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Motor to lay
off 1200 workers
LONDON, Dec 17: Ford

Motor Co's British division,

facing a sh share of a

plunging market, announced

Wednesday it will lay off

1,200 of its 24,000 uc-
tion workers by April 16. The
company, whose British mar-
ket share has fallen from

24.22 per cent to 22.46 per

cent in the t year, was

also expec to lay off at |

least 1,500 of its 9,000

white-collar workers, com-

pany officlals said. An an- |
nouncement on the white-
collar jobs was delayed while
executive met with union
leaders. The new cutbacks
followed 1,487 voluntary lay-
offs in September and week-
long break in production at
the Halewood factory on Mer-
seyside, northwest England,
reports AP.

Reebok to sell 2
subsidiaries

- STOUGHTON, Dec 17:

Reebok International Ltd. on

Wednesday saild it will set

aside 135 million dollar in

the fourth quarter to pay for a

restructuring that includes

the sale of two subsidiaries.

Reebok said the restructur-

ing charge will be cut by

about 29.6 million dollar fr-
om its October sale of shares
in CML Group Ine, acquired
in 1989. Recbok said under
the restructuring plan, it will
put up for sale its Boston

Whaler subsidiary and its

Ellesse USA subsidiary. The

company also said it will

consolidate its performance
apparel operation in San

Diego with its recently-ac-

quired Above the Rim and

Tinley apparel brands, re-

ports AP.

Cash seized for
vote buying charge
TAIPEI, Dec 17: Autho-
rities have seized 12 million

Taiwan dollars (dollar

480,000) in what opposition

politicians are is evi-

dence of vote-buying by a

Nationalist ' candidates for

Saturday's elections, court of-

ficials reported Thursday.

Officials of the District Court

in Hsinchu, about 90 kilome-

tres (56 miles) southwest of

Taipei, said two prosecutors

and police seized the money

in an apartment Wednesday
reports AP. !

BERNE, Dec 17: The Inter-
national Development Associa-
tion (IDA), provider of low-cost
aid to developing countries,
said it would distribute more
of its resources to the world's
poorest and least creditworthy
countries, reports Reuter.

The aid body, an arm of the
World Bank also said its 34
donor countries to re-
plenish IDA funds With 13 bil-
lion Special Drawing Rights
(some 18 billion dollar) over
the three years starting July 1,
1993, IDA will reduce the
share of its lending to coun-
tries able to access interna-
tional financial markets as well

IDA to focus more on poorest

developing countries

as IDA resources, World Bank Tyesday to complete the nego-

Managi Director Erenest
Stern told a news conference.
He added that countries
likely to receive less of IDA's
aid than in previous years were
China, India, Pakistan, N
and a number of others which
all could raise money on inter-
national capital markets.

IDA would focus more on
the poorest countries of South
East Asia, Africa and Latin
America, and in particular on
poverty reduction, family plan-
ning and social services for
women in these areas, he said.

The 34 donor countries
met in Berne on Monddy and

" contribute

tiations, which began carlier
this year, on the 10th replen-
ishment of IDA resources.

Stern said that the willing-
ness of donmor countries to
18 billlon dollar
which was a slight increase in
real terms over 15.5 billien'
dollar agreed by donors in the
ninth replenishment, was re
markable at a time of sluggish
economic growth and fiscal re-
straint.

After repayments by bor-
rowers [DA would have some
22 billion dollar at its disposal
for funding development pro-
Jects between mid- 1993 and

Business

mid- 1996,

Some major donors had not
been able to maintain the
shares of total contributions
they had made in previous IDA
replenishment negotiation,
Stern said.

He added that demand on
IDA resources had risen in real
terms because the number of
borrower countries had in-
creased and gorater attention
was being paid to the enwi
ronmental ramifications of de-
velopment aid.

This would constrain some
of IDA's support for develop
ment projects In certain
countries.

EC banking, finance entering new

BRUSSELS, Dec 17:. Dawn
on January 1, 1993 will break
over a European Community
fundamentally different from
the entity that went to sleep
the previous night. But to the
casual business observer the
change may be hard to spot,
reports Reuter.

On the first day of the new
year a whole string of laws
come into effect which for the
first time grant banks a pass-
port to operate throughout the
12-nation bloc unfettered by
differences in national legisla-

ion.

