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Business

m EC calls on Japan to press for

owwmd

CARACAS. Mar 9 OPEC
President Alirte Parra said
member nations of the pro-

ducers group are complying
with a recent accord to cut

production that was designed
o buy prices. "All the rest are
complying,” Parra, Vene-
ruclas Energy Mintster, told
reporiers. Parra said a
moniloring commitiee com-
prising energy ministers
[rom Libya and Qatar and the
Secretary General of OPEC
are closely surveying mem-
bers . reports Reuter.

Brazilians fear
price freeze

BRASILIA, Mar 9: Brazilian
business lcaders’ greatest
fcar is that the government
will freecze prices to control
inflation, O Globo

reporied Monday. The 11
business leaders by
the newspaper a over-

whelmingly belteved last
week's turmoil in President
ltamar Freanco's economic
them had harmed Brazil's
international image, says a
Heuter report.

Borrowing exceeds
lending in Pakistan

KARACHI, Mar 9: Borro-
wing heavily exceeded
lending in the Pakistan
money market, leading to ag-
gressive quoling In term
positions, dealers said. The
central bank has auctioned T-
bills worth 3.81 billion rupee
at an average yield of 12.43
per cent, a dealer said. The
auction would ease the
liquidity position by a net
infllow of 10 billon rupee, out
of which three billion would
go toward offsetting the
current deficit in the market,
said a Reuter report.

Turkey, Azerbaijan
agree for oil link

ANKARA (Turkey), Mar 9:
Turkey and Azerbaijan will
sign an t for a Baku-
Mediterrancan oil pipeline
link, using some of the
pipeline that Iraq had used
before UN sanctions,
Bagirov said Monday. Bagirov
said the link would cost 1.25
billion dellar and take two
years to construct. He said
the accord would be signed
Tuesday. The new pipeline
will have as much as 25 mil-
lion tons a year flowing
through it. Bagirov told re-
porters after meeting with
Turkey's foreign minister and
with Premier Suleyman
Demirel, reports AP,

Tokyo stock index
crosses 18000 point

TOKYO, Mar 9 The
index on the Tokyo

Exchange surged past the
18,000-point level in

Tuesday morning trading for
the first time in nearly half a

year, while the US dollar
moved lower against the
Ja yen. The 225-issue

Nikkei Stock Average rose
357.8 points, or 2.02 per
cenl, closing the morning
session al 18,043.95 points.
The Nikkei last hit the
18,000-point level in intra
Day trading In September,
says an AP report.

Winter to decide
OPEC oil prices

CARACAS (Venczuela),
Mar 9: Winter will determine
how long the oil glut from
February production will
continue affecting ofl world
market, OPEC's president
Alirio Parra said on Monday.
"It depends on the consump-
tion. It depends on the win-
ter,” said Parra, also
Venezuela's Energy and
Mines Minister, speaking to
reporters oulside Miraflores
Palace. “Despite the glut

l:m.uﬁd by the (February aver-
uction of) 25.4 mil-
erch prices are slowly
r-mng. thanks to the pro-
duction cut OPEC members

put into effect on March 1.°
Parra said, reports AP,

Stocks finish record
high in NY

NEW YORK, Mar 9: The
Dow Jores industrial ave
soared 1o record Ilecvels
Monday, buoyed by low inter-
est rates, and higher slock

rices abroad. Broader mar-
averages also soared. The
market received Iimpelus
early on from gains abroad. In
Tokye, the 225-issue Nikkei
Stock Average surged 5.17
per cent, while in London,
the Financial Times-Stock
Exchange 100-share index
closed al a record high, re-
poris AP,

Monday night on

BRUSSELS, Mar 9 EC
trade commissioner Leon
Britain called on Japan here
Monday to press for a conclu-
sion to GA trade talks when
it hosts a summit of G-7 indus-
trialised countries in July, re
ports AFP.

Addressing a meeting of EC
lorcign ministers, he also
cal for maximum pressure
on Tokyo to make Japan open
its markets o rife and other
products.

