ty stem-
ming from the interruption of

power-sharin talks
threatened to cast a on
South Africa's first trade exhi-
bition in the Middle East.
of the De Klerk re-

tening sanctions again.

The exhibition, called "A
New Link: South Africa and the
Gull" was held at the ultra-
modern Dubai World Trade
Centre and o on behall
of the South Alrican Foreign
Trade Organisation (SAFTO).
The organisers reported a
scramble for a chance to break
into the lucrative market of

= =

this ofl-rich

Initially FTO chose a
cross-section of 64 companies
drawn from consumer and in-
dustrial goods sectors.
Overwhelming demand forced
the number of firms toe more
than 100 and the exhibitors
agreed to share . They
included makers of foodstufls,
household appliances, furni-
ture, industrial ts and
luxury leatherware, as well as
several mining and engineer-
ing companies.

In due course, South
Alfrican businessmen also ex-
pect to compete with other
exporters Iin textiles, jew-
ellery, machinery and con-
struction equipment. Dubali
merchants and other Arab
traders see this as an oppor-
tunity to develop their own
markets. They intend to target
the \r:h southern Africa re-
gion their export and re-
export business. Iy

Dubai is the second largest
among the seven emirates that
constitute the United Arab
Emirates (UAE). The federa-
tion was formed in December
1971 when the British pulled
out from East of Suez. With a

pulation of nearly 500,000,
Dubai is a thriving business
centre and produces oil and

The UAE population is 1.85

The Gulf and other Arab
states have not formally lifted
the UN-ordered economie
boycott of South Africa, but
business contacts have been
established by the private sec-
tor with offlicial approval.
Representatives of Dubai busi-
nesses have visited
Johannesburg and a South
Alrican trade mission came to
the Gulf earlier this year.

A team from the Dubai
Chamber of Commerce and
Industry went to South Africa
in June to explore business
avenues and explain the in-
vestment opportunities in the

- Gull. At a time when new mar-

kets are needed after the drive
for reconstruction in Kuwait
and Iran, the Chamber is said
to be playing a leading. albeit
still discreet, role in assessing
what potential South Africa of-
fers in bilateral terms.

The overriding Yes vote in

tions being lifted. Several

' Saudi organisations are already

investing quite substantially in
thhe republic

"All the exhibitors are new
to the region and are looking
for trading and joint-venture
partners. As a newcomer teo
the region, South Africa holds
out unrivalled opportunities for

businessmen from the Middle
East.” The UAE and its five
partners (n the Gulf
Cooperation Council — Saudi
Arabia, Kuwait, Bahrain, Qatar
and Oman — import most of
their food and manufactured
goods. They t & vast
consumer market, with im-
ports exceeding $40 billion a

Dubal also imports large
quantities of goods for re-ex-
port to other countries. Last
K-r the total non-oil trade

tween Dubal and Africa
(excluding Arab countries)
rose by 18.1 per cent, from
407 .4 million dirhams in 1990
to 481.3 dirhams.

Business

Dubai expanding trade link with S

Africa
Arab countries traded with
South Africa in the late-1960s
and early 1970s, aflter which
the 21-state Arab League
joined the international sanc-
tions against the apartheid
regime. The resumption of
trade after a lapse of two
decades will open a new outlet
for Gulf ofl.

Some South African compa-
nies have already decided to
open their branches or appoint
agents in Dubail to cover the
Gulf and Middle East markets,

Prospe Cutlery, supplier to
South Africa’'s hotel and cater-
ing industry, is looking for
Arab partners to start a pro-
duction plant in Duabl. Another
exhibitor, Lebnor Foods, plans
to build a dehydrated food
processing plant in the region.

South Alfrican jeweller
Miltos Voyiatzis proposes to
market his latest range in the
Middle East — a collection
fashioned from 23.76 carat
gold. A SAFTO tative
said in Dubai: South
Africa is well-known for its
gold production, this exhibi-
tion will underline the coun-

‘s inventiveness and state-

-the-art technology. “The
Gulf offers South African busi-
nessmen an excellent launch-
ing pad for their products not

in the Middle East but for
re-export to Europe and the
Far East.” — Gemind news

China to start
importing
cigarettes

BEIJING, Dec 6: China's
soon

8

Hills scarps
US trade

sanctions

‘WASHINGTON, Dec 6: US
Trade Representative Carla
Hills Friday mped trade
sanctions that have gone
into effect today if the United
States and the European
Community had failed to reach

a farm subsidy agreement, re-
ports AFP.

The sanctions — 200 per
cent tariffs on 300 million
dollars worth of European farm
goods, mainly white wine —
were announced November 5
after the collapse of US-EC

talks on cutting European farm I
subsidies.

An nt was finally
reached in Was n Nove-
mber 20, and the final details
were nafled down Thursday in
Brussels. *

The agreement is opposed
by France, the EC's largest
tural ucer and €x-

and h has a power-

farm lobby.

;1
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RUS_siadef::lults on $20.6 m in

loan payment to US

WASHINGTON, Dec 6:
Russia defaulted on 20.6 mil-
lion dollar in agricultural loan

ts to the United States
this week, the Agriculture

Department said, reports AFP.

Russia defaulted on loans
totalling 7.7 million dollar be-
tween Monday and Thursday.
By late Friday, Russia missed
another 12.9 million dollar in
loan payments, a department
spokeswoman said.

it was the second consecu-

1 ive week Russia ha$§ had

problems making payments.

