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Deficit higher in
US draft budget

WASHINGTON, Jan B8
Outgoing President OCeorge
Bush on Wednesday pub
lished a fiscal 1994 drafll
budget forecasting a deficit of
292.4 billion dollar for the
year, 18.2 billion higher than
forecasts published in July.
This means that Bill Clinton,
who takes over as President
on January 20,-will inherit a
much larger budget imbal-
anve Lthan he had expected
when he was campaigning for
President and on which he
based his economic pro

gramme, reports AFP.

Sterling’s return to

ERM ruled out

LONDON, Jan 8 Sterling's
"holiday” from the
Monectary System (EMS)
which started last September
16, could well turn into per-
manent divorce in view of
conditions posed by Prime
Minister John Major for a re-
turn to the system, scveral
economists said on Monday.
In an interview with the BBC
on Sunday, Major ruled out
any return to the EMS
Exchange Rate Mechanism
for sterling this year, repeat-
ing his demand for correc-
tion of the system's "fault
lines." which he considers
responsible for the pound's
inglorious exil from the ERM
in September in the wake of
puwcrfl'ui downward specula-
tive pressures, reports AFP.

Taiwan's gold
imports rise

TAEPEI, Jan 8 Tatwan's
gold imports in 1992 edged
up 63 cent over a year
ago to 180.7 tons, worth 2.02
billion U.S dollars, and were
boosted by a decline in world
gold prices, the Finance
Ministry said Wednesday.
Gold bars took a major 97
per cent share of the imports
of the precious mctal last
year, the ministry said,
adding that the cash-rich is-
land also imported 2,111,004
ounces [ 5,997 kilo mes)
in coins and other gold prod-
ucts, reports AFT,

MPs of S. Korea
ignoring austerity

SEOUL, Jan 8 Dozens of
South Korean MPs, ignoring a
government austerity cam- -

that frowns on foreign
travel, will pack their bags in
the next two weeks for un-
nececssary junkets.abroad at
laxpaycrs CXpense, NEws re-
ports said on Wednesday. The
Yonhap domestic news
agency said some 70 mem-
bers of pariament were fran-
tically organising foreign
trips for themselves and
their wives before January
20, when cash set aside for
such junkets has to be re-
turned to the national trea-
sury, reports Reuter.

Pak farmers to get

$ 15 m from Japan

ISLAMABAD, Jan 8: Japan

is to provide Pakistan with a
15 million dellar grant to
support - improvements for
small farmers, offlicials said
Thursday. The funds will be
used for the purchase of
equipment and vehicles for a
project aimed al develop-
ment land resources in the
populous province of Punjab,
~ they said. Japanese Ambassa-
dor Kunio Maracka and a
senior Pakistani official
exchanged documents here
Wednesday for the grant, re-

ports AFP.

United Airlines to
sack 2800 staff

CHICAGO, Jan B: United
Airlines said Wednesday it
will cut its work force by
2,800 and seck pay cuts for
all employees to reduce costs
and help the nation's second-
largest carrier start making
profits again. United also will
freeze its hiring and reduce
its domestic flight schedule,
the airline said in a state-
ment. The cuts, to be im-
plemented this month,
amount to 3.3 per cent of
United's employees. The air-
“line did not make it clear
how it would implement the
cuts, reports AP.

|  More fund needed
‘ for refugees

MAPUTO, Jan 8: A Moza-
mbican official warned
Thursday the nation needed
more foreign money to help
reseitle hundreds of thou-
sands of refugees expected to
return this year. The refu-
gees fled Mozambique's 16-
year civil war, which ended
in October with a peace

reaty between the govern-

ment and rebels. Fernando

Fazenda, directors of Mozam-
bique’'s Refugee Support
Nucleus, told the Noticias
NEWSpaper so
refugees were expected to
return by May .from neigh-

bouring H-Ilwi and Zim-
babwe,

reports AP.

some 300,000

NEW YORK. Jan & The race

is en to measure global stock

rmances,

round-the -clock trading re

mains largely a fuluﬂlt:
dream, AP.

Dow Jnnrn and Co, this
week introduced an index of
stocks from around the world
that it hopes will become "a
new benchmark! for global in-
vestors.

