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PROSPECTUS

DHAKA WEDNESDAY DECEMBER 30, 1992

DATED : DECEMEER 30, ™90

6th floor Tk. 100,000,000.00
i PN Industrial DevelopmentLeadngCompnnyoantghdeshUmiwd "'1m""’e"m"“
GPO Box No. 3160 (A Public Company with imited hability of Shareholders ncorporated on May 23, 1985 under Comparwes Act 1913) ofrdin:ary of
Dhaka-1000. FOR ISSUE OF 75000 ORDINARY SHARES OF TK. 100 /- EACH AT 50% PREMIUM Tk. 100 /- each
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“Consent of the Covernment has been obtained to the issue of
capital under the Capital Issues {Continuance of Control) Act,
1947 by an order of which, a complete copy is open to public
inspection at the registered office of the company. it must be
distinctly understood that in giving this consemt the
Government does not take any responsibility for the finandal
soundness of ahy scheme or for the correctness of any of the
statements made or opmion expressed with regard to
them”.

A dated and signed copy of this Prospectus has been filed for
registration with the Registrar, Joint Stock Companies,
Bangladesh as required by Section 92(2) of the Companies Act,
1913

Apphcation 1s being made to the Dhaka Stock Exchange Limited
for admission of the Shares of the Company for dealing on the
market and for their quotation on the Dhaka Stock Exchange., i
for any reason, the application for listing is not accepted by the
competent authority, the Company undetakes to publish in the
press a notice to that effect within 45 days of such rejection and
thereafter to refund the subscription money to any applicant
who may apply in writing for such refund within thirty days of
the date of publication of the netice of refusal.

THE SUBSCRIPTION LIST OF 75,000 ORDINARY SHARES OF TK.
100 /- EACH AT 509% PREMIUM BEING HEREBY OFFERED WILL
OPEN AT THE COMMENCEMENT OF BANKING HOURS ON
JANUARY 16, 1993 AND WILL CLOSE ON JANUARY 21, ‘93 AT
THE CLOSE OF BANKING HOURS._
- PARTH
SHARE ISSUE
1. SHARE ISSUE
A.  SUBSCRIBED AND FULLY PAID-UP CAPITAL BY THE
SPONSORS - :
S HDDAAES TIC SRAR O LRS-
ralsiduistaal Prampotion ang, Development Company of
Bangladesh Limited IPDC)
- 153,500 ordinary

shares of Tk. 100 /- each 15,350,000

The City Bank Limited (CBL) : 122,500

ordinary shares of Tk. 100 /~ each 12,250,000 -

Shadharan Bima Corporation

SBO : 61,500 ordinary

shares of Tk 100 /- each 6,150,000
33,750,000

FOREICN SHAREHOLDERS :

Corporation (KDLQO : 150,000

ordinary shares of Tk. 100 /- each 15,000,000

International Finance Corporation

@FO : 75,000 ordinary shares

of Tk. 100 /-~ each 7,500,000

Korea Long Term Credit Bank

(KLB) : 75,000 ordinary shares

of Tk. 100 /- each 7,500,000

Aga Khan Fund for Economic

Development (AKFED) : 18,750

ordinary shares of Tk. 100 /- each 1,875,000

German Investment and Development

Company (DEG) : 18,750 ordinary

shares of Tk. 100 /- each 1,875,000
33,750,000
67,500,000

NOW OFFERED FOR SUBSCRIPTION TO PUBLIC IN CASH IN
FULL ON APPLICATION :

75,000 ordinary shares of Tk. 100 /- each offered

at Tk. 150 /- each i.e. at a premium of

Tk. 50 /- each) 11,250,000

2. CONDITIONS OF OFFER AND ALLOTMENT OF SHARES :

Investment Corporation of Bangladesh 0CB), other financial
institutions and employees of IDLC shall have the right of
preferential aliotment to the extent of 20%, 10% and 5.0%
respectively of the issue. Any part of such allotment not taken
up by them shall be allotved to general public as determined by
the Controller of Capital Issue.

