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Tianjin attracting
more investors
BEIJING, Jan 23: The

favourable investment envi-
ronment of the development
zone in north China's Tianjin
city Is attracting more and
more investors from owver-
scas, according to Y1 Zhikuan,
Director ol the rone. In
1992, the rone approved the
sciting up of 461 foreign-
funded firms with a total
contracted fund of over 700
million US dollar, reports

BAGHDAD, Jan 23: The
Iraqi dinar has had a volatile
week, almost as wvolatile as
the ups and downs in the
confrontation belween

Baghdad and the West.
Dragged down by western air
raids and missile attacks, it
rose on the change in the
White llouse and then settled
back to a rate midway be-
tween the week's high and
low. Traders in the streets of
Haghdad said the dinar would
probably fall again sharply in
the Iragi government's over-
lures to the new US adminis-
tration come to nothing re-
ports Reuter.

$54 ADB loan for
Shanghai's bridge

BEIJING, Jan 23: The
Asian Development Bank
(ADB} on Thursday an-

nounced that it will guaran-
iee a loan equivalent to 54
million US dollar for the con-
struction of the Yangpu
Bridge project in Shanghai,
biggest city in east China,
China Daily reported yester-
day. The complementary
loan, which will be whoily
contributed by other financial
institutions, will consist of a
dollar portion and a Japanese
yen portion, according to a
news release from the, bank,
reports Xinhua.

Arab Trade Fund
" facing obstacles
ABU DHABI, Jan 23:
Disputes and political turbu-
lence are killing demand for
a new fund created two years
ago to [inance {inter-Arab
trade that is hit by customs
barriers, red-tape and lack of
funds, economists said. The
Arab Tragde Fund Programme

(ATFP) has provided only 6!
million dollar im . credits 1o

.} member states since it was

launched in 1990. Oflicials
have put its financing capac-
ity al one billion dollar a ycar,
reports AFP.

Coffee producers
begin talks
LONDON, Jan 23: Key cofl-
fee-producing countrics on
Thursday began discussing
their position for next week's
negotiations with importing

| nations on a proposed price-

stabilisation agreement. It
was important to show _a
united front to achicve
progress in the coming talks
with importers, said Brazil's
dvlegation head, Joao
Marques Porto, rcports AP.

ROME, Jan 23: Fawzi
Hamad al-Sultan of Kuwait, the
newly appointed President of
the International Fund for
Agricultural Development
(IFAD), pledged here on Friday
to maintain and increasc the
fund's focus on the rural poor
in Africa, Asia and Latin
America, reports AFP

IFAD has achieved a sub-
stantial impact on its targel
groups — the poor, the land-
less [armers and rural women
— since it was set up 15 years
ago, but a lot more needs to be
done,” he told his first news
conference.

The challenge ahead were

how 0 “make IFAD more ellec-
tive and how to reach out more
to the poor,” he said. He was
tackling his new tasks with the
same commilment as his pre-
decessors in the post.

The 49-year-old Kuwaiti of-
ficial, a World Bank Executive
Director since 1984, said a top
priority would be to secure
aﬁrﬁ:ntnt "as carly as possi-
ble” among donor countries —
basically the western industrial
nalions and the OPEC oil pro-
ducers— on the financing of
IFAD's activities for the next
three years,

The two donor groups were
deadlocked over this issue al

the IFAD annual meeting end
ing here Friday. But Sultan said
consultations were conlinuing
and that he planned visits soon
o “the major donors”

The new IFAD President
recognised that the absolute
number of poor people has
been rising in recent years
acruoss Lhe developing world,
despite the efforts of Interna
tional development agencies.

‘A lot of countries are going
to heavy adjustment pro-
grammes.” he noted. This re-
quired a double response-
"protecting Lthe poor against
adverse effects” through a

salety-net and drawing up

Motorala Corp of USA is now the biggest silicon chip producer of the world. Picture shows a

woman worker in a Motorala factory located in Kuala Lumpur.

— Star TV photo

German President says

EC should give freer access
to Third World agro products

BONN, Jan 23: In a call for
more open world trade,
German president Richard von

said.on. Friday. the
European Community should
give agricultural produce from
developing countries freer ac-
cess lo its markets, reports

er. -
&%’E cannol avoid national,

European and world-wide lib-
cralisation of markets for agri-
cultural products,” he said at a
farm fair in Berlin.

