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tax reforms
SINGAPORE, Feb 10:

The government on
Tuesday announced sweep-
ing tax reforms built around
a new value-added tax that
the government

will be offset by

other levies “We don't

the meoney," Finance
uur-mmcum'm:mmh
presenting a paper on
the planned Goods and
Services Tax that will take
effect from April 1, 1994,
The tax was needed to cut
personal and corporate
taxes to promote enterprise
and growth and remain
competitive internationally,
Hu said, says AP.

Consumers urge
GM to recall trucks

WASHINGTON, Feb 10:
Consumer activists Tuesday
urged General Motors Corp.
to recall 4.7 million
trucks with um
saddle fuel tanks the
groups said can explode
casily on impact. Joan
Claybrook, head of Public
Citizen, said it is
for GM to the trucks
voluntarily because federal
law says the National
Highway Traflic Safety
Administration can only
force an automaker to fix a
defect for free on a vehicle

made within eight years of
*he recall, repots AP,

Reuter’s earning
up by 13.2 pc in '92

LONDON, Feb 10:
Reuters Holdings PLC said
Tuesday that 1992 earmnings
rose 13.2 per cent as the
news and information com-
pany kept growing despite
the global economic down-
turn Reuters ended the
with an extra 1.07 billion
dollar on hand and plans
further expansions, though
company executives de-
clined to spell them out,
"Market conditions are
favourable enough to sustain
growth across all our prod-
uct line,” Chiel Executive
Peter Job said, al he
cautioned that a sluggish
economy in Ja will
"probably mean that the
rate of increase in our un-
derlying revenue is not as
fast as we would like,” says
AP,

-7 meet from
Feb 27

LONDON, Feb 10:
Finance Ministers and cen-
tral bank governors from
the Group of Seven indus-
trialized natfons (G-7) will
me¢et February 27 in
London, a British treasury
official spokesman con-
firmed here yesterday. The
ministers will discuss the
global recession and ways of
seeding up the world eco-
nomic recovery, the
spokesman said. The meet-
ing later this month will be
the first for the new US
Treasury Secretary, Lloyd
Bentsen, says AFP.

HONG KONG, Feb 10:
China is shaking off central
planning and moving to-
ward rharket principles at a
good pace, reformist vice
premier Zhu Rongji said as
he tried to douse fears of
economic overheating, a
report sald. Zhu said in re-
cent speech by the
Beijing-fu Hong Kong
China news service that

most important areas of the
traditional model of
planned economy, and fis
moving toward a brand new
irreversible road of devel-

opment, says AFP.

EC meet to form
trade

BRUSSELS, Feb 10:
European Cgnimunity agri-
culture ministers met
Tuesday to have their first
look at the trade bloc's

;]:mdinl at 35.1 billion
ropean cu units
l.lmll:;.t 42 hlmdnlltr.

LONDON, Feb 10: The
pound moved perilous
near its record low arou
%:HH’I marks (n :lhrz

uropean tr alter hit-
ting its mmlctd against
the yen in Tokyo. The
British currency also fell 1o
dollar 1.42 from yesterday’s
late European level of
1.4386 dollar, says Reuter.

1983 EC farm.

WASHINGTON, Feb 10:
President Bill Clinton's admin
istration could seriously hurt

. France, Vietnam sign c

1

the econonmdes of Hong Kong
and Taiwan if it adopts puni-
tive trade measures against
China, a panel of foreign policy
:gcmlﬂlm.w

In a report that took one

year to compile, the experts
said that US policy should take

| account of the fact that China,

Hong and Tatwan are in-
creasi interdependent
| eco "

“Thus it is imperative that
the United States ise
that de or conditioni

Most Favoured Nation (MFN

} treatment for China could have

a very effect on Hong

and on US interests in
Hong Kong and the region,”
the report added. )

During the election cam-
ﬂ:l'ﬂ Clinton repeatedly said

intended to take a toughet
line against China because ol
its human rights record, in-
cluding scrapping the MFN
trading status that Beijing en-
Joys.

