minm
here
said
29 offshore and |5 onshore
and one onshore block ex-

the blocks

tending inte offshore were
offered under the round of

bidding floated on January
first. reports Xinhua.

India's inflation
rate 54 pc

at
244 points, accortling to the
labour bureau here,
FT1.

Taiwanese MP jailed
for inside trading

TAIPEL Jan 5: The Taiwan
high court has upheld a six-

sider trading, court officials
said Sunday. Hsich Lai- F.h. a
ruling H’.uuln

islator, !urr ll:
months hy a diﬂ:ﬂct court for
violating the securities and
transaction law by selling his
company's shares before an-
nouncing company Was run-
ning a deficit, the officials
said, reports AFP.

yes : |
The production and
Decembeér of 1990 was

83,430 tons of steel :t 21
per cent capacity. which was
the previous highest record.
Sabech Qamar-Ur-Zaman,
Chairman of Pakistan Steel
Corp, attributed the record
production to hard work of
the workers and excellent
cooperation between them at
all levels, reports Xinhua

Stocks fall, dollar
rises and Tokyo

TOKYO, Jan 5: Share
prices. on the Tokyo Stock!’
Exchange fell Tuesday:
momrming, as the US dollar
rose nst the Japanese
yen. 225-issue Nikkef!
Stock Average lost 153.92!
points, or 0.9]1 per cent,
end morning trading at
16,840.17 points. On
Monday, the average gained
69.13 points, or 0.41 rt
cent, ending the half-day'l
session at mmm Thea
Nikkei ended 1992 6,058.82
points below its 1991 finish
of 22,983.77 points. Last
year's finish was less than
half its record high close
Dec 31, 1989 of :IEBIE!‘?
points, reports AP,

#Fen

ir'!.l-

Turkey's inflation
ckq-tnﬂp
ISTANBUL,
Tu ‘s inflation l.ln |
s in 1992, to pnr
cent from 71 per cent in

1991, the State Institute of
Statistics (SIS) reported;

yesterday. ,

SIS also said that it was.
expecting a 5.4 per cent eco-
nomic rate, compa-

GENEVA, Jan B6: The
"Uruguay Round” of multilat-
eral trade negotiations re-
sumed here on Monday, on a
quict note and without any ma-
jor events in the wake of a hol-
iday break at the end of last
year, sources said at the
General t on Tariffs
and Trade (GATT), reports
AFY.

AS
trade

for the world
said some bilat-

eral negotiations had resumed

in connection with access to
some markets and initial
commitments in the services
sector — but he gave no details.

Sources close to European
Community (EC) negotiators
said that, in the wake of the
holiday season, there was "no
feverish activity” in Geneva, but
the negotiations should get
back on track in earnest in the
next few days, one EC source
mitd community flc'ntllturl

were ready in Brussels to zip
down (o Gencva as so0on as s
rious talks got under way again.
In particular, the EC is
waiting to see how the United
States, where a change of ad-
ministration will take place on
January 20, will approach the
resumption of negotiations.
Before the Christmas-New
Year's break. the two sides un-
dertook to reach’substantial
agreement” in the long run
ning trade talks by mid

Indian bond scam

Police accuse
ex-top planner

NEW DELHI, Jan 5 : Police
investigating India's 1.2 billion

. dollar securities scandal filed

corruption charges on Monday
against a former top Planning
official, domestic news agen-
cies reported, according to
Reuter.

They said the charges ac-
cused V Krishnamurthy, a
former member of India's
Planning Commission, of abus-
ing his pesition to obtain by
corrupt and fillegal means”
3.27 million rupee (105,000
dollar}] from stockbroker
Harshad Mechta, the alleged
kingpin of the scandal.

The chargesheet, filled by
the Central Bureau of
Investigation (CBI) before a
Delhi high court, also alleged
that Krishnamurthy had used
his influence tog get a loan of
7.1 million rupee (229,000
dollar) for a company owned by
his two sons from the Sanwa
Bank.

