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European rate
cut rumour

pushes dollar
up in US

NEW YORK, Jan 16: The
dollar firmed on speculation
progress in Germany's wage
talks and a stronger French
franc could allow a coneerted

European rate oul as early as
this weekend. Short covering

also helped, dealers said, re:
ports Reuler.

Some traders doubted a
rate cut would occur but said
they didn't want o dismiss the
possibility and hold short del-
lar positions over the long US
wecekend. Many banks are
closed or thinly stafled Monday
for the Martin Luther King hol-
icday

It was a typical reaction on
a Friday All forces converged
to push the dollar higher, said
Michael McKeever, corporate
trader at Dai-lchi Kangyo Bank.

The dollar ended al
| 6350/60 marks [rom
1 6215/25 at the US open and
|.6240/45 atl Thursday s close.

it also closed at 126.00/10
yen from a 125.78/88 open
and 125.83/86 close Thursday.

Dealers said the quick dol-

lar sell-oflf after the short lived |

allied atiack against Iraq
Wednesday left some traders
short and eager to cover ahead
of the weekend.

India posted 1.2 pc
growth in '91-92

NEW DELHI, Jan 16: The
Indian economy posted a mea-
gre 1.2 per cent growth in real
lerms during 1991-92 against
5.2 per cent in the inaugural
year of the current decade, re-
ports PTI.

The 1.2 per cent gross do-
mestic product (GDP) growth
in 1991-92 at constant (1980-
Bl) prices might be viewed
against the worslt economic
crisis -the country was con-
fronted with. when the
Narasimha Rao government as-
sumed office in July 1991.

At current prices, the GDP
in 1991-92 as 54 1888 crore
rupee as against 472660 crore
rupec in 1990-9] showing an
increase of 14.6 per cent.

lHHowever, at conslant
(1980-81) prices, the GDP is
estimated at 212316 crore ru-
pec as against 209791 crore
rupee¢ in 1980-91. Figure re-
leased by the central sLatistical
organisation (CS0) and Lhe
planning commission showed.

The ‘quick estimaled’ of

nalional income showing a

couniry’'s national ineome at
current -psrices should be
viewed againsl an average an-
nual inflation rate of 13 per
cent prevalent in thatl year.
Admitling that the growth
rate during 1991-92 has not
been “satislactory”, il was ofli-
cially poinied eut that negative
growth was observed in both
agriculture and manufacturing.

'‘Roh should take

decision on
rice market'

SEOUL, Jan 16: Qutgoing
president Roh Tae-Woo should
make the f{inal decision on
whether to open the rice mar-
ket and finish other dirty jobs
before he Jeaves office in
February, the ruling party said
here Friday, reports AFP.

. The outgoing government
should make decisions itself
on such pending worrisome is-
sues as the opening of rice im-
ports under the Uruguay
Round negotiation and the
building of nuclear waste
dumps,” the democratic
Liberal Party (DLP) said in a
party bulletin.

South Korea and Japan have
bren resisting international
pressure to allow rice imports,
saying that rice is the most
important income source for
farmers and has strategic im-
portance as a staple food.

"We should learn from the
ongoing transition of govern-
ment jn the United States,~
the bulletin added. "The Bush
administration is since rely
paving the way for the incom-
ing government of president-
elect Bill Clinton, burdening
itself with dirty jobs."

The bulletin cited as an ex-
ample Bush's decision to strike
al Iragi missfiles baltertes this
week.

The editorial came as Roh
and president-elect Kim
Young-Sam's were engaged in a
hectic discussions over the
transiton.

Newspapers interpreted
the statement as urging Roh to
allow rice imports, which is
increasingly seem as an un-
avoidable event.

South Korea's chief delegate
to the General ment on
Tarills and Trade (GATT)
Uruguay Round of multilateral
trade talks, Park Soo-Gil, re-
cently came under fire here
after stating that Seoul had to
choose efther to open its rice
market or to leave the GATT.

Before the December presi-
dential election, Kim promised
lo keep the rice market
cloged.

BOMBAY, Jan 16: Prime
Minister PV Narasimha Rao,
acknowledging that bloody ri
ots in Bombay had hit busincss
and worried foreign investors,
pledged on Friday to redouble
India's recovery drive by stim-
ulating the economy, reports
Reuter.

India's bold programme ol
cconomic reforms had been
damaged by riots across the
country following the destruc-
tion of a 16th century mosque
by Hindu Zealots in the north-
crn town of Ayodhya last
month, he said.

