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Drug from Pakistan
worries Riyadh
ISLAMABAD, Dee 29:

Saudi Arabia has expsessed

grave cencern over Jthe

smuggli of drugs from
Mllll:‘ te the oil-rich

report hed here sa
. Lieutenant General

Ibrahim bin Ali Al-Mayman,

Chairman of the Saudi

Narcotics Control Depart-.

ment, metl with his Pakistani
counterpart Nawaz Malik
here Sunday te discuss
combatting the drug trade
between two countries,
the oflicial Associated Press
of Pakistan (APP) reported,

HONG KONG. Dee 29: The
southern Chinesc city of
Guangzhou plans to build a
new international airport
with an annual passenger ca-
pacity of 30 million, reports
said . Authorities are
now out site selec-
tion and studies for
the new airport, which will
replace the Guangdong
provincial capital's existing

Batyuan Airport, newspapers
said, reports AFP,
Shares gain
in New York
NEW YORK, Dec 29: Stock
prices climbed late in the
scssion Monday to push the
Dow Jones industrial average

into positive territory on thin

volume. At one point during
the afternoon, the Dow was
down about 15 points. Price
movements were exaggerated
the light volume that many
-on the holidays and

slick roads Monday morning
in New York that kept many
away [rom Wall Streetl. The
markets closed ecarly. Thur-
sday for Christmas Eve and
were closed Christmas Day.
The stock exchanges will
operate at normal hours New

Year's Eve and close the
following day, says AD.

Robbers make off
with $8m in cash

NEW YORK, Dec 29: A
gang of robbers overpowered
a lone guard at an armeored
car company building and
made off with at least eight
million dollar in cash, police
said Monday. A group of four
"dr six ‘men held ‘4 gun to the

Vghards Wéad at ‘HOdson
armored car Courigr B¢
buflding in Brooklyn
Sunday and grabbed three

containing at least eight
million dollar, Sergeant
Anthony Barlanti said, re-

ports AFP.

Pak film industry
suffers loss in '92
ISLAMABAD, Dec 29:

Pakistan's film industry sul-
fered a loss of 210 million ru-
pee (about 8.4 million US
dollar) in 1992. Pakistan pro-
duced 88 films in the year,
costing 260 million rupee
(about 8.4 million dollar). Due
to their poor performance at
the box office, the producers
had to suffer a loss of 210
million rupee, sources said,
reports Xinhua.

Dollar higher
in Tokyo

TOKYO, Dec 29: The US
dollar remained slightly
higher against the Japanese
yen in Tuesday morning
trading, as share prices on
the Tokyo Stock Exchange
edged higher. The dollar was
trading at 124.67 yen, up
0.82 yen [rom Monday's
close. It opened at 124.75
yen aflter [inishing f{ts
overnight New York trading
at 124.93 yen. Hitomi
Sakuno, a foreign exchange
dealer with the Chemical
Bank in Tokyo, said trading
was light with few partici-
pants at the end of the year,

reports AP.
.One charged with
fraud in NY
NEW YORK, Dec 29: A
man once responsible for
preventing crime at New
York ai ‘'was charged on
Monday with [raud for al-
legedly using more than
50,000 dollar of his agency's
- money for holiday trips,
plumbing repairs and cigars.
Willam Stump, 41, who ran
‘security mmes at John
F Kennedy, Laguardia and
Newark airports, was
charged with mail fraud and
credit card fraud, says

l’h!it‘?r.
warns against
fast growth
BEWING, Dec 29: Chinese
Premier Li Peng has warned
of the danger of China's
economy growing too fast,
the official People’s Daily said
. LI's comments were
on the front s of
most major daiflies Monday.
While describing the current
economic climate in China as
healthy, Li urged people to
"keep a cool head,” with
gross national product (GNP)
expected to register 12 per
cent' growth this year — (wice
the official target, reports

WASHINGTON, Dec 29: The
Intcrnational Monetary Fund
and World Bank are ending
what should have been a year
ol celebration on a down note,
faced with a stalling global
economy and new [issurcs in
Russia's cconomic reforms,
reporis Reuter.

