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BRUSSELS,
Zairean President Mobuto
Sese Scko has withdrawn a.

Jan 30:

controversial new five-mil-
hon-Zaire currency note in a
bid to end two days of rioting
in Kinshasa by mutinous sol-
diers, Belgian radio said. The
report, quoting Zairean radio,
said Mobuto took the notes,
viewed the soldiers as
worthless, oul of circulation
late on Friday night, reports
Reuter. )

Health cost rises in
US by 1.7 trillion

WASHINGTON, Jan 30:
Federal health economists
said Friday that Americans
health bill could hit 1.7 tril-
lon doliar a year by the turn
of the century {f present
trends eontinue. The Health
Care Financing Adminis-
tration said that if nothing is
done to slow the cost spiral,
medical costs could consume
more than 18 per cent of the
gross domestic product by
the year 2000. "The nation
can not sustain spending
growth at this rate,” Health
and tluman  Services
Secretary Donna E. Shalala
said tn a stalement. "We nced
a health system that dclivers
quality care for all our people

al a reasonable cost,” reports
AP

US fast food sale
higher in Malaysia
WASHINGTON, Jan 30:
Sales of US fasl foods have
boomed in recent years in
Malaysia and US analysts ex-
pect the surge to continuc as
the Southeast Asian nation
presses to reach full industri-
alisation by the year 2000,
Malaysia's economy has been
expanding at more than 8.0
per cent a year and the gov-
ernment’'s current goal is to
keep real output growing by
al least 7.5 per cent a year,
according to a recent recport
by agriculture department
analysts, reports AFP.

Japan to impose duty
on Chinese goods
TOKYO, Jan 30: The gov-
ernment announced Friday
that it will impose duties on
steel materials exported by |
China, Tn Japan's first deci-
sion to retaliate for alleged
dumping. The announcement
by Yoshiro Mori, head of the
Ministry of International
Trade and Industry, came

onc day aflter governmont of-
ficials protested a US dcci-
sion to impose preliminary
dumping duties on Japanese
steel, reports AP.

Int'l air traffic

rebounds in '92
GENEVA Jan 30: Pas-
senger trafflic on interna-
tional scheduled flights re-
bounded by 13 per cent last

year but forecasts ol world
afrlines’ fimancial losses have
risen, an industry group said
Friday. Losscs are expccted
to total three billion dollar in
1992, said John Brindley,
spokesman for the Inter-
national Air Transport
Association. Excess capacity,
due to afrcraft orders in the
booming 1980s, combined |'
with the global economic
slump tc hit airlines hard last
year, he said, reports AP.

01l slick stopped from
Danish supertanker |
SINGAPORE, Jan 30: The
flow of crude off from a crip-
pled Danish supertanker was
stopped Friday, the owners of
the ship announced. A crack
in tank No. 4 on the left side
vessel was patched, said a |
statement from the AP
Moller Co. "Remaining pollu-
tion around the vessel will be
dealt with by spraying dis-
persing materfals,” the com-
pany said, reports AP,

Strike in Cathay
Pacific ends
HONG KONG, Jan 30: A
17-day-old strike by Cathay ,

dants ended early Saturday
after holdout- employees
agreed to join thousands of
colleagues back in the air,
Union officials told a raucous
midnight' rally of more 500
people the strike was over
and all flight attendants must
return to work, reports AP,

UK to help keep

Croatia's dam
LONDON, Jan 30: The
British government said
Friday it is sending a team of

efgineers to Croatia to help I
hy- |-

keep the war-d
droelectric dam at Peruca
from bursting. Water has
been sprouting from the base
of the dam after Serb forces
fleeing a Croatian offensive
detonated mines in the
structure. Tens of thousands
of people live in the fertile
countryside down river from

the dam, reports AP.
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Japan targets

A huge front-page newspa-

per advertisement introducing

a new Japancse [irm lists 68
well-known names and pro-
claims: "You've done business
profitable with these Japancse
companies in the Emirates.
Now add anether one to your
list."

