cconomijc
clal year

6 The Dhoily Star

BRIEES

ers said. “The

ma
mained devoid of activity
with short term rates still at
14.90 per cent” a dealer at
Khadim Ali Shak Bukhari and

trend in interest rates, he
said, reports Reuter.

Latvia to introduce
New currency soon

RIGA, (Latvia), Mar 2:
Latvian officials said Monday
that this week they will in-
troduce a new cu
called the Lat, which I
gradually replace the Latvian
ruble. At first, only the five-
Lat bill be issued to bank clus-
tomers on Friday, but other
denominations will follow

, said Einars
president of the Bank of
Latvia. One Lat will be worth
200 Latvian roubles, which
now for about 155 to
the dollar, says AP.

Syria's oil output
rises by 14.7 pc

NICOSIA, Mar 2: Syrian oil
production in carly 1993 is
565,500 barrels a

against 493,000 B/D in
early 1992, an increase. of
14.7 per cent, the Middle
East Economie: -Survey
(MEES) said Monday. The
Nicosia-based Newsleltler
said the production break-
down was: Al-Furat Petroleum

Com (AFPC) 400,000

B/D, the state-owned Syrian
150,000 B/D. EH laine

12,000 and Total 3,500 B/D,
reports AFP.

Commodity market
regains order in NY

NEW YORK, Mar 2: Fult-
ures exchanges that play a
critical role in setting world
prices for commodities from
cocoa to crude oil regained a
semblance of order
in the wake of the World
Trade Center explosibn.
While 50,000 workers were
barred from the complex’'s
landmark twin towers, hun-
dreds of traders worked an
the New York Mercantile
Exchange, the Commodity
Exchange, the New York
Futures Exc , Cotton
Exchange and the Coffee,
Sugar and Cocoa Exchange,
says AP Emﬂ.

Indian GDP up
by 5.5 pér cent

NEW DELHI, Mar 2: India’s
growth in the finan-

in April is
forecast 1o be to five to 5.5 per
cent, compared with an esti-
mated 4.2 per cent increase in
real Gross Domestic Product in
-1992/93, officials said. India's
GDP growth has picked up
from just 1.2 cent in

programme curb demand and
output. Economic aflairs
Sccretary Montek Singh
Ahluwallia said export growth
in dollar terms would be 15
per cent in the coming year
against six per cent In
1992/93, says Reuter.

Pindi cuts profits on
foreign currency

KARACHI, Mar 2: The State
Bank of Pakistan said the rate
of profits on five-year Foreign
Currency Bearer Certificalcs
(FCBCs) had been slashed for
March. The rate on the dollar
‘certificale was cut lo 7.25 per

cent from 7.75, on the mark to
8.50 from 8.75, on the pound
sterling to 8.75 from mine and

on the J yen lo 5.50
from six. rates would re-
main in force to 31, the.

LONDON,
Organisation n

mn
Ex
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believe it but un-

likely that the would ever

King probably did
concern over US pro-
for an energy tax when
retary of State Warren

These can be sold to wary
elcclorates as a hcm
rescue the carth
warming by curbing th: uu: of
fossil fuel and reducing emis-
ninni of carbon dioxide (CO2).

OPEC's warning ihﬂt was
fired in an unsi
in the February C bulkﬁn
published by its Vienna secre-
tarial.

The OPEC editorial urged
the 12 members to be realous
in honouring new eultput quo-
tas. For if oil prices weakened
‘a carbon tax... will be easier
fer consumer governmenis o
im z

OPEC also envisioned
higher US taxes eventually be-
ing levied than are now pro-
posed by the Clinton adminis-
iration.

Once the tax was "an ac-
ccpled part of the landscape
the US can easily adjust it us-
ing the same convenient

unds of cutting the budget

eficit,” the OPEC editorial
said.

"Emboldened by the Clinton
move, the European Commu-
nity will dust off its plans again
for its own tax. Others may
follow”™.

Producers scorn the
"green” case for such taxes as a
cloak for a straight grab for
more economic rent on the
barrel.

They said that 1.2 billion

Chincse are sitting on 1] per
cenl of world proven reserves
of coal, the lossili fuel mosi
prulific al emitling carbon

dioxide.

Business

OPEC contemplating of higher oil prices to
pre-empt carbon taxes by the West

"What is nceded 1s a holistic
approach to the whole tssue of

the environment,” says Saudi
Armabian Ofl Minister Hisham
Nascr.

'he steady rise of ol

A lew cent on gasoline
prices in the West won'l slop
the Chinese from mining and
buming the coal.

