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ABU DHAIM, Mar 4

the Arab
cial institution, has sus-
pended three dlhultln
siates — lraq. Sudan
Somalta, financial
Dhabi saild. The
Dhabi-based AMF, which

: The
Fund (AMF),
s main finan-

]

Abu
has

beginning in 1995 might affect | hbombed-out d d
“HEIJIHG. Mar 4 : Ehlmnn more advantageous than also rose in Eastern Europe . Thailand. Phknm line vole with Democrats argu- the deficit. P:f':iﬂ: ;-':F el S
Wi unch a second satellite : = o further lowered s And alter trainer do
for Hong Kong M-llltlﬁlﬁh; m » W w Reuter reports from &' .o en sniffed out the area, s
lclecommunication in . l'd leads de loped Karacht : The State {Central) Il]g coul‘ages Skllled id they had not ruled out
A“:_t : mllhr blasting off or ve Bank of Pakistan lowered the u ::mry the bﬁlﬂuﬂw ;
P ua news

said. A contract to la
Aslasat-1l was Tuesday
between the Hong Kong firm
and the China Great Wall
Industry Corp, it said.
Asiasat-11 will be by
along March 2 from
the Xic base in the
South-western province of
Sichuan, says AFP.

- NZ stock market
needs major reforms
WELLINGTON, Mar 4:
New Zealand's stock ex-
chan needed major re-
hrm#hehtlauﬂw
from its position as onc of
the world's mwﬁmﬂn{

sharemarkets, financial
lyst Brian Gaynor uhm:ad

society conference here that
the New Zealand market
never recovered f[rom the
1987 crash, with many small
investors yet to retlurn, re-
poris AFP,

$ 31m US grant for
Jordan's
AMMAN, Mar 4 :
United States will
Jordan 31 million dollar 1o fi-
nance water, agriculture,
health and industrial devcl-
opment under an
agreement signed Wednes-
day, officials said. The deal
was signed by Planning
Minister Ziad Fariz, the US
Ambassador to Jordan, Roger
Harrison, and William Oliver,
Director of the United States
Agency for International
Development (USAID) which

is donating the funds, sa
AFP., =

Turkey plans $18 b
investment

ANKARA, Mar 4 : Turkey

plans a five-year investment

worth 18 billion dol-
to boost the economy in

The

TAIPE], Mar 4: British
sports car maker lotus will
help Tajwan's automobile in-
dustry develop car engines,
the island's industrial Tech-
Research Institute

tﬂtrl.ml:rll:hnobﬂln
Wmm t-backed insti-
-u

-
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Dunkel optimistic about quick

BERGEN (Norway), Mar 4:
GATT Director-General Arthur
Dunkel! said the scve wrn.nr
Uruguay Round of trade
lalks could scon start moving
agrin, reports Reuter.

"l see that the pausc
will be soon at its ¢nd,”
Dunkel, who is attending an
'I econom C It;;llnlr in the
western port of Bergen, lold a
news conference.

Dunkel said the change in
US administration had con-
tributed to slowing progress
between the United Stales and

the¢ European Community on

Ihcrlmum‘nqu:ultunl poli-
ciea. " | k this transition

phase is coming to an end.” he
said.

r He the new US ad-
ministration, referring to

curb the budget deficit, raise

energy prices and "compele,

_not retreat” from world trade.
"Clinton has put himsclf vis

#

WASHINGTON, Mar 4:
According to a ncw study by
the International Finance
Corporation (IFC) — the private
scetor member of the World
llank group — private invest-
ment has surged in a number
of countries in the developing
world, writes BSS,

The study is titled Trends
in Private Investment in
Developing Countries
and was co-authored z{ Guy
Pfeffermann, Director of IFC
Fconomics Department lnd
Economic Adviser to the cor-
poration, and Andrea Madar-
assy, a Research Economist in
the same de nt. Said
Pleffermann, "today, investing
in developing countries can be

granl

MANILA, Mar 4: Developi
the Philipp

AFP,

in hospitals and no
gard than developed countries.

