: Premier
Li Peng on Monday gave a
ringing endorsement for brisk
economic growth fueled by
capitalist-style reforms, saying
nothing was more important to
the world's last great Com-
munist nation, reports AP.

“We must never allow our-
sclves to be distracted from
economic development,” Li
told the opening session of
China's legislature, the Natio-
nal People’s Congress. ;

"All other work must be
subordinated to and serve that
central task.”

As LI's work report shows,
the 17-day congress will stron-
gly endorse scnfor leader Deng
Xiaoping's call to deepen his
market-style reforms, which
led to blistering 12.8 per cent
growth of the economy last
year.

The congress also will ap-
prove a new government line-
up that will be dominated by
members of the ruling Com-
munist Party's top body, the
seven- member Politburo Stan-
ding Committee. For the [irst
time, no old revolutionaries
from the Mao Tse-tung era are
expected in key government
posts.

The personnel reshullle, to
be unveiled at the end of the
congress, has been widely ex-
pected to help ensure power
will smoothly pass to a new
generation of Communist offi-
cials once Deng, who is 88 and
IIH:!. dics.

The tone of Li's speech was
a far cry [rom his cautious an-
nual work rcport last year
when he suggested a modest 6
per cenl economic growth
ralc. This year, he said the av-
crage annual growth rate
would increase to B per cent
or 9 per cent and acknowl-
edged it may even exceed that

ratce,

Li, who is expected to re-
ccive another five-year term,
still warned of the constant
threat of inflation,” a politically
cxplosive issue which con-
tributed to the dissatisfaction
that led to the massive 1989
pro-democracy protests. Li was
among conscrvative leadcrs
who called in the army lo

crush that movement.

Ilc also acknowledged
strains on China's transport fa-
cilities and sho s of en-
ergy, and he said the amount
of bank credit had risen too
fast. But Li did not suggest that
those problems would force
the government to sharply rein
in the economy.

The premier, dressed in a
conservative dark business suit
as he spoke in the Great lall
of the People, also denounced

leftism, urging the country to

combat egalitarianism by allow-
ing some individuals to grow
rich firsc,

While the economy movces
closer to the Western capitalist

BEIJING, Mar 15: China
will stcamline its bloated gov-

said, rcports Reuter.

‘LI, addressing the National
People's Congress, said re-
forming the
crucial if China was to meet
the chal.enges of the market.

of ministries, commissions,
organisations and offices di-

ernment siructure over the

next three years and reduce
the number of civil servants by

25 per ccnt, Premier Li Peng

government was

China will cut the number

China will cut civil
servants by 25pc

rectly under the State Council
[cabinet] to 59 from the cur-
rent BG.

The number of ad-hoc or-
ganisations will be cut to 26
from 85, Li said.

He said the number of gov-
ernment employees at all lev-
els would be reduced by 25
per cent.

The Premier did not make
clear all the stall would be cut
during the three-year restruc-
turing of government.

model, _i gave no indication
that China iu interested in po-
litical reform that would bring
it closer to Western-style
democracies.

In the nationally televised
speech, L also:

— Wamned that China, the
world’s most populous nation
with nearly 1.2 billion people,
was in the midst of a baby
boom. "It is more and more
difficult for us to control popu-
lation growth® with a market
economy that encourages mi-
grant work forces which are
difficult to monitor.

— Gave a green light to the
sale of some small govern-
ment-owned enterprises to
indtviduals through public bid-
ding, implicity recognizing
that the state has plenty to
learn from the flourishing pri-
vate scctor.

— Proposed streamlining
the mment, which he ac-
knowledged was overstufled
and ineflicient. He said gov-
ernment employees would be
reduced by one-fourth.

— Called for a crackdown on
corruption, but oflcred no new
policies.