The change is part ol the
community’'s plans to tear
down internal barriers to trade
and create an EC-wide single
market starting on January 1.

But the community's 30
million citizens will still find
themselves unable to buy life
insurance across national fron-

tiers, move currency from one °

state to another without incur-
ring double bank charge, buy
their pensions in another
member state.

All these areas still have to
cven be legislated upon while a
large number of other laws
governing the finance sector
will only be phased in over the
next three years.

January 1 will be the start
of a process, not some sort of
magic day, said one diplomat

who has been—involved in the
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long and often acerbic negotia-
tions. .

Implementation on the first
day of 1993 of the second
banking coordination direc-
tive, the second consolidated
supervision directive, the own
funds directive and the direc-
tive on solvency ratios will
open up new vistas for banks
and set out rules on their be-
haviour.

Banks will be able to oper-
ate across borders or set up
subsidiaries in other member
states as long as they have
been vetted and cleared by the
regulators in their hoe country.

The home country will then
be responsible for monitoring
and enforcing their adherence
to the rules wherever they
conduct their business.

The main eflect of the new
rules will be to open up to
people and business a vast ar-

era on January 1

ray of different avenues for
their transactions.

But the immediate impact
is likely to pass virtually unno-
ticed by most people.

Only over time are the
combined directives along
with others on insurance, pen-
sions, transfer systems, in-

i

cheaper movement of money
for people and business and a
drop in the number of banks
and other firms with fewer but
bigger and more powerful
business remaining — each of-
fering a wide range of services
to its customers.

But before that ean happen,

vestment services firms and the mechanisms necessary to
capital adequacy that are in the actually put all the directives
pipeline or still on the drawing into clfect will have to be

board likely to result in a no-
ticeable change.

The directive on insurance
is expected to come into force
during 1994, while the in-
vestment services directive
which grants the bank-type
passport to financial service
firms and its sister capital ad-
equacy directive will not come
into effect until the start of
1996. .

The end result when it
comes, will be easier and

worked out, tested and proved
— a process Lhat could take
almost as long as the 10 years
it will have taken from the
start of negotiations to [inal
implementation of the laws.

As one of the negotiators of
the investment services direc
tive observed: "The rules are
like the chassis of a car, but
you will still have to wait some¢
years for the bedywork — let
alone for the vehicle to leave

the garage.”

W

Citizens of Berlin recently came out in the streets at night with candles in hand in a
symbolic protest to violence on Germany's foreign immigrants. Ultra-rightist neo-Nazi
groups recently stepped up attack on immigrants who they accuse of taking advantage of
liberal German asylum laws. Several people were killed as a result of growing violence

which drew wide-spread protest from ordinary German citizens.

~ WASHINGTON, Dec 17 :
The United States dominant
position on the world agricul-
tural market is slipping with
its main exports — grains and
soyabeans — steadily losing
ground over the pat decade,
officials say here, reports AFP.
The US share of the world

" grain- market has fallen from

44 per cent in volume terms
10 years ago to 32 per cent,

while its share of the corn .

market has dropped from 77
per cent to 66 per cent, ac-
cording to the latest figures
from the US Department of
Agriculture.

At the same time, US soy-
abean exports have been their
share of the world market
slide to 66 per cent from 78
per cent at the beginning of
the 1980s.

Some agriculture specialists

say that the trend is now re-
versinq,, but others are less
hopefu 2

Réform

GENEVA : Reforming of Public Enterprises
(PEs) in the Third World, involving changes in
social behaviour and political customs, needs a
time horizon. It should be viewed in the
context of a broader referm of the public sector
and take account of political dimensfons, ac-
cording to the UN Conference on Trade and

long

Development (UNCTAD).
In its

oping

Dennis Blankenship, Inter-
national Marketing Director
with the American soyabean
association said that the US
share of the world soyabean
market had dropped as low as
60 per cent in 1988, but had
risen this year and was
expected to grow by at least
five per cent in 1993, and
possibly 10 per cent.

On the grain [ront, Allen
Terhaar of the US Feed Grains
Council noted that conditions
on the world market had
Eha'nged signiﬂt‘:antl_v in the
past decade with a move away
from corn to better quality

barely and wheat for feeding
livestock.