Sethers. fromi bt foading

Lries, Granl said.

U

GUETERSLOH (Germany),
Mar 4: The United States and
the European Community,
hcading towards a confronta-
ton over trade, nced to con-
sider new of liberalising
business, leading German
Executive Edzard Reuter said
on , reports Reuter.

The chiel executive of top
German industrial group
Daimler-Benz A G said.the cold
{ war had way to a “cold
peace” in which ties binding
the United States, Germany
and Japan threatened to snap,
{ unleashing a new era of hostile

President Bill Clinton's plan to |

1993

ines lead tnduﬂﬂnlind nations in
some areas ol child care like breast feeding
and immunisation, UNICEF Executive Director
James Grant sald here Wednesday, rcports

Grant cited the campaign to encourage
-born babies especially
that Third Wor!d na-
tions were sometimes more active in this re-

He noted that the developing nations
that in December 1992 they would bar

dairy and food companics from distributing in-
l?-nl formula in hospitals to new mothers. This
has been .criticised for discouraging

However in industrialised countries, the

deadline was set for June 1994 because the
Iinfant Formula Manufacturers Association lim:

itcd cooperation initially to developing coun-
Ile said that currently, only five of 127 de-

EC need new liberalisation
policy toward off trade war

a vis his partners in . very.
very strong negotiating posi
ton, " Dunkel told the ~onu
| AT

*I think it's a new breath ol
fresh air which is coming upon
us.” Dunkel added. Bul he alsp
wanted to see US trade poli-
cies pul into practice.

The Uruguay Round, which
started in 1986, aims Lo lib
eralise world trade under the
General Agreement on Tarifls
and Trade.

Dunkel was pleased that the
Clinton administration secmed
sel to seek an extension ol Lhe

so-called fast-track authorily Lo

allow a GATT package o be
ted to the US Congrcss

as a whole, rather than having

legislators pick it apart
The current fast-truck au-
expired on Tucsday.
Dunke! would not recom-
mend how long the fast-track
authority should be extended
for but added, " |... propose

investing in industrialised
countries. Developing coun-
irtcs offer lower production
cost an allow investors to
create competitive operations.”

The report notes that
"private investment levels are
back to their peak of the late
1970s and in a number of Jarge
dﬂelnpintg countries are sur-
passing this peak.” In 47 de-
veloping countries studied,
private investment between
1970 to 1991 increased by

16.4 per cent. Meanwhile,
"public investment remains at
a ten-year low.”

Investment varied across
regions with East Asia in the
lecad (mainly Malaysia and
Thailand). Private investment

resumption of GATT talks

thal the timetable should be a
short one. I'm saying in 1983

Dunkel said the oughosi
obslacles for clinching an
Uruguay ment woere i
proved rules on dumping
subsidies and general access o
industrial and agricultural
soclors.

US-Caina talks on Dctjing s
admission to the Gencral
Agreement on Tariflls and

Trade were (ruitful, a scnior
Chinese trade offlicial said
W

His assessment differs Irom
that 'y Douglas Newkirk, assis-
tant US trade representative
lor GATT allairs. Newkirk said

Tucsday Lhe negolialions were

betng held up by Chinas re-
lusal o accept special condi-
lions o bring Iis socialist
cconomy tn line with GATT
principles.

"Generally speaking, the
discussions were fruitful. The
talk  ftsclf, resumed after a

Private investment surges in
Third World: IFC study

(Hunga and the former
Czechoslovakia) and Latin
America [Chile and Mexico).
Iinvestment in South Asia in-
creased slowly but remained
low. sub-Saharan Africa

recorded the lowest levels of

investment, although Malawi
and Ghana showed some re-

covery.

Foreign investors tend to
invest in countries that ‘have
large and expanding markets.
Belween 1985 and 1991, for
instance, more than halfl of the
foreign direct investment in
the developing world went to
countries with the largest
markets: Mexico, China,

Malaysia, Argentina, Brazil and

nations in child care

ng nations like

complied.