Since his election win,
however, Clinton has been less
forthright, indicating that he
see s that the policies of
his ssor George Bush
based on keeping open ll
channels of dialogue were
working.

One of the main authors of

" the report, former World Bank

President Barber Conable, said
that outside of the US
Congress, "no one favours and
economic sanctions pro-
gramme against China.”

The joint repbrt of the na-
tional committee on United

States -China relations and the
Atlantc Council of the United
States said that Washington
should encourage "an early and
consiructive role” for Hong
Kong and Taiwan in world
muitilateral organtzations such
as GATT, the World Bank and
the International Monetary
Fund

Such participation was “fully
consistent with the principles
and understandings that un
derlie US-China relations and
those embodied In the Sino-
British joint declaration “of
December 984"

On Hnnﬁcﬁnng. the report
said that the British colony's
economic utility to China was
its best safeguard for the pe-
riod after 1997 when #t reverts
to Chinese rule,

If the United States adopts
policies that reduce trade with

Business s

US trade war with China to hurt

China, also would be incentives
for restraint in Befjing toward
Hong Kong correspondingly be
reduced,” it said.

On Taiwan, the panel cau-
tioned "domestic forces” beoth
on the island and on the main
land against departing too far
from their current policies.

“The ultimate question with
which American pelicy may
eventually have to come to
terms.. is what happens if
Talwan ceclares de jure inde-
pendence or Beljing's leaders
act precipitously the United
States must work to avoid this
contingency,” they said in the
report.

Another author of the re-
port, former deputy secretary
of state John Whitehead, said
that meetings were planned
with Clinton administration of-
ficials and with influential

members of congress over the
next few wecks to te the
panel's recommendations.

A Reuter report adds: a new
study, in a challenge to
President Bill Clinton, recom-
mends against tying favourable
trade benefits for China to hu-
man rights.

It also calls for the resump-
tion of high-level military talks
suspenced after the 1989
Tlananmen square military
crackdown.

The report, by the Atlantic
council and the national com-
mittee on US-China relations,
aims to stir up debate as the
new administration is begin-
ning to translate Clinton's
campaign rhetoric into presi-
dential policy.

Clinton, siding with many of
his fellow democrats in

congress, had supported dur-

ing the campaign and since
then "some restrictions’ on
most favoured nation status for
China, pending changes in
human rights and trade

John Whitehead, a former
Deputy Secretary of State toid
a press conference that most
of the 74 Scholars, former
diplomats and businessmen in-
volved in the study concluded:
"More can be accomplished in
Improving human rights prac-
tices in China through dialogue
than by additional sanctions.”

"We feel quiet high-level
discussions with the Chinese
leadership is the 'best way to
bring about improvement in
thefr human rights practices,”
said Whitehead.

One short-term goal might
be to push for regular and sys-
tematic access to Chinese
prisons by the international
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HK, Taiwan economies

committee of the Red Cross,
the study said

China in November 1991
agreed to discuss human rights
with the former Bush admints-
tration but then rencged.

Bush resisted repeated at-
tempts by democrats. who
hold a majority in congreas, te
impose conditions on MFN sta-
tus. The rise of Clinton, the
first democratic president in
12 years, is though o have im-
proved chances sanctions may

 be adopted.

The Bush administration, in
its final human rights report
last month, reinforced China's
critics, reporting that Betjing's
human rights practices in
1992 “remained repressive, |
falling short of internationally
accepted norms,”

SE Asia to lead global production

of advanced semi

SINGAPORE, Feb 10: South
East Asia is expected to lead
global preduction of advanced
semiconductors with a growth
of at least 11 to 14 per cent,
industry experts said here
Tuesday, reports AFP,

Edward Braun, head .of
Veeco Instruments Inc and
chairman of Semiconductor
Equipment and Materials
International (SEMI), said the

