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Russia sees rise in
investment

LONDON, Feb 13: The
Russian econamy is expected
to benefit from iIncreased in-
vestment in 1993 butl eil
production will continue to
fall and bite into export lev-
els, senior Russian rn-
ment officials said. Deputy
ceconomy Minister tmir
Yevsukov told anoil and gas
conference in London there
will be an uptum in invest-
ment in 1993, posaibly by 30

per cent, he gave no other
figures, reports Reuter.

lﬁmm“‘t
exceed $10.8b

WASHINGTON, Feb 13:
Defence Se Les Aspin
said the 1904
budget cut will be less than
“the 10.8 billion in
published reports because
the pentagon will increase

in certain arcas to

spending

Imprqw‘m capabilities in
the post war world. He
said the military wunder
President Clinton will In-
crease force such as
scalift, boost high-tech re-
scarch, push faster on lm-
ited anti-missile defence and
promete environmental

safety. "It's mtju.ltl:leﬁtm:

in 'dog tax'
ST GALLEN (Switzerland),
Feb 13: In a strfking demon-

siration of Swiss direct
democracy, voters in this
cast Swiss town will go to the
polls on March 7 to’ defide””

of retaliation

SEOUL, Feb 13: South
Korea and Canada are risking
a trade war over a dispute on
fishing rights in the sea off
Newfoundland, Foreign
Ministry officials said Friday.
Canada has warned South
Korea that trade favours
would be withdrawn, rights
to develop ofl fields cancelled
ahd travel for Koreans re-
stricted unless it withdraws
all fishing vessels from the
sex off Newfoundland by
April, officials said, according
to AP,

Grant for keeping
HQs in NY

NEW YORK, Feb 13: The
director of the United
Nations Children's Fund on
Thursday recommended that
the agency's headquarters
remain in New York City.
James I’ Grant said he made
the recommendation after
receiving a joint offer from
the city Economic
Development Corporation
and I;hc UN Development
Corporation. Their offer
would extend UNICEF's cur-
rent lease at three UN. Plaza
into the next century and in-
clude additional office space
in another building within
the United Nations
District. Under

tt:p(upu-nl.mltuutpaﬂxz
wou

monthly rent, UNICEF
utilize monthly lease equity
payments toward eventual

PARIS, Feb
Minister

13: Prime
Pierre Bere

fo resign over an inter-
est-free loan he accepted
from a businessman. "I did

- George Step

_

RIEFS | OPEC plan to bolster crude prices

Business

runs into complications

VIENNA, Feb 13: OPEC's
carelully orchestrated scheme
to chop eoil production and bol-
ster weak crude prh:tl wis
running into o
plications before strategy t.-lk:
star{ today, reports Reuter.

Kuwait, its economic clout

as it nurses its Guif
War- oilficlds back to
life, suddenly skewed OPEC's
output arithmetic by staking

out a tough position
on the eve of po sCs -
sion.

Kuwaiti Oil Minister Ali
Ahmed al-Baghli told reporters
the emirate would consider

joining the groups output cuts

- mated 25 million BPD IIEI'.'I-

bers were pumping last month.

“The goal is to get actual,

physical eutput down to 236

millien or less.” OPEC
President Alirio Parra,
Venezuelan Oil Minister, in-
sisted.

Kuwait's stance reminded

some delegates of the emi-
rate's habitual insistence be-
fore the Guif War for a produc:

tion quota higher than other
e

grant it

Iraq cited Kuwaiti overpro-
duction as one reason why #
« invaded the emirate in 1990,
touching off the Gulf War.

One senior Arab delegate
sald he dpubted whether

the

rs were prepared fto

Kuwait's statement that it was
now pumping two million BPD
and could boost that by the
end of next month would be
taken

But {f the emirate insisted
on the figures, he added, it
would make it {mpossible to
clinch a credible agreement
that would prevent prices from
sliding.

AP reports from Nicosia:
The Organisatfon of Petroleum
Exporting Countries will have
to cut production 6,78,000
barrcis per day more than
planned In order to meed a
proposcd ceilling aimed at
l’lllin‘ prices, a respected

newsiletter reported Saturday.