Ie said 3,000 children a day died because
thcy were not breast-fed -and that children who
uscd infant formula rather than mothers milk
poorer health and lower intelligence.

lic also cited the campaign (o make hospi-
tals switch Lo
which actively encourage breast—Ileeding
noted that in this area, some Third World na-
tions again led industrialised nations.

" There are more baby-friendly hospitlals in
the Philippines than in the United States.”
Grant obscrved. ,

li¢ also noted the rate of immunisation of
children in some Third World nations was
higher than in developed
131l
into borrowing some
to apply them in the United States.

also had

U.S President

niques.”

veonomic conflict. .

“The question is whether
we do not need new institu-
lional mechanisms, whether it
is not a good idea to institu-
tionalise a free-trade zone be-
lween the US and the EC,” he
told reporters at a two-day
conference on American-
German relations sponsored by

the German media group
l3crtelsmann AG.

Reuter criticised Europcan
politicians for failing to answer
the challenge presented by the
collapse of the Sovict Union.

velopign countrics still al
to ht distribuicd in hospitals while of the in-

dustirialised nations,
Netherlands and the Nordic countries had

Jernational

infamt formula

only UOritain, the

“baby-friendly °, practices

and

nations and said that
Clinton was even looking
* Third World tech-

He¢ said therc were no in-
political institu-
lions able to guide the recon-
siruction of Eastern Europe
and new political institutions
were necded to growing
challenges and prevent the
smothering of world trade.

"All these instruments are
basically hollow with the ex-
ception of the G7 (Group of
Scven, major industrial na-
lfons) but even this is degen-
crating into a friendly meeling
where no one wants to take
responsibility,” he added.

lour year suspension, is a posi-

Live slep, said Tong
Zhinguang, Vice Mintster of
lorvign cconomic relations and
trado. |le was quoted by the of-
lictal Xinhua News Agency.

The two days of talks,
which ended Tuesday, were on
a prolocol of accession that
spells out China s obligations 1
I is 1o join GATT, which regu
latcs most of the world s trade

The lalks wore suspendod
in 1989 jullowing Befjing s
militury crackdown on a pro
democrarcy movement.
Woeslcrn natfons worried that
lciing would tighten beth po-
litical and ecconomic controls
afltcr the crackdown.

China. which apphed to join
GATT in 1987 and has been
lobbying hard for admission,
has rcpeatcdly sadd 1t expecis
fts membership Lo be approved
this ycar. Joining the world
trading system would boost

Betfing's International prestige.

Indian rupee
holds firm

against dollar

BOMBAY, Mar 4: The Indian

mr:hﬁ:lﬂrmqﬂnulhrm
lar Wednesday, the second

| day of trading on the inter-

bank moncy market here aller
Finance Ministcr Manmohan
singh allowed it o float [recly,
reports AFP.

The rupee closed at 31.86
to the Greenback. The dollar at
onec stage wcakened to 31.80

rupec but was lifled when the
State Bank of India stepped in

as a big buyer.

Foreign exchange dealers

said the rupec’s strong show-

ing con to fears that it
ray slide being floated by
Singh in his budget an-
nouncement ., was due

to unloading of dollar holdings
by exporters.
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Tens of thmulndn of lndtln furm-ri ur.trndld a rally at the l?r.h century Red Fort in New

De'hi March 3 to denounce GATT moves on agriculture.

seeds.

Organisers ﬂ}d that under GATT

farmers in predominantly agricultural India would be forced to pay higher prices for
' ' — AFP/UNB

Clinton, Democrats agree
on extra spending cuts

- WASHINGTON, Mar 4. The
White [House and conscrvative
House Democrats reached a
consensus Wednesday to add
spending cuts o tdent
Clinton's deficit-reduction
‘kage — but only those they
lieve can mustier majority

support, says AP.
“i

nual mm wm in
benefit 8 except
Social Security, to one per
cent below the rate of inflation.