The DJ World Index, given
;:ﬂml display in the Wall

t Journal, the Dow Jones
flagship, arrives about five
months after the International
Herald Tribune debuted a
similar measurement.

The IHT . called the
Trib Index, was created for the
Paris-based newspaper by
Bloomberg Business News, a
Dow Jones rival in the financial
information business.

The sudden competition for
the attention of data junkies
h both the lifera-
t:nhz investment h\mu.lrlon
and Dow Jone's determination
to maintain what it regards as

a longtime franchise.
"We have a reputation in

this country, certainly, for a

even though

widely used barometer of mar
ket action,” sald John Prestbo
ol Dow Jones. "And as the
Journal itself has become a
workdwide publication
scemed ke a natural exien
sion of the ol kit.”

Prestbo is markets edilor

for the Journal and leader of

the index project for Dow
Jones, which gave birth to the
Dow Jones averages for US
stocks more than a century
ag0

John Vinocur, Executive
Editor of the IHT, feeis jyst as

proprietary about his paper's
entry.

"There is vastly more con
sciousness about markets out
side of people’'s own countries,
wherever you are,” Vinocur
said. "We're doing something
for our readers which we ferl
is useful, and the response .
has been positive.”

The Trib Index premicred
July 29, 1992, in the inlesna
tional daily published by The
New York Times and the
Washinton Post.

Vinocur declined to com-
ment directly on the relative
value of Dow Jones index

i fust

compared with the [HTs. But
he added: "It's hard for me 10

imagine that a strong financial

news operation would want 1o
be without something like
this. "

Launched this past Tuesday,

the Dow Jones index tracks
the stocks of about 2,200
companies In nearly 120 in

dustries. Inittally, it will jollow

stocks in 10 countiries: Lhe
United States, Canada, Britain,
Germany, France, llaly, Japan,
Hong Kong, Singapert and
Australia. Prestobo said Dow
Jones hopes o expand it 1o all
40 countries where stocks are
soid to international investorns

The index theoretically will
help inveslors make knowl

edgeable trading decisions
abroad, day or night

Still,

before any demonstrated muar
ket Jor 24-hour stock trading

1 would suggest that the

World Index has arrtved ahead
of the need. bul clearly
need is emerging and develop

ing, because more and more

US ifnveslors money is going
overseas,” Prestbo said.

Business

its introduction comes

the

The Dow Jones index is up-

dated daily, closing at the end
of business in New York. [t is

published daily in the Journal

and transmitted over Dow
Jones News Service and
Teleratle, two wire services

owned by Dow Jones,

In conjunetion with the
world stock index, Dow Jones
also produces a number of in-
dexes broken down by industry
sector and country

Prestbo said il Dow Jones
determines there is a market
demand, it would consider of-
fering
gquoles,
wiay Tor
based on the index. But portfo-
lio managers said the market
has a way to go before they'd
be comiortable trading a con-
tract on diverse stocks from
far-flung places.

which could pave the

Ihe IHT index, by compari-
son, tracks 230 stocks with
the largest capitalisation in
cach of the world's 20 most
important stock markets. The
Bloomberg wirce service up-
dates the quotes hourly.

minute-to-minute

a [utures contract
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The actual numbers look
similar. On Wednesday. the DJ
World Index closed at 92 10,
down 0.33 per cent; the Trib
Index was 90.08, ofl 0.88 per
cent.

There are other barometers
of global stock performance
that predate the Bloomberg
and Dow Jones entries.

Morgan Sitanley Capital
International’'s indexes, cre-
ated in 19609, are the oldest
and most frequently quoted in
the United States, Morgan
tracks 1,470 stocks in 22 de-
v:hﬁd countries, plus 830

in

stoc 14 dﬂ'r.loplng coun-

Jonas, a Vice
Morgan Stanley
Capital International, said
Morgan has signed a contract
with the Chicago Mercantile
Euhan and the Chicago
of Options Exchange to
cr:au a futures contract on its
EAFE —Europe, Australia and
Far East — index.
Futures contracts based on
indexes allow investors to try

to profit from ups and downs
in the indicators.
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Race on tO measure global stock performance Crown prince’s marriage

expected to bring
blessings for Japanese

TOKYO, Jan & Department stores hung banners congratl-
ulating the crown prince of his engagement, and a research
institute predicted much ringing of wedding bells and cash
registers following the announcement, reports AP.