Epﬂk-lu to

the opening of SEMI's first

trade show and conference in
South East Asia, he said that
more than 30 per cent of
SEMI's exhibitors predicted
increased sales in the region
suggesting a "significant ex-
pansion in manufacturing ca-
pacity for semiconductors.”
"~ "What makes this market
exciting to our member com-
panies is its potential for in-
consumption, encourag-
ing companies to seek joint
venture partners to establish a
manufacturing foothold in the
region,” Braun said.
Mark di Orio, head of the
Swiss-based European Semi-
conductcr Equipment Corpor-

ation, said the increased usage

of semiconductors worldwide
in the automobile, telecomm-
unications, personal compulter
and consumer electronics
industries had contributed to
the rise in semiconductor
production.

Di Orio said that the first
quarter cf this year had seen a
30 per rent increase in the
South East Asian region's
orders for semiconductor
assembly equipment, over the
corresponding period in 1992,

He said the bulk of orders
had come from Hong Kong,
Malaysia and Singapore.

Braun said that wafer fabri-
cation, which requires large

conductors

tal, reflecting a high level of

technology and infrastructure,
was Ilikely to expand In
Singapore and Ma sia over

the next five years.
"South East Asta, which has

testing an packaging role in
the worldwide semiconductor

market, has now eme as a
leader in the area of actual
semiconductor production”
Willlam Reed, president of
SEMI, said.

SEMI is a global trade as-
sociation serving more than
1,400 members companies in-
volved in the semiconductor
and flat 'panel display equip-
ment and materials market.

—

e —

B,

- CLEANING UP

b

INDUSTRY'S ACT

......

s o
ey gt

o triazine herbicides, atrazine an

¢WLW1'“. The Environmental Microbiology group at Kent's Biolo

| M in ting the use of naturally-occuring bacteria to degrade these.

investments of wventure capi-

.....
_________

d simazine, have PEEI'!t 'jmne

the list ¢

e B
Sy 1’;% .

gical Laboratory, in South-East

— LPS photo

HANOI, Feb 10: On the oc-
casion of President Francois
Mitterrand’'s historic wvisit,
France and’' Vietnam on
Wednesday signed six agree-
ments on cooperation
telecommunications, aviatfon
and other fields, reports AP.

Mitterrand was to wvisjt
later Wednesday the battlefield
of Dien Bien Phu where, in

| 1954, more than 14,000

French soldiers were killed,
wounded or captured in a 55-
day siege by the Vietnamese
that sounded the death knell
for French  colonialism in the
region.,

Mitterrand arrived Tuesday
for the first visit by a Western
head of state since Communist
forces defeated a US-backed
government and reunified the
country in April 1975,

On Tuesday night, he
promised to double economic.
aid to Vietnam, further easing
the way for French business-
men in what would be Asia's
most lucrative new market.

The documents signed
Wedgesday involved a joint
venture between the French
telecommunications firm
Alcatel and the Vietnam
General Posts and
Telecommunications
Department, and an agreement
between Air France and
Vietnam Airlines, the official
Vietnam News Agency said. It
did not further details.

It the two governments
signed agreements on avoiding
double taxation; for French aid
with public th; for aid with
Vietnam's . judicial system in-
cluding establishing a French

House of Law in Hanoi; and for
sctting up a French school of
Far Eastern studies in Hanoi.

Later this week, Mitterrand
is to go on to Cambodia, an-
other former French colony.
But French officials said one of
his stops, the .French
Legionnaires compound in
northwestern Siem Reap city,
might be dropped after
unidentified gunmen killed
two Cambodians and injured
10 in an attack early
Wednesday on vehicles and
buildings of the UN peace-
keeping force. |

France and Indonesia co-
chaired the international
conference on Cambodia that
produced a 1991 peace treaty
and brought 1in UN
peacekeeping troops. But the

0-0Op accords

violenoe by both the Khmer
Rouge guerillas and the Phnom
Penh government.

