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India's inflation
forecast at 10.5 pc

BOMBAY. Feb 4: India's in-
flation rate is forecast o av-

erage 10.5 per cemt in the B-
nancial year ending March,
down from 136 per cent in
199192, the Reserve Bank
of India (RBM) said It said
that while the year-on-year
rise tn the wholesale price

index was projected at 7 95

cent ty the end of

rch, the a annual

rate of growth would be 10.5

per gend during  1992-93,
reports Reuter.

Thai officials in

Yangon for gas talk

BANGOKOK, Feb 4: A dele-

tion of That ofl officials lelt

r Yangon to discuss the
construction of a proposcd
gas pipcliw ronntng Trom
Myanmar o Thatland, an offi-
cit! said hove Thursdag, The
wam of six officials from the
state polroleum authority of
Thatland and its exploration
wing, I"I'l’ Expleration and
Production Co (PTTEP) will
meet with Myanmar Deputy
Encrgy Minister Tin Tun, a
PTT spoakesman said, reports
AFP.

Israel, EC trade
talks to centinue .

BRUSSELS, Feb 4: Isracl
said it had agrecd with the
European Communily to<on-
tinue talks on closer trade
ties, following its decision 1o
allow some of the deported
Palestinians 1o return home.
Israclt Foreign Minister
Shimon Pires also told re
porters his coumiry, at a din
ner mecting with EC foreign
minister in Brussels late on
Monday, had dropped its ob-
jection on how community
aid was provided to the
Isracli-occupicd 1erritarics,
rcports Reuter

Kohl faces tough

talk with states

BONN, v 3 C ]l o
Helmut Kohl laces w ugh -
talks with the hecds of
Germany s 16 regional stat s
Thursday over his proposals
jor putting the country's
shaky [inances on a solid
long-term footing. Kohl's fed-
eral consolidation pro-
gramme a package of spend-
ing cuts and limited tax riscs
has been fiercely eriticised
not only by the Opposition’
Social Democrats ISPD), who
rule 10 states, but by his own
Christian Democrats (CDU),
reporis Reuler

Cainbm'n':aviaﬁnn
hief resignd}

CANBERRA, Feb 4: Aus-
tralian Civil Aviation Au-
thority (CAA] chief execu-
tive Frank Baldwin, who was
al the centre of a storm
over the tendering process
for an air traffic control
project, has resigned, the
CAA board announced
Wednesday. His resignation
lollowed a meeting of the
board Tuesday at which it
decided while it could not
justify his dismissal neither
could it function properly if
he remained at its head,
reports AFP.

Pak cotton output
declines

KARACHI, Feb 4: Pakis-
tan, the fourth largest pro-
ducer of cotton,- has cro-
pped only about 10 million
bales this season against last
year's record production of
12.7 million bales, market
estimates revealed Wednes-
day. The shortfall is the
result of monsoon floods in
the cotton growing areas of
Punjab and Sindh last Oc-
tober. Officials had initially
dended extensive damage to -
the cotlon crop. which
finances 68 per cent of the
country’'s exports through
textiles, yarns, garments or

other made-ups. besides
raw totton, reports AFP.

Danish, Dutch
support for krone

COPENHAGEN, Febh 4:
The Danish and Dutch cen-
tral banks intervened in
money markets Wednesday
to defend the Danish cur-
rency krone against specu-
* lation intended to pressurc
a devaluation. The Dfgish
Central Bank raised a key
interest rate from 11.5 per
cent to 13 per cent to sup-
port the krone by encourag-
ing holders. of the currency
to- keep it in Denmark, re-

200-yr-old cheese
fetches $ 1,513
LONDON, Feb 4: A
cheese eollector paid 1,068
peund (1,513 dollar)
Wednesday for an ounce of
200-year-old Tibetan chee-
se, Sotheby's auctioneers
said. Simon Perry, a British
i children's televisi~n host,
outhid Pierre Bruno of .
1BIGKY, Cheeses of Nor-
mandy, reports AP,

|

| Danish

BRUSSELS, Feb 4: Euro-
pean Community foreign and

tracle ministers issued a ILI"DT?
iy

denunciation Wednesdays
US measures te shut out EC
steel export and European
tenderers on public contract
from the US market, says an
AFP report.

They avoided direct threats
of rctaliation, but satd in
statement: "the council re-
scrves its full rights to take
whatever action is necessary.”

