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PHNOM PENHN,
The World Bank unmlhd
its plans to grant a
63 million lar loan to
Cambedia because some
factions would not 0
accept it, financial
‘here satd. A World Bank
team from W n has
been in Cambodia negotiat-
ing disbursement ol the
loan for the last week. But
the radical Khmer Rouge
and the Funcinpec faction
have strongly objected to it
being granted on the
grounds that it would hel
the existing Phnom Pe
government, reports AFP.

Dollar, gold surge

in New York

NEW YORK, Mar 6 The
US dollar surged in heavy
trading Friday, bolstered by
a cut in German interest
rates and a huge increase in
domestic job creation last
month. prices also ad-
vanced worldwide. On the
New York Commodity
Exchange, gold bullion for
current delivery settled at
329.80 dollar a troy ounce,

up 80 cent from Thursday.

Republic National Bank said
gold added B85 cent ounce
to a late bid price of
329.60 dollar. The dollar
began climbing in

trading alter Germany's
Bundesbank cut money
market rates, reports AP.

Rothmans to build
new plant

MOSCOW, Mar 6: The
Rothmans® International
Tobacco Company of Britain
will invest 90 million dollar
in a tobacco factory project
in St. Petersburg, a news
agency reported Friday. The
Interfax news agency said
an agreement to the effect
has been signed by
Rothmans o and St
Pe s Nevtabak joint
stock company. The two
companies have also set up
a Rothmans-Neva joint ven-
ture to run the new Enctory
reports AP.
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‘hits record high

NUREMBERG [Germa-

), Mar 6: German unem-
:ivymrnt rose in February,
nearing its highest level
since World War Two, as
the country's economy
slippec further into rec-
ession, the Federal Labour
Office said on Friday.
Unadjusted joblessness in
former West rose
by 30,000 to 2.29 million,
an unemployment rate of
8.4 per cent, from January
to stand well above 1.86
million a year earlier, re-
ports Reuter.

$6.2b oil, petroleum

NEW DELH], Mar 6:
India will spend 6.2 billion
dollar in
(April-March) on the im-
port of crude oil and
petroleum products, Minis-
ter of State for Finance
Abrar Ahmed said in parlia-
ment. (ndia’s ofl import bill
was 5.36 billion dollar in
1991 /92 and it was 6.02
billion the year before. The
country's current account
deficit is estimated to be
around 7.0 billion dollar in
1992/93, 'he said, reporis
Reuter.

Qlﬂﬂm'WB loan for
flood-hit Pakistan

WASHINGTON, Mar 6:
The World Bank an-
nounced a 100 million dol-
lar loan to help Pakistan re-
build roads, bridges and
utheradlnrmtmctur: de-
stroy or damaged by
floods during last year's
monsoon scason. The funds
will be provided by the
International Development
the bank's
pecialises in

g coun-

Bank said
the flood had cost Pakistan
2.4 billion dollar, reports
AFP,

Malay tin output
falls to record low

KUALA LUMPUR, Mar 6:
Malaysia produced only
14,339 tonnés of tin last
ycar, the lowest output in
five decades due to closure
of mines in the face of de-
clining prices stemming
from excess stocks and
poor demand, officials said
Friday. Output for :m was
down significantly by 3
cenl from 20,710 tm:ncl
the previous year, although
productiori of 1,201 tonnes
in December last

m
in nine runnthl. the

Statistics Department an-
nounced late Thursday, re-
poris AFP. e

scal 1992/93

taken his

MOSCOW, Mar 6: A scnior
Cabinet member warned Friday
that if the United Stales lails
to resume grain deliveries
shortly, Russia may abandon
the American market and turn
to other suppliers, reports AP

Out of the 16 million tons
(17.6 million short tons) of

Russia plans to buy in
1993, at least seven million

tons (7.7 milllon short tonas) *

will be purchased outside the
United $States, uty Prime
Minister Alexander Shokhin
said at a news conference.
“And il within the next few

days or weeks... grain ship-
ments are not resumed, Russia

will have to turn to other

markets,” he said.
The US fculture
De t cut off credits to

Russia for this year after

Moscow kfluhul on more
than 300 billion dollar in US
government-backed loans for a
grain and other farm goods.

Shokhin said Russia already
had secured shipments ol five
million tons (5.5 million short
tons) of grain against French
and !.uru n Community
credits, plans to buy two
million tnnl (2.2 million shor
lons) [rom Australia.