If the West were really wor-
ricd about CO2, Ngzer adds,
Japan and Germany wouldn't

subsidise their coal at up to
100 dollar a tonne.

OPEC further complains
that US eoal would be lau-d
under the Clinton plans al only
25.7 cent per million British
Thermal Units (BTU) versus
50.9 cent for oil.

Taxes that would hit
petroleum demand are an
especially bitter blow to Saud|
Arabia, the world's higgest
produce:.

Ever since the mid-1970s 1t
has incurred the wrath of
OPEC "hawks™ led by Iran with
a strategy of using its own pro-
duftion to keep a lid on ofl

rices. Others in the 1970s

randed Nazer's S80T,
Sheikh Ahmed Zaki Yamani, a
western stooge.

In this decade 100, the
Saudis plan to spend some 45
billion dollar to get productjon
capacity to 10 milllon barrels

sce that as their side

of a bargain. offer sccure
supply at stable prices. Imr re-
turn, they want consumers lo
promise them a market for
their ofl into the 21st century.
An energy tax thercfore
scems like a slap in the [ace

DHAKA WEWESDAY

and 1L also cxposes the Saudis
to OPEC taunts of "1 wid you
80",

But there is another di-
mension to the Saudi bargain
with the West.

"Where would the world be
if my country hadn't produced
an extra three million barrels a
day after Iraq invaded Kuwait?”
Asked Yamani in a recent in-
terview.

But others in OPEC ask
whoere Saudi Arabia would be if
America hadn't then
war on | and did not re-
main as the ultimate Guaranior
of Gulf Arab security?

Offictals in more "hawkish”
OPEC states therefore think i
may be hard to get the Saudis
to ratchet prices up in defi-
ance of Washington. On the
other hand, say some Arab ana-
lysts, social security in Saudi
Arabia needs a thriving domes-
tic economy.

Referring to Islamic unrest
in another Arab OPEC slate,
one non-Oull source said, "the
people of Algeria are not uh

dergoing some kind of mystic
crisis. It is just that the moncy
from the ofl wells isn't I'Iow'ln.
the way it once dld"
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| Opposition

parties in
India flay
new budget

NEW DELH. Mar 2: Both the
left and the right-wing have
flayed Irdian Finance Minister

statement that the h#!t WA
highly inflationary and re-
peated charges that ll con-
formed 0 the dictates of In-

ternational lending agencics.

cise duties in a bid Lo boost
economic growth.

Indusiry and the English-
language press welcome the
get as growth-oriented.

But floating the rupee
“implies that besides imports
of capital goods, intermediates
and components, crucial bulk
imposts ‘like fertilisers and
petroleum would now have 0
be imporicd at the free market

rale,” the CPL- H notcd.

‘India will compete with China to
attract foreign investment

" NEW DELHI, Mar 2: India,
which launched far-reaching
reforms of its sheltered econ-

omy 20 months . will
eventually compete China
for [foreign investment,

Finance Minister Hmnmhln

angx t:ﬂ
corre-
th!. the re us ri-
spondt bt e el
commercial capital of Bombay
in December and January had
sparked doubts among in-
veslors.

"But | feel confident that in
the months our system
will have resilience to con--
vince investors that this was an
aberration,” he said.

lHe said in reply to a ques-
tion that it was unfair to com-
pare India's 2.3 billion dollar
in approved foreign Invest-

- problems, changing

ment since the reform pro-
gramme began in July 199] to
the estimated 13 billion dellar
that China attracted last year.

"In China, the process ol
libcralisation began as carly as
1979. And as far as foreign in
vestment is concerned, the big
increases that China is gel-
ling... only came in the late
1980s," Singh said.

"So there is always the pro-
cess of meeting the transition
the old at-
titudes, changing the old
mindsets, and for that pa-
tience is necessary.”

"Our programmes got off
the ground only in July 1991.
Therefore, 1 think it is prema-
ture to comiparc our experi-
ence with China,” Singh said.

Most of the foreign invest-
ment China is attracting comes

irom overscas Chinese in
southeast Asia, particularly
from Taiwan and Hong Kong,
Sitgh said.

"‘India has an overscas
community, but it's not as
large, as rich, or as trade-ori-
ented as overseas Chinese are,”
he said.
~ India, which calls itselfl the
world's largest democracy, can
give investors a more secure
legal climate, he said.