The meeting's Chairman,
Minister Niels
Helveg Petersen, said of the
US action: "if it i3 a signal of
the political direction of the
[Clinton) administration, it is

 clearly very worrying.”

On Monday the US adminis-
tration announced it would bar
firms to EC countries from

bidding on most public con-
iracts in the United States, re-
laliation against EC restric-
tions on public rement.
Last nesday, Washing -
ton anneunced steep anti-
dumping duties on imports of
sheet steel from 19 countries,
including seven in the EC.

The Minister, in a rare dis-

play of unanimity, said the
sicel duties were unaccept
able, and endorsed an accusa
tion Menday by EC Trade
Commissioner Leon Brittan
that the public contracts ban
amounted to "unilateral bully-
ing.”
French Feoreign Trade
Minister Bruno Durieux prai-
sed the EC's unanimous
condemnation of the US ac-
tions, adding that this time
Washington would be unable to

COmmUnity.
British Industry Minister
Tim Sainsburg said *the US

move on public procurement

was a case of "the pot calll
the ketile black,” since the U
buy American act and other

regulations were at least
cqually protectionist

Petersen said the EC minis-
ters had a “fuli discussion” on
possible retaltatory action, but
then agreed to limit their ini-
tial reaction te rhetoric in the
hope that the Clinton adminis-
trat’ n might back down.

ihe EC council was clearly
pinning its hopes on the faet
that the twin trade
which culminated in the first
two week of the Clinlon ad-
ministration, were launched
the previous Bush administra-

mams Business

5| EC strongly denounces US
trade measures

exploit dwisions within the

moves, -

DHAKA FRIDAY

R e R e T e ———

= mrmm  ———w E

FEBRUARY 5, 1993

tion.
EC Trade

trade officials in the US
administration notably trade
representative Mickey Kantor

and Commerce Secretary annual meeting herc,
Ronbrown. reports Reuter,

The meeting was ﬂﬂglnilﬂ'f The sclection, initiated this
scheduled to prod the United ycar, is ol 200 people born

States into reviving stalled
world trade talks under the

General Agreement on Tariffs made their mark a_m:i will
and Trade (GATT). But lead business, finance,
Brittan's aides said the steel politics, '?W arts and
and PUth procurement dis- Hfﬂdt‘ﬂjllii into the nexi
put‘:. 'gu]d take conlre !tﬂ!f ml':”f'nnium. But I'}I"]]zf 29 are
at the talks. : Wormen.

The move had been aimed
particularly at imports (rom
such countries as China and
Eastern Europe.

To continue rapid development

East Asia will need foreign aid
of $30b annually: WB

WASHINGTON, Feb 4
China, Indonesia and the other
countries of East Asia will necd
30 billion US dollar.anftually
from the rest of the world in
the Eﬂﬂlilli{t‘ﬂ.‘l"ﬂ if they are to
continue their rapid cconomic
development, the World Bank
said, reports Reuter.

That's about doubie the

amount of foreign assistance
that the region required 10
1991, the last year for which
complete statistics arce avail
able.

Despite - East Asia < suceess

ke o ——

Y_ﬁ-'ushi Mic.: - Governor of the Bank of Ja

in recent decades, the 1990s
arc. not going lo be an easy
me for the region.” the World
ldank said in a report that is
dne 1g be published next
i atl Patwhich was obtained
e b iteuter.
rhe bank estimated that
tie regem’s external financing
Foiuirement will swell 1o about
26 billion US dollar this year,
from a projected 20.4 bijllien
US dollar in 1992, 15.6 billion
US dollar in 1991 and a mere
5.6 US dollar billion in 1990.
. "Exlernal resource  re-
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pan, speaks.

—

reporters Feb 4, during a press conference held at Bank of
Japan headruarters. The Bank of Japan lowered its official
discount rate Feb 4 from 3.25 per cent to a record low of 2.5

per cent.

—AFP/UNB photo

quirements for the region, ex-
cluding South Korea, by the
mid-1990s are estimated al
about 30 billion US dollar a
year,” the We.rld T1ank said.

The econoy tigers of
South Korea, alaysia and
Thailand need 11 ney to attack
pollutioin and 1ild roads,
bridges and 1. .trueture to
reduce traffic 1 - 5 and other

bottlenecks,

The socialist governments
of China, Victnam, Cambodia
and other countries ol the re-
gion require foreign financial

help in opening up and liberal-
ising the economies.” 'China
may need substantial external
[inancial flows during the
1980s, a signilicant departure

Commissioner
Brittan is due in Washington
on February 11 to meet senfor

from the past.” the bank said.