“Moreover, Ausitralia is
willing t© make larger ship-
ments on a long-term basis,”
he said.

Australia wants payments
in cash, and Shokhin said
Russia will pay as demanded
“il the situation becomes
hopeless.”

"But i we spend cash, this
will mean, in particular, the
drain on the resources which

could be used (o service our
debis 10 America,” he said.

in an interview with the
daily newspaper [zvestia
Friday, Shokhin said US offi-
cials he met during his recent
trip to Washington displayed
“"due understanding” of the
problems and promised to re-
solve it within the next two or
three weeks

Russia also hopes to agree
on rescheduling of the former
Soviet debt with the Paris
Club ol creditor nations by the
end of March which “will
autlematically remove the prob.
lem of debts under grain
loans,”™ lzveslia quoted
Shokhin as saying.

Russia is having difficult ne
goliations with the Paris Club
which wants it to pay at least
5 1 bilhon dollar in 1993. The

Business

former Soviet debt s esti-
maled at between 70 billion
dollar and 86 billion dollar.

Russia insisis on paying only
3.5 billion dollar, the maxi-
mum payment il says ft can
make this year without having
to scll an additiomal amoumnt
of oil and natural gas for hard
currency abroad, instead of
supplying the former
republics. .

Il lorced 1o de that,
Shokhin said, “this will place
our country and its ncighbours
in a still worse position,” as
the move 18 likcly o disrupt
bilatcral trade

Shokhin said that Russia
will resume paying the former
Soviet debl as soon as an

agreement with the Paris Club
is finalised

Soviet '

Moscow still hopes
for US loans

Reuter adds. Russia, 447

million dollar in arrcars on US
farm loans to the Sovict Union,

hopes a new credit deal can be
signed to prevent the collapse
of grain trade with the US,
Deputy Prime Minister
Alexander Shokhin said.

Shokin, Russias chiel debt
negotiator, told a news confer-
ence his recent visit to the US
had been aimed at preventing
a halt to grain trade and sepa-
rating Russia’'s debts from
those buflt up by the former
Soviet Union.

One alternative is to do this
on the basis of another com-
mwreial credit, he said.

Shokhin said one possibility
was to wait until a debt
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rescheduling deal was signed
with the Paris Club of creditor
nations before seeking new

agricultural credit
A second — ?nvﬂu:'td by
and

sOome Senators
Congressmen — was Lo decide

something before a Paris Club

ent.
EET[I(:m hin said he was not a

grains expert but he expected
Russia to buy 16 million tonnes
of grain from abroad this year
afler 26 million in 1991/2.

We expect grain imports of
16 millon tonnes this year,
harvest to harvest, mostly ‘rom
the United States, so il is obvi-
ous that we are creating a dil-
fleult situation, he said.

"I the grain supply (from
the United States] is not re-
sumed Russia will have to ask
for grain from other markcts,
o re-orfenate ils trade.”

@

BRIEES Russia will turn to other grain markets if |
US fails to resume delivery soon

Bomhly band scam
Allegatlon of
Rao's son's

involvement
denied

NEW DELHI, Mar 6 India's
government dended Friday al-
legations that Prime Minister
PV Narasimha Rao's son had
been invoilved in a 20 million
rupee (666,000 dollar) loan
with a stock broker implicated
in a securities scam, reports
AFP.

Amid an uproar from lower
house eopposition members,
th Affairs Minister

said the

nﬂe’tﬁm were
is rln'l true, the
mhﬂltcr sald of the allegations
contained in a report by Indian
Express newspaper Tuesday
which Jlinked Rao's son.
Prabhakar Rao, to the loan ar-
ranged between broker liten
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Smgapore now scrambling to keep
its edge over neighbours

SINGAPORE: Even during
the boom decades of the
1976s and 1980s, Singapore's
founder statesman Lee Kuan
Yew had been given to warning
his 2.7 million le not to
take their aflluence for
granted.

But Lee's words of caution
have now taken an edge of ur-
gency as the tiny city-state be-
gins other Asian coun-

ng down fts neck.

Lee is the chief architect of
an economic miracle that
turned a colonial backwater
into Asia's financial and trading
powerhouse. He stepped down
in 19890 as prime minister and
has since been globe-trotting
to teach his tricks of trade to
leaders of countries like
Mauritius and Vietnam.