. "Whatever you may say about

the Indian system, in a counlry
like China if a particular per-
son ¢id not get a tender, |
don't think he could go to a
court of law to enforce his
rights,”

Singh was referring to an
indian high court judgment
last week which overturned a
ccllular telephone contract

awarded by the Ministry of
Communications alter a losing
bidder filed a suit complaining
that lhe tender process was
unfair,

"I think the world has to
accept that India is a func-
tional democracy,” Singh said.
"I am convinced that in the
long run. foreign investors have
a [ar more secure environment
here than if (they) were de-
pendent on a powerful dicta-
tor.”

India to talk IMF

for fresh loan
Another report says: India
will soon begin negotiations
with the International
Monetary Fund for fresh loans
lo support its precarious bal-

ance ol payments position,
Finance Ministry officlals said.

Malaysia may
reduce o1l
production

KUALA LUMPUR, Mar 2:
Malaysia is likely to reduce its
ofl in line with the
latest cutback by the Organ-
isation of Petroleum Exporting
Countrics, a scnior official said

- Tuesday,weports AP.

"Although wc are not a
member of OPEC, we usually

follow the formula set by it il

this does not jeopardize our
national interest,” Syed Hamid
Albar, Minister in the Prime
Minister's Department, told
the national news agency
Bermama.

In efforts to boost oil
prices, OPEC has decided to
reduce output by 1.4 million
barrels a day, to 23.6 million
barrels a day.

NEW YORK Wnrkerl frnm thn Dopartmant uf A]cuhnl Tnbacc o and Fm arms rinke their.
way toward a parking garage at the World Trade Centre Mar 1. The FBI hus confirmed that |

a bomb caused last week's explosion at the Warld Trade Centre and the ATF employees
continue to search for fragments of the bomb.

. AFP/UNB photo

Russia threatens to stop gas, oil

export to former Soviet republics

MOSCOW, Mar 2: Russia will

stop exporting gas and oil to
the former Soviet republics
unless they provide financial
support to the ailing industry,
Russia's top energy official

warned Monday, reports AP,

One of the f[ormer re-
publics, Ukraine, decided
Hundly to ban gasoline sales to
private car owners for the en-
lire month of March because of

alrcady-poor fuel supplies, the
ITAR-Tass news agency re-
ported. The t order

! governmen
'll intended to preserve fuel for

Russian Fuel and Energy
Minister Yuri Shafrannik uld
oil production was expected
this year to plummet to 340
milllon metric tons (374 mil-
lion short tones), or 55 million
metric (60 niillion short tons)
lcss than last year, the Interfax
news agency reported.

Officials have blamed the
fall in production on outdated
equipment, waste and eco-
nomic chaos following the
Soviet Union's collapse,

Shafrannik told a two-day
conference on energy coop-
eration betwcen the former
Soviet republics held in the

Siberian city of Surgut that
Russia nr:r:r:la 240 mﬂliun
metrdc tons (264 million short
tons) of oil just to satisfy its
own annual needs.

He said that while Russia
fully met its fuel export obliga-
ttngls to the former Soviet re-
publics last year, had su
plied only 10 p'l::'l?:nl of ﬂfﬂ
goods agreed on in exchange.

0Oil and gas supplies to the
former Soviet republics calcu-
lated at world prices would
have amounted to 6.5 billion
dollar last year, he said, adding
that the former Soviet re-
publics owed Russia 1.8 trillion

rouble (about three billion dol-
lar) for fuel supplies.
ITAR-Tass said Russia will

decide whether to cut ofl gas
supplies to Ukraine al the con-
ference in Surgut, which is in

Tyumen, Russia’'s biggest oil-
producing region,

Russia to create
diamond exchange
Reuter says: Russia plans lo
create an exchange for
marketing rough diamonds in

Moscow, according to a senior
official from Russia's- new dia-

mond company.

| Australia rejects
grain deal talk
with Russia

CANBERRA, Mar 2: The
Australian Wheat Board (AWH)
Tuesday rcjected talk of a two-
million-torme grain deal with
Russia, saying that the
Russians had yel to show they
could come UP with the
moncy, reports AFP.

An AWH spokesman said
that talk of the Russians wani-
ing to buy Australian wheat had
been in the market for the

t month.

"It was hall a million to one
milllon tennes, now its Lwo
million tonnes that's the
record,” he said

In Washinglon overnight,
the Chatrman of Russia's Grain
Procurement Commission,
Leonid Cheshinsky said his
country was in the process ol
buying five million tonnes of
grain f[rom the European
Communily and two million
tonnes from Australia. _

But the AWB spokesman
said Lthere was no deal.

Russia was already 50 mil-
liom US dellar in default on
credit payments for Australian
wheat shipped in 1991 and it
was extremcly unlikely there
would be further sales of grain
in the near future, the
spokesman said.