An AFP reports from Abu
Dhabi says: United Arab
Emirates (UAE) om Friday
urged OPEC to agree on pro-
duction cuts to raise sagging

ofl prices and warned faflure to

reach a deal could push more
members to quit the cartel.

On the eve of an OPEC
meeting in Vienna, the official
news agency WAM said the

UAE was prepared to back any

agrecment to reduee outpul
provided it covered all mwm-

bers of the Organisation of

Petroleum
Countries.

Exporting

Arab states lose $65b in overseas
investments as dollar falls

ABU DHABI, Feb 13;: Amab
states lost around 65 billion
dollar in their overseas in-

-vestments in the first eight

months of 1992 due to a sharp
decline in the US dollar, their
economic group said, reports
AFP.

The Cairo-based Arab
Economic Unity Council

UC), which comprises the

nomy ministers of the 21-
member Arab League, esti-
mated their assets abroad at

be 750 billion and 800
bﬂg;eddhr

It said governments owned
47 per cent of the funds with
the rest held by the private
sector. About 533 billion dollar
belong to Gulf states and other

Arab members, of the
Organisation of Petroleum
Exporting Countries.

"The decline Iin overseas
Arab investment during the
first eight months of last year
is estimated at 65 hﬂliun due
to the drop in the dollar,” the

~eouncil said in a report cited

by the official Qatari news

It is the first official Arab
acknowledgement of losses
due to a record decline in the
deollar in 1992.

The Greenback's drop

Mtﬁd calls for dlwnlﬁca

tion of investments, rhostly in
dollar, and the de-linking of
Gulfl currencies from the

lar.
The bulk of the Arab assets

abroad belong 1o the Gull

\/

Cooperation Council [(GCC)
states of Saudi Arabia, Bahrain,

Oman, Qatar, Kuwait and the .

United Arab Emirates [(UAE).
The funds, accumulated during
the oil boom 15 years ago, are
concentrated in western bank
deposfts, real cstate and
stocks.

According to Gulf bankers,

GCC asscls in Switzerland
alone are estimated at 125 bil-
lHon dollar while the rest arc
mostly based in Franee, the
United States, Britain,
Germany, ltaly and Spain.

The 1992 losses far exceed
the estimated loss of 25 bil-
lion dollar, the GCC suffered
during the world stock market
crash in 1987.

Such crises have red
Enlh to repatriate thé funds
ul investors argue they arc
still making profits and the
Arab market remains too small
and unstable.

"We will be the first to in-
vest in Arab countries when
they improve their laws and
create a proper investment
climate,” said Abdullah 'Al-
Muhairbi, Chairman of the Abu
Dhabi Chamber of Commerce
and Industry.

WASHINGTON, Feb 13:
President Clinton on Friday fo-
cused on packaging and pro-
moting his economic plan,
pitching it in meetings with
lawmakers, holding long ses-
sions with advisers and plan-
ning another radio address
about it, reports AP.

Clinton was to remain in
the White House over ‘the
three-day holiday weekend,
spending most of his time

- working on the plan he will |

unveil on ;

Then, Clinton, Vice
President Al Gore and much of
the Cabinet will barnstorm the
country after the speech to
promote it, said White House
communications director
los.

"The president will have a
full-court press to make sure
the American ple under-
stand his economic plan and
understand what it's golng to
do for the country,”
Stephanopoulos said. :

"l expect that the president
will be travelling to talk to the
American people about his
programme.”

Tentatively planned: a two-
day Clinton trip at the end of

to help sell the pa

And, Sie hannpuu]us said
Clinton' is considering a pro-

- posal by House Majority Leader
Richard Gephardt that the

prt'ﬁldfnt return 1o Capitni Hil!

C]Jnton spending most of his time
to make econom1c package final

the moming after the speech

to answer lawmakers' ques-
tions about the plﬂn

. governments

| week on
. sible full float of the

currency
.in the February 27 budget,

denied he had of-

next week, most likely to the
Midwest.