Business

Uruguay Round talks resume

January — but negotiating cir-
cles here reacted to that
statement with great skepti-
Cism.

In any case, GATT Director-
General Arthur Dunkel has
called a meeting of the Trade
Negotiations Committee, the
highest body concerned with
the talks, for January 15. The

Uruguay Round, aimed at liber-

alising and expanding world
trade, got under way six years
Ir-l#l

India's Rs 35b disinvestment plan
runs into trouble

NEW DELHI, Jan 5 : India's
ambitious plan to raise 35 bil-
lion rupee in fiscal 1992-93
(April-March) by shares
in state firms, a key lactor in
reducing the budget deficit,
has run into trouble, econo-
mists said, Reuter.

In two rounds of disinvest-
ment in state firms, the gov-
emment has ratsed 18.71 bil-
lion rupee and an industry
ministry official said plans for a
third round have not yet been
finalised.

"The market
tight,” said V A Pai Panan-
dikar,” a  former Secretary-
General of the Federation of
Indian Chambers of Commerce
and Industry. He said the
government's plan to offer
shares only to state-owned
mutual funds and banks was
also a factor in the lukewarm
response. -

In the latest sale last
month, the government of-
fered up to five per cent of the
equity of a 14 state-owned

is pretly

fertilizers,

firms; covering engineering,
communications,
stee] and ofl refining but ac-
cepted bids for only 12, a total
of 310.6 milllon shares of the
462.7 millon on offer were
sokd.

Bids forshares of Bharat
Heavy Eleciricals Litd and
Hindustan, machine tools,
India's largest watch-maker,
were below par, it said

In the previous round in
October 264.2 milllon shares
were offered for sale, but bids
for only 128.7 million shares
were accepled.

Panandikar said this "had to
be seen against the perfor-
mance of privale companies
which raised 27 billlon rupee
in the past few months from
new issues and rights issues.”

Bankers and brokers have
said companies will raise about
100 billon rupee form new is-
sues in the six months ending
March 31.

"A scheme to offer shares to
the public has to be worked

outl,” Panandikar said of the
government plan.

Prem Shankar Jha, an
economist and former news-
paper edilor, agreed that
shares had to be sold to the
public to meet the , but
said there was a lack of funds
in the market.

He said a recent 1.2 billion
dollar stock scandal and the
spate of new issues had dried
up funds and the government
could hold off selling more
Ahares in state firms until 1t
unvefled the next fiscal year's
budget in February.

"It could be a reformist
budget which will renew in-
vestor confidence in the econ-
omy,” he said.

The pgovernment has em-
phasised that the partial sale of
state firms is not a programme
of privatisation because it in-
tends to retain majority con-
trol over the co ies and,
present, is mainly offerings
shares to state-owned muml.l
funds and banks.

500 millionaires
in the land of
socialist market

economy

BEWJING, Jan 8§ : China's
new socialist market economy
has spawned more than B0O
millionaires, although the av-
erage annual income of rural
families is 110 US dollar, ac-

to the China Business
Time

re Sunday , reports
AFP,

"Some people have become

rich through inglorious means,
but it must be recognised that
their spirit of enterprise ia
first class,” the Friday edition
of the newspaper quoted a tax
offictal.
"We should respect these
people of the new generation,
they represent a force in the
nascent socialist lnlritt econ-
omy, " the

The article I!n:d “The
Rich Men of 1992," claimed
with undisguised admiration
that in Shenzhen, the pros-
perous special economic zone
in southern China, it was pos-
sible to get rich overnight,
while only ten years
wealth was the stuff of g

The enthusiasms of the au-
thor was nevertheless qualified
by two statistics: The average
annual income for urban fami-
lies ll 2,000 yuan (350 US dol-

(110 ua
doﬂnr]hrnnrm

Individual enrichment was
stigmatised by the Chinese
Communist Party (CCP) for 30
years, but begun to be encour-
aged in the early 1980s, and
almost became official dogma
in 1992 with the acceleration
of the economic reforms sanc-
tioned by Patriach Deng

Xinloping.

