massive strike
ADEN (Yemen), Dec B8;
Government olfices and pri-
vate businesses went on
strike in Seouth Yemen to
‘demand pay rises and an end
to soaring inflation, and trade
unions threatened more
s. Witnesses said
workers at Aden Port and the
refinery joined the strike and
stations were shut.
general federation of
trade unions, which called
the strike, warned of more
if its demands were

not met. The federation is
close to the Yemcn Socialist
Party (YSP) which ruled
former Marxist South Yemen
before its 1990 merger with

the north, reports Reuter.

Stocks up, dollar
lowers in Tokyo

TOKYO, Dec 8: Buying by
| public funds hclped Tnkyo
I share prices recover early
losses -n:I end the morning
session higher Tuesday,
while the US dollar remained
lower nst the Japanese
225-issue Nikkei
Stock Average regained
116.35 points, or 0.67 per
cent, to 17,322.47. The aver-
or 0.51 per cent Monday, was
down more than 60 points
earlier in the morning. The
Stock Price Index of
all issues listed on the first
section was up 4.56 points,
or 0.35 per cent, to 1,304.
The TOPIX fell 2.60 points,
or 0.2 per cent, the day be-
fore, reports AP.

Swiss central bank
to back franc

ZURICH, Dec 8: The Swiss
central bank will not hesitate
to intervene in defence of the
Swiss [ranc [ it falls by too
much but opening rates did
no appear to justify such ac-
tion, spokesman Werner
Abegg said here on Monday
hours after voters rejected
Swiss membership of the
European economic Area
(EEA). The Swiss franc was
weak in early trading in
Europe but Abegg said that
Swiss short-term interest
rates were also slightly down.
The lombard rate was dmrn

was difficult to forecast the

long-term trend of the Swiss
franc, reports AFP,

Armco plans to sell

Venezuelan units

PARSIPPANY, Dec 8:
Armco Inc plans to scll all of
its Venezuclan operations to
concentrate on the com-
pany’'s more profitable core
business. Jim Herzog said
Armeco wanted to concentrate
on the manufacture of flat-
rolled steel. Armco's
Venezuelan operations con-
sist of pipe and tubing facili-
ties, construction products
plants and a steel service
center. "The arca is a non-
strategic asset,” Herzog said
Monday. "Also, for this year,
the Verezuelan operations
wecre not profitable, reports
AP.

Cotton lower by
25 cent in US

NEW YORK, Dec 8: Cotton
futures No 2 closed 25 cents
to 2.00 dollar a bale lower
Monday. The average price
for strict low middling 1 1-
18 inch spot cotton advanced
32 points to 51.98 cents a
pound Friday for the seven
markets, according 'to the
New York Cotton Exchange,

reports ﬁF._

| Pak money market
rate rises sharply

KARACHI, Dec 8: Pakistani
money market rates soared af-
ter the State (central) Bank of
Pakistan (SBP) raised discount

Investment Bonds (FIB) deal-

up with trades struck between
10 and 14 per cent after the
SBP raised the discount rates
to 165 per cent from 14 per
cent on T-bills and three-year
and five-year maturity FIBs and
16
dealer at KASB and Co said,
reports Reuter.

EC, EFTA can go
without Swiss:
Norway

SOLO, Dec 8: Norway's
labpur government said that
the Community (EC)
and EFTA cpuld go ahead with
creating a
excluding ﬁﬂtﬂlnd which

the plan on Sunday.

tries planning
the

due to

originally

likely to tlkl! lcvern] months,
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ers said. Short-term rates shot

r cent on 10-year FIBs a

t free trade area

Trade Minister Bjoern Tore
Godal said the other 18 coun-
to take part in
so-called European
Economic Area (EEA) would
have to negotiate technical
changes to the agreement,
start in
January. The negotiations were

1

rates on T-bills and Federal
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for membership

. BOMBAY, Dec 8: A political
crisis in India triggered by the
razing of a mosque by militant
Hindus could setback the
country;s bold economic re-
form programme and dclay
economic recovery, bankers
and financial analysts said, re-
ports Rejter.