And the island economies of
Indonesia, the Philippines and
other Egst Asian nations need
assistance to back up eflorts to
reform their cconomies and

- make them more efficient.

East Asian nations sharply
increased their foreign debl in
the 19705 and 1980s.

Bank of Tapan
culs dls unt
rate to .5 pc

TORY: Ich 4 2 Bank of
Japan [BOJ) lowere | its official
discount rate on Thursday
from 3.25 per cent to a record
low of 2.5 per cent, reports
Reuter.

The government has come
under growing pressure to
slash the rate, the interest the
central bank charges for com-
mercial Jloans, to kickstart
Japan's (altering economy.

Yasushi Mieno, Governor of
the Bank of Japan, spoke press
conferente held at Bank of
Japan headquarters today.

Earlier, NHK television re-
ported that the tentral bank
would formally decide on a
0.79 point cut on Thursday at
an extraordinary policy broad
meeting. '

The public network said the
BOJ would act to prevent
Japan's economy [rom deterio-
rating lurther.

NlIK said the economy had
performed worse than previ-
ously expected, with the slow-

down now spread to the re- -

gions and to smaller compa-

“=nies.

The cut was also aimed at
avoiding a further worsening of
labour conditions, NHK said,

The government announced

on Tucsday that Japan's jobless .

rate climbed in 1992 for the
first time in six years.

Interest free
loan _for PM!
“eb

PARIS A4: Premier
Pierr - Bercgove s office cdr
lirmed a news, aper repdrt
Wednesday that he received an
interest [ree loan of one mil-
{ lion franc in 1986 from a busi-
nessman later indicted in-an
insider-trading scandal, re-
ports AP.

The premier's officer said

L

(Pclat, was a personal friend
who loaned the money so
Beregovoy eould buy an apart-
mont i Paris. The loan, worth

more than 200,000 dollar met
all lcgal requirements, and

dotuments pertaining to it
were notarized at the time,
Beregovoy's office said.

The loan was disclosed by
1La Canard Enchaine, a weekly
spuecialising in political satire
and investigative journalism.

Pelat died in March 1989,
onc month after being indicted
in an insider trading case in-
volving the purchase of an
| American company, Triangle,
by the French conglomerate
Pechiney. Investigators said
Pelat made three million franc
profit en shares of Triangle
bought four days before the
Pechiney acquisition.

the businessman, Roger-Patric |

F
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Women would continue to take

DAVOS, [Switzcriand), Feb 4

Only about 10 per cent of
the world's 200 top young
lcaders of the future are
] WOmaen,

to a
the

according
made by

sclection

prestigious World Economic

Forum which is hosting its

in the second half of 1his

century who have already

We would have liked to hawe

scen more women on the

future,” Donald Keogh,

list and we ve set a goal of
reaching 40 per cent in the

president of Coca - Cola and
€CO-SpONSor of the
programme  told a news
conference on Monday

The list rarges [rom well-
known figures suech as
Britain's conferncration of
British industry directer

general Ho-ward Davics to a

|6-year old American
entrepreneur who wrote a
beok advising children how
to make Meney.

, Also on the list is Microsoft

Chairman Bill Gatcs,
Mexicn's Finance Minister
Pedro Aspe, Virgin greup
chairman Richard Brason
and US congressman
Joseph Kennedy [I.

Among wemen are DBeatrice
Marre, French President

Francois Mitterand's Chel

dv Cabinet and Rigolerta
Mcnchu, the Cuatemalan

the back seat

human rights activist whe
wor lasl year's Nobel peace

prive.
The organisers say the lack of
women reflects barriers

they still face in business
and public life. WEF founder
Kiaus Schwab said the list
will be menitored carefully
te ensure house picked
continue to be influential

The idea is to achieve a betier
global orientation, he said,
adding the leaders would
meet regularly to exchange
ik s

Those on the Jst will be
presented with awards at

ceremony on Tuesday, the
last day of the of
business and political

lcaders. The WEF founded
in 1971 links 800 member
companies from 50
countries.

India, S'pore to
boost economic,

cultural ties

SINGAPORE, Feb 4: A Me-
morandum of Understandin
{MOU) between India an
Singapore will be signed soon
to boost bilateral relations and
increase cooperation in eco-
nomic and cultural ties, it was
announced here yesterday,
reports AFP.