In Hanoi, Mitterrand an-
nounced Tuesday that France
will double aid for 1993 to 360
million frane ( about 65.5 mil-
lion dollar). '

He expressed hope that the
US economic embargo on
Vietnam would be, lifted, saying
it has "no raison d'etre.”

But Mitterrand, in his
Tuesday night. toast before
Vietnamese President Le Duc
Anh, also said this nation's
economic opening to the West
must be accompanied by in-
creased civil liberties.
"Democracy and deyelopment
are inseparable,” he said.

France is the biggest. for-
eign investor in Vietnam after

China plans to
build $ 5b

tourist zone

HONG KONG, Feb 10: China
plans to use more than five bil-
lton doliar in foreign invest-
ment over the next 10 years o
bufld tourist zones in southern
Guangdong province, a Beijing-
funded newspaper reported
Wednesday, according to AP.

The Wen Wei Po quoted
Wang Luliang, Deputy Director
of Guangdong's Tourtsm Bure-
au, as saying that the provin-
cial government would build
tourist zones in the prosperpus
cities of Zhuhai, Dongguan,
Zhaoqing, Canton, Zhongshan.

No specifics were unveiled,
but Wang was quoted as saying
that the government was in-
terested in building holiday re-
sorts, gold courses, theme
parks and “commerce streels”

to showcase the province's
market-oriented reforms.

Oi1l prices may
rise if OPEC
decides on
production cut

CARACAS, Feb 10: Oil prices
could rise an additional one
dollar to two dollar per barrel
if OPEC nations agree at a
meeting this weekend to cut
production by at least one mil-
lion barrels per day, cartel
President Alirio Parra said
Tuesday, says an AP report.

Parra, speaking to The
Associated Press at Miraflores
Palace, said he was optimistic
that the 12 members of the
Organization of Petroleum
Exportirg Countries will ap-
proved and comply with the
proposed reduction because
heads of state of the member
countries have promised him
0.

Parra, who is also Venez-
uela’s Energy and Mines
Minister, spend the past three
wecks meeting with represen-
tatives of OPEC members to
discuss a possible production

| cut

Indian banks

asked to give

credit to riot
hit industries

BOMBAY, Feb 10: India’'s
central bank on Tuesday an-
nounced measures to help in-
dustry and business hit hy re-
cent communal riots across
the country, reports Reuter,

The Reserve Bank of India
( RBI) instructed commercial
banks to extend credit limits
for firms affected by the
Hindu-Muslim bloodshed by 25
per cent.

Repayment periods may be
extended by one month, and

"some loans could be resched-

uled "In deserving cases” by
one year.

Business leaders say Indian
firms may have lost 20 billion
rupee (dellar 770 million) in
riots which swept the country
in December and then flared
again in Bombay, the country's
commercial capital, the follow-

Russian official accuses
US for trade barriers

MOSCOW, Feb 10;: Russia's
top trade official on Tuesday
accused the United States of
maintaining Cold War barriers
that discriminate against Ru-
ssian companies, reports AP

Minister of Foreign Econ-
omic Relations Sergei Glazyev
said one such barrier is the
continuing ban by the U.S
State Department on allowing
[Russian aerospace companics
to launch Amesicap-m
satellites., &

‘US laws still preserve
aspects of the Cold War,"
Glazyev said at a news confer-
ence. "This limits the possibili-
ties of our companies.

He added: "Unless there are
changes in US trade legisla-
tion, | don't sece much future in
.the development *of US-
Russian trade relations.”

Glazyev noted that US cco-
nomic aid for Russia thus far

has consisted mainly of credits
to buy American grain. But the
US government recently sus-
pended these credits after
Russia f[ailed to make sched-
uled loan payments.

"Now these credits are ef-
fectively frozen,” he said,
adding that US and Russian of-
ficials are still negotiating “

In the first 11 months of
1992, ‘the of the
ted
and 736 million dollar wofth
of products to the United
States, and imported 3.4] bil-
llon dollar of American prod-
ucts,

Russia had an overall trade
surplus in 1992 of three billion
roubles (about 5.3 million dol-
lar Glazyev said. Exports to-
taled 45 billlon roubles 80.2
million dellar and 'imports
amounted to 42 billien rouble
74.8 million dollar. .