institutions and the employees of IDLC, the basis of allotment of
shares to General public shall be as follows :

- &' Application for 20 (Twenty) shares shall be accommodated
fully if the capital being offered to the General Public is
sufficient for the purpose. In case of excess subscription by
applicants of 20 shares allotment shall be made by lottery
among all the applicants n the presence of authorised
representatives of the CCl office and members of the Board
of the Company. |

(b) Any capital left after allotment to applicants mentioned in (a)
above shall be distributed to applicants who apply for shares
exceeding 20 (Twenty) shares on the basis of a progressive
rate in favour of applicants for similar number of shares as
may be approved by the Controller of Capital lssue.

(c) In case any difficulty anses with respect to implementation
of (@ & (b) above the allotment of shares to applicants shall
be made in such manner as may be determined by the

Controller of Capital tssue |

3. There are no founder’'s management or deferred shares. It is
also not presently intended to issue any preference
shares.
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promoters, Directors or other persons for promotion of the
Company.

5. The MINIMUM SUBSCRIPTION on which the Directors wil

proceed for allotment s the full amount of the present
ISSue. . -

PART-l
UNDERWRITING COMMISSION, BROKERAGE, TAXES

UNDERWRITING :
L ]

The public offering of 75000 ordinary shares have been
underwritten by the following members :

1 Industrial Promotion and Development Company

of Bangladesh Limited (IPDC) 34,110 shares

: s
2) The City Bank Limited (CBL) 27,225 shares
3) Sadharan Bima Corporation (SBC) 13,665 shares
75,000 shares

If and to the extent the Shares hereby offered to the public shall
not have been subscribed and pad for in cash in full, the
underwriters shall within 30 days of being duly called upon by
the Company to do so, subscribe and pay for in cash in full the
shares that are not so subscribed.

UNDERWRITING COMMISSION :

Each underwriter will be paid an underwritic BaMimissidh WLr r

the rate of 1% of the nominal value of shares underwritten by
them out of the Public Offering. |

COMMISSION TO BANKERS TO THE ISSUE:

Commussion at the rate of 1/4th of 1% will be paid to the
Bankers to the issue for the services to be rendered by
them.

The Company will pay brokeragé (@ 1% of the value of Shares
aliotted to the members of Dhaka Stock Exchange Limited on
application bearing their rubber stamp. Neither the brokerage
to the brokers nor the commussion to the bankers shall be
payable in respect of the Shares taken by the underwriter.

PRELIMINARY EXPENSES :

The expenses for the said issue inclusive of brokerage,
underwnting = commission, and commission to the Bankers
to the issue are expected not to exceed Tk. 1.4 million.

TAX HOLIDAY :

The company’s income, profit & gains from its activities had
been under the perview of tax holiday for a period of 5 ffive)

years commencing from March 03, 1987. Since March 03, 1992
the company’s profit, gain & all incomes are under the perview

of income tax.
EXEMPTION FROM INCOME TAX :

Application is being made to the National Board of Revenue
(NBR) for declaration under section 44 of income Tax Ordinance

1984 whereby such income of an assessee as may be invested |
in the shares of the company will remain exempted from tax as

provided in the said section.
INSURANCE ACT APPROVAL :

Approval has already been obtained from Controller of -

Insurance for the purpose of “Approved Investment” under
Clause-3A of Section 2 of the Insurance Act, 1938 for the
Insurance Companies registered in Bangladesh.

PART-HI
APPLICATION FOR SUBSCRIPTION

1. Application may be made for any number of shares with a

minimum of 20 shares and should be made on the
company’s -Printed Forms, Application forms and the
prospectus may be obtaihed from the Registered Office of
the Company, the Dhaka Stock Exchange Limited or from

the Bankers to the issue. if adequate forms are not available,

intending investors may have the same photocopied.