"We cannol expect impover-
ished developing nations, in
which 40 per cent of the gross
national product and 80 per
cent of workers depend on
agriculture, to accept a contin-
uation of pas! policies which
shut ofl our markets and sup-
press competition”. _

He eriticised ncw EC rules
which slap punitive dutics on
banana imports from South

- slates,

America to protect more ex-
pensive growers in dependen-
cies or-fermer colonies of EC

-Neither producing coun-
tries overseas not German
consumers can understand the
current protectionist EC ba-
nana-import regime with
which it wants to pretect its
home market, " Weizsaecker
said.

Speaking at the 671th annual
Green Week Farm Fafr, he said
EC policles had also forced
Ecuador to cut {ts vital oil ex-
ports by a quarter.

"We can Imagine how the
EC would react il something
similar were to happen here,”
the President added.

Weizsaecker said it was vital
to complete the stalled six-

. year Uruguay Round of nego- .

tiations to lower world trade

-barricrs. They were originally

—for - the-world

duc le end two ycars ago.

1 is- a serious [ailure and
equally an alarming warning
tha!
despite all promises the round
is still not finished,” he said.

attacks Frenchl

move to block accord

AFP* report [rom Berlin:
German President Richard von
Weizsaecker, at the risk of re-
viving a damaging row with
France, sharply allacked

. French moves to block and

agrcement in the Uruguay
Round of world trade talks.

Speaking only a day aller
France praised ils own hard-
line posture, which has
blocked the accord, wvon
Weizsaecker described the
faflure to reach and agrecment
as a "scrious omission and an
alarming warning for the world
economy.”

. ports of an impending

long-term programmes to alle-
viale powverty.

“Reaching out to the poor-
est is what IFAD should be all
about”, he said, stressing that
its success has been to be able
o get Lo those people and

of specitic groups

"I don't think there are
magic solutions to develop:
ment problems. There simply
are no short-cuts,” he said. "We
need 0 make our process
more clffective. Almost every

make sure that shey the inlernational organisations
means to help themselves™. learning by doing”.
But this requires re-

sources, which is why the re-
plenishment now bﬂng nego-
lialed is a priority tssue, he
said,

Questioned on his view of
poor rural women as a target
group lor IFAD ald, he said he
was in avwour of "spucific lypes
of projects tlo mecl the noeeds

Canada's

recession over

OTTAWA, Jan 23: Canada's
ceconomic reccession s ever
and recovery is firmly in place,
Statistics Canada said
Wednesday, reports Xinhua.

Philip Cross from Statistics
Canada said economic indica-
tors are all showing that the
tconomy is improving and ev-
crybody will welcome that,

The Statistics said export in
the country was up 20 per

cent last ycar and housing
starts were on rise oo, A (ial
of 172,000 more new honies
were  built last December
alone, the highest increase
since the recession began
thrge years ago, it said.

The Statistics also said con-
sumers are finally spending
again. Also on Wednesday thg
Statistics relcascd the Tigures
of inflation rate. The annual in-
flation rate in 1992 was 1.5
per cent, down from 5.6 por
cenl in 1991,

Asked whether countries
that did not support the inter-
natlional coalition's action
against lraq — (ncluding
Jordan, Sudan and Yemen —
would qualify for IFAD aid,
Sultan said: "We are supporting
the rural poor”, who are

‘everywhere in the world”.
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l'tananmen Square

BEWING, Jan 23: Capitalism has come 1o some of China's

most sacrred sites —  fnchadt
Great Hall of the People, a

ports AP,

Tiananmen Square and Lhe
report sadd Friday, re-

The latest sacrilege is the opening of a karaoke bar atop
Betjing's old city gate, Qiahmen, the China Daily said. Al

karaoke bars
niment of music videos.

. patrons perform pop songs to the accompa-

Qianmen, which dates back o the reign of the Emperor
Yongle in the 15th century, is listed as a key national relie
for special government protection.

But Hu Plyun, Director of the gaie's administration depart-
ment, said, "We cannol think about pretection of relies

without money.”

