DHAKA THURSDAY JANUARY 28, 1993

Rice is a political commodity in

BANGKOK: Rice is politi-
cally-explosive commodity.

Almost all Asfan countrics,
in fact, seek lo stabilise do-
mestic rice prices. Stabilising
rice prices ollers an economic
cushion for the poor and guar-
antces slable prices for f[arm-
Crs,

"Siabilisation programmes
subslitute for a welfare struc-
fure in countries where it s
impossible to set up a social
sccurily system,” asserls Lhe
Stale of Food and Agriculture,
an annual report published by
the UN Feod and Agriculiure
Organisation (FAO),

The reporl, among other
things, documents the stark
contrast between the succcss
achicved by Indonesia in stabil-
ising rice prices and the par-
tial [ailure in the Philippines.
The contrast stems from three
factors: [inancial Mexibility,
timwly  purchases and aban-
doning Lhe straitjacket ol quo-
(F

These [faclors are pin-
pointed in a comparalive study
ol rice price stabilisation cf-
[orts by these lwo South East
Asfan countrics. The study —
included in the FAO report —

compares Lthe track records of
iwo government agencics: Lhe
Nalional Food Authority (NFA)
in Manila and the Burcau of
Logistics [ Bulog ) in Jakaria.
"NFFA has not been fully ef-
feetive at controlling producer
and consumer prices,” the FAO
study says. In contrast, " Bulog
has been able to defend the
stnled [armgate price regard-
less of the quantitative inter-
ventions required.”
Insuflicient funding has
constrained Manila's capacity
lo inflluence [armgale prices.
This is because the NFA enters
the rice markets through a
cumbersome and inadequate
progess.  For example, before
initiating purchases, it must
receive funding authorisation
from Congress, a process
which varies [rom ycar to year.
In contrast, the Indonesian
agency does not depend on
annual government budget al-
localions. Instead, Bulog main-
tains a permanent line of
credit, It then uses this facility
to flinance rice purchases,
storage, transportation and
cven administrative costs. Rice
siles generate sufficient rev-
cnue to repay Bulog's loans.

As a result, Bulog cstab-
fishced the capacity and the
rcputation for defending (loor
and cciling prices regardlese
of quantitics or cost involved.,

"Funding [lexibility allows
Bulog to opcrate effcctively,”
the FAO study obscrves. “NFA
does not have simtlar funding
support. Nor does it have a
flexible funding system.”

Bulog purchascs and mar-
kets rice through village -level
cooperatives throughout
Indonesia. Bul NFA storage [a-
ciitics are few and far -be-
lween. “(They) arce concen-
trated in just a few major sur-
- plus arcas: the Cagyayan Valley,
central  Luzon and lloilo.”
Outside Lhese surplus arcas,
NFA’'s inflluence is  limited.

NFA is also strapped by the
Philippine Congress Lo a yearly
procurement target. This Lar-
gol is expressed as a percent-
age of total domestic produc-
tion, But given its limited ca-
pacity, NFA cannot always ac-
cepl all the rice that is offered,

“In the Philippincs, private
traders mercly wait until alter
the NFA exhausts its limited
funds,” the FAO study noles.
These traders then enter the

-

most Asian countries

markelt to buy and scll at

prices unconnected o [loor
and ceiling prices.
In Indonesia, Bulog’ an-

nounces floor prices cvery
October for the main harvest
in May. This allows producers
sufficient time to make in-
vestment and planting  deei-
sions,

No such leeway is provided
in the Philippines. Announce-

. ment date of floor prices varics

[rom year to ycvar. Worse, the
announcement is often re-
lcascd just a few months be-
fore harvest.

This does not allow Fllipino

BCIC earns
Tk 106.53cr thru'

urea exports

Bangladesh Chemical Indu-
strics Corporation [BCIC) has
exported 2,15,436 tonnes urei
during six months [rom July 1o
Deecember last year and carned
forcign exchange of Taka
106.53 crore, aceording lo a
BCIC press release, reporls
[3SS. _

From Chittagong Urca
Fertilizer Faclory, 1,07,183
tonnes was exportied valued at
Taka 57.04 erore, f[rom
Jamuna Fertthzer Factlory
75,170 tons valued alt Taka
33.26 crore and lrom Zia
Fertilizer Factory 33,073
tonncs worth Taka 16.22
crore,

Govt initiates
credit plan for
destitute women,

says Tariqul

JESSORE, Jan 27: Social
Wellare and Women's Alfairs
Minister Tariqul Islam said
that- the present governmont |
has initialed a credil pro-
gramme for Lhe destlitule
women Lo help promole their
socio-cconomic conditions,
reports [ISS.