And on the same day the
front-page of the opposition
English-language r in
Dubai carries an equally large
advert of a famous Japanecse
car company. Both dailies, as
well as the popular Arabic-lan-
guage papers, are replete with
colourful ads promoting
Japanese products.

The exposure is not without
reason: Since the Gull War
which the United Statcs-led
coalition waged to liberate
Kuwait in 1991, Japancse
companies have entered this
region's markets in a big way
witl their goods and invest-
menis.

[t is Dubai's position as the
trade gateway to one of the
world's most massive markets
which is attracting large num-
bers of Western, Japanese and
other East Asian companies.

The companies have tried
to exploit the revival of eco-
nomic actjvity and luxurious
Hving in Kuwait, in addition to
supplying iranian and other
Asian, Alrican and Middl
Eastern markets throuwgh
Dubai, traditionally the busi-
ness entrepol of the region. In
1992 Dubai hosted 30 interna-

tional trade exhibitions.
Economic recovery has at-
lracted large Japanese invest-
ments and boosted two-way
trade ard commerce. From a
negligible figure in 1990,

projecis atltracted an increas-
ing number of Japanese firms,
investors, and consultants.
Direc. Japanese sentiments
in the Gull have totalled 3.5
billlon dollar since 19561. They

Business

Gulf market with colourful ads|

Nearly 1.5 billion dollar is
invested In Saudi Arabta and
Kuwait, one billion dollar in
lran, 500 milllon dollar in the
UAE and the rest in other Arab
nations. And the volume of

Japanese companies are raising their profile in the Gulf. Since the war there
ended, Japanese investment has steadily grown. Japan is the biggest trading
partner of the Gulf states. This has prompted competition from many Western

companies to invest in the lucrative market — notably the French and the
Germans.
when the lraqi invasion of hawve been concentrated in the trade and investment is on the

Kawail plunged the area into
turmeoil, Japanesc investments
in 1991 rosc to 90 million del-

lar in the gull.
Nearly hall this amount
came 1o the Uniled Arab

Emirates (UAE], followed by
Saudi Arabia, Bahrain, Qalar,
Kuwait and Oman — all mem-
bers of the six-nation Gull
Cooperation Council (GCC]).

Japan is the largest investor
and trading partner of the
GCC. The bulk of GCC exports
to Japan is oil — more than
hall of Japan's four million bar-
rels of petrolcum imporis a
day.

This aclive partncrship has
a long history. Japancse com-
panics began tapping the gulf
market in carly 1950 when the
discovery of oil in the region
spawned a need for petroleum
technology and infrastructural
industries.

Development was fast.
Spectacular new construction

oil and gas industiries, con:
struction and sectors where
technological
steadily risen.

needs have

increase, partly due to new
pacts between Qatar and the
UAE with Japanese companies
lor long-term gas supply and

development of the gas indus-
try

Almost all oll and gas ex-
porting counlries in this
strategic part of the world plan
to invest billlons of dollars ex-
panding their production ca-
pacitics and modernising -their
oilficld opcrations. Iran, Lthe
UAE, Kuwait and Saudi Arabia
are committing huge funds to
upgrading their petroleum in-
dustry over. the next decade,

In the UAE, the Dubal free
trade zone adjacent to the
Jebel Al port which provides a
tax haven — there is no income
or salcs tax in the whole coun-
iry — and other conressions as
an incentive, is drawing large
numbers of manufacturing,
distributing, assembling and
trading units. At present the
zone has 412 companies from
53 countries. Several Japanese
eompanies arc reporied to
have applied for licences to
operate in Lthe zone.

Furopean companies, spe-

cially from France and
Germany, are competing In
this lucrative market, last

November, French companies
held their biggest trade exhibi-
tion in the Middle East, enti-
tled France: Prestige et
Technologie. The theme was
underscored by the presence
of two robots, a "male” and a
"female.”

The offered UAE Defence

Minister Sheikh Mohammed .

bin Rashid and French Forelgn
Trade Minister Bruno Durieux
scissors to cut the ceremonial

ribbons. The robots were actu-
ally humans dressed as me-
chanical persons —part of the
entertainment rather than the
display.