Fears of spiralling unrest
forced the closure of coun-
try's leading stock markets on
Monday. Banks and offices
closed early and many trains in
Bombay were cancelled as po-
lice cordoned ofl parts of the
city to isolate gangs ol youths
who set a police van and sev-
cral buses on fire.

It's a very bad situation.
Everything will be on hold,

Dollar falls
as foreigners
flood in
‘Mogadishu

MOGADISHU, Dec 8: When
civil war destroyed the last
remnants of organized Somali
sociely, Hassan Salad Hersi
saw no reason to let his expce-
ricnce as an accountant go to
waste, reports AP.

Now, while hundreds of
thousands of other Somalis
wait in line for food handouts
or to buy looted goods, Hersi
sits beside a knee-high stack
of Somali schillings. He tradcs
them for dollars, pounds,
deutschmarks and any other

currency that finds its
way into his dank littie shop.

Amid the chaotic conse-
quences of famine and clan
warfare, Hersi maintains one of
the few somewhat normal
businesses remafining in
Mogadishu — and one of the
few that doesn't necessarily
depend on the misery of
others.

Everybody needs money,
whether in peace or war.

said foreign exc
tant J Mecklai.
Indian news agencies re-
rted at least 80 p-mplt
across the munl.ﬁ
scores more injured Iin Hindu-
Muslim vhhn-c: Lr
the destruction of the
in the northern state of Uttar
h on
Financial Iﬂl’jl'll Dayal
said renewed poli uncer-
further eco-

tainty could delay
nomic reforms, putting the

couniry's maulti-billion dellar
aifd package from the
International Monetary Fund
{IMF) in jeopardy.

Some cconomists said
Islamic ofl — producing states
could threaten 1o out off oil to

consul-

india following the destruction
of the uc,
Mecklai. said the unrest

would staunch the flow of vital '

remittancees (o India and un-
dermine the country's cfforts
to attract foreign investment.
Government plans to make the
rupee fully convertible would
be delayed.
He said he anticipated the
r:c which was devalued by
cent against the US
dolhr on Friday, could [all fur-
ther. It was trading on the free
market at 30.75 to the dollar,
and could slide by one to two
rupee.
The crisis prompted specu-
lation among bankers and
businessmen about a possiblc

" sively on the Ayodhy

mid- lerm clﬁx'tkm.. or the re-
placement of Prime Minister P
V Narasimha Rao, accused by
critics of failing to act deei-
a issuc
"Ms d India's credi-
bility substantially, said
Bhaskar Ghose, Indian
Representative of l'.hr Bank ﬁf
New York.

While there nur be a
change of leadership, | think
the Congress government will

he said

The incident is bound to
aflfcet the economic pro-
gramme adversely, said Nani
Palhivala, a Director of Tatas,
India’s lcading business house.

People abroad would won-
dor if there is any depoendable

form of in lnlﬂ-.
he said. Also if there's a change
of government there'll bc ap-

prchension whether the new
ministers would continue with

the Basie Chemicals, Phar-
maceuticals and Cosmetlics
Export Council, called for
decisive action by the
government to control the
situabon.

“It's unex , but 1 think
it can be resolved within a
couple of days,” said Deora.

"We'll have to see how the
Prime Minister can consoli-
date himself, said Aspi
Coniractor, head of Research
with Merchant Bankers DSP

Finasw ial Consultants. His post-
tions rather shaky right now.

Rao wushered In a pro-
of dramatic

;

crship that could result In
further delays.

An unstable government at
the c¢entre will mean no dect-
sion-making Contractor said

The most difficult decision

Business _m
< | Mosque razing may hinder India's economic reforms
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LDNDO‘I Actor and Chaplin enthusmst Frank Terry pulls the starting handle of a 1931
Rolls Royce Phantom, once the property of film star Cherlie Chaplin, on Monday. The car,
due to go for auction on Wednesday, appeared in the 1939 film “The Great Director” and went
to his wife Paulette Goddard, following their divorce. It is expected to sell for 100,000 pounds.