He was addressing a women

gathering al the Women's
- Aflairs Oflice in Jessore
Tuesday .

The Minisier said the pre-
sent government s very keen
lo engage all, especially desti-
lule wonw'n in income gener-
ating activitics through provi-
sion of vocational training and
cash loan.
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3. Namcof work

4. Esumated cost

work (rom the date
of issue of Work
Owder

|

DFP (G) 1263-24/1
G-141
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Office of the Executive Engineer
B Baria PWD Division, B Baria

Notice Inviting Tenders

I. Scaled tenders in BD Form No 2911 arc herchy invitéd
from the approved Class-1 (Onc) Sanitary & Plumbing
contractors of PWD & Class-11 (Two) Sanitary & Plumbing
contraclors of PWD Zone, Chiltagong for thc undcr-
menuoned works and will be received by the undersigned as
well as by the Exccutive Engincer,
Comilla/Chandpur/Feni/Noakhali/Lakshmipur in their
respective offices upto 1.00 PM on 1.2.1993 and will be
opencd on the same day at 1.15 PM n presence of the
tenderers who may like 10 remain preseat. Each ieader shall
be in a scaled cover with the name of works superscribed on

2. Tender Form will be sold up 1o 31.1.93

Gr No 1 (One), Constn of 356 Nos
Thana Hcalth Complex onc at
Bancharampur n the Disinct of B,
Baria (Sub-head: - Providing sanilary
and water supply arrangement at the

newly constructed Hospital
Building, Back Portion, GF) during
the ycar 1992-93

Gr No 1l (Two), Constn of -do- -do-
-do- (Sub-hcad:- Providing sanitary
and wager supply arrangement at the
ncwly comstructed MO's grix 3
(Three Units) during the ycar
1992-93

GrNol(Onc)=Tk 2.47.71181
GrNo ll (Two) =Tk 244 031 .42

3. Earncst Moncy Gr No | (One) = Tk 4,955.00
Ge No Il (Two) = Tk 4 881.00
6. Time allowed for:  Gr No | (One) = 45 days.
compicuon of Gr No [ (Two) = 45 days.

Govt will extend assistance

to shrimp sector

Industries Minister Sahm-
sul Islam Khan Tucsday assu-
red that the government would
exlend all necessary assistance
to develop the export-oriented
shrimp sector, says UND.

lHe called upon the en-
treprencurs to identify specilic
problecms hindering develop-
ment of shrimp culture.

“I we all work sincercly,
the country would be able to
cxport about Taka 5,000 crore
worth of shrimp annually in
next three years,” the minister

sadd add the installation
ceremony of Bangladesh
Frozen Food Exporters'.

Associalion in a local hotel.
e said garmcnts carned
Taka 4,000 crore a yecar, of
which only 13 per cent is value
addition. "Bul value addition in
shrimp cxport will be eent per
:1.|1I as il is totlally based on

local materials.” .

Presided over by Habibullah
Khan, the lunction was also
addressed, ameng -others, by
Fisherics Minister Abdullah-Al
Noman, Amir Khasru Mahmud,
M. newly clected president of
the association Syed Mah-
mudul llaque and Secretary
Manjur Ahmed.

The Fisheries Minister un-
derscored the need for an easy
credit procedure,
bank interest and change in
land distribution for speedy
development of the sector.

Protein deficiency will be
made up
land under the jurisdiction of
various corporalions are
brought under piseiculture,
Noman said.

There are aboul 7,50,000
acres of waler bodies in the
country, the minister said,
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Business

\

US traders

in India to

explore jt-venture

possibilities

NEW DELIHL Jan 27: A del-

egation of US businessmen ar-

rived in India on Wednesday,
[ollowing a tcam ol high-pow-

cred British execulives, o ex-

plore investment opportuni-
ties, reports AFTP,

The visit by n:pruacnl‘.aliw.s
ol 30 American firms was or-
ganised by the US Overscas
'rivate Investment Corp.
(OPIC), a US government
agency which helps business-
men interested in investing
abroad, the US embassy here
said in a statement.