This gave a lar start
to the display of products,
technologies and services of
170 French companies ranging
from art works, perfumes,
jewellery, clothes, to agricul-
tural machinery, furnishings,
computers, pharmaceuticals,
telecommunications, oil exper-
lise and cars.

Japan dominates the Gulf
car market but may find a
challenge from France and
Germany. France put on dis-
plays with sleek and attractive
models from such giants as
Citroen, Peugeot and Renault.
The French do not expect to
dent the Japgnese monopoly
immediately, but they are

pitching in for up-market sales

* in this prosperous area.

" German companies are also
stepping up their marketing,
with a new offensive spear-
headed by 20 top firms show-
ing their products at the first
German Luxury Goods
Exhibition here. They offered
high-value products ranging
from haute couture to quality
handcraflted leather and sil-
verware,

The Germans are diversify-
ing from high-tech industrial

products. Their exports to the

UAE soared by 25 per cent in
1992 and have a vast scope for
growth.
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Swiss court
orders release

of bank details
on Bofors case

GENEVA, Jan 30: A Swias
court has ordered the rcidase
of detalls on bank accoumts in
Switzerland holding payments
from Swcdish armas firm Bofors
A which won a big Indian
deal in 1986, a justice ministry_
spokcsman said on Friday, re-
ports Reuter.

The spokesman gave no fur-
ther details, but the Swiss
news agenecy said an appeal
against the dertsion before the
country's highest judicial au-
thority, the federal court, was
expected.

The Indian Supreme Court
last December reinstated an
investigation into allegations of
corruption over a 1.3 billion
dollar artillery deal with Bofors
after the Indian government
successfully appealed against a
lower court order ending the

probe into the deal.

The Indian investigation has
so far established that Dofors
paid up to 53 milllon dollar
inte Swiss bank accounts.
Indian police want Switzerland
to provide details on who
owned the accounts.

Although no charges have
been proved, the aflair
prompted accusations by op-
position partics in India that
then Prime Minister Rajiv

= Gemini News |

Gandhi and senior aides had
reecived payments.

R |

UN will

ANKARA, Jan 30: The
United Nations is to speed up
luel supplies to northern Iraq
under a 90 million dollar win-
ter reliel plan for beleaguered
Kurds, a UN oflicial said, re-
ports Reuter.

Programme Oflicer Philip-
pe Duamelle said a convoy of
about 50 trucks would set out
on Monday carrying 500
tonnes of kerosene bought in
Turkey with | European
Community (EC) lunds.

Daily convoys will take simi-
lar amounts of fuel to northern
Iraq for one weck, after which
the quantity might be doubled
to 1,000 tonnes a day if distri-
bution proceeds smoothly, he
said. '

"We f[aced ln:m;:ndnu 5

speed up fuel aid to Kurds

problems at the beginning
with bombs placed on trucks
and so on, but | can say things

arc now going rather
smoothly,” Duamelle told
Reuters.

The UN Children's Fund

plans to supply 25 million
litres of kerosene, used for
heating and cooking, from now
to the beginning ol March,
Duamelle said. '
The EC has given UNICEF
scven million ECUs to buy the
fuel from Turkey's state-owned
refinery company Tupras.
Reliefl group care Australia will
distribute it in northern Iraq.
So far this winter the UN
has delivered only about four
million litres of kerosene and
two million litres of diesel.

The winter relief plan calls

Mexican Indians were forced to embrace
Christianity after the arrival of Christopher
Columbus in the New World about 500 yvears ago. -
Now, they voluntarily go to the church. Yet they are a
declining race there because of widespread poverty

and diseases.

They themselves and their handicraft products,
however, remain Mexico's main tourist attractions
which bring the country a large share of the much

needed foreign exchange.