Russia has a total of 500
million Australian dollar (351
million US) in debts with
Australian for credit lines ex-
ltended to pay for wool and
wheat.

American's
personal
income up
by 0.5 pc

* WASHINGTON, Mar 2: A
raft of statistics reported Mo-
nday, including a modest 0.5
per cent increase in Amer-
ican’s personal income in
January, pointed to a moderate
and sustained economic ex-
pansion this year, says AP.

Incomes increased to a sea-
sonally adjusted annual rate of
5.22 trillion dollar, building on
a strong one per cent advance
in December, the Commerce
Department said. Consumer
spending rose 0.3 per cent to
an annual rate of 4.23 trillion
dollar the [ifth increase in a
row.,

"Even lhnugh this report
isn't a barm-burner, I'm taking
heart from it. After a huge
surge in December, I'm happy
that (income and spending)
didn't fall,” said economist
Robert F Wescott of the WEFA
Group, a Pholadelphia-based
forecasting service.

According to other reports:
The nation's manufacturing
cconomy continued to expand
in February but at a slightly
slower pace than the previous
month, according to the Nati-
onal Association of Purchasing
Management.

Kohl-Kim ta]k bllateral
trade issue

SEOUL, Mar 2: German
Chancellor Helmult Kohl and
newly inaugurated President
Kim Young-Sam met today and
discussed Germany’s bid to se-
cure the contract for South
Korea's multibillon dollar
highspeed train, Korean unifi-
cation and other issues, Scoul
olficials and press reports said,
according to AFP.

Kohl, who arrived in South

Korea Monday on an official
three-day visit, was quoled by
Yonhap news agcncy as ex-
pressing interest in South
Korea's multibillion dollar
Scoul-Pusan speed railway
ect, for ‘'which Siemens,
r of Germany's Inter-City
Express (ICE), is competing
against a French and a
Japanese company.

"We hope Germany will in-
creasc iis investmoent lo South
Korca and will increase coop-
cration in basic sciences and

high tech fieclds, Kim, who
took office last week, was
quoted as

Both leaders agreed that

the International Atomic
Agency (IAEA), as well
as teral inler-Korean nu-

clecar inspections, were necus-
sary lo clear up fecars that

North Korea is pressing ahead
with a nuclear wcapons pro-
gramme, a Seoul official said.

Kohl briefed Kim on
Germany's unification process,
explaining that the most im-
portant thing was for South
Korea 10 maintain its own
litical and economic stabf
and pursue exchanges with the
North, Yonhap said.

US pharmaceuticals, banks
launch counteroffensive
against criticisms

WASHINGTON, Mar 2: The
pharmaceutical and banking
industries, stung by Whilc
llouse criticism and proposed
budget cuts, are launching
counteroffensives to tell their
sides of the story, reportis AP.

Sixty bankers were fanning
oul across Capitol Hill Tuesday
to try to scuttle President
Clintons plan to cut them out
of the 15 billion dollar guaran-
tced student loan business,
now a source of hundreds of
millions of dollar in no-risk
fees.

And the drug industry, ac-
cused of profiteering by
Clinton and allies in Congress,
defended itself in full-page ads
running in 40 major newspa-
pt.ra Tuesday at a cost of more

than 500,000 dollar.

The drug makers’ ad was
billed as an open letter to the
American people who "have
been hearing so much negative
criticism of us.”

Clinton gored both indus-
trics' oxen in recent weeks
with his deficit-reduction
and his attack on "s
price increases that have
driven up the costs of jmmu-
nising American children.

The bank lobbyists have
fended off attempts to cul
their ahamp:l?tﬁr student loan
pie, and they are taking direct
aim at proposals by Clinton and
lawmakers to deny them a role
in dispensing the pmmt
backed loans.

Security tightened in

business districts of
New York

NEW YORK, Mar
Thousands of r.:ompuu:m
streamed into lower manhat-
tan this morning to find
heightened security and a lot
of unanswered gquestions about
their business operations fol-
lowing a fatal blast that rocked
the World Trade Centre Friday,
reporlts Reuter.

At the New York stock ex-
change, police barricades kept
cars from parking in front of
the main entrance on Broad
Street. "We have taken some
acdditional steps on the advice
of authorities to increase our
already stringent u-l:cuﬂty a

Chance of global trade war looms large,warns economists

BRUSSELS, Mar 2: A trade
war is shaping up to replace
the Cold War unless nations
can harmonise their trade and
exchange rate , econ-
omisis wa here in re-
action to a growing clamour for
irade protectionism, reports
AFP.