2. All compileted application forms together with remittance for
the full amount payable on application should be lodged
with any of the following Bankers to the issue :
iy The City Bank Ltd.

i) Banque indosuez

i) American Express Bank Ltd.

iv) Agrani Bank

v) IAC Bank Lid. '

3. The subscription money collected by the bankers to the
issue will be remitted to the Company's authorised

‘ ,
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Banks in Cash / Cheque /Pay Order / Draft. The Cheque, Pay

Ovrder or Draft shall be made payable to the Bank to which it

is sent and be marked “A/C: IDLC of Bangladesh Limited”
and shall bear the crossing “A/ C PAYEE ONLY" and must be
drawn on a Bank in the same town of the Bank to which
apphcation form is sent.

S.Aupartedm'mdrﬂmwm
application and a provisional ackmowledgment should be
obtaned from the recewving bank immediately.

6 joint applications from more than two persons will not be

accepted. In the case of a joint application each party must
7. Apphication signed under a power of Attorney must be
accompanied by the certified photostat copy of the
nstrument under which the power is given.
8. Application must be in full name of individuals or lmited

companies and not in the name of firms, minors or persons
of unsound mind.

APPLICATION NOT IN CONFORMITY WITH THE ABOVE
REQUIREMENTS IS LIABLE TO BE REJECTED.

ALLOTMENT :

The Company reserves the night of accepting any application in
part. Where any application i not accepted n full, the balance
of money received on applicaton will ‘be refunded to the
apphicant by cheque without interest. Where allotment s made
in whole or in part in respect of joint application, the allotment
letter will be despatched to the person whose name appears
first on the apphication form, notwithstanding that the Shares
have been alloted to the jont applicants. Where jomt
application s accepted in part the balance of any amount paid
on application will be refunded without interest to the person
named first in the apphication form |
Successful applicants will be notified by the despatch of an
mmwwmufcm Letters of allotment
will be issued within sixty days of the dlosing of the subscription
list and share certificate will be issued within ninety days of the
date of letters of allotment. Interest of 5% and 7% will be paid
to the unsuccessful applicants where application money is not
refunded within 120 days and 180 days respectively from the
date of issue of Prospectus.

PART-Y
THE PROJECT

industrial Development Leasing Company of Bangladesh Ltd.
(IDLC is the first and the largest equipment leasing company of
the country. IDLC has been established with the multinational
collaboration of © Development Financial Institutions,
Commercial Banks, Insurance & Leasing Corporation.

The company was incorporated on May 23, 1985 and obtained
the certificate of commencement of business on February 22,
1986. IDLC the pioneer leasing company in the country was
set-up in the private sector to serve as an additional and
alternate source of capital assets financing primarily in small
and medium scale enterprises. '

Five foreign institutions including the International Finance

Corporation (IFC), an affiliate of the World Bank holding 45%
shares and three domestic financial institutions holding 55%
shares are the shareholders of the company. Korea
Development Leasing Corporation (KDLC) of South Korea, one
of the foreign shareholders, has been providing technical

know-how of leasing to the company.

After completing all the environmental issues i.e. statutory, legal
premises and logistics related, IDLC commenced commerdial
operation in February, 1986. Primary focus of IDLC till now is in
the area of financial leasing of industrial and professional
equipment and vehicles for three to five years term with

particular emphasis on balancing, modemisation, replacement -

and expansion (BMRE) of the existing units.

Equipment leasing is a long term financing instrument,
providing the nght to use of equipment. Instead of lending
funds to purchase equipment, IDLC provides the equipment
and extends the exclusive right to its use against specified rental
payments at periodic intervals.

Untill now, the fifth year of operation, IDLC has established
leasing as an alternative and effective source of financing in the
capital market of the country.

Having a successful operation since its inception the cmyl |

expanded its activities by establishing the first branch offic® in
Chittagong in 1990 and efforts will continue to open more
branches at .an epportune time.