Charged with E:uiding the
increasingly complex interna-
tional monctary system, IMF
officials said they arc particu-
larly concerned with an appar-
ent breakdown in 1992 of a
carclully woven system of eco-
nomic cooperation among the

largest and richest industrial
countries.

A global recession, IMF offi-
cials warn, could prompt rich
naiions 1o go their scparate

BRIEERS | IMF, World Bank

wiys instcad of acting in the
bust interests of the world
cconomy. For their part, World
Bank officials have grown more
worricd about their continued
inability to HIt the world's
poorest countries, especially
those in sub-Saharan Alrica,
out ol grinding pevcrty that
has gripped Lhem for decades.
It wasn't supposed 10 be
ke this since 1992 was the
first full year that both the IMF
and World Bank became truly
global. Russia and thc other
former Soviet Republies joined
the two institutions they onece
reviled as “capitalist tools.”
"While not every country
agrees with everything the two
institutions press for, virtually
nonc feel they can be a part of

the international economic
system without being moem-
bers.” said one offictal. The few
remaining holdouts include
North Korea and Cuba. But
Russia’s entry into the ranks of
the IMF and Werld Bank has
proven a mixved blessing.

The IMF in particular has
been harshly criticised for be-
ing too lough on Russia, de-
manding painful reforms be-
fore the nuclear supcrpower
can oblain IMF moncy. Recent
developments have not helped.
Upheavals in the Russian gov-
ernmenl scemed Lo signal a
further soltening of Moscow's
commitment to reform.,

“We didn't think it would be
casy (lo gect reforms) and we

Business

were right,” said one IMF what they view as a virtual col-

source. But the fund's lorecast
for a 1992 global cconomic up-
swing misscd the mark,
thanks to economic slowdowns
in Europe and Japan.

In a major downward re-
asscssment of economic activ-
ity for next year, the IMF last
week said global growth would
only increase 2.3 per cent and
the industrial countries would
grow a sluggish two per cent,

A few months ago, the in-
termational lending agency had
been far more optimistic, call-
ing for 3.1 per ccnt global
growth with 2.9 per cent
growth for the industrial coun-
tries in 1993,

IMF olficials have been in-
crcasingly disturbed about

lapsc of ceonomic coordination
between the so-called Group of
Seven countries — the United
States, Japan, Germany, DBri-
tain, France, italy and Canada.

IMF sources sald the lend-
ing agcncy will press for coun:
Irfies to work more closely to
guther to avold upheavals in
currency market and other
problems. Recently, IMF
Managing Diwrector Michel
Camdessus has been uncharac-
teristically sharp with the
Unitled States, Cermany and
Japan. He has urged them to
act to help improve the stalled
global economy.

Recessions and budget
deficits in the richer nations
have made it “increasingly dil-
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ficult to get - to
poor mlhm.m ﬂ

Camdcssus is pushing for the

IMF to expand its own facth- |

tics that provide low cost help
o poor countrics. e wants to
make one , the so-
called Enhanced Structural
Adjustment Facilily, perma-
nent in 1993,

it would complement new |

flunding agreed 10 last week for
the International Development
Association, the World Bank
arm that makes easentially in-
terest-free loans avatlable o
the poorcst countrices. Last
week, some 34 nations,
including the United Stales,
pleddged 18 billion dellar te
IDA dver the next three years.