The Uruguay Round of trade
talks under the General
Agreement on Tarilfs and
Trade (CATT) s stalled alter
more than six years of negotia-
tions. -

Britain added that other
countries were also wait
impatiently for the Unit
States the EC to settle
their differences over -
ture and other areas trade
so that a GATT settlement

would be possible.

On Japans forthcoming
chairmanship of July's summit
of the Group of Seven, Britain
said, as uoted by a
spokesman: is would be a

moment for Japan to
show iis Ileadership (over
GATT)".

The mecting avoided a
showdown over the explosive
oflseeds issue here Monday
which has threatened to pit

France inst the United
States torpedo the GATT
talks.

The meeting had been
scheduled o ratify an agree-
ment to limit the subsidised
production of ollseeds — part
of a broader agreement be-
tween the EC and the United
States last November to cut
farm subsidies.

But the vote on ratification

was postponed after France
threat earlier to veto the
deal.

The farm accord is hugely
unpopular in France, where

the government [aces defeat in
the upcoming elections.

EC agriculture commis:
sioner Kene Steichen said no
vole would be Laken on the
ollsceds dispute until the next
foreign minisiers’ meeting on
April 5 — after French par-
Hamentary elections later this
month,

French Foreign Minister
Roland Dumas warned that ex-
cessive US trade demands on
the EC “could drag us into the
infernal spiral of a trade war
and prolectionism.”

He seidd France wanted the
farm deal rencgotiated, along
with other elements of pro
jected trade reforms under
GATT.

Responding to threats that
the French oppesition could
spark strong trade reprisals
from Washington, Dumas said
“"where (s the American
threat? | don't see 1",

lie added: "the Americans
must stop believing that the

conclusion of GAT'T talks

community has the means (o
make a string of unilateral
(trade) concessions, which
their companies pocket with-
out offering any sacrifice In
exchange.”

Dumas said compromise
proposals for a CGATT scttle-
ment proposed by GATT
Director -General Arthur Dun-
kel could form the basis of an

accord, provided that Iis
agricultural elements were
rencgotiated.

PBut Dumas demanded that
the Umted States made con-

cessions in tarifl negotiations
and open up ita transport and
teleccommunications
tries

Numas called on Washing
ton to settle its current steel
dispute with the EC by
agreeing on a multilateral
solution instead of tmposing
anti-dumping dutics en steel
imports

indus-

Kohl favours
investment
In Asia

Germany should boost its in-
vestments in Asia to avoid los-
ing out on the fast-growing
countries of the Far East, re-
ports Reuter.

toid a [eipzing industrial fair
in depressed eastern Cermany.

Kohl, a tircless campaigner
lor greater investment in
siruggling Eastern Germany,
which faces record unem-
ployment said the country

lop competitor in the world.

"Despite the problems we
have o solve tn our own coun-
iry. we must continue compet
ing with the young up-and-
coming indusirialised nations
and also invest there® said
Kohl, who returned from a
ffve nation Asian tour last
month

We must take this more

l_m:rluunljr than before,” he said.

BONN, Mar & Chancellor
Helmut Kohl said on Monday

Tt is in our own interest to
have a far greater presence in
booming South-East Asia than
wt have had previously ~ Kohl

nceded to ensure its place as a
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| India to open mining
sector to foreign firms

BOMBAY, Mar 6 - India ex-
pects tie-ups with mining
rompanies [rom Australia,
Canada, the United States and
South Africa after throwing
open most of fts sector
to overseas firms for first
time, Indian officials said, re.
poris [Reuler

In the latest phase of its
reform programme, India an-
nounced one F a new na-
tional minerals po

per cecnt equity participation
in mining concerns, and more
on a case by case basis

The government said (i

planned to remove restrictions
on 13 minerals earlier re-

sorved for the state sector
The minerals opened for

the private sector are iron orb

manganese, chrome, sulphur,
gold, diamonds, copper, lead,
zinc, molybdenum, tungsten,
nickel and platinum.