-y

to spend two days in India's
commercial capital, wracked
by 10 days of communal vio-
lence earlier this month, the
slatement said,

The US businessmen are to
spend five days in ' Delhi and
three days in the southern city
of Bangalore, Indian's high-
technology centre, it added.

Douglas Barcelay, a member
of the board of OPIC, said mar-
ket-opening. cconomic reforms
introduce
Narasimha Rao during the past

by Premier PV

'Russia aims to achieve major

privatisation this year

L]

MOSCOW, Jan 27: The man
in charge of privatising Rus-
sia's ceonomy said on Tucsda
the bulk of the enormous tas
should be completed this year,
including the transfer of most
ol the military-industrial sect-
or from siale o private hands,
reporis Reuler.

Deputly Prime Minister
Anatoly Chubais told a news
conlurence that “small- scale
privatisation” of shops, scr-

PWD Division,

Executive Engineer

B. Bana PWD Division
B. Baria

vices and the like should be
fully achieved by the end of
1993.

And all Russians would get
the chance to buy shares in
larger firms in a mass
“prople’s privatisation?  pro-
gramme in which every muem-
her of population is being is-
sucd with a free privatisation
chegue or voucher.

"If we prescrve the c:L:

scale pri-

namism of 1992, then by
end of 1993 small-
vatisation .in Russia will be fin-
ished  completely,” Chubais
said. "People’s privatisation
will be basically carrfed oul in
so lar as owncrs of privatisa-
lion cheques will be able 1o
acquire sharcs.

lie presented an upbeal as-
scssment of progress so far in
rolling back seven decades of
communist state ownership
and rn:nllns’: nation of share-
holders — most ambitious
privalisalion programme ever

altempted by any country.

Chubais said the OC -
tor, Russia's chiel hard cur-
reney carner and potentially a

lucrative field for investment,
would not be excluded [rom
the scll-off, although the gov-
crnment wanted to preserve
some portion of state control.”

The glant military -industrial
complex, in the throes of
‘conversion” [rom churning
oul armaments o producing
sorcly needed consumer
goods, would also be included.

"Most of the military -indus-
trial complex must be priva-
tiscd, and we will do this in
1993," Chubais said.

But the Minisicr also oul-
lined dangcrs and obslacles
abcad. Hyper inflation was "one
ol the most scrious dangers for
the process of privatlisation.”
Prices rose about 2,200 por
cent last year and inflation this
month alonc could top 50 per
conl.

Chubais also said the gov-
ernment was dissatisfied by
the extent of weslern invest-
menl, which was from sufli-
clent.

The reason appeared o be A
lack of clarity in ground rules
for investment, he said. [Hut
the government was working
o correct this, and the pro-
cess of privatisation itself
would help remedy Lthe silua-
tion by clarifying the structure
of owncrship.

"Whon real privale property
appears, it will be cicar (1o
foreign investors] with whom
o conduct ncgoliations,” he
wadd

Officials handling Lhe pri-
valisation programme have ac-
knowledged that some in-
vesiors could get their lingers
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Dhaka Stock Prices
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At the {,Inse of rradmg on Jﬂnuary 27,1 993
Remarkable gains

IHusiness ook a remarkable turn al Dhaka Stock Exchan

(DSE) on Wednesday. Flashin res brightened up t
trading floor. I‘ur‘-l.icipaunn of I!.ﬁlt!:?:ﬂ“ almost twice &nﬂ
Tuvsday's finish.

's 3,670

Shares or volume finished at 22,572 from Tuesday
showing a jump of 632,26 per cent. The highest numbtr of
\lml 9300 ol El:xlmcu while the

shares transacted on the da
e

lowest went to AB Bank
r cent

the total shares stood at Tk I
| 58005.00 rising by 518.61

The flpor appearcd as bright as ever met with 46 slocks
tlgﬂinql 24 on hesda Most prices gained but losers were not
too far behind. 20 atm ks gained p ric:: while 16 lost. Notable
change among losers were Quant:m Tcxult and Petro

Synithetic,
The Composite Index also showed s

It gained 0.044 point and stood at 367,

DAY'S TRADING AT A GLANCE

ognl of improvement.

18 months had opened up new o ~- St
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