The 2,978 delcgates to the
8th five-year congress will dis-
cuss Li's report before approv-
ing it at the end of the con-
gress. Although the congress
does not operate indepen-
dently of the Communist Party,
last year it amended Li's
annual report to make it more

| refllective of Deng’'s policics.

i

Japan to lend
El Salvador
$90m for
uplift

TOKYO, Mar 15: Japan will
lend about 90 milllon dollar to

El Salvador to help rin-
frasiructure battered civil
war, a Ja e Minis-

iry official said today, reports
Reuter

The yen loan, the first by
Tokyo to El Salvador in 18
ycars, was aimed at repatrin
power plants in the centra
American nation, he said.

“Japan wants to support

central America as much as
possible, if the aim s 1o boost
the nations and human re-
sources,” the ollicial quoted
Foreign Minister Michio Wata-
nabe as telling officials [rom
the region.

E! Salvador Foreign Minis-
tcr Mauel Pacas Castro and
ministers from other central
American nations are here for
a two-day conference of
buflding democracy and eco-
nomic growth in that region.
The conference began today,

Watanabe and Pacas will
sign an agreement on the loan
later this week. -

Anti-reform govt
in Russia may
hit disarmament

WASHINGTON, Mar 15: An
anti-reform government in
Russian could affect disarma-
ment treaties and necessitate
increased defense spending of
billlons of dollar, of
Defense Les Aspin said Sunday,
reports AP,

Aspin, speaking on NBC's
“Meet the Press,” said there
was “no question” that future
US defense spending de-
pended on the outcome of the
current showdown between
Presider.t Boris Yeltsin and
Russia’'s conservative parlia-
ment.

Aspin said control of nu-
clear weapons was not an issue
in the struggle between
Yeltsin and the congress.

But he said “whether the
reformers ultimately triumph
or reactionaries triumph here®
could zffect the START disar-
mament treaties, and US for-
eign and defense policies.

Aspin said he did not know
the Russian parliament's
stance on the START treaties
to cut US and Russian nuclear
arscnals over the coming

decade.

He said the question on for-
eign policy was: “Do we have a
government in Russia that has
a cooperative foreign policy
with the United States f{n
places like Bosnia and Iraq and

others™ oronc that reverts to
the Cold War model of
“opposition and blocking
things at the United Nations.”

Asked il the Clinton admin-
istration was advising Yeltsin
to declare presidential rule,
Aspin said “"we've not been
asked and we have not volun-
teered any advice.”

Former Secretary ol State
Henry Kissinger, appearing on
ABC's "This Week with David
Brinkley Sunday,” predicted
that the battle between the
reformist Yeltsin and the par-
lHament, filled with many
former Communists, "is a
struggle for power that will go
on for some time.”

slage,”

Australian dollar, share
tumble as Keating wins

SYDNEY., Mar 15: The
Australan dollar as well as
share and bond prices tumbled
on Monday as [inancial mar-
kels absorbed Prime Minister
Paul Keating's surprise victory
at Saturday’s national election,
reports Reuter.

Markels expected a win by
the conscrvative coalition,
which had campaigned pro-
mising dramatic tax and
Industrial relations reform and
antl- infllation policies. It also
planned Lo Introduce a goods
and services tax.

Some dealers said Keating's
victory brought an end to polit-
ical uncertainty and was post-
tive for the markets.

3ut others who had ex-
pecled a win by opposition
leader John llewson's coalition
said Keating's return to oflice,
which meant less tringent
policies on inflation and tax
reform, unsettled markets and
causcd some aggressive selling.

Markets were expecting
another cut In official interest
rales, now around 5.75 per
cent,

On the share market, the all

ordinaries index plummeted
almost 48 points, or 2.8 per
cent, o a low of 1613.8, but
had recovered to 1623.3 by
0200 GMT.

“It's trending south at this
a broker said. But an-

olher said the fall was an over-
reaction and he expected the
market to end the day only 15
to 20 points down.

"I'm surprised at the fall
because | thought there would
be an advantage with labour
promising to lower (company)
tax rates to 33 per cent (from
39)," he said.