The gate was opened for lourisis about iwo years ago, and has
a coffee shop and souvenir store. They brought in 580,000
yuan (100,000 dollar) last year.

Officials opened the rostrum of Tlananmen Gate o tourists in
|988, and are now thinking of setting up a cale in addftion

lo the souvenir shop.

Clinton to relax deficit
reduction targets

WASHINGTON, Jan 23:
President Bill Clinton, in his
first offictal act on econumy,
told F he would
relax deficit-reductiion Largets
that would have triggered au-
tomaltic spending cuts, reports
Xinhua.

The 1990 budget law says
the President must declare
Friday whether he will revive
an old formula that automats-
cally triggered huge budget
culs il annual delicit targets
wore execoded,

"As provided by the law, the
President has Friday notified
the Congressional leadership
ol technical ad lo be
made in caleulating the na-
tonal deficit,’ said a statement
by spokesman George
Stephanopoulos.

lic added that Clinton ‘will
soon put before the Congress a
rcal cconomic programme
aimed at reducing the deficit

and providing long- lerm eco-
nomic growth.

Stcphanopoulos said leaving

the defieit cefling intact would
call for up to 50 billlon dollar
in culs over the next 10
months.'

"Hall of that likely would
come from defense. It doesn't
seem wise o have decp culs in
defense at a (ime when we're
having servicemen serving in
the Persian gull and o
he added. "A fajlure to make
this adjustment would also un-
dermine the credibility of cco-
none and budgel estimalces.”

on
competitiveness gone

AP’ adds: Vice 'resident Al
Gore sald Friday the abolition
of the US Council on

Compctitiveness will “close Lhe |

door” to special intcrests that
usced the rule-reviewing body
"as a back-door to avoid the
law."

Russia gives
mixed report on
privatisation
campaign

MOSCOW, Jan 23: Russia's
privatisation minister has
given a mixed mid-term report
on lhe sell-off of state-owned

firms, which has raised more
cash

than the rnment
planned but sold far fewer
firms, Reuter.
Iinterfax

news ageney on
Friday quoted Deputy Prime
Minister Anatoly Chubais as
saying that only 19 per cemt of
Russian firms had been sold in
the first year of the govern-
ment's big privatisation cam-
parign.

Moscow had originally
planned to sell 50 per cent of
all irms and enterprises last
year in what it describes as the
biggest sale of slate asscts in
the world.

Western advisers say the
amount of moncy raised is
much less important than the
_humber of irms sold.

Dollar mixed in
New York, down

in Europe

NEW YORK, Jan 23: The US
dollar fcll Friday against all
major currencies excepl the
yen, which suffered from re-
intcrest
rale cut by Japan's central
bank, reports AP

Gold prices [ell worldwide.
On the New Your Commodity
Exchange,; gold bullien for gur-
rent delivery settled at 328.60
dollar a troy ounce, down 60
cents from Thursday. Republie
National Bank of New York
quoted a late bid of 328.50
dollar, down 80 ccnts.

On European markets, the
dollar dropped below the 1.60
barrier against the German
mark but gained against the
yen, largely in response to re-
ports of intcrest rate fluctua-
tions. There were unconfirmed
reporis Lhal European central
banks dumped dollar to sup-
porl their currcncies in the
Furopcan Community's sysicm
ol fixed exchange ratcs.

A’ Japanese ncws service
rcported that the Bank of
wJapan would probably cut its
discount rate by up to 0.75
pereentage point

_ Live,” reports! Reuler. |

OPEC, Riyadh hold talks
on oil output issue

PARIS, Jan 23: OPEC
Prcsidént Airio Parra of
Venezuela, secking cuts in oil
production to offset a dizzying
fall in crude prices, met Saudi
0Oil Minister llisham Narzer on
Friday and said their talks
were “very pleasant and posi-

Parra declined further
comment, saying only that
Narcr had interrupted a pri-
vatc holiday to see him.
~ In an interview wilh
Reuiers, Parra said the only
short-term remedy for weak

oil prices which he ascribed to
overproduction, the world

. economic slowdown and a

mild winter in the northern
Hemisphere, was to reduce
outpul.