Foreign investment in Pakistan
-~doubles 1n one year

ISLAMABAD, Dcec 29:
Foreign investment has dou-
bled in onc year due to the
conducive environment cre-
ated by the government's lib-
eral economic policies, the
Pakistani parliament was told

Monday, reports AFP,

Federal Minister for
Industiries Sheikh Rashid
Ahmed told the National

Assembly (lower house) that
19 American and seven
Canadian investors had shown
intcrest in various industrial
projects in Pakistan,

A number of foreign com-
panies have bought land for
sctting up ol industries and
the Mow of forcign capital has
doubled in the past one year,

Without giving the previous

year's Rgures, he said 646 mil-
lion dollar have since been

transferred to the State Bank
of Pakistan from Britain, the

United Arab Emirates, the
United - Stales, Germany,
France, Hong Ko Saudi

Arabia and the Netherlands,

An American company,
McFarlane is investing aboul
600 million dollar in . a power
generating project and the de-
velopment ol Gawadar port.

The Korean Daewoo group
has planned to set up 23 major
industrial projects, he said
adding that they were secking
land for the projects on con-
cessional terms.

The Minister said that
within next two weeks five or
six major projects were likely
to be signed.

The minister said the arcas

of forcign investment included
lextiles, computer, synthetic

fiber, solar encrgy. high-tech
engincering, electrical plants
beside fire arms and police
equipment,

$125m US aid
Pakistan is expected to get

125 million US dollar in non-
military aid from the United
States in the current American
financial year, rcliable sources
said here Tuesday.

The aid is to be provided
for narcotics control, popula-
tion centrol and other non-
military purposes.

The US has cul ofl millions
of dollar in military and eco-
nomic ald to Pakistan under
the Pressler Law since Oectober

Unified Germany will

face most

difficult year in '93

IBONN. Dec 29: Unified
Germany will experience “its
most dilficult year” in 1993,
the President of the German
DGB trade union confederation
Heinz- Werner Mceyer said in

remarks on radio here on
Monday whepn he warned that

pay ncgotliations would be dif-
ficult, says AFP. '

. W, shall not havg any, cco;
mimmh,.m_gim_n[_

gross national producigin.West |
Germany and we ghall experi;,

emce in East Germany growth
of gross national product less
than would be required to cre-
alc jobs,” he said on
Saarlandischen Rundlunk ra-

Ao salid- that ABe B

ber of people without full-time
of parttime work would in-
crease, and said that negotia-
tions about pay next year would
be “particularly tough” cven if
the unions madec claims in a
"reasonable and mcasured

i

canwhile the opposilion
Social Democrat Party accused
Chancellor Helmut Kohl of hav-
ing permitted German influ-
cince to be eroded during the

:l.tlrihuuﬁn ol responsibilitics
among the new team of com-

missioncrs at the headqguarters
ol the European Community,

. The criticism, which
echoed sentiments cxpressed

by other personalitics, was
made by the Social Democeratic
President of the Conference of
Regional Ministers with re-
sponsibility for Europcan
Allairs, Florian Gerster,

e safd that the German

los. :

Germany has two commiis-
sfoncrs among the 17 in
Brusscls. But the conservative
daily ncewspaper Dic Welt has
noted that Martin Bangemann
had to ecde his influential

German Finance Minister

commissfoners now had inad-
equate inflluence on key sce-
tors of policy. Kohl had becn

‘slow to recalisc that commis-

sion President Jacques Delors
had been pushing his own in-
terests in the fight lor portio-

. . & hard year ahead ?

~—Star TV photo

.. portlolio for the internal mar-

ket Lo take the lesser function
of industLrial aflairs, tclecom-
munications and information.

Dic Welt said that Germany
had slipped not in number but
in weight, -

Direct investment abroad by

“Japanese firms to decline

TORYO, Dec 29: Direct in-
vestment abroad by Japancse
manufacturing companics will
continuc to decline next year
but may return to bullishness
in a few ycars, Lhe Exporl-
Import Bank ol Japan said
Monday, reports AFD. .

The Bank also sees China,
Indonesia and the Uniled
States as the most popular
countries for new investment
and is satisfied with the level
of investment in newly indus-
trialised cconomies ard non-
communist South Easl Aslan
nations.

A survey by the bank’'s re-
scarch institute showed that
planned” investment by 2056
manufacturing companies in
the fiscal year to March 1993
would drop 24.3 per cent from .
the previous year to 1.37 tril-

lion yen (10.96 billion dollar).