Coal minerals nkced 10
atomic er remain re-
stricted, t the government

allowing
foreign companies up to 50

has already authorised foreign
participation in certain coal
exiraction projects in both
Tamil Nadu and Bihar, industry
officials satdd on Monday.

Mining used to be regarded
as part of the closely-guarded
core scctor of India's former
socialist economy

But in a series of bold re-
forms introduced form mid-
1991, the government has
opened up the power sector
and ofl refining to overseas in-
vestors, lifted some controls

on industry, liberalised trade’
and Noated the rupee.

The new mining policy is
expecied to be approved dur-
ing the current session on par-
lament according to Minister
of State for Mines, Balaram

Singh Yadav.

Indian officials believe that
companies from Australia,
Canada, the United States and
South Africa are interested in
Indian joint ventures. They did
not name them.

Clinton, Mitterrand hope to overcome
simmering differences over trade

WASHINGTON, Mar 9
President Clinton and .French
President Francois Mitterrand
hope they can establish a
strong personal bond that will
help resolve simmering differ-
ences over trade, reports AP.

France is the oldest ally of
the United States, but co ts
between the two nations have
been the norm for years.

The current period is no
exception as the 76-year-old
French statesman prepared to
meet his 46-year-old American
counterpart for the first time
Tuesday.

High on the for the
Whn: House meeting was the

uphcaval in  the former
Yugoslavia, where the two
countries are in ment on
most as of the situation,
France has about 4,400 troops
on the ground there helping to
deltver humanitarian supplies,
more than any other nation.
But the conflict between

Washington and Paris over
French subsidies to farmwers
was highlighted Monday when
Premier Pierre Beregovoy ac-
cused the Clinton administra-
tion of intransigence.

"Europe has no reason lo
make sacrifices if the United
States of America doesn't con-
sent ta any,” Beregovoy said in

a radio interview.

France has threatencd to
veto European Community ac-
ceptance of an accord reached
with Washingion last fall that
would cut European
Community subsidies Lo grain
farmers, particularly tgou-
growing oflseeds.

The dispute is the major
hurdle holding up completion
of the long-delayed Uruguay
Round of trade talks amo
108 nations under the Gencra

Agrcement on Tariffs and
Trade, or GATT.
After speeding across the

Atlantic in a Concorde super-
sonic jet, Mitterrand planned

mectings with Clinton totaling
about 80 minutes, first alone,
then with aides. He was o
spend about [ive hours on
American sofl

Offictals on both sides were
hopeful that a strong ug:o
would develop, Ip-

Lo ease differences over
trade and other issues.

in addition to trade, the
two lcaders were expected o
exchange views on Russia
Mitterrand will meet with
President Borts Yeltsin next
week in Moscow. A Clinton-
Yclisin meeting is set for April
3 in Canada.

Clinton, House Democrats agree on

extra $ 63b spending cuts

WASHINGTON, Mar 9:
President Clinton and House
Democrats appear to haye
agreed to cut spending 63 bil-
lion dollar more over five ycars
than the administration ini-

ually sought, reports AP.
With that extra slice from
federal budget deficits, the

White House and Democrats on
the House Budget Committee
ook a giant step late Monday
toward shoring up conservative
support in their own party for
the President's economic plan.

But conservative Democrats
still want to trim a separate
White House package that

would quickly boost spending
on public works and other
programmes by 16 billon dol-
lar to create ;

The House Appropriations
Committee ‘planned to con-
sider the 16 billion dollar
measure in Congress
first votes on Clinton's rccov-
ery plan.

In the Monday night
dickering, Democrats on the
House Budget Commitlee
added several billion dollar in
cuts at the last minute to
satisfy conservatives. Commi-
ttee members emerged [rom a
closed-door meeting with a 1.5

trillion collar budget for fiscal
1994, which begins Oct 1.
That budget contained 63
billion dollar more in five-year
spending reductions than
Clinton had proposed in his

‘ecofomic plan last month.