The excitement Thursday in the business sector over the
planned marriage of Crown Prince Naruhito to a U.S. edu-

cated diplomat comes as Japan ltruﬂltt with a stagnant

economy and rising unem

The private NLI research Inllllutl! predicted the en-
gagement would result in the production of up to 26.4 bil-

lion dollar in extra

goods and services.

Masako Owada, 29, will be only the third coonmoner to

marry an imperial prince.
Another

apparel maker started collecting

information on

what kinds of clothes, shoes and accessories the bride-to-be
p with new products.
i Ty Eﬁ'
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Slump in industrial order continues,
jobless growing longer in Germany

BONN, Jan 8: Further evi-
dence of a spreading recession
in Germany was provided on
Thursday with news that a
slump in industrial orders was
continuing and unemployment
lines were growing longer, re-
poris Reulter.

The figures confirmed the
slowdown in Europe's largest
economy during the second
hall of 1992.

Economists see a reduction
in interest rates by the power-
ful and independent central
bank, the Bundesbank, as the
only way to turn the economy
around swiltly.

But the policy-making
council of the Bundesbank,
meeting in Frankfurt on
Thursday, left its key rates un-
changed.

In Nuremberg Heinrich

Franke, President of the
Federal Labour Office, blamed
thc weak economy for the ris-
ing jobless total in western
Germany.

The average number of un-
employed in former West
Germany rose.to 1.81 million
in 1992 from 1.69 million in
1991. In former East Germany,
the jobless total jumped to
1.17 million Trom 913,000 de-
spite government handouls
which kept a further 1.7 mil-
llon people ofl unemployment
lines.

Some economists, such as
the¢ Berlin-based German
Institute for Economic
Rescarch [DIW), are forecast-
ing a decline in the German
¢eonomy this year and Finance
Minister Theo Waigel has said

Germany might show no
growth in 1993,
Rellecting the economic

slowdown, many top compa
nies have put workers on
shorter work shilts.

Unemployment in West
Germany rose to 1.97 million
in December from 1.95 million
the previous month and 1.68
million in December 1991.
The jobless rate increased to
7.4 per cent from 6.9 in
November.

In castern Germany, the

number of jobless rose to 1.10

million last month from 1.09
million in November and 1.04
million in December 1991.
The jobless rate grew to 13.9
per cent in December from

13.8,in November and 11.8 in

December 1991.

The average 1992 unem-

ployment rate rose to 6.6 per
cent in the west from 6.3 per

cent in 1991 and surged to

14.8 per cent in the east from

10.3 per cent. A pan-German

‘uncmployment rate is not yet
available.

In Bonn, the Economics
Ministry said a decline in or-
ders for West German industry
eontinued in November.
Industry orders slipped by
0.63 per cent from October
and were down 10.7 per cent
from the samemonth the pre-
vious year.

lustrating the decline in

the German economy-following

a two-year boom after the uni-
fication in mid- 1990-domestic
orders fell by 1.84 per cent in
November from October while
foreign orders rose 1.99 per
cent.

Shetland Islands

Oil slick
threatens

farmland
fisheries

SUMBURGH, Shetland
Islands, Jan 8: Gale-force
winds and lashing rains have
all but shut down efforts to

fight a spreading oil slick from
a wrecked tanker that s

threatening rich farmland and
fisheries, reports AP,

Farmers scrambled
Thursday to move sheep to
pastures that were not yet cov-
ered with oily mists while
some parents sent their chil-
dren to relatives to protect
them from oil fumes. .

“It's a total disaster,” said
Peter Hutchinson, whose
home is less than a mile (1.6
km} from the wrecked tanker
Braer. “It's destroyed our
beautiful island.” Mainland is
the largest island in this

archipelago 100 miles (160
kms) off the Scottish coast.

SHETLAND ISLES, SCOTLAND: A Royal Society for the Protection of Birds (RSPB) official
collects two birds Jan 7, after the oil tanker Braer ran aground Jan 5. The disabled tanker
was carrying 85,000 tons of light crude oil. Officials are now wearing masks because of the

serious air pollution.