Investment by 106 compa-
nics in the year to March 1994
is projecied 2 to fall 19.7 per
cent from the previous year to
535.12 billion yen (4.28 billion
dollar).

The Rescarch Institute of
Overscas Investment gave
questionnaires to 614 compa-
nics and reccived different
numbers of responses for the
two ycars.

It said,

however: "in

medium-term perspective,

companies will maintain their
basic strategics of promoting
overseas activities.”

The institute said most ma-
jor industries were reducing
fnvestments in the current fis-
cal year but in the next fiscal
year the automotive and elec-
tric machinery industries

would step up their invest-
ments.

The number of companics
with plans to invest in China
increased from 38 last year to
64 this year. Of them 52 are
willing to "increase or largely
increase investment” in the
communist giant with an eco-
nomic open-door policy.

One hundred companies
plan to invest in the United
States and Canada, compared
with 136 last year, prompting
the institute to conclude thai

North America was "still popu-

lar” despite the "small de-
cline”, _

But there was a "sharp de-
¢line” from 120 to 88 in the
number of companics planning
to invest in the European

~ Community.

Russia plans
to launch

spaceship

MOSCOW, Dce 29: Russia
plans to launch a spaceship
with two monkcys aboard and
conductl scientific experiments
on the animals, a news agency
said Monday, reports AP,

The Interfax news agency
said the space rockel Bion will
be launched at 4 pm (1300
GMT)] Tucsday from the north-
ern Plesetsk cosmodrome.

The press service of the
Military Space Programme said
that experts from the Euro-
pean Space Agency as well as
ltalian, German and other
foreign scientists will oversee
biological experiments on Lhe

monkceys and insects aboard |

from the ground control cen-
ter, Interfax reported.

It also quotcd the press
scrvice as saying, without clab.
oralion, that such experiments

could not be conducted on
human beings.

China to launch
telecom
satellite

BEWING, Dee 29: China s
to launch a (elecommunica-
tions satcllite for a llong Kong
firm in Junc 1994, the official
China daily reporied today, re-
ports AFP,

[long Kong Asia Pacilic

comrhunications conflirmed in -

the British colony that the
salellite, to be built by US firm
hughes adrcraflt, would be sent
wrtrorbit By 'China st theit tiite]

The satellite
launched on a Chinese long
March-3 rocket rom Xichang
in southwestern Sichuan
provinee at a cost ol some 40
million dollar, the China daily
said.

The English-language daily
said the contract was signed
on the weekend, soon alter an
Australian oplus B-2 salellite,
also built by hughes, went
missing following itls Decem-
ber 21 launch by Chinese long
March 2-E rocket.

China says Lthe launch was
successiul and that it is not re-
sponsible for the loss of the
satcllite, putting the blame
instead on hughces.

The cause of the faflure is
not yet known.

China has launched three
satcllites for foreign clients.
The first, an Asfasat-1 in 1990,
was for the llong Kong com-
pany Asia salcllite communica-
lions.

Exploration team
in Antarctic
volcano with

NASA robot

WASHINGTON, Dec 29: A

12-member exploration team |

has arrived at the base of a live
Antarctic volcano along with
Dante, a NASA robot that will
be used in an aftempt to de-
scend into the voleano's
cralcg, reports Al. _
National Aeronautics and

Space Administration officials
said Monday that the team had

| successfully established tele-
~communications with

the
Goddard Space Flight Center
in preparation for the robot's
descent.

Exploration down the stecp
inner rim of Mt. Erebus could
begin as carly as Wednesday,
although weather and othgr
difficultics could delay. that,
NASA said.

!

is “to be.

|

—

|Kenya's next govt will

- find 1t tough to bag
western donors aid

NAIROBI, Dec 29: Whocver
wins Kenya's first multi-party
clection in a guarter-century
on Tuecsday will find it Lough
going to a bag aid from weslt-
crn donors demanding speedy
cconomic reforms and auster-
ity measures, reporis AFP.