" At the same time, .Inwt:r

. comn exports by countries such
'as Argentina and Africa had
by an increase in-

been oflset
sales by China, which has be-
come the world's
largest exporter and is ex-

second

US losing dominance on world
“agricultural market

pected to sell some six to se-
ven million tonnes in
1992/ 1993, Terhaar said.

But growing demand on the
Chinese domestic market
should mean that its exports

will slow in the coming years,
he added.

Many agricultural cxperts
fear however that the [all in US
exports {s irreversible because
of increasing competition from
other major exporters, and the
fact that areas such as the for-
mer Soviet Union and Eastern
Europe will need to import
much less once their eco-
nomies are [unctioning well

again,

The former Soviet Union is
expected to increase its grain
harvest by some 16 per cent in
the 1992-93 season to 182.5
million tonnes, from 152.5
million in the 1991-92 season,
according 'to the latest USDA
estimates.

— Star TV photo

Iran doubles
'93 budget,

devalues nal

NICOSIA, Dec 17: lran's
draft budget for next year is
nearly double the current
year's and incorporates a sharp
effective devaluation of the rial,

says Reuter
President Akbar Hashemd
Rafsanjani, presenting the

draft for the year starting
March 2] to Majlis | pariia-
ment), said it was the first
budget with a zero deficit In
25 years, the Iranian news
agency lrna reported

Much of the huge rise in
the overal budget figure — to
54.2 trillion rial from 28.8 iril
lion — stems [rom a plan to
climinate a three-tier ex-

change rate system and float
the rial.

Officials and eeonomists
have warned that the move, a
key part of Ralsanjani's free-
market reforms to revive the
war-hit economy, would lead
to high infllation and mass un-
employment.

Railsanjani, whose speech
was partly broadcast on Tehran
radio, said the drafll did not
include a déllar allocation list
through which foreigm ex-
change has been supplied 1o
sclected sectors at conces-
sfonary ratés in the last seven

years.

L

e figures mentioned in
next year's budget bill have
been calculated on the basis of
an exchange rate o be deter-
mined in relation to supply
and demand."

Japan gives
Nepal $ 7.05
In grant

KATHMANDU, Dee 17
Japan Wednesday provided a
tetal of 7.05 million dollar in
two grants for transport and
other projects in Nepal, state
radio said, reports AFP.

The radio quoted an oflicial
finance ministry statement as
saying notes on the two grants
were signed at the ministry by
the Secretary, Ministry of
Finance Thakur Nath Pant and
Japanese Ambassador to Nepal
Chuichi [to.

The first grant provides
3.04 milllon dollar to be used
to buy spare parts so as to im-
prove the capacity of the Sajha
Bus Service, it said.

The second, part ol Japan's
current debt relief measures,

e as repayment o the prin-
cipal and interest on an earlier
loan to be used instead as a
grant to buy construction ma-
terials, fertilizer, medicine,
petroleum products and other
goods for use by public ser-

VIS,

Malaysian
banker charged
with fraud in

Hong Kong -

HONG KONG, Dec 17
Former banker Lorrain Esme
Osman was [ormally charged
Thursday with 39 counts of
theft, corruption and conspir-
acy to defraud in connection
with the collapse of one of
Hong Kong's {lashiest compa-
nies in the 1980s, reports AP.

Osman did not enter a plea
at the Western district court
during his briel appearance
Thursday morning, sajd an of-
ficial from the Independent
Commission Against Corrup-
tion. The commission is Hong
Kong's top 'anti-corruption
agency.

Correctional services offi-
cers then whisked the banker
into jail custody, where he will
remain until another court ap-
pearance Monday when
Osman's London lawyer will
argue for bail.

Osman, who turns 61
Friday, staved off extradition
from Britain for seven years
until Wednesday. A native of
Malaysia but resident of
London since 1984, Osman
was arrested in London in
1985 and had been DBritain's
longest-serving unconvicted

| prisoner.
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Women's wages gain on
men’s in US?