Miyazawa rules
out immediate
opening of
rice market

TOKYO, Jan 5: Prime
Minister Kiichi Miyazawa
Monday ruled out any immi-
nent n from Japan in
response to international pres-
sure to open its rice market
under the current round of

replaced
will bg removed gradually.

‘It is difficult to settle the
maltter all at once,” he told a
news conference after offering
a customary new year's prayer
at shrine, the grand sanctuary
u!'ﬁlﬂnt-uiﬂn near Nagoya, cen-
tral Japan.

“We can hardly estimate a
timetable because there is a
change of government in the
United States ‘as well," he was
quoted as saying in news
agency and television reports.

ttu'.ru uhuw: nchﬂunlnmde the Parm hnurse on Tuesday. Hecti¢ trading was obs
there following French central bank’s announcement that prime interest rate would be

reduced by 2. 5 per cent.

arved

— Star TV photo

rmd'lthﬂ:!ptrumtfnr

Gold futures
prices drop to

seven-year low

NEW YORK, Jan 5: Gold fu-

tures prices sand to a seven-
year low Monday as a stronger
"US dollar and weak inflation
out look prompted selling by
Arab speculators and overseas
producers, reports AP,

Gold for January delivery
fell 4.70 dollar. on New York's
Commodity Exchange to
328.10 dollar a troy ounce,
matching the Jan 3, 1986,
scttlement price for near-term
deliveries. The more actively
traded February contract also
dropped 4.70 dollar to 328.40
dollar a troy ounce.

January silver sand 3.7 cent
to 3.635 dollar a troy ounce.

Middle Eastern speculators
were heavy sellers of gold fu-
tures in Hong Kong overnight,
which started the slide, ac-
cording to George Milling-
Stanley, precious metals ana-

- lyst w*lth Shearson Lehman

Brothers Inc in New York.

Central Asian republics want
to form common market

MOSCOW, Jan 5 : Leaders of
five former Soviet Asian re-
publics met on Monday and
gave their backing to the frag-
ile Commonwealth of
Independent States, saying
they wanted to move towards a
common market and stronger
economic ties, reports Reuter.

Interfax news agency
quoted, Kazakh President
Nursultan Nazarbayev as saying
the five countries— Kazakhstan
and the central Asian states of
Kyrgyzstan, Tajikistan,
Turkmenistan and Uzbekistan

— were laking steps to create a
common market.

This would involve common
import and export taxes and
joint rules for investment and
export policies, he said.

- But Nazarbayev said the five
should continue to work with
other [ormer Soviet States,
preserving the rouble as a
common currency and creat-

ing a banking union to
monetary policy and cash
emission.

The five states which met
in the Uzbek capital Tashkent
are among the strongest back-
ers ol the commonwealth, a
loose grouping of 10 former
Soviet republics- founded in
December 1991 as the Soviet
Union fell apart.

But the five countries have
complained that they are being
treated as "junior partners” in
an organisation dominated by
Russia, by far the biggest
commonwealth state and the
supplier of many (finished
goods and raw materials.

Kyrgyz President Askar
Akyev told lzvesiia newspaper
the current shape of the com-
monwealth needed to be
changed.

"Right from the start wc
suggesied that the CIS should
have a core consisting of the

states most tightly integrated
trﬂnnmicall_',r, politically and
military,” Izvestia quoted
Akayev as saying.

“This core already exists in
practice.
khstan, Belarus, Uzbekistan
and Kyrgyzsian. These
countries favour integration.
close economic cooperation
and they are the first to
become full-time members of
the commonwealth. Let others
decide on what terms they
want lo join the CIS",

The leaders at the Tashkent
summit also agreed to step up
aid to troubled Tajikistan,
where refugees are [leeing a
civil war between former
Communists and Muslim fight-
€T,

They said they would hold
regular summit meetings. The
next would take place in the
Turkmen capital Ashkhabad.

| hectares (1.2
land in

1t is Russia, Kaza- -

India, Bhutan
sign accord to
build $ 160m dam

NEW DELHI, Jan 5 : India
and Bhutan signed an agree-
ment to build one of Asia’s
biggest dams
power and {irrigate farmland,
the Bhutan embassy said today,

Reuter.