He told reporters after driv-
ing through riot-hit arcas of
Bombay, India's commereial
and banking capital, the gov-
ernment had decided to make
economic recovery fits top
priority.

Measures would be intro-
duced in the next budget on
February 28 1o help stimulate
the economy, which is forecast
to expand by around three per
cent in the [inancial year
1992/93, against a rise of just

1.19 per cent in gross domes

lie product in the previous
yoar

“In the past 1. 1/2 years, we
had embarked on a new, pul-
sating programme ol economic
reforms ... on a new note ol
integrating the country's econ
omy with the world economy,”
Rao said.

"We had some signal suc-
ecss in these endeavours. Now
| fecl that all these suecesses
have been eroded Lo some ex-
tent and we will have to make
a redoubled cffort to make the
world forget what has hap
pened during the last one
month or more;” he said.

Among loreign investors, he

said, there was “a feching of

trepidation, a’ fecling that
somcthing has gone wrong and
the way the curve was going up
and up has been arrested tem-
porarily.”

India must now Lry to make
up for its losses.

‘It should be our endeavour
now lo concentrate on this
process ol recovery as we have
concentrated on the new pro-
cess ol cconomic reform, we

have to now concenlirale on
recovering whatever has been
lost and again continuc our
journey lowards economic
prosperity,” he addod

The government ol India
has decided that the ¢fforts at

recovery will be  redoubled
Whaltever are the obstacles on
the way will be deall with and
we will go ahead with our pro

gramme
We have already started on
thatl course,” Rao doclared.

Business

Rao pledges to redouble recovery drive

The next budget by Finance
Minister Manmohan Singh
would help alleviate poverty as
well as giving a new impetus Lo
the economy

The government's dramatic
ceonomic reforms have re-
versed four decades ol socialist
policics, ltberalising trade and
indusiry, culling laxes and en
couraging forcign investment
in sectors of the economy pre
viously reserved only for Indian

companics

Singh has also partially
Noated the rupece and opened
up the couniry's stock markcts
to foreign institutional in
VOsLlors.

In the latest reforms an-
nounced last week, the gov
crnument  introduced major
changes 1o the Forcign Exchan:
g Regulation Act [FERA). the
cornerstone ol India's provi
ously inward looking cconomy

In the next budgel busi-
nessmen are hoping for lur-
ther cuts in taxes and tari(Ts,
more dercgulation and a pos
sible full float of the rupec.
They also wanl carly action on

an indusirial rclations policy

io make the hirc and firc nf_

workcrs ecasier.

Industry officials say Indian
business may have lost 300
millon In Bombay's riots
which forced lactories and
banks Lo close, disrupted raw
material supplies and halted
cxporis and trade. Al lest 500
propic have died over the past
10 days.

‘But the bigger impact
could be Lhal inveslor interest
in india will be dampenced, and
the confidence of countries
buying our exports will be
damaged, said V S Date, Sec
rctary ol the Bembay Chamber
of Commerce and Industry.

More than hall of India's
cxports go through [lombay,
and busincss lcaders said it
would now be more dilficult to
mecl exporl targets afler two
bouts of communal bloodshed
in two months.

India's trade deficit in the
first cight months ol 1992 /93
rosc o 3.1 billion dollar from
1.43 billion dollar a year ago.

ECO members

to meet In
Pindi in Feb

ISLAMABAD, Jan ]6: lFore-
ign ministers ol
member states of the Eco
nomic Cooperation Organi-
sation (ECO) are Lo meel in
Pakistan carly next month, the
government announced here
Thursday, says an AFP reporl.

The two-day mecting from
February 6 to 7 in the south-
weslern Baluchislan provincial
capital of Quetta will be Lhe
seccond since ECO was en-
larged in November to include
the newly independent Central
Asian republics.

Pakistani Foreign Secrelary
Shaharyar Mohammad Khan
told reporters the mecting
would focus on expansion and
consolidation of trade, and
economic and communication
links among the members.
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"EC to hold talks with Japan on
widening trade gap

BRUSSELS, Jan 16: Japan
and the Eyropean Community
agreed Friday to hold joint

14.6 . per cent. gramth. in.the -{-JAIKS among statiBLiCat experts

to analyse the growing prob-
lem ur{h: EC's uﬁd%‘é?:ﬁfm
with the Asian economic
powcr, reports AFP.