Australia's trade links
A

USTRALIA'S trade links
ith Asia are growing
strongly, with exporls
lo the region now expanding al

-more than 10 per cenl a year

and imports at almost seven
per cent. Asia now absorbs
more than 60 per cent of
Australia's exports, and
provides 40 per cent of its im-
ports.,

This is a dramatic turn-

| around from the pésition four
decades ago, when the coun-

irics now comprising Lhe
European Community took
more than hall the cxport
trade and Asian countries less
than 20 per cent. It reflects in
a practical way the growing re-
alisation among Ausiralians
that their future lies in their
geographical area. %

There has been a corre-
sponding realisation among
Asian countries that Australia,
with the third largest GDP in
the region, represents a rcli-

able supplicr of a range of .

goods and services that can
luel their own growth,
Another laclor is a growing
export eullure in Australia has
taken the ratio of exports to
GDP drem 16 per cent in

1979-80 to 22 per cent in
1991-92. It has also resulted
in more sophisticated tradce
paltern, with the percentage
of manulactured exports in-
creasing [rom 12 to almost 20
per cent and rural exports
falling [rom 38 per cent Lo 28
por cent.

The emphasis on Asia is
also refleeted in  import
trends, which shown that
North and Soulh East Asia now
account for 37 per cent ol total
imports, South East Asia is one
of the fastest growing sources
of imports, with an average
annual increase of 13 per cent
over the pasl live years.

| North Asia has becn the re-
gion mosl crucial to the export
process and to Australia's eco-
nomie¢ performance. More than
40 per cent ol exports go lo
the region, and it provides al-
most 30 per cent of imports.
Japan alone accounts lor more
than 25 per cent of exports,
and supplics 18 per cent of
imporis.

Changes in the Japanese
ceonomy have caused a reduc-
tion in Australian exports Lo
that market, but Japan remain
Australia’s principal trading

for a total of 44 million litres
of kcrosene and 34,200 tonncs
of food to be supplied to
750,000 neecdy people in
northern lraq.

World Food Programme
spokesman Francis Mwanza
said the UN agency had sent
about 60 per cent of the food
requirement, for distribution
by care Australia, and 6,000
tonnes of wheat secds.

The UN had to suspend its
programme for two wecks in
December aflter repeated bomb
attacks on convoys which had
passed through Iraqi-con-
trolled territory.

Baghdad eventually agreed
to allow UN guards and other
stall to accompany convoys
throughout their journcy.

The UN was widely criti-
cised last year for the pro-

......

......

......

gramme s late stdart, but
Mwanza said food deliveries
were now ahcad of schedule,”
thanks partly to an unusually
mild winter.

"The wecather has been a
tremendous help,” he said. *
Most of the roads are open.
Now there is a need to pro-
mote agriculture so that there
will be no need for another
emcrgency programme.”

The Kurdish-held north has
been hard hit by UN sanctions
against [raq for its 1990 inva-
sion of Kuwaitl and by an inter-
nal blockade imposed by
President Saddam llussein 15
months ago.

The Kurds, protected by
western warplanes  based in
Turkey, sct up their own gov-
crnment last year tn defiance
of Baghdad.

.....
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partner and still buys 45 per
cent of the raw  material
needed for its steel indusiry in
sleaming coal and iron ore
[rom Australian producers,

Other countrics in North
Asia have moved in 1o [ill the
Japanese gap. The Republic:of
Korca and Taiwan, relatively
minor ‘in trade terms in the
1970s, now rank third and
sixth respectively as markels
for Australian exports. lron ore
and coal conslitule together
the largest single export item
to cach country,

South East Asia, slarting
from a generally mueh lower
basc than its northern ncigh-
bour, is now developing
rapidly. The Association of
South East Asian Nations
(ASEAN] are collectively the
fastest growing economics in
the world. Australia is aclively
involved in their growth pro-
cess, with exports to Lthe six
ASEAN counlrics growing al an
even faster pace than those Lo
North Asia. ;

Changes in the patlern of
economic developmient in Asia
have alse provided opportuni
ties for Australian cxportors.
When, in the 1970s, Japan re-

with Asia

by John Graham

minium and aluminium alloys

as part of its cconomic re-

structuring the then-infant
Australian manuflacturing in-

dustry was able to take advan-

tage of this decision.
Thirty years alter the estab-

lishment of its first aluminium

plant, Australia has riscn to

becomic the third largest pro-
ducer alter the United States
and Canada. The alumina and
aluminium industries have be-
come Lhe sixth and seventh

largest Australian cxporters

and Asia is the biggest, and
faslest

growing, market for
their products.