"Short- term, the only rem-
edy is to cut back— to adjust,”
hc said,

The OPEC chiel stopped
over in Paris at the start of a
tour of key oil producers. He is
due to go to Iran on Saturday.

Ilis talks with Nazer will
cnable him to take Saudi ideas
on a new accord among mem-

" Seveh crudes
‘OPEC states fell to 16.97 mil-

bers ol the Organisation of
Petroleum Exporting Countries
to Lake effect in March or April
to Tchran, the second biggest
producer after Saudi Arabia.

OPEC has watthed a recent
slide in crude prices with
ilarm. The price of a basket of
produced by

lion dollar a barrel on January
8 from 17.50 at the end of
December and an average
18.41 million dollar in 1992.

Parra stressed his concern
aboul weak prices, saying:
"Brent below 19 million dollar
makes me feel very uncomlort-
able. Above that you enter a
comiort zone." .

He said he would also visit
Oman "to discuss the attilude

of produccrs who arc not
members ol OPEC.” Oman has
taken the lead in the past in
coordinating non-OPEC pro-
duccrs’ policy.

OPEC currently produces
about 25 million barrcls of

crude ofl a day.

India's garment
sector urged to
take advantage
of liberalisation

NEW DELHI, Jan 23: The
Minister of State for External
Alffairs, Salman Khurshid,
Friday urged the garment in-
dustry to take full advantage of
the new liberalised policics to
maximise foreign exchange
earnings through export of
garments, reports PTI.

Inaugurating the 10th India
Garment Fair-'93 here, he
commended the garment in-
dustry for consistently per-
forming well in exports in re-
cent years and underlined the
vast potential for further rais-
ing the export in this sector.
Speaking on the occasion, the
chairman, Apparel Export
Promotion Council (AEPC),
Ashok Chugh, urged the gov-
ernment to give autonomy to
export promotion councils to
c¢nable them to play an effec-
tive role to boost export.

e said over the years the
garment industry had grown
significantly.

Wome W, R .

“sion of trade

___AVIEW FROM

i I.hc.penple of South Asia have been afllicied by poverty,
deprivations, etc, economic co-operation among the coun-
tries of this region has been hampered by historically derived
apprchensions and distrust. The inherited apprehensfons and
distrust have worked as a very significant barrier to contacts
and co-operation between the business communities. The de-
cision to keep trade out of the SAARC at the initial years ap-
pears to be the manifestation of such apprehension. Since
then, there has been some improvement but it is the fall-out .
of ‘the initiatives of the people and the trend in the global
economy. Like the people's initiatives for fostering co-opera-
tion in the fields of human rights, democracy cte, initiatives
by business fora are necessary to strengthen cconomic co-op-
eration and firm up strategies which will make optimal use of
the factor advantages of each country in the region and help
foster balanced development. |

In a world characterised by globalisation, there is no other
alternative but to promote economic co-operation so that the
poor people can benefit from the potentials of regionalisation
of trade in South Asia. It is through regionalisation of trade
that the South Asian countries can join the main-stream of
global economy, as has been the case with East Asian coun-
tries. The question, therefore, is not whether to foster busi-
ness co-operation but how to do it more equitably and quickly
without strengthening historically derived misunderstandings
and, hostilities which have done enough damage to the eco-
nomic welfare of the people. Since the wheels of the regional
co-operation at the government levels move slower, it is ned-
essary for the non-governmental bodies to come forward and
deliberate on schemes which can contribute to economie co-
operation.

in any scheme of regional economic co-operation, expan-
among member countries is the prime objective.
It yields economie benefits through exploitation of the eco-
nomics of scale in uction thro enlargement of the
size of the market. efficiency of a
greatly enhanced from specialisation in production among
participating countries. However, it will be advisable 1o re-
member for the long-term interest of the trading block, as

tion of resources is

co-operation within SAARC

By Latifur Rahman

President, Metropolitan Chamber of
Commerce and Industry

_also for the member countries that theoretical cxi;::ctaliun of

the benefits of expansion of trade neglects some of the very
practical problems which may arise if adequate carc is not
taken. _

Trade liberalisation has a built-in tendency to give rise to
sub-regional polarisation. Because of great diversity in levels
of development among the SAARC counlries, gains [rom trade
liberalisation to the participating countries will tend to be
uneven, The positive eflects of trade creation and industriali-
sation have a natural tendency 16 accumulate in the advanced
countries of the region because of infrastructural, agglomera-
tional advantage, better forward and backward linkage and
high income levels. Trade liberalization among the members
of a trading block may thus aggravate inequalities among them
and as such, requires provisions for certain privileges Lo the
disadvantaged countries.