Officials of both sides said
the decision was made at the
Fifty Japan EC ministerial
mecting, bringing together five
ministers from Tokyo.  with
their EC counterparts.

EC Commission president
Jacques Delors warned the
Japanese ministers Thursday
that further widening of the
EC's deficit would have
“political implicabons.” '

The Japanese delegalion
included Minisler of
International Trade and
Industry Hoshiro Mori, who
prescnled a 12-page "Europce-
Japan' cooperation package” to
improve cconomic Lics.

BBut beyond a decision an-
nounced Thursday to hold an-
nual talks on industrial coop-
cration and policy, the package
appcared moslly a complica-
tion of previous measures such
as import promolion cam-
paign, tax breaks or joint
Scminars.

"l don't know il there is any
completely new idea in this
papcer,” said Morimotlo. Bul a
Commission spokcsman said

that implementation of all ol
the plans would be a “very
good step.”

For their part. the Japancse
complained about what they
said were illegal quotas main-
lained by European countrics
on 44 items. They also said
that EC moves to make it eas-
icr lo impose anti-dumping
tarills on Japanese imports
“are unfair.”

Watanabe lcft Brusscels on
Friday to go to Spain, the last
stop on a threc-nation
European swing that first todk
him lo France. :

Also part of the Japancse

delegation here were the min-
isters ol agriculture Masami

lanabu, Economic Planning
Hajime Funada, and Scicnce
and Technelogy Mamouru
Nakajima,

farm trade

Reuler says Eurdpean
Farm Commissioner Rene
Steichen pressed Japan's
Agriculture Minister Masaru
Tanabu on Friday to libcralise
farm trade in the GATT
Uruguay Round.

"The commission cxpeécts
Japan to make signifieant of-
fers in GATT,” a commission
slatement saild after talks in

- Brussels.

Clinton doesn't have much choice
over economic issues

WASHINGTON, Jan 16
President-elect Bill Clinton has
promised to focus like a laser
on the economy but his becam
will have to be broad-bascd if
he's to take.in all the difficul-
ties the United States faces,
reports Reuter,

Some of the problems, such
as lagging US investment in
nmew factories and equipment,
have been around for years.

Others are of more recent
vintage, and most notably in-
clude a hesitant economic ex
pansion that has failed to gen-
erate much in the way of new
jobs. :

It's not going to be easy, but

Clinton realises he doesn't
have much choice.

- Although he's riding high in
the opinion polls right now,
that support could ebb away
guite quickly il he doesn't de-
liver the good on the economy

— a-fact that President George -

Bush found to his cost last
year.

Among the welter of eco-
nomic problems that Clinton
will face after he takes office
on January 20 are:

—Slow jobs growth.
Although the economy has
been expanding for six straight
quarters, it has not risen fast
enough to generate many new

jobs. Only a little over halfl a
million jobs have been created
in this upturn. That compares
with some 3-1/2 million at
this point in past recoveries.
~ Clinton is weighing a short-
term economic stimulus plan
to try to jolt the economy onto
a higher growth path. Bul to
have any impact, it would have
to increase the budget deficit
— the number two economic
problem facing the President-
elect.
—Budget deficit. Clinton
promised during the election
campaign to cut the 300 bil-

- Hon dollar deficit in halfl in

four years. But recently he's

shied away
new deficit forecasts have
made that task even more
daunting,

To come even close to

achieving that goal, Clinton
will probably have to drop an-
other

of his campaign
promises — a 60 billion dollar,
four-year tax cut for the mid-
dle class. e may even need to
raise some taxes that will hurt
the middle class — such as that

on- petrol.
But to really come to grips
with the deflicit problem,

Clinton will have to rein in the

escalating costs of US govern-
ment health care programmes.

from that pledge as .

China i1ssues
rules to control
stock markets

BEWING, Jan 16: China has
issued what it calls 1is mosl
comprehensive document on
control of its fledgeling stock
markets, the Xinhua ncws
agency said on Saturday, re-
ports Reulcr.

The stalc council, or cabi-
net, offictally set up two
walchdog agencies 1o monitor
sccurilics markets which ex-

- perienced a rocky start in this

communist country.

"There have been some dis-
orders in the country's sccuri-
tics markets owing Lo the lack
of laws, regulations and super-
vision systems in this [cld,
lack of experience in operating
sccurities markets and the
lack ol investors' conscious-
ness of risks,” the official
agency said.