But it is at home that the

‘senior minister — as tl':c ex-
premicr is now call has

‘pragmaltic pes-

simism’
sound

a notch higher to
alarm bells over

Singapore's vulnerability to ex- '

ternal economic factors.

Singapore is a sell-made
nation that pulled itself up by
the bootstraps alter cutting ofl
from the Malaysian Federation
in 1965. Many then predicted
ft would not survive. But Lec's
prescribed success formula of
tron discipline, hard work and
foreign investment for export-
led growth proved them
wrong.

"After hurdling a plunge in
its economic fortunes in the
1970s, the tiny country went
on to establish itsell once
more as the regions financial
and communications hub and
the Asian home of many
transnational manufacturers.

Today the annual per capita
income of Singaporeans has

soarcd past the US$14,000
mark — making the country

the third richest in Asia alter
Japan and Brunei.

But in a recent speech to
cadres of his Peoples Action
Party (PAP), Lee warned that
Asia’'s other newly-industri-
alised economies (NIE) like
Hong Kong, Tatwan and South
Korea are leaving Singapore
behind.

Close on Singa
arc next-door

sia, Thailand and Indonesia,

h have successiully rep-
licated Singapore's good
fortune. With these countries
lower labour costs making
them more attractive Lo
foreign investors, Lee said
Singapore will drop behind
unless it becomes more pro-
ductive.

The jewel of the Etngaparc
economy, the financial sector,
faces intensifying competition
form regional ‘'wanna-be's’ and
even from éstablished centres

's heels

urs Ma- .

like Tokyo more fear-
ful of valuable business,
said the cia] Straits Times

newspaper here in January.
The paper echoed the gen-
eral feeling that recession in
the West, though less gloomy,
is still fragile and has the po-
tential to hurt growth at home.
With its economy still ex-

cessively dependent on trage
— the value ol which is thrice

that of its GDP — qum!
remains vulnerable to -

downs overseas, especially in
the United States, it's main

trading partner.

Our real problem is that {f
we do not move In a new di-
rection, S re is goin? to
be a failed NIE, Lee said in a
speech delivered in November,
an edited version of which was
published in the in
December. S

Venezuela, Russia
will sell o1l

CW&?&CHE’aﬁ Ven-

ezuclan and Russian officials

said they will sign a framework
agreement on W that

would allow the two nations to l

resume a triangular

agreemec-
nts to provide oil to Cuba,
reports Reuter.

Edvard Grushevenkeo,
Russia's first deputy Fuel and
Energy Minister, said the
agreement will determine
questions .of cooperation,
technology exchange and other
issues such as the interchangc
'ﬂf fuel :n;aplit; between

Under the triangular ac-
cord, Venezuela would fulfil
Russia's oil supply obligations
to Cuba, and Russia would
provide crude to Venezuelan
_customers in Europe,

—

A brnker strikes a deal at the Hung Kong ltnr.':k e:chqngﬁ as share prices rose to another all-

=

time high March 5, buoyed by increased optimism of a settlement to on-going political

wrangling between China and Britain over Hung Kong's political future.

AFP/UNB photo

ADB lending surpasses $ 5b in '92

(ADB) lending the $
5 billion mark for the first
time in 1992. Lending to the
public and sectors to-
talled .$ 5,109 , a7 per

In addition, the Bank ap-
proved four direct equity in-
vestments totalling $10.6 mil-
Hon and one underwrit-
ing

rces (OCR]) rose E
t to $ 3,954.4 million
while loans from the conces-
sional Asian t Fund
(ADF) fell 14 per cent to $
1,156 million. The drop in
ADF lending was temporary,
reﬂucﬂn;thcﬂlnkl emphasis

sues,

on dialogue with developing
member country (DMC) gov-
ernments on policy-related is-
implementation of on-
going projects and cross-cut-

ting issues related to social
dimensions and environment
impact t of projects.

The 1992 lending total in-
cluded 8 5,059 million in gov-

Co-financing more than doubles

& The amount of co-financing
arranged by Asian Develop-
ment Bank more than doubled
o 83,150 million in 1992. Co-
financing is becoming an
increasingly significant Bank
activity in the of its finite
lending ablility and the regions
growing demand for: develop-
ment aid.