The Australian dollar ope-
ned more than one US cent
lower at US 0.70068/11 dollar
from 0.7112/17 dollar at New
York's close on Friday but later
recovered to 0.7033/38 dollar
al around 0200 GMT.

Dealers sald the sell-off,
which began in early New
7ealand trade, could continue,
but that a rally later in
Australia trade may sce it grind
up towards last week's higher
levels,

Demand was creating a base
around 0.7000 dollar, they
said.

“We have had a 100-point
drop from the New York close

80 the momentum is down,
said one technical analyst.

Labour has been in govern-
ment for 10 years and latest
counting suggesis it has
matched its previous outright
majority of four scats with a to-
tal of 77 labour expects to fin-
ish up with as much as a nine-
seat majority.

Clinton firm to suppor{,
Yeltsin's reform efforts

WASIIINGTON, Mar 15:
President Clinton firmly sup-
ports Russian President Boris
Yeltsin's reform and does not
cxpect challenges to the
Russian leader's authority to
delay next month’'s summit,
his chiel spokesman said, re-
ports Reuter.

Chlinton, who has called for
more aggressive western back-
ing for Ycltsin, pans to hold
two days of talks with the
Russian lcader April 3 and 4 in
Vancouver, Canada.

George Stephanopoulos, the
White House Communications
Director, said he did not ex-
pcct the current power strug-
gle between Yeltsin and
[tussia's conscrvative Congress
would force a change in the
timing of the summit.

Asked il their would be a
delay in the summit, Stepha-
nopoulos replied, "I don't
think so. The summit with
resident Yeltsin is set for

April 3rd and 4th and we
expect to go.”

There has been mounting
speculation that the talks
might be posiponced because of
moves by the Congress of
People’'s Deputies to severely
limit Yeltsin's political author-
ity — thercby under cutting his
reform eflorts.

Clinton "remains firm in his
commitment to help the re-
form process, to help the pro-
cess of democratic and eco-
nomic reforms in Russia,” the
presidential spokesman said
on the CBS programme "Face
the nation.”

lHe stressed that Clinton
"supports President Yeltsin —
The only Russian leader, in all
of Russia's history, who was
clected in democratic and {ree
clections.”

"He continues to support
President Yeltsin and the pro-
cess of reform,” Stephano-
poulos said.

IDB investment fund's
profit drops due to
exchange rate fluctuation

MANAMA, Mar 15: An in-
vestment [und owned buy the
47-mcmber Islamic Develop-
ment Fund (1DB) said 1992 net
prolit droppced 4.7 per cent
duec to exchange rate fluctua-
tions, reports RReuter.

The IDB Unit Investment
Fund said in a statement it
posted 7.37 million profit in
1992 compared with 13.32
million US dollar in 1991.

"“The yecar 1992 wiincsscs
the adverse impact of ex-

Russian

HONG KONG, Mar 15: The
US dollar gained against key
Asian currencies this past
week, as investors in the re-
gion sought a safe haven for
their money amid sings of
growing political instability in
Russia, reports AFP.

Uncertainty ahead of gen-
eral elections in Australia this
past Saturday reined in both
the Australian and New Zea-
land dollars against the US
unitL.

Trade was slim in Smaller
Astan Markets, where the US
dollar ended mixed.

Japanese yen: News of
m]mmFlﬂﬂﬂ“l Boris YE"._'
sins p on power
at home PI'EII-'IEI'E; the yen on
Thursday to 118.36 the
dollar from the week's high of

political instability strengthens dollar 1n Asia

116.30 just two days ecarlier.

Dealers sald the yen re-
boundcd on Friday as investors
adjusted long dollar positions.

The yen was largely stable
on the weck, however. It
ended on Friday at 117.85 to
the dollar, only marginally
softer that its 117.50 start on
Mondiy.