McDonald's may invest
$20m in India

NEW DELHI, Feb 10:
McDonald's, the icon of Amer-
ican free enterprise, plans to
invest 20 million dollar in a

chain of fast food outlets in

India with local rs, Nnews
reports said Wednesday, says
AP,

" The government approved
Tuesday 54 million dollar in-
vestment by 25 foreign firms,
including the Oak Brook, IlI-
based multinational, which
prides {tself on having sold bil-
lions of hamburgers.

It was not immediately
known how many outlets
McDonald's plans to open in
India — the first time it is do-
ing business here — but some
of them will be operated by a
subsidiary of the American
chain and the others by an un-
named Indian partner, news-
papers said.

McDonald's proposes to in-
vest 20 million dollar over a
seven-ycar period, a govern-
ment statement said. _

Deepak Nirula, managing
director of Nirula's Corner
House Limited, said McDo-
nald's will give a stiff com-

petition to his chain of fast
food outlets in New Delhi.

McDonald's will, however,
have to make {ts juicy ham-
burgers without beef, taboe to
most Hindus who make up 82
per cent of the nation's 875
million population.

'l'h?v should do well in the
area ol chicken, mutton and
-pork burgers," Nirula said.
Prime Minister PV Narasimha
‘Rao has cut corporate taxes,
scrapped irksome rules, re-
duced import tariffs and al-
lowed firms to take profits out
of India to attract foreign in-
vestment and expose Indian
companies to competition.

Many American companies,
including Coka-Cola ' and
International Business Machi-
nes, are trying to sign up with
Indian businesses to tap the
growing consumer market in
the country.

Coca-Cola, IBM and other
multinationals were booted out
of the country in 1977 when
the Janata Party government
came to power after defeating
Mrs Indira Gandhi's Congress

Party,

Many businesses in US
failed last year

NEW YORK, Feb 10: A
record number of businesses
failed in the United States in
1992, the Dun and Bradstreet
Corp reported Tuesday, re-
ports AP.

But while 96,836 busi-
nesses failed, up 9.9 per cent
from the BB,140 that failed in
1991, the rate of increase
peaked in 1992, D and B re-

ported. The number of busi-
nesses that failed in the fourth

quarter totaled 21,968, down
3.5 per cent from the 22,772
that failed in the same period a
year earlier.

The monetary value of liabil-
ities in business faflures also
fell last year, D and B reported,
It attributed the decline partly
to a slowdown in the fatlure
rate, particularly among larger
companies.

Joseph W Duncan, D and B
vice president and corporate

economist, said on a regional

 basis, there were some clear

sings of improvement in 1992,
with the notable exceptions of
New York, where failures rose
40.1 per cent, and California,
where they rose 34.4 per cent.

"The lingering effects of the
recession, particularly among
service and retail firms, cou-
pled with cutbacks in defense
spending, continue to drive
‘record numbers of firms out of
business in these states.®
Duncan said.

‘For all of 1992, all the ma-
jor industry groups reported
increases in business faflures.

Services sector fajlures
rose 17.4 per cent to 26,819
from 22,852, and the retail
trade industry faflures rose
10.2 per cent to 18,999 from
17,242,

POW groups thre

HANOQI, Feb 10: Hundreds
of major US companies are
hungry to do business in

1 Vietnam but fear a backlash

from groups claiming Hanoi
still holds US Prisoners Of War
(POWs), the leader of a US
business mission here said,
reports AFP.

Irwin Robinson, President
of the newly founded Vietnam-
American Chamber of Comm-
erce (VACC) said some of
America's top companies had
dropped out of BACC's first
mjssion to Vietnam in the face
of threats from the ps.