Donors froze about a third
of Kenya's billion dollar a year
in foreign ald last year pending
far-reaching political and eco-
nomic rcforms.

President Danfel Arap Mot
has reluctantly legalised oppo-
sition partics, but only France
has since announecd the re-
stimption of aid.

Diplomats here said
whichever party headed the
nexl ‘government would have
o work hard to convince
donors that it would trim
Kenyas swollenstate scelor
and crack down on corruption.

"Moi secemed to believe Lhat
introducing a mult-party polit-
ical system would do the trick,
but d{mum are looking for ac-
tion on the cconomy, not just
lip-scrvice to free-market ide-
als, ‘said a western envoy, poli-
tics is only the first step.”

Other diplomats said the
bet-tightening measurces

nceded to revive Kenya's adling
economy such as culting gov-
crnment jobs would incvitably
be unpopular with the clee
torate.

The economy grew only (wo
per cent last year, 50 per cont
down [rom previous ycars.
Tourtsm, the biggest E‘ﬂp‘l
cxchange carner, has been
hard hit by a spate of attacks
on foreign visitors ecarlicr this
year, political violenee and the
recession in the west.

Hotels on the Indian Ocean
coast, a favourite destination
for Europeans sccking winter
sunshine, report a 50 per cent
decline in visitors this scason.

Drought has reduced food
production, forcing Kenya o
import staplec foods such as
maize, and the state is chroni-
cally short of hard curreney.

The government of Mol, a
68-ycar-old former school
teacher in power for 14 years,
has come under fire from the
opposition for corruption fol-
lowing allegations that kick-
backs were paid to govern-
ment officials which surfaced
during investigntions into the
murder of a former Forcign
Minister.

Foreign banks accused

of playing larger role
in Indian bond scam

NEW DELHI, Dec 29: A par-
liamentary pancl investigating
India’s Murkiest sccuritics
scam accused forefgn banks
Monday of playing a larger role
than local officials or politi-
cians in the billfon dollar bond
swindle.

Joint Parlamentary Com-
mission (JPC) Chairman Ram
Niwas Mirdha said Lhe [five-
month probe by the pancl had
led to conclusions | that foreign
banks and brokers were the
main villains in the [raud
rather than "public figures.”

"Being better cquipped
technologically, the [foreign
banks Lthrough their aggressive
salcsmanship used whatcever
influcnce they have... to make
profits al a wvery abnormal
level.” Mirdha told all India ra-
dio in an interview.

The JPC, set up four
months after the 1.2 billion
dollar scam erupted in April,
has a accused Citibank, ANZ
Grindlays, Standard Chartcred,
and American Express of con-
niving with brokers to play the

markets with skimmed bank
funds.

“The moncy for the boom in
the stock market had comer
from rcgular banking channels,
public scctor underiaking
bonds and forged bankers re-
ceipts,” Mirdha said, adding
that most of the lost money
could still be recovered.

The Bombay stock market
scnsilivity index, based on the
performance of 30 blue-chip
companics hit the magical
4,000-point mark belore the
scambubble burst turning
thousands of small and
medium investors inte virtual

paupers,

"Investigalions into the
criminal aspect of the scandal

by diflerent agencies, particu-

larly by the income tax authori-
ties, would certainly point out
where the money has landed,
Mirdha said.

Forcign banks, 23 of which
opcrate here through
branches, arc the subject of an
audit by India’'s central bank.
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Iran

NICOSIA, ¢ 29: Iran,
pressing on with a drive o join
Lthe mainstream of the world
economy, plans to become a
member ol GATT, the main
legislative and negotialing
framework for inlernational
trade, reports Reuter.