A bus trip — one of Clinton's
ways of travelling —

signature

for later on is also possible,

White House aides said. But

Stephanopoulos on Friday said
another Clinton-Gore bus tour

was "very unlikely” at this time.
Cabinet

Meanwhile,

mcmbers were being dis-

patched to their home states

thc day after Clinton's -pmh

i

conditions

such as acute chest pain and coma
development of a new dip-stick
several years work by biochemists and en

HIV TE..HTEH WIHB AWARD Ghenp, fnt and mmple dmgnnms nf HW a:nd a wide range of
could soon be possible following the

of blood and urine test device. The-device is the result of

Laboratory, University of Blrmmlhnm

gineers at the Wolfson Applied Technology

— LPS photo

EC seeks member
states backing to
attend G7 meet

BRUSSELS, Feb 13: The
European Community’s execu-
tive commission said Friday it
wu-uld ask EC member states

for their backing to attend the
Group of Seven finance minis-
lers’ meeting in London later
this month, AP.

At a meeting of EC finance
mintsters in Brussels Monday.
economics cemmissioner
Henning C is ex-
pected to argue that the com-
mission’s role in co-
ordinating

comumission Presi-
dent Jacques Delors has
traditionally joined heads of
G-7 summits,
the commission has not at-
tended gatherings of ﬂxm
ministers.

Japan urged to
help quicken
GATT deal

WASHINGTON, Feb 13;
European Commission Viee
President Sir Leon Britain
urged Japan on Thursday to
join the European Communiity
Caption
(EC) and the United Stales in
their efforts to quickly con-
clude a GATT trade pact, re-
ports AFP.

The UC and the United

States, as the wrld s two
largest economic , musi
give a lead in tht.m tinnn]

trade talks under way in the
Uruguay Round to assure their
success, said Britain, who is
responsible for the commis-
sion's external economic afl-

' fairs.

“We cannot do it alone,” he
said. "1 am calling on Japan (o
join US both in showing lead-
ership.”

On Thursday Britain and US
trade representative Mickey
Kantor, speaking at a news
conference after two-hour
meeting in Washington, had
also appealed for all partics in
the General ment on and
Tarifls Trade {GATT) talks, es-
pecially Japan, to play a more
active role.

Indian rupee

_stabilises

BOMBAY, Feb 13: The
Indian rupee steadied alter
falling to record lows against
the US dollar over the past
expectations of a pos-

dealers said, reports Reuter.

Foreign exchange dealers
said an Economic Times re-
port that the Reserve Bank of
india (RBI) had imposed an in-
l'nnnnl curb on currency pur-
chases by importers help |
steady the rupee. '

In the interbank market it
traded between 2.99 dollar
and 3.0150 dollar per 100 ru-
pce against Friday's record low

| of 2.9850 dollar.

"The panic has gone out of
the market,” said Jamal
- Mecklai of Mecklai Financial
Services in Bombay.

.L/
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| Iraqg wants to talk UN for

ending trade embargo

BAGHDAD, Feb 13 : lrdg
wants to
Security Council to end the
30-month old trade embargo
and has appealed

It said Deputy Prime
Minister Tareq Aziz told a

lr-qllhnhtn"lﬂ-lll.hc

forms of embargo.” imposed on

Baghdad after its August 1990
invasion of Kuwait, Aziz told

igor Melekhov, Deputy

Director of the Russian Foreign

Ministry's Middle East de-

with the UN

H-cdhdhrﬂuﬂmuﬂty

‘Japan most important

US trade partner’

WASHINGTON, Feb 13: The
new Clinton administration on
Friday sought to assure Tokyo
that it is committed to open
trade, Japan is thé most im-

rtant US partner apd their
Eq:ntnmhng security alliance
is firm, reports Reuter.

This message was commu-
nicated to Japanese Foreign
Minister Michio Wa ina
meeting with Defence
Secretary Les Aspin and a
working lunch with Secretary
of State Warren Chrl:tuph:r
National Hﬂ:u Adviser
Anthony Lake US trade
representative Mickey Kantor.