Twenty-two Bank-suppor-
ted projects and pro
or 34 per cenf nf the loans
approved, were co-financed
last year. :

Official sources of co-financ-
ing, other than export credits,

contributed $2,1326 million, a
270 per cent increase over
1991. Of this, $1,216 million
was provided by multilateral
agencies and $917 million by
bilateral agencies. Co-financing
from commercial sources
jumped 31 per cent of $272
million, while co-financing
from export credit agencies
rose 9 per cent to $746 mil-
lfon.

By the end of 1992, 351
Bank projects had recetved co-
:'inan::lng totalling $13.9 bil-
fon

ernment and' government-

glmnlﬂ:dhamandsﬁﬂmllr
lilon In loans to the private
sector without government

guarantee.
Government - teed
loans rose 10 per cent and this

was mainly due to an increased
number of sector and disaster
rehabilization loans. Eleven
sector loans were approved for
a total of $1,074.25 million, a
62 per cent rise over 1991].

Disaster rehabilitation loans
increased nearly sixfold to 8

161 million from $ 28.8 mil-
lion in 1991, reflecting the
Bank's response to a volcanic
ceruption in the Ph[lipptn:u
floods in Pakistan and cyclones
in Bangladesh and w:ultm
Samoa. Programme loans rose
by a third to $580 million, 95
per cent of which came from
OCR

|

Turkey secures
$175m loan for

motorway projects

ISTANBUL, Mar 6. The
R;gublk of Turkey secured a
| million dollar loan toward
its motcrway projects from a
group of banks led by Italy's
Instituto Bancario San Paolo di
Torino, Reuter,

The loan will consist of a
100 million dollar export loan
and a commercial loan of 78
million dollar, the treasury
said. Offictals were not avail-
able to supply details of the
maturity and interest rate of
loan which is guaranteed by
the treasury and which will be
signed in Ankara today.

last June obtained a
300 million dollar syndication
for highway projects from 10
co-arranger banks including JP
Morgan, Citicorp, BNP, Capital
Markets and Commerzbank.

Two tranches of a 225 mil-
lion dollar commercial loan
had three and five year maturi-
ties while a 76 million dollar
export loan extended to 13

US govt helping

small, mid-sized

firms in export
to CIS

WASHINGTON, Mar 6: The
government is spending two
million dollar to help small
and mill-sized US companies
sell products in the former
Sovict Union, reports AP.

Commerce Secretary
Ronald H Brown on Friday an-
nounced four grants of
500,000 dollar to business
groups’ that will use the
monecy to operate offices in the
former Soviet republics.

Brown, at a news confer-
cnce, said the pro was
an example of the commit-
ment of President Clinton's
administration to forming a
partnership with business to
create jobs in the United

e acknowledged that the
Consortia ol American Busine-
sses in the Newly Indfpl:m:fcnt
States programme had been
under development in the
Bush administration. Two
grant recipients had been
announced in October.

The grant recipients, in-

cluding the two previously an-
nounced, are:
American Building
Products Exports Council and
the Home Builders Institute,
Washington.

— The American Graduate
School of International Mana-
gemcnt, Glendale, Ariz.

— The Food Processing
Machinery and Supplies Assoc-
jation, Alexandria, Va.

— Semiconductor Equip-
ment and Materials Interna-
tional, Mountain View, Califl.
Telecommunications
Industry Association, Washing-
ton.

— World Trade Centre
Association of Orange County,
Irvine, Calif.

—_—

Interest rates drop to
historic low, stocks up

NEW YORK, Mar 6: Interest
riates dro to historic lows
last week, and stocks moved
higher, reports AP.

Many stock analysts have
decided that the benefits to
corporations of attractive M-
nancing costs are far-reaching
and significant, and outweigh
any h - Lax noia over
President Clinton's therapy for
economic recovery.

With long-term rates well
below 7 per cent, corporations
can cut millons of dollar in
debt-service costs by reflnanc-
ing. They can borrow money at
attractive rates W ex and
improve, which helps in job
creation.

Lower rates also encourage
consumers to refinance their
mortgages and other debt,
which [rees more spending
monecy and can stimulate the
economy.

Ultimately, that all trans-
lates into a promising fir
picture for the nation's busi-
nesses, and, by extension, for
their stocks, analyst said.