The dam, on the Sunkosh
river in Bhutan, will take 10
years and 760 million dollar to
build and is designed to gener-
ate 1,525 megawatts of elec-
tricity and | te 500,000

] acres ) of
the indian state of West

Bengal.
The dam itself will be 600
metres (2,000 feet) long and
160 metres (500 feet) high.

Monkey business

JAKARTA, Jan 5: Indonesia
exported the first 100 com-
mercial captive-bred mon-
keys to the United States
for medical and research
purposes, reports Xinhua,

Paul Houghton, distributor of a
private firm, CV Primates,
was quoted by "The
Indonesian Times' here to-
day as saying that by the
shipment there will be no
longer any need for the cap-
turé of wild monkeys for
this purpose.

The private company in a
joint-venture with state
forestry firm Perhutani
shipped the Javanese mon-
keys at the end of last year,

The private company set up

the country’s first and only
commercial primate wild
breeding centre in 1,000
hectare Delhi island, West
Java,

is learnt that the annual
world demand for monkeys
had reached 20,000, while
the US demand stood at
12,000.

Indonesia exported some
5,000 to 6,000 monkeys in
1992. But only 100 were
captive breed. The rest
were captured from the
wild.

CV Primates

planned to ex-
ports 500 to 600 monkeys

in 1993,
1994

1000 to 2000 in

such

to generate
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China won't open more
economic uplift zones

BEIJING, Jan 5: China,
worried its economy is over
heating, is cracking down on
plans by provinces to open
more cconomic development
zones, a Beljing-backed news
paper in Hong Kong said on
Tuesday, reports Reuter.

The State Council, China's

cabinet, has stopped approving
any new zones, which attract
investment with a variety of tax
breaks and other favourable
policies, the Wen Wel Po
newspaper said, quoting au-
thoritative sources.

It said the State Council had
ordered that zones which had
already been approved but
which had not yet developed
detafled plans must apply for
approval all over again.

"The central authorities
have not yet come to a conclu-
sion over whether the entire
economiic situation is already

overheating or not,” the news-

“However, the central au-
thorities are unanimous in the
view that the three areas of
economic development zones,
real estate and securities and
MHHMM'

The State Council informa-
tion office said by telephone it
could not tmmediately confirm
the report.

The newspaper is often
used by China o release news
too sensitive for the offictal
press. i

The issue of economic
overheating is particularly del-
icate as it goes to the heart of
how long China's current
boom, which saw the economy
grow by 12 per cent last year,
can last.

Senior leaders, lﬂm
Communist Party chief Jiang
hmuﬂ!‘m: LIF!I'.-
have recently ur caution
avoid overheating that could
cause China to with a
renewed bout of runaway infla-

‘Nigeria will remain
committed to OPEC

ABUJA, Jan 5: The new
head of Nigeria's Oil Ministry
said on that the OPEC-
member country would remain
committed to the oil cartel,
reporis Reuter.

"What we must ensure is
that we continue to be signifi-
cant member of OPEC,” said
Philip Asiodu, shortly after
military president Ibrahim
Babangida swore him in as
Secretary of Petroleum and
Mineral Resources, a ministe-
rial-level post.

Former Nigerian Oil
Minister Tam David-West on
Sunday urged Nigeria to quit
OPEC, which he accused of
dishonesty and said was no
longer taken seriously.

The Oxford University edu-
cated Asiodu is a member of a
transitional council that will

T

run the day-to-day affairs of
government for months
ol extended military rule h'
Alfrica’'s most lous nation. -
Asiodu » before com-
menting on his predecessor's
decision te cut output by ]0
per cent during the first quar-
ter of 1993 to help boost

world oil prices he would need
to study ft.