Watanabe is on a four-day
visit to Washington to bufld
lies with a new administration,
Tokyo fears may be gearing for
a trade war because of
President Bill Clinton's talk of
a tougher approach du the
clection campaign. e

The two sides acknowl-
edged trade tensions but insist

the US-Japan relationship oth-
erwise remains strong.

Posing for phe phers
with Watgnabe at the State
Department., Christopher said
Japan "remains the meost im-
portant pariner of the United
States (and) | will reassure
him that the United States 1s

committed to an open trading

He also said he would also
reassure Watanabe of a US de-
sire t0 "consult with the
izﬁ’m at every level on bi-

matters, mat-

"The United States will

have a strong security relation-
ship with Japan, a strong secu-

rity responsibility in the
Pacific,” he told

in the talks, w follows
on a 35-minute meeling

Thursday between Watanabe
and President Clinton,
Christopher said the two min-
isters would "be discussing is-

sucs that are outsianding be-
tween US trade issuces, global
responsibility, the desire we

both have to improve our
cconomics, "

Eddu- George, Guvernnr Deaihnate Bank of England,
speaking in a press conference in Frankfurt on Exchange

Rate Mechanism recently.

— 8tar TV photo

Sr1 Lanka announces tax
breaks concessions
to boost exports

Lankan government Friday an-
nounced tax breaks and at_her

concessions to boost exports I

in its effort to become a Newly
| Industrialised Couritry (NIC) by
2000, reports Reuter.

"We have given generous tax
incentives and removed almost

. all restrictions on raw material
. and machinery

export indubtries),” President

imports (for

COLOMBHO, Feb 13: The Sri

Ranasinghe Premadasa told
Colombo seminar on the role
of the private sector in export
and tourism projects.

Under the new lmntl\re:
announced by the govern-
"nenta board of investment,

| exporters will get a ﬂw-
year tax holiday, reduced tax
rates after that and duty-free
imports of raw materials and
machinery.

They will be allowed to have
foreign-currency bank ac-

i counts and to itmport duty-free

cars. F‘unignerl employed in
export projects will be taxed at
15 per cent of their Sri Lankan -
income for three years, with
income derived from outside
sources being exempted.

The new incentives extend
to local investors, export con-
cessions now given to foreign
investors. They will encou
industries to move to the is-
land’'s rural areas to generate
jobs. .
"We have made the private
sector the main engine of
growth to try to double our per
cnplta income by the year
2000," Premadasa said.

He said the government
wants to achicve a six to seven’
pecr cent rate of economic
growth in the next decade
which has been declared the
"decade of exports,” reduce
unemployment to three to four
per cent and raise incomes,

E:pcciuﬂy ol the poor.

13 Forty years ago the North

Sea smashed through dykes in

the southwest Netherlands,
drowning 1,835 people and

forcing 72,000 to flee their

homes, writes Reuter.

Stunned by the disaster-and

determined that it should

never happen again, the Dutch
embarked on the world's

biggest coastal defence pro-

gramme to protect the flood-
gion where the
rivers Rhine, Scheldt and Maas

prone delta re
flow into the sea.

Today they are sharing their
unequalled expertise with
other countries to prevent

global warmirig f;zm cnustng

catastrophie in low-
lying coastal arcas.
Scientists ex

Iltmﬁ'i;.uumd

ﬂmw{lﬂln

ct global
emissions

gases” such as
d:htl:l: to raise tem-

uplnﬂvtdqm.

100 years.

Thermal expansion of the
oceans and the melting of
mountain glaciers and polar
ice are e ted Lo raise sea
levels by as much as 29 cm (11
inches) in 2030 and 71 em
(28 inches) in 2070.

This in turn will lead to in-
creased coasfal erosion and
[looding and make river
estuaries more saline.

_Experts from: 100 coastal
states will discuss how to
tackle these problems at a
conference which the
Netherlands, with 1,000 ycars
of dyke-building cxperience,

will host in November.