Cathay Pacific
officials try

to end strike

IIONG KONG, Jan 16:
Officials from Cathay Pacific
Airways Ltd. met disgruntled
ight attendants Saturday in a

bid to end a four-day-9ld strike,

that has caused scores of [light
cancellations and delays throu-
ghout Asia, reports AP.

Cathay officials said at an al-
ternoon press conference that
‘open-ended” negotiations
mediated by the Hong Kong
Labor Department began at
12:30 pm (0430 GMT) Satur-
day and were continuing into
the evening.

More than hall of Cathays
3.800-member Flight
Attendants Union have joined
the walkout to demand better

{ pay and work conditions, and

many other Cathay staffers
posted in various Asian coun-
tries are also participating.

Unless a settlement is
rcached soon, the walkoul
could scriously disrupt nexi
wcek's Chinese New Ycar
loliday, traditionally the busi-
csl time of year for airline
travel in southeast Asia.

The Stand off triggered an-
other chaotic day at Hong
Kong's Kai Tak international
airport Saturday as nearly half
of Cathay's inbound and out-
bound [lights were cancelied
and the rest experienced sig-
nificant delays, roughly the
same as on Friday.

Tm sure one could always
do a betlter job In these cir-
cumstances, it's a difficult job,"

said Rowland Cobbold, market- .

ing director for Cathay, the
colony's flagship carrier.
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OPEC chief will travel
member states to seek
consensus on output cut

LONDON, Jan 186: OPEC
Fresident Alirto Parra of
Venczuela said on Thursday he
will tour member states in
about 10 days' time in a bid for
consensus on output cuts to
buoy weakening world :

Parra told Reuters one goal
in the effort to mop up an In
cipient glut was “"100 per cent
compliance” with output rules
of OPEC (Organisation of the
Petroleum Exporting Coun-
Lrics).

He will also seck consensus
on new cuts in supply ahead of
a February 13 OPEC meeting in
Vienna.

Parra, in a telephone inter-
view from Caracas, said OPEC
outpul was too high by "several
hundred thousand barrels.”

He also reaffirmed that
OPEC was commitied to a tar-
get of 2] dollar for the average
price of erude oil.

“Twenty-one dollar is the

target. There is no doubt abeut

that,” Parra said. But the bas-

ket is now under |7 dollar and

‘at the moment we are not
even in a comfort zone.”

Such experienced OPEC
watchers as Mehdi Varzt with

Kleinwort Benson securities in

London say the [2-nation pro-

ducer club hasn’'t been teo
specific on its pricing goal

lately.

“This sent a wrong signal ta

the market,” Varzi said

He cited OPEC supply, use
of stocks held by western oil
companies, a weak global
economy and, to date, a mild
winter in the United States
and Europe.

But the amount of excess
capacity which OPEC needed
to shut in now was small com-

pared with "huge volumes of a
new years ago” during the gluts

of the mid- 1980s.

. |
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Foreign investment in

SHENZIIEN, Jan 16: Over-
scas investment in Shenzhen,
one ol China's earliest special
ceonomic zones in Guangdong
province, continued to boom
last year, reports Xinhua.

This was announced by Li
@ingsen, Direcior of the city's
Centre for Investiment Promo-
tlen, In a news brieling
Thursday

| said that in 1992 the city
approved Lhe sctling up of
1,561 loreign-funded projects
which involved a total of 2.51
billion US dollar itn foreign
funds. The two figures were
respectively up by 58.3 per
eent and 110 per cent over
those of 1991,

As a result, the total num-
ber of foreign-funded projects

China's zone on rise

in Shenzhen had reached
10,233, invalving 9.856 bilHon
US dollar of loreign funds, by
the end of 1992.

A major leature of last year's
loreign investment was that
more and more large-and

medium-sized projects were

sct up. In 1992 foreign-funded
projects in Shenzhen involved

in average of 1.61 milllon US

dollar cach, while the projects
were set up. In 1992 forcign-

funded projects in Shenzhen
of

involved iIn
8,80, 000
each.

In addition, Li said that kst
year more internationally reno
wnoed companies and chain
slonus cslablished enterprises
in Shenzhen.

average
million US dollar

Taiwan becomes world's

20th largest economy

TAIPEI, Jan 16: Taiwan's
sustained rate of high eco-
nomic growth and the appre
ciation of. the local currency
helped the island become the
world's 20th largest economy

 in 1992, officials sald Friday,

reporis AFP.