— AFP/UNB photo _

'J apanese planners facing delicate

TOKYO, Dec 8: Toyoco
Gyohten, a former top official
at Japan's Finance Ministry
who now heads Bank of Tul?.:

rﬂtdicteﬁdh-ut

; by the middle of
vering mi dle o
m year at the latest, feports

But he also warned that

" economic planners were now

facing a "véry delicate period”
in framing the government's
budget for the new fiscal year
starting in April, which he de-
scribed as "very crucial" to the
scale of the recovery.

"The 1993 budget bill will
be viewed as Japan's response
to the girhal desire to re-
stimulate the economy,” hc
told a luncheon. "Between now
and the end of the year could
be a very crucial ‘period for
those policy planners.”

ten, who oversaw the
impact of the yen's surgce
against the dollar as Vice
Minister of Finance for
International Affairs between
1986 and 1989, said last
week's gross national product
(GNP) data was "not very en-
couraging.”

The GNP figures showed
that Japan had technically en-
tered a recession with eco-
nomic activity in the
September quarter shrinking
0.4 per cent from the previous
three months following zero
growth in the June quarter.

The contraction was the
first since 1986 and marked
the most protracted economic
decline in Japan since after
the first oil-price shock of
_J1973.

uld start

But noting that the latest
GNP figures included “ele-
ments which would indicate
the economy has. bottomed,”
the Bank of Tokyo Chairman

forecast that "recovery will be’

in pregress at the lnti!ul bythc
middle of next year.’

Gyohten also said that the
"main problem” currently fac-
ing the economy was the par-

" liamentary delay in approving

the government's supplemen-
tary budget, part of a 10.7 tril-
lion yen (B7 billion dollar)
package adopted in August.
Although approval is ex-
pected in the next few days

' Gyohten noted that "the entire

I sharply.

I"l
5

process will take about two

years® to appropriate and dis-
burse funds. The package "will
yield significant results”
although any need for more
funds "will depend on the de-
velopmeént of the situation in
the coming months.” .

Gyohten, one of the most
widely respected former
Finance Ministry officials out-
side of Japan, acknowledged
that Japanese borrowers were
already facing a credit crunch
of sorts but noted that there
was also "very weak” demand
for fands. "In that sense, it's

not a credit erunch per se,” he -

said.
But "there is a certain cle-
ment of credit crunch now

period to frame next yr budget'

particularly with small and
medium-sized firms. These
firms are not as well collater-
alised as their big brothers,”
he said. "Their credit standing

‘is Mttll‘nﬂjhnnt as hlgh

Japan to explain refusal

to open rice

Reuler adds : Agriculture
Ministcr Masami Tanabu is to
visit the United States and
Europe to explain Japan's re-
fusal to open its ricc market,
government officials said here,

" am going to strongly
restale¢ our opposition to the
tariffication plan,” Tanabu was
quoted as saying by a ministry
official.

.......

Afl:er Chnt.ﬂn S demsmn t.n nppmnt Texas Senatnr Llnyd ntsen, Chalrman of the Senate

.....

Finance Committee as Treasury Secretary, activities on shares inside Wall Street increased

-

— Star TV photo
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China-Japan
to manufacture

Honda motorcycle

TOKYO, Dec 8 : Japan's
llonda Motor Co. announced
Monday a 25.7 million dollar
joint venture with China's
Tianjin Zundapp Motorcycle
Co. Ltd, the company's third
motorcycle manufacturing
venture in China, reports AFP,

The two companies are
scheduled to sign an agree-
ment Tuesday to establish the
joint venture to produce 90 cc
motoreycles in April, with
tlonda holding 34 per cent
and the Chinese partner the
rcmaining 66 per cent.

Under  the agreement,
Tianjin Honda Motor Co Ltd is
expected to employ about
1,200 people and produce
some 20,000 motorcycles in
the first year, rising to 30,000
unfits in the second, a state-
ment said. Engines and parts
for a new model to be known
as the Tianjin 90 are to be
supplied by Honda.

The announcement of the
new venture in the northern
Chinese city came only three
days after Honda said it would
set up a venture capi-
talised at 13.7 million dollar in
the southwest city of Chogql

This venture, owned equal
by Honda and China Jialing
Machine Co. Lid, is to begin
production of 125 cc motor-
cycles In mid-1994 at an an-
nual rate of 40,000 units,
eventually rising to 70,000
units.