Trimmed would be defense
and a wide range of domestic
mes.

A White House kesman
anticipated no administration
problems with the deal

With Clinton's pregramme
facing solid Republican oppo-
sition, it has become crucial
for the Democratic majority to
retain the support of its con-

servalive wing. Their agree-
mcent reached, lawmakers
scemed upbeat about reaching
their goal of approving a bud-

{ and the separate 16 billioa

ollar spending measure by
April 2. °

“The committee [eels very
strongly that the basic direc-
tion of the President . . . is
right for this country,” said
tlouse Budget Committee
Chairman Martin Olav Sabo, D-
Minn.

Sabo’s committec plans to
dcbate the spending plan on

Wednesday.

Tories threaten to support Labour
opposition on Maastricht Treaty

LONDON, Mar 9;: Defiant
Tory Euro-rebels on Monday
threatened to side with the
labour opposition to slap Prime
Minister John Major with a
humiliating defeat on the
Maastricht Treaty on European
unity, AFP,

had made an impas-
sio weekend plea for party
solidarity on the treaty, warn-
ing, "Disunity is a luxury we
cannot aflford".

But his party's dissidents,
some 25 in number and vowed
to defeat Maastricht at any
cost, were unmoved.

They made it clear they
would vote against Major
an obscure

Maastricht Amendment con-
cerning composition of a new
Brusscls-based committee of
regions,

The labour amendment is
an innocuous one and its -
sage would not endanger the
treaty.

But it would embarrass
Major, and would force time-
consuming debate that would
wreck his hopes for parlia-
mentary approval of the treaty
by the aflter Denmart holds its
sccond Maastricht referendum
in mid-May.

"We reserve the right to
oppose the Maastricht agree-
ment tooth and nail”, said
rebel MP leader James Cran.

"And Lhal is what we are going
“ think We've got to t
in the

house of commons which ex-
tends beyond those of us who
are pre to vote on these
particular Amendments, " said
Cran.

"It goes to other members
of parliament who in their guts
simply do not like this bill."

Cran and his Euro-rebel
coll were denounced as
“Irresponsible, sell-indulgent
and outrageous” by Tories loyal
to the Prime Minister.

But Sir Marcus Fox, chair-
man of the 1922 committee of
loyal Tory back-benchers,

called "outrageous™ a rebel
claim that passage of the
amendment would not damage
the government. :

"Nobcdy believes this is the
case,” he said in a BBC radio
exchange with Cran. "It is cyn-
ical in the extreme to bchave
like this. | hope there are
enough of your colleagues who
will think twice before bring-
ing about a defeat”,

The Euro-rebels, said
Marcus, were “out to delay and
destroy this bill".

A less-than-cnthusiastic
stand on Maastricht, warned

eseltine, would sway would-
be invesiors away [rom Britain
toward other EC countrics.

F Pindi invites

bids to build

o1l terminal

KARACHI, Mar 9 The
Pakistar rnment has in-
vited international bids for the
construclion ol an oll terminal
at port Qasim. 65 kilometers |
40 miles) cast of here, post
sources sald Monday, says an
AFP report.

The cil terminal will have
an annual capacity of cight mil-
Hon tons, the sources said.

Meanwhile, a 12 -member
delegaticn of Korean industr
alists Sunday visited port
@asim, Pakistan's second lar
gest after Karachi, in con
nection with a pro 500-
acre [ 200 hectare) industrial
complex, to be set up by
Daewoo corporation there with
an cstimated invesimcnt of
500 million dollar.

The delegation, in talks
with pcrt officials, showed
keen inierest
industrial units for the pro-
duction of automobiles, clec-
tronies, leather goods, icke-
com equipment, and iextiles

and garments.