In other developments
Wednesday affecting Clinton's
plans:

— Senate Democrats re-
jected a Republican effort o
require decper spending culs
to pay for an extension of job-
lcss benefits. The Senate de-
feated that on a 57-43 party-

ing that the Republicans were
trying to sabotage Clinton's
Feonomic programme.

— Health and Human
Scrvices Secretary Donna
Shalala, testifying before Lhe
House Budget Commitiee, said
the President's stimulus .
age includes 500 million dollar
for a summer version of the
HHead Start pre-school pro-
gramme,

~— Transportation Secretary
Federico Pena sadd the admin-
istration wanis to use the en-

tire 14.1-cent-per-gallon fed-

cral gasoline tax for highway

consiruction, inc the 2.5
cent now designated defieit
reduction. He didn't say how

that 2.6 bilHhon dollar switch

photo

World Trade
Centre may
remain closed
for a month

NEW YORK, Mar 4: The
World Trade Centre could re-
main closed for as long as
nwnih — rather than a week or

vestigators look for clues to
the bombing of the twin tow-
crs, says an AP report

The FI3I said it is examining
several lerrorist groups, In-
cluding two Palestintan organi-
sations. CNN that in-
vestigators suspect the bomber
wis from one of the former
Yugoslav republics.

The search for clues at the
worlds second-tallest buildings
gained speed. Ten cars were
pulled Tuesday from the

e e

Cuts in agricultural aid raise concern over global food security

valuc of the rupee for the sec-
ond time in two days, to
26.3500/26.4818 to the dollar
from 26.3000/26.4315 fixed
on Tuesday.

Money brokers said the de-
valuation was in response to
India’s decision on Saturday to
make it's rupee fully convert-

- dbie.

‘The bank fixed the forward
buying rate at 26.3500 for six
months and 25.5595 for 12
months and the forward
selling rate at 27.4699 for six
months and 28.458] for 12
months.

Tehran, Pindi
plan to set
up common
border market

ISLAMABAD, Mar 4: Paki-
stan and Iran plan to construct
common border markets as an
ovel way to trade their goods,
Pakistari Commerce Minister
Malik Naeem Khan said on
Wednesday, reports Reuter.

The first such markel will
be built at Mirjaveh, between
southwestern Pakistan and
southeastern lran, to trade a
restricted number of unnamed
items, he told the Senale
(upper house of parliament).

Hall of the market will be
on the Iranian side and half on
the Pakistani side of the bor-
der, he added.

Morce such markels may be
s¢l up on other points of the
border, the minister said.
Mcasures are underway to

check rampant smuggling
across the Pakistan-lran bor-
der, he added,

BEIJING, Mar 4
Encouraging skilled flarmers
and agricultural technicians to
go abroad will help China o
duta 1S vast rurgl labgur sur-
plus. Lthe official China Dailyv
rcporied Wednesday quoling a
scnior official, re AFT.

Agriculture Minister Liu
Zhongyi, spcaking at a confer-
ence on forcign economic rela-
lions and agricultural ‘trade,
urged Chinese farmers to go
abroad to sct up joint-ventures
with foreign partners, the pa-
per said.

Of China's pbpulation of 1.2
billion, more than 900 million
live in the countryside, how-
ever, as a result of the eco-
nomic reforms that began a

farmers to go abroad to
reduce labour surplus

decade ago, fewer and fewer
people are working the land.

Duspite various ellorts Lo
duvelop small indusyries and
creale employment In Rural
arcas, the exodus of labour to
the cities is becoming alarm-
ing as large cities reach satu-
ration peoint.

Although some farmers have
benelited during the past 10
years, millions of others have
scen their ikconws stagnate or
fall as a resull of tax fnercascs
and the diversion of agricul-
tural subsidics to more prof-
itable scctlors, :uch as real cs-
tate

In the past decade the
We:ld Bank has lent China
3.72 hillion dollar.

PARIS, Mar 4: The decision
by the European Community's
)anish presidency not to sub-
mit the EC-US agreement on
oflscceds to a vote was wel-
comed with "satisfaction” by
French Prime Minister Plerre
lieregovay, sources close to
him said Wednesday, reports
AFP.