Singapore dollar: The
Singapore dollar firmed [rac-
tionally against the US dollar
to 1.6500 to the US unit on
Friday compare with 1.8506 a
weck earlier. Dealers said de-
mand was ultra-light.

The Singapore dollar rose
lo 2.3863 against sterling from
2.4100 the previous weck, and
to 1.3980 against the yen from
1.4030

Malaysian ringgit: The ring-
git ended the weeck higher
against the US dollar, at
2.6060 from 2.6125 a wecek
carlier in slim trade.

The ringgit also closed
higher against the German
mark, at 1.5654 from 1.5872
previously.

Australian dollar: The
Australian dollar was more re-
silicnt than expected the weck
ahead of national elections,
dealcrs said. It slid to 70.58
US eent on Friday from 71.22
the previous week.

Investors spent the latter
part of the weck covering
short positions on the bellef
that the conservative opposi-
tion would win general elce-
tions on Saturday, In a surprise
upset, the Labour Party won a

record [ifth term.

Dealers said they expected
the Australian dollar to soflten
further on the election result,
since the domestic unit's bet-
ter-than-expected perfor-
mance stemmed from Lhe
market beliel that a Conser-
valtive victory was immincnt

On the central [Reserve
Bank's trade-weighted index,
the Australian dollar finished
at 53.5 points from 53.6 the
previous week,

New Zealand dollar: The
New Zealand dollar closed at
52.65 US cents Friday, up
[rom 52.55 rent a week car-
ller, but slightly below the
trend for the week.

Investors were awailing
electionis in Australia, and kept
mostly to the sidelines, dealers

Hnnj Kong dollar: The
llong Kong dollar weakcned
against the US dollar, slipping
back to 7.7355-7.365 [rom
7.7340-7.7341 a weeck apgo.
The local unit has been pegged
at 7.8 to the Greenback since
1983, The eflective exchange
rate index for the llong Kong
dollar stood at 114.1 on Friday,
up from 113.7 the previous
wee k.

Taiwan dollar: The Taiwan
dollar fell to 259815 a US dol-
lar on Friday, down 12.45
Taiwan cent from the previous
weck's finish of 25.857.

South Korean won: The won
fcll marginally against the dol
lar after two straight weeks of
gains to 793.70 on Friday from
793.40 the previous weck

Dealers satd reports that a
foreign investment firm was
about to sell 100 million dollar
worth of won on the foreign
exchange market pared the
Korean unit.

Indonesian rupiah: The
Indonesian currency softened
against the dollar to close on
Friday at 2,069 rupiah, or two
points iower than 2,087 a
week earlier.

Thai baht: The Thal baht
ended the weck at an official
mid-rate of 25.45 to one US
dollar, compared with last
week's finish of 25.40.

Philippine peso: The Mili
ppine peso weakened o
25.325 to the dollar on Frida
compared with 25 283 a wee
carlier.

change fluctuations on the in-
comtc of the fund In {ts full
measure,” the statement said.
It said in addition to 1992,
retained carning from 1991
and 1990 profits provided an-
other 7.57 million, making a
lotal amount of 14.94 milHon
available for distribution.

The und would distribute a
seven million interim divide :
for 1992 to unit-holders, the .
slatlement said. The units werc
sold at one dollar each.

It also said IDDB board of di-
rcelors had agreed to double
Lhe size of the lund "to cater to
the growing demand by in-
vestors,”

Eighteen institutions from
etght countries Including two
non-1DB member states own
the [und, which started opera-
lions in January 1990.

"The DB has taken yet an
other initiative in the Interest
ol the investors by extending
the counter guarantee pro-
vided to assets. transfcrred
from 1DB portfolio to cover all
the assets of the fund inchud-
ing those acquired directly,” it
said The IDB was set up in
1978 (o promote trade ex-
changes between Islamic
slales. In compliance with
Islamic sharta law which bans
usury. the IDB does not take
interest on credits extended
tn its members