Studio owner
sued for fraud

LOS ANGELES, Dec 8
Metro Goldwyn Mayer and the
bank that owns it sued former

'MGM owner Kirk Kerkorian
for 1.25 billion dollar accusing

him of [raud in the sale of the

historic movie studio to
Giancarlo Parretti, reports AP,

But a lawyer for Kerkorian,
replying "Hogwash,” accused
MGM and the French state-
owned bank Credit Lyonnais of
reneging on an earlier deal.

it was the latest roaring in
the bitter legal wars stemming
from the sale and near-col-
lapse of MGM, which rcleased
“The Wizard of Oz" and "Gone
With The Wind"™ under its ccl-
cbrated lion logo during
Hollywood's Golden Age.

Since the sale in November
1990, MGM's struggle to re-
cast itsell as a viable concern
has played out against a back-
drop of litigation. Parretti, a
mysterious Itallan financier, is
wanted on criminal perjury
charges in Delaware stemming
from one of those cases.

Many of MGM's assets al-
rcady had been parccled off
when Parretti bought it from
Kerkorian, a Beverly Hills bil-
lionaire who made his fortune
in airlincs and hotel-casinos.
Within months the studio was
floundering, so poor that it
could not afford to make
posters to promote its nu':-ﬂea -

\ﬁﬁﬂkamaImnﬂma;quwuvnnrui;;-
of WB fund in Poland

WARSAW, Dec 8 : President
Lech Walesa said he was
how little of 2.6 billlon
of credits offered by the World
Bank to Poland have been
taken up, reports Reuter.

Only 600 million dollar of
the World Bank's assistance
granted since 1990 have been
uscd to date.

Walesa told PAP news
agency that he had enough of
Poland's inability to take ad-
vantage of the aid and sug-
gested using the money to re-
vilalise the collapsing south-
western industrial region of

Silesia. We should appoint a
minister for Silesia and give
him the money to meet the
economic needs of the region
and fts people, Walcsa was
quoted as saying. The Polish
cconomy is showing first signs
of coming eut of a deep rcces-
sion but Incl'ﬂcient heavy in-

dustry. inherited from com-
munism, needs billions of dol-
lar to modernise.

lan Hume, the World Bank's
Warsaw representative, told
Reuters the bank had already
joined several projects

Silesia, and had nothing
aﬂtml bigger involvement in

the region.

"Both we and the -
ment are concerned we
should accelerate the utilisa-
tion of the aid.” Hume said.

He blamed the political in-
stability that has often recked

the country since 1990, high
costs of domestic lending and
deep recession for slow ab-
sorption of the -

The World Hmm
money
funded by Fnhhm:rrpﬂ
vate investors. But with com-
mercial interest rates of up o
35 per cent, few are able to

prmridq.whudh\'.

Mamla offers tax break
for investors at Subic

MANILA, Dec 8 : The gov-
ernment has approved a major
tax incentive to atlract more
companies to the former US
naval base at Subic Bay, the
head of the base conversion
agency said Tuesday, reports
AP

~ Richard Gordon, head of
the Subic Bay Metropolitan
Authority and mayor of adja-
cent Olongapo, said the incen-
tive mcans thal companics op-
erating in Subie will be exempt
from all national and local
taxes except a 5 per cent tax

on income.
Income will be defined in

effect as net income rather
than gross income, he said.
The ment plans te
convert the Subic arca into a
free port, industrial park,

shipping and tourism hub to
gitract foreign investments.

“This will make us com-
petitive,” Gordon said.

Subic will also allow duty-
free import of raw materials
and export of processed goods.
Also, an investor can get a
permanent residence visa for a
250,000 dollar investment,
Gordon said.

The Americans turmned over
Subic, once the largest US
naval supply depot and main-
tenance in Asia, to thc
Philippines last month, ending
nearly a century of US military
precsence.

A hotel operator and a mes-
sage handling company are so

far the only companics
with firm plans to operale at

Subic.