—AFP /UNB photo.

Japan will limit auto export to US

TOKYO, Jan 8: Seeking to
avert further trade tensions,
Japan announced Friday that it
will keep its limit on auto ex-
ports to the United States un-
changed for the next fiscal
year at 1.65 million vehicles,
reports AP.

The decision by the
Ministry. of International Trade
and Industry comes as Japan's
politically sensitive trade sur-
plus with America has re-
sumed rising. Autos and auto
parts account for nearly 75
percent of that surplus.

But the decision to keep
the ceiling at last year's level is
nol expected to please US auto
makers.

The "Big Three” US car
companies and the United

Auto Workers' Union report-
edly asked President-elect Bill
Clinton in a recent meeting to
urge Japan to lower the limit,
saying Japanese car cxports
were unlikely to reach 1.65
million anyway.

Hirokazu Hayashi, dirf:t:mr
of the trade ministry's
Automobile Industry Division,
said it was unclear how great
demand would be in 1993 for
Japanese cars in the United
States, since Japan's market
share has been slipping but the
overall US market has been
growing -in recent months.

"There is a concern that

‘exports of Japanese cars could

increase along with the expan-
sion of the market,” he said.

"So perhaps this measure will

Huge budget deficit will force Clinton to face difficulties: Bush|

WASHINGTON, Jan B8:
President Bush, in a final and
gloomy hudg:r:t outline, pre-
dicts unrelentingly huge fed-
eral deficits and underscores
how difficult it may be for
_President-elect Clinton to ful-
fil his economic promises, re-
ports AP.

Clinton, who after Jan 20
will submit the budget
Congress will actually work on,
called the figures projected
Wednendny by Bush
“unsettling.” But he signaled

thathemmlahnnhnmglﬂl

thn deficit in halfl by 1996
while at the same time em-
barking on an ambitious pro-
to “rebuild America”
through stepped up govern-
‘ment investment.
*"We can now see the full
magnitiede of the debt we in-
herit and the challenge that

commitments to cut

we must coniront,” Clinton
said in a statement reacting to
the delivery of Bush's [inal
budget outline to Congress

"This sounds the Iinal

bell. This endless

warning
p-'ltl.em of rising deficits must
stop,” Clinton said.

In sending his last, bare-

bones budget to Congress,
Bush projected spending of
1.62 trillion dollar for the
1994 fiscal year that begins

have an effect.”

Of the passenger cars sold
in the United States, 29.9 per
cent had Japanese nameplates
in the f{irst 11 months of 1992,
down from 30.2 per cent in
1991, Hayashi said.

"The wvoluntary export re-
straint is something that Japan
is doing of its own accord and
not in response to any de-
mands from the United
States,” he said. "We would like
to continue with the 1.65 mil-
lion ceiling rcgardless of any
American requcsts.”

Japanese auto makers have
called for an abolishment of
the ceiling, which they say is
no longer needed.

"We believe that [ree trade
is ultimately: the best direc-

tion, but we respect the gov-
ernment's decision and we will
abide by it," Toyota Motor
President Tatsuro Tohoda said.

Japan first limited its car
exports to the US market at
1.68 million in fiscal 198] to
give time for US auto makers
to recover from poor sales
caused by competition.

The ceiling was raised to
2.30 million in 1985, but
trimmed again to 1.65 million
in fiscal 1992, which ends
March 31.

Following the imposition ol
the restraints, major Japanese
auto makers began setting up
their own plants in the United
States or forming joinl ven-
tures with US makers.

Compliance with
quota to help
rise oil price

ARACAS, Venezuela, Jan 8:
[f the 13 members of the or-

ganisation of Petroleum Ex
porting Countries comply with

a production quota they agreed
upon in November, ofl prices
should rise to 21 dollar per
barrel, OPEC President Alirio
A. Parra said Thursday, reports
AP.

Parra, also Venezuela's en-
ergy and mines minister, did
not say by when prices should
rise. He said not all OPEC
members are keeping to their
guotas set at the group's most
recent meeting.