In the SAARC region, India with the vasL human and natu-
ral resources, its high level of technological capacity and its

- very huge size would become the main centre of economic

power in the liberalized trading regime. In no, other trading
bloc, 1s any single country so dominant in its economic
power, trade share and depth of its economic capacities. It
would, therefaore be, desirable that in the framework of eco-
nomic co-operation some mechanisms have to be designed
for the smaller and weaker economies — like Bangladesh,
Nepal, Bhutan and Maldives — so that initial trade liberalisa-
tion does nol unduly generate controversies. The intention is
not (o restrict India’s share in the regional trade, but to point
out that special care needs to be taken for the LDCs of this
region to make co-operative efforts a successful venture.

It should not be forgotien that the EEC planned, market
integration for nearly 30 years and as late as this year (1993),
it is venturing to be an integrated one market. The SAARC
countries, obviously, cannot afford to take that long, but eco-
nomic imperatives should not be allowed to create social and
political problems among different countries which may ad-

versely affect long-term prospect of gainful economie collabo-

rations.

Sinee 1947, ﬂnuﬁtrhl in the region introduced fmport

substitution industrial policies by éach which gave rise to inel-
fieicnt industrial structure in the region, It is for this reason

that the levels of exports of the South Asian countries su

f-

fered and fell far below those of the East Asfan countries. This

will be seen from the Lable below:

count for only meagre three per cent of their Lotal exports,
South East Asian countries export five per cent ol their total
exports among themselves, and the NIEs export among
themselves as high as 12 per cent of their total e ts. It
may bc observed that higher the stages ol development at-
tained by a sct ol countries, the higher is the economie inte-

Table — 1 gration among themselves. This empirical evidence indicates
Merchandise Exports as per cent of GDP that with advancement of economic development of the South
. 1985 1990 Asian countrics, intra-SAARC trade is expected to rise.
%}i;ll:mc?nﬂ ?gg g;; (b] As is evident from the below, matrix, South Asia is least
Malaysia 48.5 67.6 integrated with Asian countrics through international trade.
Indoncsia 21.9 29 g South Asian countries export only 23 per cent of the tolal ¢x-
Bangladesh 6.9 6.6 ports to Asian countries, as against 54 per cent by East Asia,
India 45 66 and 42 per cent by NIEs.
Ncpal 6.6 6.0 What is disconcerting is the [act that trade among Lhe
Dakistan 9.9 122 SAARC countries is limited o only a few commeditics and is
S5 T anka 29 2 24 0 also characterized by huge trade imbalance.
Source: Asian Development outlook 1991 —
Table — 2
Matrix of Intra-Asian Exports 1990
To China NIEs South-East South-Asia Pacilic Japan World
From Asia Island
NIEs 2.132 32,543 23,251 4439 34 30149 262568
(8.04) (12.39] (8. HE) (1.69) (0.01) (11.43)
South-Eas 1,807 19,055 4.073 | 464 42 21567 B7467
Asia - (2.07) (21.74) {4.66) (1.87) (0.05) (24.66)
South Asia 1565 2,017 H54 906 8 2604 27945
(0.59) (7.22) [3.06] (3.24) (0.03) (9. 28)
- # e
(Figures in parentheses are percentages of world total) Source: Asian Developmoent Out Look 1991 (End of Part [)

(a) Export performance of the South Asian countries is in
deed very poor compared to those of the East Asian countries.
Intra-regional trade constitutes a very small proportion of to-
tal export from South Asfa. As can be seen in  Table 2 above
while exports of South Asian countries among themselves ac-

The article is based on a paper presenied al a seminasr on
‘Co operation Among SAARC Couniries” held in Calcutla ear

lier this month. It was organised by the Associaied Chambers
and Industry of India. The concluding part of the article
appear OMorrow. .