"If you're -refinancing a
house, youre going to get a
pretty lerrific interest rate
here,” said Peter Canelo, stock
market strategist at County
NatWest Securities. "You may
be able to save hundreds of
dollars monthly, whieh will

more than pay for the tax in-
creases that hre

The Dow Jones of
30 industrial stocks the
week at 3,404.58, up 33.50.
Among broad -market indexes,
the NYSE rose |.9]
to 245.99. On the American
Stock Exchange, the market
index advanced 6.6 to
413.80.

The defining event for the
stock market last week was on
Friday, when the Labour
Department reported that
nonfarm payrolls rose a stun-
ning 365,000 last month.

That is more than three
times the previous month's in-
crease and the biggest gain
since January 1989. It was also
far above market expectations
for a 125,000 gatn.

Unemployment dropped by
0.1 pgreentage point to 7.0
per cent, the department re-
ported. Economists had ex-
pected it to grow by 0.1 per-
centage point.

Analysts had fretted in pre-
vious weeks that the
could not have a l’lﬂﬂm ingful
recovery without significant
job growth. As long as people
were out of work or worried
about their jobs, they reasoned
they would not spend money
on durable goods like houses,

washing machines and auto-
mobiles.

'Clinton pledges help

rewtahse Russia

WASHINGTON, Mar 6:
President Clinton pledged to
aggressively engage the United
States in the revitalisation of
Russia during a April 3-4
summit with President Boris
Yelisin in the city of Vancouver
on Canada's west cost, reports
Reuter.

Calling the embattled Yel-
tsin a man of real courage and
real commitment to demo-
cracy, Clinton said he would
discuss financial aid to Russia
during the summit as well as
other ways to strengthen
democracy there.

Money will be discused, he
lold reporters. But its not just
a question of money, and it's
certainly not money alone,

Asked if Russia had made
enough progress on reforms to
justify and increase in US aid
E‘llntﬂn said: [ believe they've
made enough effort to us to
iry to engage them in specific
actions that will produce eco-
nomic results.

Yeltsin's efforts toward re-
forms in Russia are increas-
ingly under threat and the
Russian economy 1is going
through an ecdnomiec down-
turn worse than the great de-
pression of the 1930s in the
United States, Many experts
see the situation as on the
August 1991 coup against the
— Soviet President Mikhail

Furml:r President Richard
Nixon, in an article in the New
York Times Friday, predicted
that without a substantial in-

crease in aid form the west,

the Yeltsin government will
not survive,

He said Russia nts
the major foreign issue
of our, time and that Clinton
could establish himselfl as the
world’'s prominent statesman
by leading an international ef-
fort tlo save Russia from im-
ploding.

Clinton, whose 45 days in
office have been dominated by
US domestic problems, said he

with the general thrust
of Nixon's article.

Clinton said his meetin
with Yeltisn would go beyo
the triu:iitlonal ceremonies of
summit. -

"This will not be a meet-
and-greet meeting with
President Yeltsin. We have met
before, and we have talked
several times since | have been
in office, I am going there to
try to have a very business-like
meeting,” he said.

I'm going there to this
meeting with the intention of
trying to more aggressively en-
gage the United States in the
economic and political revitali-
sation of Russia, he said.

Most commadity prices to lose, keeping lid on

LﬂHDﬂH, Mar 6: Most
commodity prices are set to:
languish for at least another
year, keeping a lid on inflation
cven if the world economy re-
vives, analysts say, reports
Reuter.

“The outlook is for ﬁlrly flat
industrial raw material
this year, said Gerald
Consulting Editor with the in-
dcp:ndtnt Economist

Inte Unit (EIU).

sustained

in the world economy
is needéd for huge stockpiles
nfmnmﬂl:lth:lhuﬂlupduring
the recession — and as a result
of a flood of CIS — to
be drawn down to a level

an era of

lrh:ﬂ:'tiuy no longer reign on

In soft commodities, years
of over production by Third
World statés seeking hard cur-
rency have added to surpluses.
In these cases, world eco-
nomic revival is less important

than ou cuts, analysts L
Fnrlrﬁ:t:hl mmﬂrﬁh.

cutbacks would help, but they
need to be on a grand scale to
make a lasting impact. The

.only real cure is strong eco-

nomic growth,

though pros-
pects are bleak.

"Output in Germany and
Japan could well fall this year,
though the United States is
expected to expend by about
three per cent, said the ElU's
Roberts.