According to statistics
compiled by the cabinet-level
dircctorate’ general of budget,
accounting and statistics,
Taiwan’'s 1992 gross national
product (GNP} amounted to
210.5 billion US dollar, the
20th highest in the world, the
officials said.

They said that in contrast to
an economic slowdown in
most other countries, the ex-
port-oriented island, the
world's 13th-largest trading
country, had real economic

growth of 6.1 per cent last

ycar. Taiwan's economy grew

7.24 per cent in 1991.

Inflation and the local cur-
rency’'s climb also helped ex-
plain a 17-per cent increase in
GNP. The Taiwan dollar appre-
ctated 6.6 per cent against the
US dollar in 1992, the officials
said,

Per capita GNP in the coun-
try of 21 million people was
the world's 24th highest at
10,196 US dollar in 1992, up
almost 16 per cent from 8,788
dollar in 1991, the officials

They pointed out that
Taiwan's per capita GNP
chalked up the world's highest
annual average increasce be-
lween 1965 and 1990, rising
an average 15.5 per cent annu-
ally during the period.

Slump in exports raises
US trade deficit in Nov

WASHINGTON, Jan 16: A

1 slump in exports caused the

US ltrade deficit to widen in
November, the Commerce
Department said Friday, re-
flecting the weak economies in
Europe and Japan, reports
Reuter.

The deficit grew by 5.1 per
cent to 7.59 billion dollar from
a revised 7.22 billion dellar in
October. Rising exports were a
boon for the slowly reviving US
cconomy earlier in 1992 but
lost momentum by year-end.

Exports were down 2.8 per
cent to 37.97 billion dollar,

while imports fell 1.6 per cent

[rom October levels to 45.56
billion dollar in November

The deficit in trade with
Japan, which accounts for
more than hall of the overall
delicit, narrowed to 4.69 bil-
lion dollar in November [rom
4 .96 billion dollar in October.

The Uniled States had a
deficit of 638 million with
weslern Europe in November,
a reversal f[rom Oclober's sim
surplus of 27.7 million dollar.

Exports. to both Japan and
western Europe were lower in
November than in October.

Six neighbouring

Ambitious plans to turn one
of the most desolate and unde-
veloped parts of Northeast Asia
into a thriving centre of 21st
Century international trade are
taking shape. The scheme is
being dubbed ‘'a fufure
Rotterdam of the Far East'.

It focuses on the shallow
delta waters of the Tumen
River and already has a stag-
gering price tag of $30 billion
spread over 20 years.

The cast list of countries
involved in the project has
caught the main attentfon. So
far, China, North Korea, South
Korea. Mongolia, Russia and
Japan have taken part in pre-
liminary meetings, which
started last year with the
backing of the United Nations
Development Programme
(UNDP). Although these coun-
tries are all neighbours, it
would be hard to find a more
disparate group. :

North and South Korea, de-
spite signing a mutual non-ag-
gression pact last December to
end four decades of conflict,
are still separated by the
Demilitarised Zone (DMZ). The
ideological gulf between the
communist North and the cap-

italist South {s just as stark as
the DMZ, and the two sides

are locked in dispute over in-

spection of potential nuclear

weapons centres. :
Progress in relations be-

tween Japan and Russia is
blocked because of the territo-
rial dispute over the Kurile
Islands. China and South Korea
- enemies in the Korean war —
established diplomatic rela-
tions only in August.

At a meeling sponsored by
the UNDP in Pyongyang in
October 1991, China, the two
Koreas and Mongolia agreed to
set up the Tumen River Area
Development Programme.
Russia and Japan attended as
observers.

The first meeting of the
programme management com-

. mittee in February was fol-

lowed by an 18-month $3 mil-
lion feasibility study. At a meet-
ing in August in Viadivoslok,
Russia became a full member
of the development progra-
mme. Ja is the only country
of the original six still with
observer status.

Herbert Behrstock; UNDP
Chiel of Division for East Asia
and the Pacific, said: "It is very
significant that the Russians
have demonstrated in full their
participation in the pro-
gramme. In due course, the
Japanese will be involved when

they choose to be.”

For most of its 516. kms
length, the Tumen River runs
along the border between
North Korea and China. For its
last 15 kms, the river forms
the border between North
Korea and Russia. Then it flows
from its marshy delta into the
Sea of Japan.