They said the Danish move
had been a reasonable deci-

| sion, as France's EC partners

had realised the strength of

the Freneh government's de-
lermination to jettison that

agreement — which was ajmed

France welcomes decision
not to put EC-US oilseed
accord on vote

al npening the road o a gen-
eral world tradc agreement
under the auspices of the

General ment on Tarifls
and trade (GATT).
On Fe 19, Beregovoy

wamed EC officials that F
would use its wveto right lo

shoot down the EC-US accord
on oflseeds trade, if considera-
tion of it on March 8 should bc

following by a vote on the basis
"ofaqu majority.
The agreement aroused vio-

l:nt oppeosition in France, par-

ticula ly [ rs, il would
cul | subsidized oulpul ol

ulllf:uds in the community.

may
hive died in the blast, the
Daily News and Newsday re-
ported.

Officials initially estimated
the trade centre would be
tlosed at least a week. But
workers are encountering
complications, said Stanley
Brezenoll, executive director
of the Port Authority of New
York and New Jersey, the cen-
ter's owner and operator.

HK announces
tax relief for

working class

HONG KONG, Mar 4: The
IHHong Kong government an-
nounced tax reliefl for the
working class Wednesday and
forecast a series of budget
deficits in the run-up to
Chinese rule in 1997, reports
AFP.

Tabling his 1993-94 budget
in the legislative council,
Financial Secretary Hamish
Macleod said the government
was cnding the current fiscal

year with a t surplus of
20.54 billion -d ( 2.66 bil-
Hon U.S dollar).

Such wealth, he said, would
cnable the government te in-
crcasc basic income tax al-
lowance for working—class
households by 22 per cent—
well above the current infla-
tion rate of about 10 percent.

But the resulting loss of
revenue, plus spending on in-
[rastructure projects related to
llong Kongs new airport,
mcans the colonial administra-

tion will start running in the
red, ke <aid.

For liscal 1993-94, M fvod
anticipated a * modest’”
deficit ¢f 3.4 billion dollar (
440 million U.S dollar).

WASHINGTON, Mar 4: Reducced international sup-
port for agricultural development may undermine
economic potential in low-income countrics
and raises concerns over ] food security in the
long run, says a new report by the International Food
Policy Research Institute (IFPRI), reports USIS,

December 1992 report, “"Underrated
Agriculture,” notes that in 1980 the agriculture seclor
in developing countries received 22 per cent of total
development adsistance. By 1990, that share had de-
clined to 14 percent and the number of dollars to
sup lture, adjusted for inflation, had fallen
from about 12,000 million dollar to 10,000 million

The outlook for the 1990s is for an accelerated
declining l.rl:-nd for agricultural assistance, the
Instilule says.

"It is imonical that agricultural development assis-
lance declines at the very time when economic re-
form programmes low income countries should make
investment in culture more rewarding, and at a
time when almost all increments in agricultural
growth and food output must be realised through yield
increases and, thus, through investment in research-

based technological change for sustainable growth,”
says the report.

Agriculture a Stimulus to Economic Growth

The IFPRI report argues that it is difficult to stimu-
late overall growth in the least-developed countries
without first moving the largest sector, agriculture.
Attempts to stimulate industry al the expense of agri-
culture have failed.

“There 18 a 75-percent correlation betwceen
:ﬁrlculluml growth and overall economic growth in
least-developed countries, and a 21-pereent

correlation between these growth rates in the less
developed and middle-income countries over the
1965-89 period,” it says.

In Africa, for example, the report nulcs that Kenya
had five grccnl annual agricultural growth during
the 1965-80 period and a 4.2 percent rate of growth
in gross domestic product (GDP) in the 1980-90 pc-
riod. In contrast. during the same periods Nigeria had
only a 1.7 percent rate of growth in agriculture and a
1.4 percent rate of GDP growth.

Food Needs Remain Unmet

Though average food availability in developing
countries has climbed over the last two decades, the
average per capita calories consumed In the least-
developed countries remains almost unchanged—
rising from 2,030 in 1969-71 to 2,070 1988-90.