Other manufactured exports
have also thrived, particularly
those in the category of elabo-
rately transformed manuflac-
lurcs. Australian motor manu-
[acturers, encouraged by the
ear industry plans mounitcd by
successive national govern-
ments, are now exporling cars
and parts to Japan and Korea,
and cars lo Singapore and

Indonesia. Industry offlicials

expeet thal annual exports will

lotal 81 billion by the end of
1992,
Exports ol ollice machinery

"he had been

WHO to probe
irregularities in
financial deal

GENEVA, Jan 30: The
World Health Organisation
(W110) has ordercd two probes
after reports that financial
contracts of the UN agency
may have been fraught with ir-
regularities, the WIIO execu-
tive board chief said Friday,
reports AFP.

Jean-Francols Girard said
informed of
“possible financial irregulari-
ties by the WI1IO in passing

contracts during the past few
months.”

Girard's public statement
came ninc days after the con-
troversial re-election by the
same 3l-member board of
Director General Hiroshi
Nakajima ol Japan,

The findings of the probcs
— one external and one inter-
nal — will be submitted to the
world health assembly.

Western diplomats, spear-
hcads by US olfficials, have pri-
valely accused Japan of bribing
board members so they would
vole for Nakajima rather than
the Algerian candidate,
Mohamed Abdelmoumene,

§:679m ADB Youn
for Cambodia

MANILA, Jan 30: Cambodian
hcad of state Prince Norodom
Sihanouk has signed an
agreement on a loan of 67.7
million US dollar from the
Asian Development Bank {ADD)
to Cambodia. The Manila-based
bank announced Thursday, re-
ports Xinhua.

The interest-free loan, the
first by a multilateral develop-
ment bank in more than two
decades, was approved by the
ADI last November. The ADB's:
last loan to Cambodia was in.
1970.

The ADB said the loan for a
special rehabilitation assis-
tance project will help the
Cambodian government ad-
dress damage resulting from
war and floods and lay the
foundation for future recon-
struction efforts.

The project will focus on
emcrgency repair and rehabili-
tation activities in such four
scclors as transport, power,
agriculture and cducation,

Russia to impose 2 new
taxes on imported items

MOSCOW, Jan 30: Russia
will impose two new laxes on
many imported goods starting

Feb °1, the government tax

commitice said Friday, a move
that could raise prices and

drive down the country's trade

balance, reports AP.
A 20 per cent duty will be

imposed on all imported goods

cxcepl food, medicines, medi-
cal equipment, children's

goods and some "technological

equipment,” Valery Kruglikov,
deputy head of

news conference.

An excise tax also will be
levied on aleohol, tobaecco,
cars, tires, clothes, jewelry
and some other goods. It will
range [rom 90 per cent for al-
cohol to 10 per cent for jew-
elry, the newspaper lzvestia

sadd.

The new taxes were or-
dered by laws enacted by the
Supreme Sovict legislature last
ycar. They will be retroactive
to Dec 22 last year.

Experls estimated the taxes
will net ap
lion ruble 402 million dollar in
revenues for the government,
the Russian TV news said .

“[3ul no one knows whal ef-
fect they will have on the pur-

Russia’s
Cusioms Committee, said at a

proximately 230 b]-

chasing power of the Russian
people,” it commented,

Merchants ranging [(rom
street kiosk owners to direc-
tors of foreign-woned super-
markets have complained that
the law will force them to raise
prices.

While hﬁnging in moncy to
the government, Lthe regulation
could discourage lrade with

* Russia, which alrcady is slid-

ing.

Imports [cll by six per cent
last year, to 42 billion dollar
while exports plunge 12 per
cent to 45 billion dollar the
Foreign Economic Relations
Ministry said Friday, according
te the Interfax noews agency.