The price for OPEC's basket
of ¢crudes was 18B.80 dollar a
barrel in mid-December,

60m tourists
visited France
~during '92

PARIS, Jan 8: France was
the world's most popular
lourist destination in 1992
with more than 60 million
forcign visitors, the tourism
ministry said on Thursday, re-
ports Reuter.

Germany provided the most
tourists with 13.9 million, fol-
lowed by Britain with eight
million and Italy with nearly
seven million. _

Ministry spokeswoman
Colette Martin saild tourism
was France's leading industry,
bringing in 656 Billion Franc
(119 billion dollar) in 1992 in-
cluding revenue frem French
people travelling in their own
country.

The United States provided
2.4 million tourists and Japan
800,000,

Demand for
past 60 work

TOKYO, Jan B8: Many
Japanese men say they want
to work past 60 to keep fit
and earn money, according to
a survey by the Japanese
Trade Union Confederation
(Rengo), published Friday,
reports Reuter.

The poll found that 49.4
per cent of men said they
wanted to continue working

'past the age of 60 while 21.9

per cent of the women sur-
veyed said they wanted to
work past 60, the retirement
age for 71.4 per cent of
Japanese companies.

The survey, conducted in
August and September last
year, covered 22,453 Rengo
union members, 85 per cent
of them men, with an aver-

age of 36. :

Most of the women polled
were still young and at an age
when it was difficult for
them to think so far ahead,
said a Rengo official respon-
sible for the survey.

Many men said they
needed to work to continue
earning money and others
said they wanted to work to
remain healthy.

next Oct 1, an increase of 3.2
per cent, with a deficit of 292
billion dollar.

Bush forecast the deficit for
the current 1993 fiscal year
would hit a record 327.3 bil-
lion dollar a far cry from the
small surplus that Bush had
promised to achieve by this
time when he took office.

Bush's 573-page document,
dropped in a decorative red,
white and blue flag cover, was
met with scorn by Democrats
in Congress.

*This submission is not a
budget,” said Senate Budget
Committee Chairman James
Sasser. "It really is an irrele-
vance. It's a confusing irrele-
vance.”

He said Bush's budget fore-
casts contained lots of phony
numbers to make the deficit
look smaller, just as past Bush
spending plans have.

“It's just the same sung. but
happily it's the last verse.

Over the next six years,
Bush estimated that the na-
tion's four trillion dollar na-
tional debt would grow by an-
other 1.78 trillion dollar
driven upward by a string of
deficits that would never dip
below 266 billion dollar in any
one year.

The new deficits ‘are 222
billion dollar higher than the
flood of red ink the adminis-
tration was estimating in July,
a deterioration the administra-
tion blamed on c¢ongressional
delays in passing funds to

clean up the savings and loan
mess and on a weaker-than-

expected economy.

As bad as they are, the new
defictt figures were challenged
by Clinton aides and
Demoerats in Congress who
sald Bush had massaged the

deficit by

TOKYO, Jan 8: In a sign thai
Japam's lifetime employment
system is fraying under the
pressures of a recession, a
major electronics maker has
told 35 managers to retire
carly or get fired, reports AP,

Kazuya Yamamoto, a spoke-
sman for Pioneer Electric
Corp, a top manufacturer of
audio equipment, said Friday
that 35 managers were being
asked ' to quit before their
retirement age of 60. If they
refused, they would be fired by
the end of this month.”

"Some of these older em-
ployees used to work very
hard,” said Yamamoto. “"But
there are cases in which they
keep on staying and become a
problem.”

The 35, all men over age
50. were surprised to hear the
ncws late last year because this
was the first time managers

Recession hits Japan's
lifetime employment

were being asked to leave, he
sauid.

Firings are virtually unheard
of in major Japanese m
nies, and those nearing re
tirement are usually pmﬂul
other jobs with one of the
company's subsidiaries.

"Selecting personnel is
commeon sense [rom the

Weslern sense but Japan,

which has had years of unin-
terrupted ., has not had
to deal with the problem,” said

Steve Myers, a senior analyst
specializing in consumer elec-
tronics at Jardine Fleming
Securitics.