NEW YORK. Dec 17: Women's wages in American gained
on men's this year, but only because men's wages dropped
faster than women's did. according te Working Woman maga-

., In its January ssue, salkd women's
per cent of men's during the first three
ters of 1992. But it also found that women ecarned
every dollar earned by men in 1991, down from

wages
quar
70 cemt for
72 cent In

Lynn Povich, the magazine's editor-in-chief, said the wage
| éap between men and women widened in 1991 because retail
and finance, two ficlds that employ many women, get hit hard
by layoffs. Male dominated industries such as manufacturing
suficred the bulk of their layofls in previous years. Povich said
Although the 199] figures show that, overall, the wage gap
widened, it narrowed for younger women who entered the
job fickd with better education and skills, the magazine said
Women ages 24 to 35 earned BO cent for every dollar carned

The 1991 data mark the magazine's |4th annual survey of

ficers.

2018.

1961

Surgical Corp.

carned 3.08 million dollar.

own [amilies.

women's wages. The survey is drawn from US Bureau of
Labour Statistics fijgures and supplemented with intervicws
with economists, women's studies experts and personnel of-

Before widening in 1991, the wage gap narrowed about
one penny per year between |985 and 1990. At that pace,

women would have reached pay equity with men in the year

The magazine also named the 20 best-paid women in cor-
porate America. The list was t

by Turi Josefsen, who in

earned 23 6 million dollar including bonuses and ex-
ercised stock options, as executive Vice President at US

Second on the list was Rena Rowan, Executive Vice
President for design at Jones

6.01 million dollar, followed by Linda J Wachner, Chairman
and Chief Executive at the Warnaco apparel company. who

Apparel Group, who ecarned

The list does not include women on Wall Street, where
Icnmpcnuttm often includes huge bonuses. It also excludes
proprictors and women whose companies are owned by their

World economy to grow

]

UNITED NATIONS, Dec 17.
The world economy will grow
two per cent in 1993, up dra-
matically from 0.4 per cent
this year, and most expansion
in the developing world will
occur in Asia, the United
Nations forecast in a report is-
sucd Wednesday, reporis AFP.

Growth in major industri-
alised nations will average two
per cent next year, with eco-
nomic expansion expected to
be 2.3 per cent in the United
States and 2.6 per cent in
Japan, but enly one per cent in
Europe, the UN General
Secretariat said.

The economies in the for-
mer Soviet bloc will shrink by
3.5 per cent next year, it
added.

Jdn_the developing worid,
growth“will hit five cent,

-with most of it taking place in

Asia,

In 1992, world economic
growth was 0.4 per cent while
production in former commu-
nist countrics plunged 18 per
cenl, the study said.

Fconomic growth came in-
at 1.5 per cent in the richest
industrialised nations this year

trade talks are

by 2 pc next year

and 4.5 per cent in the devel-
oping world, with a twd per
cent rise in Latin America, 2.3
pcr cent in Afriea and 5.5 per
cent in Southeast Asia.

A Reuter report from Paris
says: Growth in world trade s
likely to accelerate to 4.9 per
g¢ent in 1993 and 6:1 per cent

in 1994 as the global economy
picks up, the Organisation for

Economic Cooperation and
Development said on
Wed

Trade volumes‘grew 3.5 per
cent in 199] and an estimated
4.7 per cent this year, a per-
formance that the OECD in its
semi-annual economic outlook
said was surpri resilient
given the downtu
growth.

It said the
cration assumes

and that there is no resort lo
major new protectionist mea-
sures.

“In particular, the strong
rises in imports projected for
central and eastern European
countries depend on market
access for their exports.

&

Clinton will have last word

Bush puts signature on
NAFTA accord

WASHINGTON, Dec 17:
President Bush is putting his
signature at last on the North
American . Free Trade Agrec-
ment, a capstone to his
crusade to dismantle market
barriers from the Yukon to the
Yecatan, reports AP.

But President-elect Clinton
and Congress will get the last
word on whether the world's
largest free trade bloc be-
comes a reality. -

Bush, Méxican President
Carlos Salinas DeGortari and
Canadian Prime Minister Brian
Mulroney were holding sepa-
rale signing ceremonies In

their capitals Thursday.

The legislatures of all three
countries still must ratify the
2,000-page treaty, which aims

to eliminate all tariffs.in North -

America within 15 years.

Bush was affixing his signa-
ture to the treaty in a cere-
mony at the Organisation of
American States. Salinas and
Mulroney were signing the
pact at the same hour in
Mexico City and Ottawa.