Officials of oil companies
expect to receive new produec-
tion quotas from the state-
owned Nigerian National
Petroleum Ca:nrlthn (NNPC)
by the end of

David-West, Ofl Minister
from 1984-86, accused some
OPEC members of output dis-
honesty at various times,
adding this had been a chronie
problem since the
was formed in 1960.

British official to head

BRUSSELS, Jan 5: A senior
British civil servant, Sir Brain
Unwin, will become president
of the European Investment
Bank, the European
Community's financing arm, on
April 1, the EIB said here
Monday, reports AFP.

.Sir Brian, 57, a former
member of the EIB's board of
governors and currently board
chairman of the British gov-
ernment's customs and excise
office, will succeed Ernst-
Guenther Broeder as EIB pres-
ident.

" The bank said in a state-
ment that Broeder, a German
banker and economist, had
asked for cnrljr retirement

from the post. He was ap-
_Elntﬂi in 1984 and had been

' European Investment Bank

due to continue until June
1994,

The EIB added that nn: of
its six vice-presidents,
Lavelle of Britain, would
replaced in April by German
parliamentarian Wolfgang Roth.

The bank's function is to
raise loan money on capital
markets to fund EC develop-
ment projects within the
community and in other coun-
tries, particularly- in develop-
ing regions and ecastern
Eu ; '

. Last year the EIB raised 17
billion ECU (20 billion dellar).
[t said in the statement that it
was the world's biggest inter-
national institution,
ahead of the Wi Bank.

Polish economic condition
still remains serious

WARSAW, Jan 5: The whole
economic situation of Poland
remains serious, although in-
dustrial production is likely to
continue to pick up in 1993,
reports Xinhua.

Industrial production began
its recovery last April and by
the end of November had
grown by 2.9 per cent on pre-
vious year's level. The central
planning agency predicts that
it will rise by two per cent this

In addition, the 'agency
takes and optimistic view of
last year's foreign trade by
declaring that there will be a
surplus of up to 700 million
dollar.

But the situation in other
fields is still wing worse.
The budget deficit will reach
5.50 billion dollar this year.

The unprecedented
drought of last year cut agricul-

tural production by 21 per
cent, which will have a nega-
tive effect on this year's crops
and livestock.

The serious business de-
cline, reduced investment and
a huge foreign debt are hurdies
Poland must face in countering
economic decline this year.

The inflation rate is esti-
mated to be 38 per cent, but
because of rising prices and

other factors it will be even

higher.

The rise in retail prices is
set at 40 per cent, which is
higher than the increase in
salaries of the working people.

The most worrying problem
is the growth of unemploy-

ment.

Thus the government has
put the resolution of the
unemployment problem at the
top of its top working agenda.

1992 breaks new ground in US-EastAsia economic, military relations

WASHINGTON, Jan 5: The year 1992 saw signifi-
cant evolution in US/Asia-Pacific military and eco-

nomic relations, writes USIS.
: America’'s

Al the U
sponsibility
laterally,

Department.

In an address before the Asia Society in February,
Zoellick said that it is now time for countries like
Japan — as well as the reglon as a whole — to stand
up and support initiatives such as the Uruguay Round
trade negotiations that benefit the entire world.

Among the major challenges facing both the
United States and the Asia-Pacific region, he said, is
fostering of international economic growth and inte-

gration.

To this end the United States has ceaselessly
prt:ued for breaking down trade barriers and creat-
ing "a level playing field” as a means of stimulating
world trade and economic prosperity

“We want free trade, we want fairtmdc and we
want abundant trade,” President Bush emphasised in
an address on trade policy delivered in Missouri in "

January.

largest military base in East Asia — the
" Subic Bay Naval Station —was permanently closed in
Hmmmhtr marking a turning point in the defence

g that upuuucd large permanent installa- |

mlr. in the region changes, the re-
of Asian countries, individually and multi-
will increase, according to Robert B
Zoellick, who is both undersecretary
é@nd agricultural affairs and the counselor of the State

of economic

million dellar in 1991,

Western Europe

US trade ties with Asia have become increasingly
important, outstripping those with Euro
'US trade with Pacific Rim nations reached 316,000
million dollar, or 43 per cent more than trade with
of 221,000 million dollar. According
to the State Department, in 1991 about 30 per cent
of total US foreign direct investment — more than
134,000 million dollar — was channeled into
economies belonging to the Asia-Pacific Economic A
Cooperation (APEC).