The aim is to help countries
assess the threat they face
from rising seas and develop
action plans for vulnerable
coastal areas which can
start implementing by 2000.

Some countries may decide,
or indeed be forced, to retreat
from threatened areas and sur-

render them to the sea.

Others will have to build
dykes to protect their towns
and cities, farmland and facto-
ries.

More than hall the world's
‘population lives within 60 km
(40 miles) of the coast and
faces a potential risk from’ ris-
ing seas.

Countries most at threay
include Bangladesh,, Egypt,

Indonesia, Mozambique,
Pakistan, Senegal and

Major port cities such as
Buenos Aires, Hamburg,
Jakarta, Lagos, New Orleans,
Rio de Janeiro, Shanghai and
Tokyo will need te bufld costly
flood defences to protect their
populations.

" As part of its overseas aid
rogramme, the Netherlands
 contributed to studfes and
pilot projects to t flood-
ing In Bangladesh, Egypt and

Indonesia.

Without its - d}'k&b halfl of
the Netherlands' land area and
two thirds of iis 15 million
people would be submerged at
high tide. That fact was ham-
mered home by the tragic
flood of February 1,1953 when

- hurricane-force winds and an

unusually high spring tide
combined to overwhelm the
dykes in the delta region.

Johan and Sara Los, now
both in their 70s, lost their
four-year-old daughter Whillie
who was swepl away before
their eyes when the wa-
ters caused their farmhouse to
collapse.

The rest of the family hud-
dled together in the remains
of the attic before they were
finally rescued by helicopter.

All kinds of things were
drifting past, dead horses,’

bales of straw, beams, thatched .
And there was '
nothing but water as far as you

roofs, trees.

could see,” said Johan.

He found Whillie's body,
nine weeks later when the wa-
ter had subsided -and he was
searching for farm tools in the
mud.

"1 saw her lying in a ditch
and | recognised her clothes at
once. She was no more than

' 200 metres {yiﬂ'dsl from the

house”.

The Duteh responded
swiftly to the disaster, mount-
ing a huge relief operation, re-
pairing the dykes and draining
the land.

Work began on a grand plan

to prevent such devastating
flooding by closing off the
many tidal channels in the
delta region with a series of gi-
ant dams,

The sp-called delta project
took 30 years to te and
cost 12 billon guilder (6.7 bil-
Hon dollar).

Pieter Huisman, head of
flood control at the Dutch

Netherlands sharing expertise to combat threats of rising seas

' ZEELAND (Netherland), Feb

transport ministry, was a boy
of 12 when his home was
flooded in 1953.

"I know the terrible up-
heaval that flooding causes. We
had to leave our house for
fight weeks,” he recalled.

Huisman said the
Netherlands spends some 600
million guilder (330 million
dollar) a year to prevent flood-
ing.

In some places the water is
kept at bay by spectacular
dams and storm-surge barriers
of which the Dutch are justly
proud.

But three quarters of the
coasl is protected by a thin
line of dunes which have to be
replenished every few years by
scooping up sand off the coast
and dumping it on the
beaches.

"H's rather like replacing
the soles of your shees [rom
time to time,” Hulsman said.

Meanwhile, a more high-

tech approach has been used
for the mnutrucunn of a new
storm surge barrier at the en-
trance to the new waterway
which links Rotterdam to the
North Sea.

Sophisticated new mod-
elling techniques revealed in
the 1980s that Rotterdam and

surrounding indusirial arecas
mrr more vulnerable to flood-

ng than previously thought. ;

Thc barrier, due to be com-
pleted in 1097, will consist of
two giant semi-circular gates,

each containing twice as much
steel as the Ei Tower.

Ships will pass unhindered
most of the time, but the gates
will close when there 18 a risk
of extreme storm su

mnn-fﬂtﬂnﬂl
have (o close once ev-
ery 10 years, but in 5O
time the [requency w‘lll l.-nnc!
crease fo once every five

because of the rising sea L
-