Philippine
draws new
rehabilitation

programme

MANILA, Mar 9: The Phili-
ppine central bank is drawing
up a new rehabilitation plan to
shore up its financial position
and cut losses before forma-
tion of the Central Monetary
Authority [CMA), Central Bank
Governor Jose Cuisia said,
rcports Reuter.

The plan will help cut liabil-
ities to be assumed by the gov-
ernment in the CMA to 135
bilhon peso from 308 billion

peso.

Approval of the CMA in the
Philippine congre
held up by opposition from
,congressmen who have balked
'at inclusion of liabilities in-
curred by the central bank in
the CMA.

Under the plan, govern-
ment deposits worth 156 bil-
lion peso will be retained by
the CMA instead of being
transferred to the mment.
But interest yments will be
paid only on 11.5 billion peso

and not on the remaining
144.5 billion peso.
The reserve uirement

will be reduced to only 18 per
cent by 1998 instead of the
original proposal submitted to
congress in creating the CMA
lo cut it 12 per cent.

in setuUng up |

ss has been

16 US firms to invest in
S. Africa, open offices

NEW YORK, Mar 9 : Sixteen

US companics have opened of-
ftces or otherwise established

economic links to South Africa

in the past | 1-2 years, re-
versing the disinvestment
trend of the late 19808, a re-

search firm says, reports AP

The Investor Responsibility
Inc. iIn

itesearch Center

Washington said last week the
new investments were facili-

tiated by then-Prestdent Bush's

196] execulive order repeal-
ing a ban on new US invest-
ment in South Africa. That ban
was included in the Com-

prehensive Anti-Aparthedd Act
of 1986.

Three Mrms invested in
1991, the IRRC said, and the
other 13 went into South
Afnca last year,

The IRRC declined to name
all 16, saying it wanted to
protect its research. But it did
say Visa International, Lotus
Development Corp. and
Cumnmins Engine Co. Inc. were
on the list.

The news was not wel-

mm:d by aparll'u:td .4 A

in the United Statcs.

It looks like 11l have to
deal with this again,” said Rev.
Leon Sulltvan, author of an op-
erating code for companies in
South Africa called the Sulltvan
Principles. The principles
called for Integration of the
South African workplace and
fair treatment of workers In
the country.

Nene of the 16 new

nies are » tories Lo lhi;
ﬂhvln Principlcs, the RRC

The African National Con-
gress, through its president
Nelson Mandela, has said 1t
welcomes investment in South
Africa, but only when a new
government is jn place.

On Feb 18, the ANC for-
mally agreed to govern jointly
with whites and other parties
for up to five years after the
end of apartheid. The current,

white-led government said
black people could join the
national government in a

largely advisory capacity by
June,

GCC ministers to talk
OPEC oil cut impact

DUBAI, Mar 9 : Gulf Arab oil
ministers will meet in Saudi
Arabia on Sa to discuss
the impact of OPEC production
cuts and worries about the
possible return of Iraq to the
bloated world oil market, Gulf
Arab diplomats said, reports
Reuter.

They said the oil ministers
ol the six-nation military and
economic Gulf Cooperation
Council [GCC) alliance would
hold the one-day meeting in
the Red Sea port of Jeddah.

The GCC, which controls
more than half the world's oil
rescrves, groups four OPEC
heavyweights — Qatar, Kuwait,
the United Arab Emirates and
Saudi{ Arabia, the world's
largest oil exporter— and the
small independent producers
Oman ard Bahmain.

The OPEC cut oil produc-
tion from March 1 in a so far
successful bid to shore up
weak ofl prices. But members
are worried about the possible
impact of a return to mar-
ket of Iraqi exports barred un-
der UN sanctions since Iraq's
invasion of Kuwait in August
1990.

Although there are no sings

of an early decision by the UN

Security Council 1o lift sanc-
tions againsi Iraq, the poten-
tially disruptive effect of an
Iraqi return has overhung
market sentiment for several
months, acting to depress
prices.