Sirous Nasserl, ambassador
to the United Nations’
Europcean office in Geneva, ex-
pressed lran’'s interest in
joining GATT In a mecting
with fits Direector-General
Arthur Dunkel, the lranian
news agency. IRNA said on
Monday, quoting Tehran press
reports. -

"Nasseri called for GATT s
cooperation teo aceelerale

Iran's joining the agrcement,”

Blans to join GATT

it said.

Dunkel said the Gencva-
biascd General Agreement on
Tariffs and Trade would help
Iran’s membership bid by
scnding experts and holding
scminars to inform lranian
organisation about GATT rcgu-

lation.

Nasseri pointed lo lranian
measures to “change tarills,
stcp up non-ofl exports and
create [ree trade and cco-
nomic zones with other coun-
trics” as part of its new cco-
nomic policics.

The IRNA report, moni-
tored in Cyprus, said the meet-
ing was held in Geneva but did
not give its dalé€.

Indian tea hopes to recover Russian ma

from Rs 55.99 per kg adding that this was both

CALCUTTA, Dec 29: The Indian tea industry
on account of devaluation and better price reali-

is hopclul of being able to make up by next year,
the loss of the export market causcd by the dis-
integration of the Soviet Union, reports PTI.

The Chairman of the Apex body
. the Consultlative Commitice ol Planters’
Association (CCPA), HP Barooah shid that 50 per
cent of the loss in export volume caused by
lesser Russian buying has already been made up
with exports to other countries going up.

v {

dustry

Addressing a press conferenee on the ocea-
proposed international tea conven-
tien, he said that this-ycar total purchases by the
Ci® was expecled to be around 40 million kg as
against- the 120 million kg the erstwhile Soviet

sion of the

Unjon purchased,

The Indian tea industry has succeeded in re-
grouping this 70 million kg loss of ex
of additional tea

ume by pushing 35 -million
to other markets, Barooah said.

sauid

ol the tea in-

port vol-

Between April to October this year, export li-
cence for 130 million kg has been issued, he

Barooah, who is also the Chairman ol the
Indian Tca Association said that the Russian
buying this year was not expected to be more
than 40 million kg in total.

Of this 22 million kg have been brought un-
der the 1992 trade protocol under which ini-
tially 75 million kg
another 18 kg have been
hard currencies.

Pointing out that the long term repercussigns
of the loss of the erstwhile Soviet market which
imported over 50
would be good
the industry form the hazards ol de
largely on one single market on the basis of

ments. '

He said that unit

were cxpected to be bought,
rought by them in

per cent of the country's tea

Barooah said that it would [ree

nding

s of Indtan tca in terms

of rupee have improved this to Rs 62.35 per kg

salion.

The managing dircetor ol Tata Tea Ltd
Krishna Kumar who was also present at the con-
fcrenee said that it would however not be wise
to abandon the Russian market altogether.

Kumar — whose company was the
largest producer-cxporter of tea-said that it was did take place political will would be nceded to
a string foothold
'strategic allianees” which
would allow an Indian company to have a pres-

essential to make sure that
was obtained through

ence in Europe or nearby.

This, he said, would help the company and
thereby the Indian industry to have a front run-
ning position in exporting tea o the CIS coun- .
tries once the condition in these states im-

proved.
< According

rket loss by next year

to detailed statisties available from aover 40

1992 India has been able to push through in-
creased amounts of tea to Belgium, Canada |,
t, Germany, UK and Poland.

E:ﬁ"‘lll';'l‘m:rw: was a very good potential of India tap-
ping the 120 million kg tea market of her next
door neighbour Pakisan an industry source said
adding thalt Currently Sri Lanka was making
good of this oppertunity.

single While some clandestine cxporis o Pakistan

tap this market fully, according to sources.

In this context the tea industry was very en-
thused aboul the participation of the Pakistan
Tea Association — the country’'s largest tea buy-
ing conglomerate—in the tea convention starting
in New Dclhi, on January 24, 1993

mmnlhﬂﬂﬂ-lﬂm on India — as a

reliable supplier of all varieties of tea — o the
reign wtﬁp-nuﬂmhm

the Commercial Ministry in April and August part in the convention.

| | —

ending '92 on down note

China will

rclax conirols on ing

some clortronie Mmmh—

gnning Dec 31, an official

newspapy reporfod Tuesday,
o AP report.