The trade accusations are
flying — that the
United States is putting up
protectionist shutters, the Eu-
ropean Community is building
Fortress Europe, and Japan
remains as impenetrable as
evcr. :

“These are more than just
threats. There is a real danger
that there are preparations for
mutual protectionism. Econ-
omic blocs are re the

line-up of the Cold War," said,

German economist Wilhelm

Harnkel.

The United States recently
went on the oflensive by im-
posing steep anti-dumping du-
tics on steel imports, and is
threatening action to protect
its afrcraflt manufactures again-
st EC competition.

The EC is tightening its
defences against cheap steel
and fish imports from eastern
Europe, similar to barriers al-
ready in place against beefl. Its
new single market has braked
banana imports frﬂm Latin
America.

Washington and Brussels
are both knocking harder on
Japan's deor for action to bring
down huge Japanese trade
surpluses and allow more for-
eign imports. *

“It's like a kabuki play
where you have stylised minis-

L]

ters engaged in an interplay of
sound a [ury,” says Michael
Hodges, senior lecturer in in-
tlcrnational relations at the
London School of Economics.

For David Rohr, a US inter-
national trade commissioner,
the economic recession has
spawned “an awful lot of
rhetoric” about trade protec-
tionism.

"But translating into actual
protectionism doesn't happen
as much as one would think,”
he said here toda

Rohr noted tLt demands
for protection from companies
in the United States were in-
creasing, but had not yet
reached the crescendo of the
carly 1980's.

However Harnkel, former
German under-secretary lor
monetary affairs and now pro-

fessor of development and
monctary aflairs at Frankfurt
University, said he was “very
alarmed” at looming protec-
tionism, particularly in the EC.

The only way out, he said,
was an agrecement by the
leader so the Group of Seven
leading industrialised coun-
tries to agree on world trade
reform and harmonised ex-
change rate policies at their G-
7 summit in Tokyo this sum-
mer.

Talks to whittle down tradc
barriers are still stalled alter
more than six years of tortuous
efforts to wrap up the Uruguay
Round of negotiations under
the General Agreemenl on
Tari{fs and Trade.

But Harnkel said GATT
trade reforms would not work

until exchange rate instability
had been cured and leaders no
longer reacted fo monclary
disorder by stopping imports.

French Foreign Minister
Roland Dumas spoke this weck
of a "protectionist cullure” in
the United States. Harnkel re-
sponded that the EC was the
world’'s chiel trade culprit and
was invi_ing retaliation against
"Fortress Europe.”

President Bill Clinton
struck a conciliatory note last
week in calling for open mar-
kets and a GATT deal.

Hodges said: "this was a
good sign indeed ' he added
that trade quarrels were nor
mal in a recession, bul polen-
tially dangerous if allowed 1o
develop into "bilateral aggres-
sfon” and counter-retaliation

"Political elites have lost

control of their electorales and
economics, and arc lookings
for scapegoats (in forcign trade
partners),” Hodges said.

“In a way, what we are sce-
ing now (s posturing for

(GATT) trade negotiations. The
resull is not for-ordaincd, but
if the negotiations fail, we are
in for a very bad time indced,”
he said.

The United Stattl the EC,

Japan, the South-East Asian

nations and other countrics
have all been strengithening
trade defences by reinflorcing
regional trading blocs.

The economists said this
left the world's poorer coun-
tries, including eastern Euro-

an nalions struggling lo

ufld market economies, as
the worst loses in many (rade

NYSE spokesman

Inside the Wnrld Trade
Centre, security was tight, as
people wailed In lines in the
building's lobby hoping to get
police permission lo go to
their ulP ces and get critical
records and files.

Few knew what would to do
alter that.

"Supposedly, we're setting
up a couple of places in man-
hattan, said a securities analyst
from Dean Witter, who de-
clined to give his name.”
"Right row, I'm going to get
the files. Go back home and
wait for ward. This is certainly
going to be disruptive”.

Minoru Nakama also waited
at the World Trade Centre. "l
will try to get permission (o
get back in because we cannot
work rest of the day,” he said.

Although the police were a
visible presence inside the
World Trade Centre, there
were few signs outside the

complex indicaling anything
oul of the ordinary. But, somc
said, it would be diffieult 1o
forget the blast and get back to
work.

"It's lough getting back. It's
just another work day, but |
don't think I'll be taking things
for granted anymore,” said
Tom Lasala, a New Youk mer-
cantile exchange analyst.

"I missed the explosion by
five minutes. | feel pretty
lucky. | never took things for
granled before, either, but I'm
nol going to dwell on this,”
said Carver Wickman of
Goldman Sachs