The diplomats said the Gulf
ministers were also concerned
about Baghdad's claims that it
is increasing capacity to some
three million barrels per day
by the end of the year, which
could mean a return of Iraq to
the market with a much larger
volume than previously fore-
cast

"The ministcrs will possibly
discuss the reports that Iraq
will boost its output,” a Gulf of-
ficial said.

A Reuler survey put currcnt
[raqi output at 430,000 barrels

" per day [BPD) which is used

for local consumption.

Iraq said on Monday it lost

55 billion by the end of 1992
and Oil Minister Ussma Al-Hiti
said last month Baghdad did
not consider itself a party to
the OPEC deal that cut actual
output by more than 1.5 mil-
lion BPD to 23.582 BPD.

Thousands of migrant Asian workers

AMMAN, Mar 9: Hundreds
of thousands of migrant work-
crs caught in the crosslire of
the 1991 Gulf War are still
struggling to recover their
money and property they left
behind when they escaped
from Kuwait— perhaps never
lo return, reports IPS.

In Damascus, the UN
Development Programme
(UNDP) is running a special
Gulf task force to study the so-
cial and financial conse-
quences of the crisis on thou-
sands of workers from devel-
oping countries, many of
whom used their incomes to
su whole families.

They found that while some
Arab workers can get to their
assets without difficulty, there
is a two-tier division that dis-
criminates against former mi-

grant workers from
Bangladesh, Sri Lanka,
Pakistan, India and the
Philippines.

Workers from some of the
Arab countries — Syria,
Lebanon, Egypt — can visit

Kuwait not only to collect their,

financial assets from Kuwaiti
banks, but also to check on
other assets, commercial in-
lerests or real estate,

And while Palestinian and
Jordanian workers cannot go

back to Kuwait to retrieve an
physical assets left b:hlndy
they can at least draw from
their financial assets. As a re-
sult, their former deposits in
Kuwait's banks are now help-
ing to fuel a building boom in
cluster of countries, most no-
tably Jordan, Syria and
Lebanon. _
Asians, however, have a dif-
fercnt story to tell. Expensive
airfares mean that the majority
of migranf workers form the
Indian sub-continent and
South East Asia cannot go back
lo retrieve or sell asscts t
may have left behind — thou
many could easily- pay for the
tickets with Lhe proceeds.
Many have yel Lo get their
wages from employers they
cannot track or contact, or
have money in savings bank
accounts they cannot reach
from their home countries or
through their under-developed
international banking systcms.

In Amman, the UN
Economic and Social
Commission for Western Asia
(ESCWA) has produced a string
of reports detailing the impact
of the crisis on Third World
countries.

Their reports say there
were more than 550,000

pre-crisis migrant

Asians in Kuwait and a further
75,000 Asians in lraq before
the crisis.

They made up the bulk of
the regions estimated 717,000
workers
population. They sent a con-
siderable amount of money
back to their home countries
— around 370 million US dol-
lar a year to Pakistan, 200 mil-
Hon US dollar to India, 160
million US dollar to
Ba sh, and 90 million US
dollar to Sri Lanka.

These losses to their
economies have been com-
pounded by increased fucl bills
the Asian countries had to pay
as a result of higher oil prices
in 1990 and 1991 brought on
by the Kuwait crisis, ESCWA
potes.

"Bangladesh is one of the
most adversely affected Asian
countries by the Gulfl crisis and
among the least able to cope
with its repercussions”, says
one ESCWA report.

“The return of an estimated
90,000 Bangladeshis has com-
pounded the country's eco-
nomic difficulties.” it adds.

In addition to the loss of an
annual remittances worth 160
million US dollar, Bangladesh
had to repatriate and rchabili-
tate the returnees al a cost es-

timated at 36 million US dol-
lar.

The UN agency also says the
Gulfl War cost Bangladesh 120
million US dollar in lost ex-
ports to Iraq and Kuwait and
302 milllon US dollar in in-

creascd fuel import costs.