The China Daily said the
Ministry of Forcign Economic
Relations and Trade will re-
move impert license reguire-
mcnls and guotas for instant

camcras and import quotas for
instant fim.
oscil-

Controls on impor
loscopes and digital-pre-
grammed Iclephone
sysiems also will be cased al-
though purchases of both will
still require special registra-
tion, the paper said. It said
swilching system imports
would be handled through in-
ierational bidding.

China has been chipping
away al its complex siructure
of impprt restrictions 10 try 1o
qualify for membership In the
General Agreement on Tarifls
and Trade. an international
body that promotes free Lride

'92 appears
disastrous
for corporate
America

NEW YORK, Dec 29: Gene-
ral Motors Corp, slashes tens
of thousands of jobs ousts the
chairman, reports AP.

IBM spends more than 1]
billion dollar to streamline and
fls stock sinks. Scars, Rocbuck
and Co abandons non-retatling
businesscs amassed over 20
ycars. American Express Co
loses nearly | milllon card cus-
tomers and the chairman steps
down.

On the surface, 1992 ap-
ir:'nrt'd to be a disastrous

r corporale America. I"'IE;
of the Fortune 500 list of
leading corporations . per-
formed a bloodietting that was
sicady, extreme and unprece-
dented.

But the headlines masked a
positive trend cmerging at the
corporalions whose troubles
spilled into public view. At
dozens of other companics
sccking to compete in the
1990s, change is in full force.

‘ME aviation
industry back

on business

NICOSIA, [Cyprus), Dec 29:
The Middle East's airlines are
Mying high again, two ycars af-
ter the Gull crisis threatenced
lo doom the region's avialion
industry, says AP.

[3ut while most have man-
aged o operale through politi-
cal turmoil, the region's carri-
crs still face the same prob-
lcms as other airlines afllicted
by high costs and recession.

“They've got the pcople
back in the planes but not in a
way lo crealc profits,” said
John DBrindley of the
Internatfonal Air Transport
Association in Geneva. "The
yicld has nol increased, and

cosls, of course, have in-
creased.”
To help improve their bot-

tom lincs, many Mideast carri-
crs have undertaken major ex-
pansion projccts, and ncw air-
ports arc being built o ac-
commaodate such growth.

Kuwait Airways Corp, ran-
sacked by the Iraqls during the
Gull War, is ncgotialing inanc-
ing for between seven and
cight new Airbus jets. Al-Rajhi,
the Saudi-bascd Islamic bank,
already has arranged financing
for two A320s and Airbus
Industric has agreed to bu
back six older A300s thal
been hijacked Ira,

Shorouk Airlines, a charter
carricr formed by EgyptAir and
Kuwait Airways, has ordered
four Bocing 767s for 240 mil-
lion dollar and taken options
on four others. will oper-
ate between the Middle East
and Europe.

France's warplane
sale plan to

Taiwan slated

BEWING, Dec 29: The offi-
cial Xinhua News Agency is-
sucd a blistering condemna-
tion Monday of France's re-
ported plan to scll 60 war-
planes Lo Tatwan, indicaling
that China's wrath may not yet
be spenl, reports AP.

l.ast weck, China ordered
Frince Lo close its consulale in
Canton, knocked France oul of
the competition for a subway
contract and threatened to
halt Chincse-French coo -
tion on a nuclcar power

The Xinhua commentary
scemed to hint that meore re-
taliation was in sltore. France's
decision to scll the , N
said, "will force it to eal the
hiter fruil.”

The Freneh side has
claimed that fts decision s
merely of an ceconomic nature
and has nothing to do with
French-Chincse  political
threaten the balance of power
across (he Talwan Strails. So
hbw can such behaviour be
merely of an econombe na-
ture’?”