The ‘ministry bBlamed the
.drop in exports on Russia's
depressed economy and sharp
fall in production of raw mate-
rial such as oil. Russia ex-
ported 56.5 million metric
tons (395 million barrcls) of
oil last ycar compared with 66
million tons (461 million bar-
rels) the year before, Interfax
reporicd.

Despite the fall in imports,
the government incrcased its
purchase ol foreign grain last
year by 67 per cent. It bought
300 per cent more vegetable
oil and 13 per cent more sugar
from abroad, the ministry said.

GATT deal unlikely
before March 1

DAVOS, (SWITZERLAND),
Jan 30: A complete Uruguay
Round world trade pact cannot
be [inalised belore the present .
US deadline runs out on March
|, GATT Chief Arthur Dunkel
said on Friday, reports Reuter.

"l don't believe that the
lime left will put us in a posi-
lion to . have the US
Government send to congress
by March 1 a complete pack-
age,” Dunkel told businessmen
and reporters.

The fast-track mandate,
under which the US congress

musl accept or reject the
whole GATT package, is due to
expirc at the beginning of
March.

The round has been undcer
negotiation by 108 countrics
for over six years and was
scheduled to be completed by
December 1990,

A push by US and European
Communily negotiators earlier
this month [ailed to settle dif-
fecrences over the level of tar-
iffs to be included in a final

pickage.

and ADD equipmoent to Japan
and the ROK have increased

[ive-fold in the pasl three
years, and shown sirong
growth in South East Asia.

The strong pace of ceo
nomic growth in ASEAN and
the newly industrialising
economics of North Asia has
provided o new opportunity for
Ausiralia in arcas outside ils
traditional merchandise ex-
ports. As community allluence
grows throughout the region
so do the opportunities flor
trade in services, the flastest
growing element in world, and
Ausiralian, trade. Australia's
proximity io Asia puls it 1n a
strong position to take advan

tage ol this trend,
Scrvice cxporls to North
Asia have grown far more

rapidly in recent years than
merchandise exports, and
those to Japan have more than
doubled in the past five years
Tourism accounts for a large
part of the increase, with more

than hall a milllon Japanese
travellers coming ™o Australia
in 1991 Tourist arrivals from

the: ROK aned Tavwan have also
grown rapicly.
Ovuerall, North Asia now ac

growing strongly

duced its production of alu-

counts lor about 25 per cent of
short-lerm visitors to Australia
and its growth rate is stronger
than any other area. By the
year 2000 it is expected that it
will generate 2.28 million visi-
tors a year, and cxporl earn-
ings of 8 4.3 billion.

The international education
services now  provided by
Australin arc alse a strong
growth factor, with the num-
ber of fec-paying students
studying in Australia increasing
almost ten-lold in the past six
years. Al 30 June 1992 about
50,000 overseas fee-paying
students were studying
courses ranging [rom post
graduale tertiary to extensive
English kinguage courses.

This relatively new facility
in the Australian educational
scene has already caught on
with Asian students, who pro-
vide morc than 90 per cent of

the total numbors. Australin
has become the preferred
destination for students from
Singapore and Malaysia, and is
sceond oauly to the Unfted
Staies and ritain as a pre

ferred destination in
olher Astan countries

maost
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Jordan to get
$ 380m as debt
financing aid

PARIS, Jan 30: Aid donors
have agrced to fill a 380 mil-
Hon dollar financing gap that
Jordan will face this year due
to its hcavy debt service bur-
den, a World Bank oflicial sa
Friday, reports AP

That was more than th
350 million dollar that Jordan
had indicated it would be
sceking prior to the meeting.

Ram Kumar Chopra, direc-
tor of tke bank's Middle East
and North Africa department,
told reporters alter closed-
door consultations there was
unanimous agreemont among
pariicipants that Jordan is im-
plementing the right kind of
cconomic and structural ad-
justment policies.

He declined to give details
of the amounts pledged by the
various donors at the mecting,
but indicated that Germany,
the United States and the Arab
Monetary Fund in tend to
make substantial contributions.

Jordanian deputy central
bank governor Michel Marto
said Germany also Indicaied it

| will offer Jordan more conces-

slonary linancing terms.,