A government statement
said the MOU would be signed

Information and the Arts and
India's

Singh during
to India beginning Thursday.

Yeo's visit, at the invitation
of Singh, is a follow-up
meeting between the Prime
- Minister of the two countries,
Narasimha Rao and Goh Chok
Tong in Jakarta last
September,

Beregovoy and his Socialist
Cabinet are expected to be
ousted next month after par-
liamentary elections in which
the conservative opposition. is
heavily favoured.

next global exc

- Currency blocs may evolve soon : CEA

WASHINGTON, ™ v 4 : The
US, dollar, a single .. ropean
curre and the Japanc.. ver
could form the basis of thu
hange rate sys-
tem according to former
president Bush's economic ad-
visers, says AP, '

Writing in the annual report
of ‘the Council of Economic
Advisers (CEA), released
January 13, they foresee under
certain assumptions a number
of regional exchange-rate blocs
evolving around a few major
currencies, which would then

float or otherwise move against

cach other.

An exchange-rate system
based on a few major curren-
cies tied to regional trading
blocs appears poessible, the ar-
ticle says, because of serious
difficr-lties with potential
global systems.

A global system of -ﬂuating'

exchange rates, for example,
presents difficulties for
smaller  countries, which
would want te continue peg-
ging their currencies to the
cuarrency of the United States
or another wealthy country to
stabilisc either trade flows. or
their domestie economies.

Rudt o= United States,

Germany and Japan, with their
dillerent macroeconomic cir-
cumstances and priorities, may
find little room for agreement
on the commoh .policies,
needed to sustain a (global)

. pegged exchange-rate system,”

the CEA says. L -

Absent a global floating sys-
tem or a global pegged system,
the article says, a gl .al system
based on the US do! ur, a sin-
gle European currency and the
Japanese yen may develop.

The US dollar will remain

the world's most important

currency for the foreseeable
future, according to the CEA.

But the dollar could assume
an especially fmportant re-
gional role if Western hemi-
sphere nations pegged their
currencies to it through exten-
sion of the North American
Free Trade Agreement
(NAFTA). © 'y

Currency blocs might also
evolve naturally in the
European Community (EC]),
where use of a single European
currency might follow market
unification under the EC 92
programme, and in an East
Asian trading bloc whére the

_yen could | ¢crform a similar
" role, :

J

Both Prime Ministers ex-
pressed - their desire to iIn-
crcase ties between the two
countries,

West wis aisled
on Soviet gold

Teserves
MOSCOW, Feb 4: Former

Soviet Prime Minister Valentin

Paviov, who faces trial this
month over a failed 1991 coup,
says his ment systemat-
ically, misled the west about
Soviet gold reserves, say:

11 Heater. .

The financial world was
rocked by the discovery after
the coup attempt that Soviet
gold stocks amounted not to
thousands of tonnes, as long
believed, but to little more
than 200 tonnes. >

Paviov, released from jail
last week pending trial, said
he had been "playing the mar-
ket game."

"We always used to keep our
gold rcserves a closely guarded
secret,” he told the conserva-
tive Sovetskaya Rossiya.

Nigeria's civil
servants strike
for better pay

.LAGOS, Feb 4; Civil servants

| in Nigeria began an indefinite

strike to press for better pay,
union offlicials said, reports
Reuter, :

"The workers are demand-
ing more money, an official of
the 230,000-strong Nigeria
civil service  union told
Reuters. !

Civil servants working for
Nigeria's 30 cash-strapped
states want individual govern-
ments to implement at 45 per
cent salary rise approved by
the federal government last
year.

Junior grade workers in the
federal service, who were only
paid part of the new salaries,
are demanding the full sum.

The union official said civil
servants, who number' more
than a millien, want the collec-
tive bargaining machinery
deregulated.

by George Yeo, the Minister for
Minister for Human

Resources Development Arjun
Yeo s 12-day visit

fo a

| 'Genrnany Jgo_i—ng through

most serious recession
since 1949’

BONN, Feb 4 | Libcral Party
President Otto Lambsdor(l said
Wednesday that Germany is go-
ing through “its most serious
recession” since the [ederal
republic was created in 1949,
says AFP.

He said in an intervicew pub-
lished by the daily "Berliner
Morgen Post that he did nel
agree with experts who expect
the econemy to bmprove in the
fairly near future. “There are a

few positive signs in eastern

Germany, but that is from a
very low initial level,” he
commented.