"Mission me rs were

starting to receive threaten
s s ot
lof their companies’ ),
threatening to pt;:mi“
mwnn i
Representatives of 27 com-
panies defled the threats and

- lew here for a wee-long

trade
and investment mission, one of
the first organised visits here
by US busin€ss since the end
of the Vietnam War' in 1975,
he said. :

They range from industry
glants such as Brewer Anheu-
ser-Busch International Inc
and telecommunications lead-
er founded by a former
Vietnamese boat person.

Far more US firms are ea-
ger o do business in Vietnam,
Robinson discovered when he
sent letters to more than 800
top corporations asking if they
were interested in joining this
week's mission.

‘I didn't know what | was
getling into. No sooner did
those letters go out Thanmy
Office was deluged with phone
calls from around the country,
"said Robinson, a partner in
the New York law firm of

accord is being threatened by

Phillips, Nizer,
Krim and Ballon.

But only about 30 compa-
nies actually signed up for the
trip, even though then-Presi-
dent George Bush in December
eased to US economic embar-
g0 In response to’ Hanof's incr-
cased cooperation in‘resolving
the POW /MIA issue.

“To my surprise and disap-
pointment, | found that there
was still a great reluctance bn
the part of American business
to be associated with a trade
mission to Vietnam... partly out
ol fear of the POW groups,”
Robinson said.

Those fears were height-
encd when the POW groups
told the New York-based jour-
nal of commerce in mid-
January that they would picket
the Mission and organise a
boycott of the products of any
company participaling.

Benjamin,

Taiwan and l-IﬂnE Hunﬂ_.

Within days, United Airlie-
ns, Apple Computer Co and
some other major corporations
had drepped out, Robinson

'l said it wouldn’t help their
ability to business in Vietnam
any good to show they didn't
have the strength to stand up
to these groups,” but the firms
were go "intimidated” they
would not reconsider, he said,

United Airliens sent a scpa-
rate delegation to Hanol in late
January, reliable sources here

Although ,most of Vietnam's
70-million people are still too
poor to buy US products, the
newly opened communist-
ruled country represents one
of the world's top potential
markets for infrastructure
firms, airline companies and
alrcraft manufacturers.

US ofl companies are cager

iﬂg month.

atening US businesses with

to tap the offshore ficlds flirst
discovered by Mobil Oil Co in
1975, while pharmaceutical
firms, heavy equipment mak-
ers, consumer products [irms
and banks are keen to get in
on the ground floor of
Vietnams protected economic
rise.

"All the major trading com-
panies in the world are flood-
ing into Vietnam to take ad-
vantage of trade and invest-
ment opportunitics and Ame-
rican companies are being
punished by the US govern-
ment from joining," said
Robinson, a veteran of the
Korean War.

Bush in December autho-
rized US firms to open offices
and sign — but not execute —
contracts in Vietnam, condi-
tloning the full lifting of the
embargo on Vietnam's cooper-
ation in accounting for US ser-

Vietnam

vicemen listed as missing in
action from the war.

A small but highly wvocal
number of groups representing
Vietnam veterans and familics
of the missing oppose recon-
ciliation with Hano saying it
would end any chance of ob-
taining the release of American
POWs they say may still be
held.

A bipartisan US senate
committee said last month
there were indications that
some American prisoners may
have remained in Victnam or
LLaos after the 1973 Paris
peace accords, bul it found no
evidence that any were alive
today

The US misston was lo re-
main in Hanot through Satu-
rday, meeling Vietnamese
trade and investment officials
as well as mnlnrkrnlith-nl lig
ures, Robinson said,

Indian traders
interested in
jt venture
with Spain

NEW DELHI, Feb 10: Prime
Minister Felipe Gonzalez of
Spain flew to Hc!l!::g Wedn-
esday after a "very happy” four-
day visit to India with a team of
business leaders, says AP.

Gonzalez, the first prime
minister of Spain to visit India,
said (Indian industrialists are
intereésted in joint ventures in
food \ proecessing, tourism,
powerl generation and fish-

g businesses doing
trade in} both nations and on
exchanging cultural and sclen-
tific in tion.