Bush has championed [ree
irade as a fulerum for both
prosperity and de . Had
he been re-elected aldes sald
he would have pressed for ex-
panding the free trade zone to
South America.

But it now f[alls to his suc-
cessor and the Democratic
Congress to determine the fate
of NAFTA.

Clinton, a month before
capturing the White House en-
dorsed the free trade agree-

ment with reservations.
Critics fear a massive drain

of US factory work to low-
wage, heavily polluted Mexico.
Supporters argue it will create
greater prosperity on both
sides of the border and spawn
more jobs than it destroys.

It will be up to the incom-
ing Clinton administration to
draft the implementing legisla-
tion. Onee that is forwarded to
Capitol Hill, Congress will have
90 working days to vole the
treaty up or down under the

2o called fas trck legalaion.

of public enterprises needs long time horizon

recently published Trade and
Development Report (TDR), 1992, UNCTAD has
cautioned against focusing on short-term bud-
getary benefits, as has been done in developing
countries where public enterp
been undertaken as part of the IMF/World Bank
structural adjustment policies, which have fre-
- quently failed to achieve the results sought.

PEs have held an important place in the post-
war period in a variety of developed and devel-
countries with differing economic per-
formance, political regimes and philosophies.

In developing countries, PEs 'have often
played a strategic role in industrialisation’ and
made an important contribution to the early de-
velopment of the ‘Asian Tigers'. In Taiwan, they
accounted for one third of total gross invest-
ment during 1950-756. In many cases, PEs were

rises reform has

=

. By Chakravarthi Raghavan

Third World Network Features

set up because private entreprencurs lacked
sufficient capital or the incentive to undertake
investments benefiting the economy as a whole,
or to avoid establishment of a private monopoly.

UNCTAD points out that ideology and politi-
cal philosophy have not been the only factors
determining the size of the public sector in de-
veloping countries. They have had much the
same relative importance in Kenya and Cote
d'Ivoire as in Algeria, Egypt and Tanzania, but in
general are more pervasive in low-income
countries.

Contrary to general perceptions, it is far from
true that all PEs run losses all the time. In most
countries many operate with a profit, and in
many countries the PE sector as a whole also
shows profits.

A comparative survey of the Fortune 500
largest industrial enterprises in developed and
developing countries, public and private,
showed that in 1989/ 1990, in developing courni-
tries the average profitability of publie enter-
prises was 7.9 while in the private enlerprise in
was only 2.3. In developed countries the average
public enterprise profitability was 1.5 and that
in private enterprise was 4.5

And while the share of public enterprises
making losses increased in 1990, none of the
loss-making enterprises was [rom developing
countries. '

Measured by efliciency measures, the
widespread notion that PEs are inherently poor
performers is also refuted by evidence.

Nevertheless, says UNETAD, the performance
of PEs in developing countrics deteriorated in
the 1980s as it did for firms in gencral. The
overall performance of the public sector deteri-
orated further because it absorbed many
bankrupt private firms that governments res-
cued to prevent the crisis from spreading

In ecountries where the private sector has
performed well, so have the PEs.

But the inability of the state of finance the
attainment of various non-commercial objectives
of PEs is at the heart of the current concern of
PEs in many countries, Therefore, the reform

issue must include the question of how the state
oblains and uses resources. But the [act that
highly profitable and efficient PEs exist in both
developed and developing countries su ts
that in many instances it may be poasible gh
reform to greatly improve performance

A number of factors influence the perfor-
mance of PEs and these have to be taken into
account in reforms. These include questions of
budget constraint, principal-agent relations, po-
litical. influence, clientelism, corruption and
product market competition.

PEs should not be allowed to survive thro
sheer administrative inertia, If the reason for
their existence is no longer there. Il goals to be
pursued have little or no connection with the
original rationale, the goals should be revised.

In many cases, the PEs should be relieved of
their non-commercial tasks. The question is not
whether governments should abandon these
tasks, as s suggested in developing countries
under the structural adjustment programmes,
but ‘to pursue them through other instruments’.

And unless objectives of PEs such as em-
ployment creation are tackled in other ways,
rather than abandoning them, the reform of PEs
can be overwhelmed by political opposition.

Chakravartht Raghavan (s Chief Editor of
SUNS (South—North Development Mohitor), a
daily bulletin, and the Geneva representative of
the Third World Network.