The growing awareness of lease financing among the
entrepreneurs coupled with the gradual development of lease
market in the country, it 1s expected that leasing business m
Bangladesh offers a promising future in the years to come.
PART-V

FINANCIAL PERFORMANCE OF THE COMPANY

AUDITORS’ REPORT TO THE MEMBERS
We have audited the accounts of Industrial Development
Leasing Company of Bangladesh Limited in accordance with
In our opinion, the financial statements give a true and fair view
of the state of the company’s affairs at 31 December 1997 and
its profit for the year then ended in accordance with generally

We further report as required by the Companies Act 1913
that :

a. we have pbtained all the information and explanations we
considered necessary for- the purpose of our audit. |

- b. the balance sheet and profit and loss account are drawn up

n conformaty with the law;

c. the balance sheet, read in conjunction with the attached
notes, exhibits a true and fair view of the company’s affairs
accordng thﬂlﬂmm wn and explanations

ven to us and as shown by the books of the company;

Sndd

d. in our apinion, proper books of account have been kept by
. the company as required by the Companies Act 1913.

Rahman Rahman Hug

Dhaka, 1 April, 1992

Balance Sheet at December 31

ASSETS NOTES ™0 m1  Wm
010ct

Cument Assets 50804 54ROV %NSHAS

Ca and equmvalent ] NERW RIS 41148

Accounts recewable & advances & DERNE QM 553U

Lease Assets 5 MASQTS WINEN WAEMm
Lease equipment at cost less 12Z8M.515 3RETIY W7.073.94
deprecation :

Provision for doubtful leases 15767750 Q2633600 1788273
Advances for lease assets S48 A0RES 45420

Fied Assets b 495007 4855 GIEW
Property & equpment at cost less 495207% 4850580 625 W
depreciation - -

o Tk. 407304355 #0683 493,181 24

 LIABILITIES AND SHAREHOLDERS' EQUITY

Curent Liabiites T 51652 17001784 12519626
Curvent matunity of bng termdebt 7 40157466 6941466 68000
Current maturity of lease renta 40 BINEN 1IN0
deposit
Security deposi BisM Wm0
Accrued expenses and payable B  GBAMSM2 511MAN 422556
Proposed dwidend 1750000 7500000 0

Long Term Liabilites 2010375 5708119 250354600
Long term debt securedi-net of curent 7 198,295,095 200.053609 M299630

_ .
Lease rental deposits-net of current g 4105000 @I58 552957590
Ilmll, I -

Secunty deposit 0 0 &%
Shareholders Equity SH06LS28 75722404 W09,606,9%
Share capital 10 50000 50000000 50,000,000
Share money deposit 1 0 0 14375000
Reserve & surplus
Ceneral reserve 12 2,600,000 12500000 25,000,000
Non-dhstributable Special Reserve 7679 M9 MW
Reserve for issue of bonus shares 25,000,000 12,500,000 0
Retatned earnings 4809  IM25 MB35
Total Liabsiktes Tk 807324355 470613307 493,181 246

Notes: 11 Annexed notes relating to 1990 & 1991 jorm part of these Accounts
while Notes-11, 12, 18 relates to 1992

2) Figures as at 31 October 1992 are unaudited
The Directors
Industnal Development Leasing Company of Bangladesh Limited
Ohaka.
Dear Sirs,
We have exammed the accounts of INDUSTRIAL DEVELOPMENT LEASING COMPANY
OF BANGLADESH LIMITED for 2 years from the Tst january 1990 to the 31t
December 1997 and report in accordance with Section 93(1-Al of the Companies
Act, 1913 that the Opesational results of the Company for the said penod and
appropriaion made thesefrom wese as set oul below |

Profit and loss Account for the year
ended December 31

NOTES 19%0 ™ 1952

(31 Oct)

OPERATIONAL REVENLE 138274 344 194 90915 195.479,792
Lease Kentaks 13 136 709,690 109360 580 7889M 761
Other aperational revenue 4 185,14 4777006 SR
Renewal & proceeds B W5 MM 660N
OPERATIONAL EXPENSES T19.0%,368 169,350,134 16575040
Depreciation on lease assets GBEM.517 1049509 1909 W7
Financial experses W WA MAIRTR 19
Ceneral & Admenstratve Expenses v 9765042 1288908 12046%)

Al wance or doubtlul leases 634990 865850 RSSAT
(nher aperational expenses 16H0 1585 189
INCOME FROM OFERANON W% BN N sl