The development arca cov-
ers a 10,000 sq km Lriangular
region from the North Korean
port of Chaoangjin, to the
Russian port of Vladivoslok,
and streiches inland to the
Chinese eity of Yanji in Ji Lin
Province. Within this arca is a
1,000 sq km economic zone
centred on the deltla region,

The area would have a free
flow of goods, capital and
labour enjoying tax’ excmp-
tions, shared transport and

"information services, and in-

centives for domestic and for-
eign investment.

An estimated 830 billion
would be needed to dredge the
Tumen River - or build a canal
inland from the sea - and de-
velop a network of roads, rail-
ways, poris and airports. It will
also need to pay for the re-
quired educational [acilities,
power, water and wastle dis-
posal plants and telecommuni-

cations, .

Up to 11 specialised har-
bours are envisaged, as well as
a city of half a million people
in the sparsely populated

della arca.

Strong economic attrac-
tions have drawn together the
project's likely partners. North

Korea and China have abundant
cheap Jabour. China is keen to
draw invesiment to develop
Manchuria. ‘North

: Korea in
particular wants o upgrade its
castern scaboard ports.

Japan and Soulh Korca have
the capital, technology and
managcrial skills the pro-
gramme needs. They are at-
tracted by the natural re-
sources, such as coal, oil, gas,
timber, fresh waler, minerals
and a agricullural products
from Siberia, Neorth Korea,
Manchuria and Mongolia.

The Japanese are particu-
larly interested in the
prospect of a 10,000 km land
route from the Tumen delta by
rail through to Europe, which
would considcrably cut the
current cost and time of
transportaltion. A new rail link
o the Sea of Japan would open
a4 sea roule for landlocked
Mongolia, and improve China's
links with Japan.

The"scheme necds Lo over-

come several problems if these
benelits are ever to become a
reality.

First, the moncy must be
found. While investment from
Japan and South Korea is scen
as vital, the Japanese govern-
menl has yet to commit itsell
to the project.

Loans [rom organisalions
such as the World Bank, and
the Asian Development Bank,
may be able to provide part of
the funds, bul without the cap-
ital necessary to build the in-
frastructure, private industrial-
ists will be unwilling to get in-
volved.

Bad loan repayment records
is a barrier o potlential in-
vestors. This is particularly the
case¢ with North Korea, where
a decpening cconomic crisis is
foreing the totalitarian  regime
of Kim Il Sung to look for out-
side help.

Another problem is that so
many compeling intercsts are
al stake. China and North
Korea have both recently
cstablished spectal economic
zones in Lthe Tumen prog
ramme arca. They may be
unwilling to pool reseurces.

The Russians, also planning
a local special cconomic zone,
are keen to dewlop the com-

mercial potential of the ports
of Vladivostok and Nakhodka,
but these are icebound for four
months of the year.

The North Koreans, who
need an estimated $4.2 billion

just to modernise and expand

their ports of Rajin and
Chongjin, are quick to point
out the shortcomings of the
Hussian ports,

Researcher Mark Valencia,
of the East-West Centre,
Hawaii, says: If plans are not
coordinated, the scheme may
result in competition. Nort-
heast Asian economies may not
complement each other for
long.”

The UNDP is also facing
competition in the area f[or
funds from the United Nations
Industrial Development Orga-
nisation, which has drawn up a
plan for a greater Viadivostok
free economic zone.

Another concern is the en
vironment. Russia has objected
lo dredging the currently un-
navigable Tumen River. Re-
sidents of the Russian border
town of Khasan oppose the
project. They say it might spoil
the river valley as a tourist and
recreation site.

According to Behrstock the

programme had agreed to go
round an area of virgin forest

nations plan to build a Rotterdam of the East

in the river delta. He said:
“The Russians wanted to make
sure Lheir interests are being
taken into account”,

Working groups are cur-
rently considering legal, eco-
nomic and technological asp-
ects of the programme,
Behrstock expresses UNDP
confidence: "We are very en-

couraged by what has been "

happening over a year and a
quarter of progressive steps
where the countries have
committed themselves to co-
operale on a long-term basis.”

The future of the pro-
gramme was questioned by
Michael Yahuda, reader in in-
ternational relations at the
London School of Economics:
"The South Koreans will feel
less inclined to invest in North
Korea now they can invest di-
rectly in China. The Japanese
are unlikely to invest because
of the huge captal nceded for
ports and lransport.

“The only significant thing
now is the political side.
Hecause all the governments
concerned want North Korea
to become economically en-
gaged in the North Pacific,
they may feel it is worthwhile
putting money into {t"
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