Adding to this concern {s the increasing variahﬂug(
in global food grain production and prices and its al-
fect on the poor, the report says.

“Price and income changes affect the consump-
tion of the poor and, in certain circumstance such as
famine, can lead to dramatic reductions in their ability
to effectively demand adequate food,” it says.

Since agricultural production increases on limited
land are principally a factor of technological changes,
the report that sustained investment for agricul-
tural research and education are vital in helping
these countries provide for their food needs.

Multilateral Banks Back Assistance

The contribution to agriculture by multilateral or-
ganisations has declined from 13 pereent to eight
percent of total development assistance over the last
decade, while that from bilateral organisations has
dropped from seven per cent to six per cent, the re-

port says,

The World Bank, the largest single donor Lo agri-
cullure, provides about 30 per cent of all u,qri:ullur .i
assisltance to developing countries, down from 40
cent in 1980, The Unitu:l Siates’ share of total bi t
eral agricultural aid has steadily deercased from more
than 30 pereent in the carly 1980s to less than 15
perecnt in 1989-90.

In part, the decline in multilateral assistance has
been offset by some bilateral donors, particular Japan,
but also Scandinavia, Italy, Britain and France. One-
quarler of total bilateral assistance to agriculture in
1990 came [ronr Japan.

IFPRI belicves  that a decline in expected perfor-
manee of a number of agricultural projects and a poor
macrocconomic climate have been major lactors in
expendilure reductions,

"Donors apparcntly had difficulifes in simultane-
ously scaling back In the less successful areas and In-
creasing spending in the areas of proven success,” the
TCport says.

But it argucs that with the agricultural policy re- -

[orms being implemented in many low-inecome coun-
trics today, higher payoffs to agricultural investment
arc lortheoming.

"Cutbacks in international agricultural development
assistance can hardly be rational at a time... when en-
vironmental threats to the sustainability of growth
artses from inappropriate technological change— a re-
sult of underinvestment in appropriate research— are
finally being fully recognised ™

Aid Shifts from Latin America to Africa

The report found that over the decades of the
1980s, Alrica’'s share of total agricultural aid rose from
22 per cent 1o 31 percent while Latin American’s
share [cll  from 24 percent to 15 percentl. The

vfxer; and secds

L\ Source: 1F1M

Micddle East's share has remained unchanged while
South and East Asia and the Pacific contlinuce to cap-
ture the largest share of all assistance for agriculture,
between 40 and 50 pervent, |

l.and and water deveclopment were alloealed
smaller shares of total agricultural assistance while
macroeconomic reforms and agro-industry devilop:
nient gained larger shares.

The report argues for strengthening the capabili-
lies of low income countries in food and agricullural
policy- design and implementation with a greater allo-
calion ol public expenditures to agriculture.

“Shortage of entreprenueurial talent and unavail-
ability of key inputs including land, irrigation, fortil-
ave contributed to slow agricultural
growth, * it says. Overcoming these shortages, the re-
port says, will require legal reforms, improved rural
infrastructural and stronger institutions within the
agricultural sector {tself, Projects will need to include
greater conditionality, with specific targets for expen-
diturcs, it says.

3lateral Official Agricultural Dt:vtlupml:lm
Assistance Major Industrial Countries' Grants and
Loans, 1980-90
(1,000,000 US dollar)
Cour ry | DRO 1982 | 4 1986 | 988 | 900
Carnuk 77 A W00 215.02 164.39 24060 | 46,63
Frarwe 275 40 345 80 284.20 467 48 64) 80 19 25
Cenuany . 395 70 244 &80 21403 33978 510850 427 O8
Maly 32 31 104,57 148.48 36178 474858 325 532
Jian 345 17 179 28 497 48 SO0 A2 113348 124246
Fritatm 74 90 64.72 12481 Q108 13818 244 39
LS 107830 53 00 TIRSO 96808 B45 48 ATO. 94
Total ZHOT 1 IS8 34 2661 35 3564 03 487413
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