Call for closer link to
stabilise world oil price

BEIJING, Dec 8: Rep-
rescntatives from oil pro-
ducing countries have called
for closer collaboration to sta-
bilise world oil prices, the
newspaper China Daily said
Tuesday, reporis AP,

Members of the Inde-
pendent Petroleum Exporting
Countries have been meeting
in Beijing. Among the group

were representatives from
Angola, Canada, Colombia,
Egypt, Malaysia, Mexico,

Norway, Oman, Russia and the
United States.

China, which produced 134
million tons of oil in 1991, an-
nounced in January that it was
cutting its exports slightly to
help stabilize world prices. It
exported 19 million tons of oil
over the first nine months, the
China Daily said.

China also is moving Lo in-
tegrate its oil market more

closcly with world markets. On
Wednesday, it plans to open a
national oil exchange In
Nanking that eventually will
conduct futures trading. Prices
are expected to follow the
trends set in New York,
London and Singapore.

Oil prices in China kept
artificially low for decades,
have been raised over the past
year and more increases are in
store. The ptice of gad at the
pump went from about 1.2

an (22 US cents) a litre
E‘_ﬂﬁ gallons) at the start of
the year te 1.96 yuan (34 US
cents) in November,

The China News Agency in
Hong Kong reported last
month that the price of crude
oil from 14 domiestic oil ficlds
will soon be raised 40 per
cent, from 500 yuan (dirs 90)
a metric ton to 700 yuan (126
dollar).

'EC ministers divided over time- table for opening negotiations

BRUSSELS, Dec B8:
European Community foreign
ministers were divided
Monday on whether to accel-
erate their timetable for

opening negotiations with |

prospective EC members as
urged by France and Germany,
Is said, reports AFP.

A statement issued here
simply noted the decision by
the EC's Lisbon summit in
June to hold off membership
talks until ratification of the
Maastricht Union Treaty was
complete and the EC's long-
term budget approved.

German Chancellor Helmut
Kohl and French President
Francois Mitterrand, who met
in Bonn last week, called for
opening talks with EC candi-
dates carly next year even be-
fore Britain and Denmark rati-
fied Maastricht.

A British spokesman here
saild Monday's statement was
not an outright rejection of the
French-German position.

But he added that it was "an
open question” whether the
EC would drop ratification of
Maastricht as a pre-condition
talks.

He said there was little in-
clination to start the discus-
sions before resolution of a
fierce battle over the commu-

- nity's seven-vear budget, with

poorcr EC stales resisting cut-
backs in proposed develop-
ment funds.

The spokesman said the
ministers, holding two days of

talks here, preferred to leave ,

the final decision to an EC
summit opening Friday in
Edinburgh, Scotland. |

Sweden, Austria, Finland,
Norway and Switzerland have
applied for membership in the
EC, and the first three have
had
dorsed by the community's ex-
ecutive commission.

The enlargement
was further ' complicated
Sunday by Ewilacﬂmd s rejec-
tion of membership in a free
trade aréa linking the EC and
the seven states of the
European Free Trade Ass-
ociation (EFTA).

The vote on the Eurnpcan
Economic Area (EEA) was
considered a test of Swiss
sentiment on EC membership.

Opinion polls have shown
opposition to the EC in the
majority or gﬂningrgmund
all five candidates mber
ship.

The Swiss move also had a
direct effect on the poorer EC
states— Spain, Portugal,
Ireland and Greece — who

want to be sure they will get
suflicient develonment funds

‘their candidacies en-

process

before opening talks with new

members.

The EFTA countries had
promised them 2.5 billion dol-
lar in loans and grants over five
years but the question re-
mained who would pick up the
Swiss share, accounting for 27
per cent.

Spanish diplomats said
Switzerland's EFTA partners
would have to pay the tab if the
Berne government did not
agree to do so in a bilateral
deal.

Portuguese diplomats also
said that the EEA treaty should
be renegotiated to liberalise

terms on the [ree movement of

people that had been tight-

ened up to please the insular

Owles: o
Police use water cannon
to disperse farmers

Another report says: Baton-
wielding Belgian police used
water cannon to disperse about
200 stone throwing farmers
protesting an EC-US farm deal
that would cut agricultural
subsidies.