Lambsdor{f sald that "1 have
a lot of trouble accepting the
axtorns of our austerity pack-
age, to the eflect that we will

1994-96 pertod.” He was re-
ferring to a set of measures
suggested by the ruling coali-
tion to put some zip into the
castern German ecconomy
(former East :

The package, known as a
"solidarity pact”, calls for re-
strictions on budgetary
spending and for a "financial
consolidation concept” - redis-
tributing the burdens between
the federal statée and the laen-
der (states). The -coalition
views the measures as a basis
for getting the unifons to ac-
cept wage moderation and the
laender to follow tight budgets.

Lambsdorfl warned that if
the required decisions arc not

enjoy anrunl real ecohomie made at once. "we will sink
 growtin ol 2.9 poer cent i (he furtirer into r¢ Jssion.”
e —_—

WASHINGTON, Feb 4
President Bill Clinton hopes to
create up to 500,000 US jobs
within a year with about 31 bil-
lion dollar in government
spending and tax credits, his
spokesman said Wednesday,
says a Reuter report,

George Stephanopoulos said
Clinton had not made any final
decisfons on how much fiscal
stimulus the US economy
necded but had been sounding
oul his ideas with congres-
stonal leaders.

'l think we'd like to gel as
many jobs as we can as quickly
as we can,” Stephanopoulos
told a news briefing.

'l think a good solid stimu-
lus package ecan probably get
two to five hundred thousand
jobs,” he said adding, "we hope
within a year.” :

L]

(“hintor hopes to creaté-
500,000 jobs by Jan '94

Clinton had lunch on Tues-
day with Democratic con-
gressional leaders to discuss
number of issues including his
economic plan, which he plan#
to unveil on February'17 in a
joint session of Congress.

Sté¢phanopoulos did not give
exact figures but cited as ap-
proximately ecorrect reports
the White House planned 16
billion dollar in government
spending to create public-sec-
tor jobs and 15 billion dollar in
invesiment tax credits to cn-
courage privale sector expan-
sion. o

'l think it will be divided
between a spending invest-
ment programme to find jobs
in the short term and it will
also include private-sector in-
ceniives like an investment tax
credit,” he said. -

Moscow can pay $ 2.5b

to creditors this yr

DAVOS (Switzerland), Feb
4: Russia can afferd to pay only

2.5 billion in servicing its 80

billion foreign debt this year, a
senior Russian financial official
said, reports Reuter.

"We are ..l/le to pay in 1993
2.5 billion' to all creditars,”
said Kohstantin Kagalovsky,
Executive Director for Russia
in the International Monectary
Fund [IMF).

Kagalovsky, who is also the
Russian government's plenipo-
tentiary representative on co-
operation with international
financial institutions, told the
World Economic Forum that
Russia had a financing gap of
30 billion this year, up from 24
billion in 1992, :

Kagalovsky said the 30 bil-
lion figure assumed Russian
was taking responsibility for all

the former Soviet debi, -
Most of the olher former

Soviet republics have agreed to
let Russia shoulder their share
of the debt, but the second
biggest, Ukraine, wants to
handle its own share, 16.37
per cent of the tosal, and re-
ceive a similar proportion of
Soviet assets. '

Call to stop

AFP adds from Meoscow:
International Monétary Fund
chiel Michel Camdessus called
on yesterday for stopping hy-
perinflation in Russia "at any
cost’, stressing the dangers it
represents for economic re-
forms and for democracy.

In an interview published by
the newspaper lzvestia, the
IMF Managing Directot said
that "numberous democracies
in the world have been killed
by hyperinflation”,

™ . - I . L T : ' : i
Crivate investment in Third World co
. ing sharply, the report says, noting that FDI to
developing countries rose by nearly one-third
in 1991. Total net new FDI was greater than
$26,000 million that year.

Factors that alfect FDI flows, the report
says, include the
of capacity utilisation, the degree of fiscal bal-
ance, inflation and exchange rate volatility, and
the level of domestic interest rates, as well as
traditional considérations such as the business
climate, labor and

WASHINGTON, Feb 4: Private investment in
developing countries continues the rebound
that began in the mid-1980s, even as public .
investment remains at a 10-year low, says a
International
Corporation (IFC), a World Bank afliliate, ac-

new report by the

cording to USIS.