Owverall, it says the impover-
ished South Asian nation may
have lost as much as 1.5 billion
US dollar — a heavy chunk of
its normal gross domestic
product of 23 billion US dollar.

ESCWA has also collated
comparable figures for other
counltries. The cost ol the Gulf
crisis to India were put al
3,045 million US dollar for
1990 and 2,869 milHlon US
dollar for 1991. Pakistan esti
mates its losscs at 2.1 billion
US dollar not least because
before the crisis it was receiv-
ing half its oil from Kuwait at a

concessional price of just 16 a
barrcel US dollar.

The Philippines Is esti-
malted to have sustained losses
approaching 500 million US
dollar on remitlances as a re-
sult of the crisis, while in-
creased ofl costs in 1990 and
199 ] were of the same magmni
tude.

On a human scale, perhaps
the hardest hit were the re-

true losers of the Gulf War

turnecs from Sri Lanka. The
UN International Labour
Organisation (ILO) says three
quarters of the 101,000 Sri
Lankan returnees were do-
meslic servants, and they lefl
their ‘Joha with their wages un-
paid lor up to three months.

Moreover, the UN notes:
"They were paid a meagre 65
US dollar per month on aver-
age, and thus it would take
them a long period just to re-
pay the debt they incurred to
[inance the original journey to
Ltheir jobs in Kuwait.®

Although the Jordanian and
Palestinian rcturnees had
considerable political prob-
lems with which to contend,
many of them were much bet
ter placed to cope with the
economic conscguences ol the
Kuwiail crisis.

They were alter all, as one
LIN official remarked in an un-
guarded moment, the peaple
running Kuwait. Now, the offi
cial added, "the real test is Lo
try to get these people com-
mitted or engaged in setting
up business at home.”

But countries such as Egypt,
Jordan, Syria, Lebanon and
Yemen — all traditional recipi
enis ol large-scale remittances
[rom expaitriate workers in

Kuwait or Iraq — have done
marginally better.

UN officials noted that
countries tended to exaggerate
their potential losses in the
immediate aftermath of the
crisis to secure the maximum
possible aid from the Kuwaiti
and Saudi authorities,

Thus Syria at one stage
claimed to have sustained no
less than 9.]1 billion US dollar
in losses, largely as a result of
the seizure of Syrian assets in
Kuwait.

Infact, one UN official told
IPS: "A lot ol assets were
there — but no harm was Jdone
to them.” This was because the
Kuwaiti government, while (n
cxfle, was able to secure the
cooperation of the interna-
tlonal banking community and
impose an elffective freeze on
transfers

With the complete records
of all bank accounts as of Aug
2, 1990, the day of the inva-
sfon, it was able to put into ef
fect a ruling that all transac-
tions carri out between that
date and liberation on Feb 27
1991 would be deemed null
and void This action was taken
primarily to secure the asscts
ol the Kuwaitis themselves. [3ut
it is also providing a lfe-line
for the hundreds of thousands

ol migrant workers [rom
Jordan, Lebanon, Egypt, Syria
and Palestine.

Today, there is again a con-
siderable outflow of funds [rom
Kuwait to long-term migrant
workers who have left the
couniry who are able to negod-
ate the system.

"Pensioners, retired civil
servants and school teachers
are basically receiving their
entitiements,” says ESCAW's
principal economic affairs offi-
cer Nazem Abdalla. He adds
that the ncy is focusing on
helping solve” the main prob-
lem of the area at this time —
the migration of two million
people working in this area.”

Abdalla notes these move-
menis were not just caused by
the Kuwait crisis. There were
mass movements out of | :
with hundreds of thousands of
Egyptians returning home, as a
result of Saddam Hussein's

eight year war with Iran.

There was also migration of

Yemenis back home from
Ethifopia and Somalfa in the

wake of civil war and economic
collapse there, and a mass ex-

pulsion of some B50 000

Yemenis from Saudi Arabla be-
cause their country

was held to
have taken too neutral a ine in
the Iraq-Kuwail crisfs.