President Bush visited Japan in early 1992 to en-
hance US-Japanese economic relations.
them, the United States and Japan account for 40
per cent of the world's output of goods and services.
Upon his return, Bush told the American Farm
Bureau Federation that it resulted in dozens of new
agreements on market openings from computers to
paper io glass to automotive products.

There was also progress in US Chinese trade rela-
tions in 1992, a year In which two unsuccessful at-
tempts were made in Congress to strip China of
most-favoured-nation (MFN) status,
Chinese governments signed a memorandum of un-
derstanding that sought to prevent prison-made
goods from being exported from China to the United
States, and the two countries reached an agreement
on protection of intellectual property. Long and hard
negotiations averted a trade war over US access to
China's markets.

According to Assistanit US Trade Representative
Ira Wolf, the US trade deficit with China was 12,700
In a September interview,

pe. In 1991,

The

way

however.
Between

Wolf said he projected that in
would be at least 15,000 million dollar and perhaps
as high as 19,000 million dollar.

China's 11th-hour agreement to settle its market
access dispute with the United States kept its ex-
ports to the United States from being subjec
3,900 million dollar in punitive tariffs and paved the
for its future membership in
greement on Tariffs and Trade (GATT), Wolf said.

GATT membership for Beijing is not guaranteed,

"The Bush administration {s mindful of human
rights and weapons proliferation concerns in China
and elsewhere,” Franklin said in a letter to the edi-
tor of the New York Times December 29. Citing the
administration's responsibility to ensure jobs for

1992, the deficit

ted to

the General

September.

tive director.

"APEC as an institution can h:lp achieve greater
regional and global economic integration
By December, APEC set the machinery in motion
to establish a permanent secretariat for the organiza-
tion in Singapore and the United States, which will
chair APEC until the next ministerial in late 1983,

and appointed Ambassador Wiliam Bodde as execu-

" he said.

Another trade issue that roused considerable in-

terest in Asia was the North American Free Trade

US markets.

American workers, Franklin noted that her stops in

US and
as well.

Particularly
in the fortunes o
Cooperation Process.

“The 15 Asia-Pacific economies that currently
make up APEC represent nearly one hall of the
Under Secretary of State Robert
Fauver said at the APEC ministerial in Bangkok in

world's GNP,”

Beijing as well as Hong Kong brought back almost
' 1,000 million dollar in business. But in Hong Kong,
she told the American Chamber of Cumnmrc: that
China would have to improve its human rights record

Trade ties with other Asian Pacific countries
moved ahead in a positive way in 1992,
ficant in this respect is the rise
APEC — the Asia-Pacific Economic

Agreement (NAFTA). In an April interview, Michael
K Young, deputy undersecretary of state for eco-
nomic and agricultural affairs, asserted that NAFTA
will neither siphon off US investment capital bound
for East Asia nor crowd East Asian producers out of

Kristofl said in August that she saw ASEAN's ef-
forts to establish a [ree trade agreement as an ap-
propriate reply to NAFTA. "A free trade
among the ASEAN economies that covers all goods;
all services, removes substantially all of the barriers
to trade over a relatively quick time, and does not

nt

raise new barriers to others, would ht AN eNnorTMous

example for the Asia-Pacific region
operation, and | think that it could only help pustalin

of free trade in

the development of those economies,” she sald.

The United States would support an ASEAN Free
Trade Agreement (AFTA) because #t would stimulate
growth within ASEAN and make ASEAN a more at-
tractive market for the entire region, Kristoff said.