Private investment levels have reached their
previous peak in the late 1970s, says the IFC
report, ¢ntitled "Trends in Private Investment

“in Developing Countries.” What's more, the
new investment is likely to have a "more bene-
ficial impact” than previously "betause strue-
tural adjustment policies have enhanced the ef-
ficiency of private investment in the majority

- of developing courn' es.”

The weighted a ‘tage of private investment

pereentage «  Gross Domestic Produet |

- |GDP] ‘reached 16. per cent during 1991 for

47 developing coun -es surveyed, the IFC re-

port says. This coi pares wit 12 per cent in
privale investment in
the developing work during the 1980s.

iggest incre 1ses in private ‘investment,
have been in East Asia, [ollowed by Latin’

America. The levels remain low in Sub Saharan

Africa and South Asia, although some increases

das da

1986, the low yoin for

The b

have been noted.

 Foreign Direct Investment
The Foreign Direct Investment [FDI) por-
tion of total private investment has been grow-

Finance

ket size.

growth of demand, the level

production costs and mar-

Production costs are less important in in-
Huencing FDI location decisions than they
were as recently as 10
says. In many industries direct labour costs
have declined to the point where they have be-
come a secondary factor,” it says. Increasingly,
companies are attracted by the availahility of
education and high skills."

,ago, the report

Market size remains of crucial importance
in attracting investment. Most of the FDI has
flowed to countries with large and expanding
Cconomies, says the report. "Over 1985-91.
the six largest recipients of FDI, Mexico,
China, Malaysia, Argentina, Brazil and Thailand
attracted 55 per cent of FDI flows into devel-
oping countries.” However, small economies

have also had suecess. "Owing to oil and min-

eral enclaves and

island tourism,
cconomies) fattracted more FDI in relation to
their GDP than the larger economies.”

In addition, FDI attracts more FDI, the re-
port notes. "Foreign investors attach great im-
portance to levels of foreign investment in
place as an important indicator of the quality of
the business climate, and the quality of infras-

[small

The report cautions thal other regions in

ntinués to rebound |

East Asian cconomics, the report adds, a pro-
cess of moving away {rom state intervention
has begun. Other factors contributing to the
spceess of these cconomies, says the report,
include good macrocconomics policies and the
cquality of education provided for ¢itizens.

tructure,” says the report.

East Asia's Example

East Asia enjoyed execptionally high levels
of private investment when compared to other
developing world regions, says the report.
During the 1980s, private investment in that
region, as a pereentage of GDP, was twice the
level of publie investment. In comparison, pub-
lie and private investment in South Asia were
about equal during the 1980s and in Alrica
public investment outstripped private invest-
ment. Latin America and' the Caribbean had
higher private investment, but not nearly to
the degree enjoyed by East Asia,

The report argues that government inter-
vention in the ceconomics of Seuth Korea,
Singapore, and the island of Taiwan was "very
effective” in stimulating the efficient develop-
ment of economic resources. In some of the

L

the world have difficulty getling the same posi-
tive results from Lhe kind of government inter-
vention practiced in East Asia. "Only a few de-
veloping countries enjoy public administration
of the competence and  integrity that charac-
terise these East Asian countries,” the report
says. In many other places, the report adds,
subsidies and ineentives that were intended to
build and cconomy were "Often diverted from
their original purpose.”

Bocause of this, the report says, "firms are
most likely o invest where governments are
moving away from pervasive intervention and
instead are focusing on the macroeconomic
sciting— particularly on sound public finances
and realistic exchange rates — and where they
are making progress in ereating the institu-
tional basis for prosperity.”

This "institutional basis,” says the report, |

includes "law and order, a well-functioning ju-
dicial system and laws which are enforced

across the board, basic health and edueation,
and an efficient transport infrastructure.”

Oil-tax not
intended
against
producers : IEA

TOKYO. Feb 4: A proposed
tax on imported oil in the
United States or the European
Community (EC] should mel
cause a rilt between producers
and consumers, International
Energy Agency (IEA) Executive
Director Helga Steceg said. "I
would very much hope, il a
carbon lax or energy tax is in-
troduced, that is it net in-
lvnded to be against the oil
producer.” Stecg told Reuters
in an inlervicw, reports

. Keuter.

She said a tarill on’ US oil
imports,. a proposal whieh
shook ofl markets last week,
had been fMoated before and
was not new. | would first like
to see what the new adminis-
tration will deo, and whether it
will fly in Congress,” she said.

Sweeg was in Tokye to ad-

| dress an energy symposium.