The farmers, who threw
stones, firecrackers, eggs and

beer cans at the paramilitary

gendarmes, were demonstrat-
ing outside a meeting of
European Community agricul-
ture ministers disctissing the

farm deal which is part of the

-General Agreement on  Tarilfs

and Trade (GATT).

An AFP correspondent said
that as the demonstrators dis-
perse, they hurled stones

~ against the wlnduws of the EC ,

Headquarters.

About 1,000 Belgian police
were deployed to protect the
EC and erected barriers of
barbed wire, permitting cars
to pass one by one.

The police prevented
Belgian farmers from driving
tractors through Brussels dur-
ing the rush hour as they had
planned in order to signal
their -opposition to the EC
concessions on farm subsidies.

Farmers in the community,
who are heavily indebted, fear
that concessions made over
agricultural experts will re-
ducc markets and subsidies for .
their produce.

France, which has a power-
ful farm lobby, is threatening
to veto an overall GATT deal to
protest the farm arrangement
reached. in Washington on
Nevember 19.

Demonstrators carrfed the

flags of several EC countries,,
and banners reading: "can the
USA alone decide our fate?”
On Sunday farmers built a
wall of bricks around a
MacDonald restaurant in the

town of Gand in northwestern
Belgium in a protest agalnat
US interests.

On December, 1,50,000
farmers from across the com-
munity and Japan marched
through Strasbourg, eastern
France, to demonstrate outside
the European parliament.

Key week for
European unii

Reuter adds: A key week for

the cause of European unit
got off to a shaky start wit

Swiss voters rejecting a plan to

link the EC with EFTA.

Five days before an
Edinburgh summit billed as
the last chance for the EC to
undo the damage caused by
Danish citizens, "no” to the
Maastricht Treaty, the Swiss

have narrowly voted against

joining a so-called European
Economic Area (EEA).

EC foreign ministers arriv-
ing in Brussels for two s of
pre-summit talks insis the

lan for a common market
rom the arctic to the
Mediterranean would still go
ahcad.

Governments sympathelic
to the integration cause are
now crossing their fingers in
the hope that the Swiss vole
will not affect the public nmod

any further failed.

The equally narrow Danish
vole in June against the
Maastricht Treaty sparked a
turbulent period of uncertainty
for politicians who previously
thought its ratification by the
12 EC states was little more
than a formality.

EC diplomats had laboured
so long and so hard and made
s0 many intricate compro-
mises on the text of the
Maastricht Treaty that they
were shocked when the peo-
ple said "no”.

The constitutional lawyers
labouring over how to make
the Maastricht text more
palatable to the Danish
Parliament and pcople without
having to rencgoliate it are
now having to think also about

procedures for salvaging the
EA minus Switzcrland.

An intricate British formula
for surmounting the Danish
problem has been criticised by
some of ils pariners a going
too far and by some Danish
pﬂliu-ci-nl as not going far

Find a mm;rrnﬂ'ulnc solu-
tion in B’Inhurlh is only hall

the batile as the Danes could
always vole "no” again il they
found the deal was too muddy.

The pre-summit foreign
ministers meeting was due (o

spend part of its time dis-
cussing ways of making the
EC's busincss more attractive
and understandable to ordinary
citizens.

"Transparency” is one
on the agenda. Here,
British presidency s likely to
suggest throwing open very
occasional minfsterial meet-
ings to the press.

Another watchword is
"subsidiarity” — deciding when
tasks should be dealt with by
the EC and when they should
be left to national menil.
"The summit will have no difli-
culty agreeing aboul subsidiar-
ity because cares about
it,” said one EC o

The summit will also look at
the idea of an EC economic
growth initiative as well as cx-
panding its own finances, but

some diplomals are warr .g
against high expectations
the existing prﬂluru EC
and national

With EC une ment
stuck obstinately in fig-
ures, the gquestion arises
whether jobless Eu will

be reassured that
will be discussed at

mm
but as a lowish

priority.

“Perhaps the solution would
be 1o dlmhft the " said
one diplomat mtcwllunl_
inconvenient voting results.