The only bright spot is
South East Asia, where rising
living standards and a booming
economy have triggered a
surge in commodity Import —
gold for jewellery and invest-
ment, copper for power ca-
bling and soybean meal to fat-
ten livestock. Chinese expan-
sion saw a rise in purchases of
bullion and base metal.

But development in the
former Soviet Union douse the
ardour of venal the most fanat-
ical market bulls. Consumption
of metal has dropped faster
than output, leading to grow-
ing stockpiles.

‘Huge amounts of raw mate-
rials unable to find local buyers
have found their way onto the
world market, often by the
back door, robbing emerging
republics of foreign exchange.

The quality of these ex-
ports, emanating from anti-
quated and polluting industrial
plants, is nlEn low that
traded in the West, and under-
cuts the market still further.

. 1t's likely that consumption
will fall more quickly than out-
put for a few more years, re-

sulting In surpluses continuing
to come onto the world mar-

ket, said Robert.
Analysts say commodilies
are in the last financial market

to rise ahead ol an economic
recovery, but this time they

are likely to I:f some way be-
hind any :

Last year metal markets
boomed on economic opti-
mism, only for expectations to
be shattered when no recovery
was vis'ble.

Next time it will take

longer to enthuse a rally.
British-based technical ana-
lysts David Sneddon said US
raw malerial prices as mea-
sured by the Commodity
Research Bureau Index may be
set to rise in the near term.
But this prognosis is based
entirely on past price perfor-
mance and ignores fundamen-
tal factors such as high stocks.

"The CRB index has man-
aged to clear important resis-
tance around 204 ... this lcaves
a sizeable base to support
moves to 20B/212, said
Sneddon of Investment
Research, Cambridge.

Although the dollar prices
outlook seems ([loat, fluctua-
tions in other currencies alfect
inflation impact on local
economies.

The sharp fall in sterling for
example has led to a rise in
British raw material import
process, but they have fallen in
Germany and Japan.

Commodity analysts offered
the following ideas on mar-

kets, crude o0ll —consénsus
seems to be that 1993 prices
will be little changed (rom
1992, perhaps averaging 19
er barrel dollar for the

nchmark brent blend of
crude,

Prices might drop il the
United Nations ends ils em-
bargo on Iraqg's oil exports. Bul
Islamic unrest in any kcy Arab
capital or a decline in unpre-
dictable Russian oil sales might
spike prices.

Gold — fairly static at 329
dollar an ounce, just above
seven yecar lows. Huge central
bank holdings weigh on senti-
ment. Those holding long po-
sitions fear more officlals sales,
but demand, especially in Asia
is booming and world output
has peaked.

Platinum, palladium, silver
— depend on industrial revival
for lasting recovery. First two
rely heavily on demand [or
from car makers for catalysts
and car output has slumped.

inflation

only some 10 dollar an ounce
above eight year lows. Silver

only needs to lall a few cent
from current 357 cent an-
nounce to hit 20 year lows.
Base metals — copper is
well supported, but aluminum
zine and nickel desperately
need output cutbacks a market
is Nlooded by export from for-
mer Seoviet Union. Weighed
down by nearly three million
tonnes of stocks in London
Metal Exchange Ware houses,

Collee, cocoa, sugar — first
two cdging higher but both not
far from 20 year lows. Both
have surpluses to mop. Talks
on price suppori accords pos-
sibly heading for faflure, sugar
may scc a reasonable recovery

as il swings Lo deficit from
surplus.
Sheath prices may fall

back if the 1993 world crop is
as expected and of reasonable
quality, and Russian imports
conlinue to be affected by
credit problems

Japan's lower
house okays

$ 621b budget

TOKYO, Mar 6: Japan's
lower house on Saturday ap-
proved a tight 72.35-trillion-
yen (621 billion dollar) budget
for the new fiscal year that in-

cludes several measures to try
to jump-start the moribund
economy, reporis AP.

The spending blueprint
represents a meagre 0.2 per
cent increase from the current
fiscal year, the lowest growth
rate In six years.

The government is being
squeczed by declining tax rev-

enues as Japan weathers its
worst recession since the mid-

1970s.

The 512-member House of
Representatives, where Prime
Minister Kiichi Miyawa's
Liberal Democratic Party has a
stable majority, approved the
bill by a 272-206 vote.

Facing pressure to reduce
Japan's chronic trade surplus
and to stimulate global growth,
the government targeted
growih of 3.3 per cent for the
new fiscal year, which begins
April ]