He said that il the current
economic slowdown contin-
ucd, other firms would have to
take similar or even more
drastic measures {0 cut costs,

LONDON, Jan 8: Britain's
recession-battered economy
sent out mixed signals on
Thursday, with good news on
car sales offset by fresh spate
of job losses, reports Reuter.

Figures from the Soeciety of
Motor Manufactures and
Traders (SMMT) showed car
sales jumped by 37 per cent in
December, a welcome boost to
a hard-pressed industry.

But the glimmer of eco-
nomic lile was blacked out as
leading retailer the Burton
Group Ple said it would cut
nearly 2,000 jobs and credit-
card company first-data re-
sources in southern England
said it was axing around 460
jobs.

The job losses came as a
grim reminded that British
uncmployment, already 2.91
million or 10.3 per cent of the
rkfun:: will jump again this

Britain's economy sends
‘mixed signals

year,
not.

The survey found that all
but one of the 20 economists
surveyed expected interest
rates to fall further this year,
with most expecting a cut to
six per cent from a current

seven per cent in coming
months.

cconomic recovery or

Britain's Chancellor of the
Exchequer, Norman Lamont,
has suggested British interest
rates, which have been cut four
times since the pound fell out
of the European Community's
Exchange Rate Mechanism in
mid-September, now are low
enough for the economy to re-
cover.

The traditional session lfue-

tween the- Finance Minister
and senior officials at his offi-

cial tnuntr}r r::idence at

Most EC states dlsobey
border check abolition

BRUSSELS, Jan B: Border
checks within the European
Community are dying hard de-
spite the advent of the EC's

toms checks,

have disappeared under the
single market.

which should

"Passport controls are sys-

~single market on January 1,

reporis Reuter.

According to Euro Citizen
Action Service
Brussels-based pressure group,
EC citizens still have to show
their passport at internal bor-
ders, particularly at ports and
airports but also at some road
borders like the frontier be-
tween Spain and Gibraltar.

ECAS said it had received

“more than 200 calls from all

over the EC since it opened a
telephone hotline on Monday
to allow people to complain
about being held up for cus-

(ECAS), a

" tematic at airports,” ECAS said

in a commun on Thursday.

"At Manchester airport,
customs officers look carefully
at every passport, including
on internal EC flights: Identity
photographs, and expiry dates
are scrupulously checked.”

ECAS has also been told
that controls are being carried
al Antweep airport which is
used only for flights hetmn
EC countries.

Britain, Denmark and
Ireland could well continue
passport checks beyond 1983.

to understate the
as much as 79 billion
dollar in 1997 alone by apply-
ing an arbitrary freeze on all
nv::rnmi.nt Sp ndin uul.side

figures

used, the p
represent a huge
Clinton will have to overcome
to fulfil his campaign pledge
to cut government red ink in
half by 1996 while at the same

of entitlement programmes.

But whatever figures are

rojected deficits
hurdle that

time providing middle class
tax relief and boosting "gov-
ernment spending in a wide
array of areas from roads and
bridges to fibre-optic commu-
nications networks.

Clinton spokesman George
Stephanopoulos said Clinton
“stands by his. campaign
commitments” including his
pledge to cut the deficit in
half. The new deficit estimates
will make achieving that
pledge "more difficult but just
as necessary.” Stephanopoulos
said.

But Sasser questioned
whether Clinton could do it.

“Given the much larger
deficit projections, the
President -elect will have a very
difficult if not impossible task
of cutting the deficit in half.”
Sasser told reporters

Stocks lower,
dollar higher
in Tokyo

TOKYO, Jan 8: Share
on the Tokyo Stock Em:ﬁm
closcd lower Friday as the U. 3.
dollar rpse against the Jap-
anese yen, reports AP.

The 225-tssue Nikkei Stock
Average closed at 16,634.69
points, down 146.29 points, or
0.87 per cent. The Nikkei fell
1.80 points, or 0.0]1 per cent,
on Thursday.

The Tokyo Stock price
Index of all issues listed on the
first section, which gained
6.38 points, or 0.49 per cent,
Thursday, shed 8.73 points, or

0.63 per cent, to close at
1,280.52,

Retreating fssues trounced
advancing issues by exaectly
double, or 602 to 301, while

191 tssues wee unchanged.