The Agriculture Department a
week earlier suspended the
government-guaranteed loans
to Russia because of a default
on a 10.9-million-dollar pay-

ment. But Moscow repaid the

moncy as well as 405,000 dol-

lar in arrears, and the pro-
was reinstated. .

Some lawmakers have ex-
pressed concern about Russia's
inability to pay.

"The Russians are a very big
customer of grain, and if
they're unable to repay, it's go-
ing to be clear they're not
creditworthy, and they will not
be allowed to make any pur-
chases under the terms we've
provided in the past,”
Ncbraska Senator Bob Kerrey
said Friday. "That could have
an adverse impact on grain
markets.”

Agriculture Secretary
Edward Madigan has said
Russia was being treated the
same as other countries in ar-

rears. But US officials may have
to choose between easing

terms of repayment or cutting

off the Russians.

Agriculture Department of-

ficials said discussions were

continuing with Moscow and

they were hopeful the situation
could be resolved.

Russia, Ukraine
former Soviet Union have bor-
rowed some five billion dollar
since January 1991 under the
loan programme to buy US
wheat, corn and other farm
products.

Russia, which is responsible

for the payments of the former

Soviet Union, was the top for-
eign buyer of US wheat last
year and the second-largest for

and the.

India h_opes to get

ADB loan

worth 300m dollar

NEW DELHI, Dec 6: India is
hoping te win a 300 million
dollar credit line from the
Asian Devclopment Bank (ADB)
to boost its financial reforms
programme, the Press Trust of
India (PTI) reported Sunday,
writes AFP.

Negotiations to tie up the
loan would take a "final shape”
when ADB President K
Tarumizu arrives here
Thursday on a two-day visit
during which he will also hold

talks on project assistance,
PT1 said. -
He will meet Prime

Minister P V Narasimha Rao
and Finance Minister Manmo-
han Singh, among others.

An Indian delegation visited
Manila last month for prelimi-
nary talks on the loan, to be
used mainly for beefing up the
capital of nationalised banks.

The ADB, which started

lending money to India in
1986,
largest source of credit after
the World Bank and Japan. The
Manila-based bank lent 892
million dollar to India last year.
Assistance India is secking
from the agency includes 200

is New Delhi's third

million dollar in the power
scctor, 150 million dollar for
energy conservation and envi-
ronment management and 285
million dollar for coal trans-

port.

RBI sacks another
banker

Another report adds: India's
central bank has sacked the
chairman of a mgunﬂl bank a

Japan to give India

$17.6m in aid

NEW DELHI, Dec 6: Japan
will give India 2.2 billfon yen
(17.6 million dollar) in aid for

* developing water resources

and building deep-sea fishing
vessels under an agreement

signed here Friday a Japanese
embassy statement said, re-

ports AFP.

The agreement inked by
Japanese Ambassador Shunii
Kobayashi and Indian Econo-
mic Affairs Secretary Montek

ingh Ahluwalia takes to 4.2
lion yen (33.6 million dollar)

the value of Tokyo's grants to
New Delhi this year, the
statcment said.

fortnight before his term was

- due to expire in the latest

move to dismiss those who

were involved in a huge secu-
rities swindle, says AFP.

Bank of Madurai Chairman
P Sabapathy described his

termination, which was an-

nounced Friday, as "unfair” and -

"incorrect” in an interview
with the Press Trust of India
(PTI) on Saturday in the
southemn Indian city of Madras.

Sabapathy said he would
appeal to the Finance Ministry
to clear the stigma stemming

from the dismissal ordered by
the Reserve Bank of India
(RBI), which also barred him
from holding any ma nt
position in a bank for five
years.

He, reportedly, said the
bank had lost no money and
accused the RBI of persecuting
him for no fault of his own.

The central bank said in an
announcement that it was
holding him responsible for ir-
regularities in securities trans-
actions, saying the Bank of
Madurai was trading in
"abnormally” high volumes
with insignificant holdings.

ﬂ

| Oil slick from

tanker spreads
along Spanish

coast

LA CORUNA (Spain), Dec 6:
A 50-square kilometer (20-
square mile) slick from the
Acgeansea tanker disaster had
built up off the Spanish coast,
according to oflicial estimates,
says AFP.

A huge-anti-pollution op-
eration was being carried on
Saturday in the Atlantic, off
Spain's northwest cost as a
storm grew on land over re-
sponsibility for the wreck of
the Greek tanker.

Protective barricrs stopped
oil getting into four rivers
north ecast of La Coruna where
oysters and mussels are culli-
valed and salmon farmers are
also a huge camer for the re-
gion, Galicia regional govern-
ment officials said.

Sca fishing has been banned
until December 15, but seafood

Ihmm in. he rivers can
continue

The o}[lchln added that B8
tonnes of crude ofl had ajready
been taken from the worst hit

zones, mainly at Chantelor
beach near Ferol.

GEF abolishes
entry fee
worth $ 5.5m

ABIDJAN, Dec 6: Developing
countries secured an impor-
tant victory on Saturday when
the world's top ecological
funding agency agreed to abol-
ish restrictive entry [ces, re-
ports Reuter.

The Global Environment
Facility (GEF) decided after its
meeting in Abid to do away
with the 5.5 million dollar en-
try fee.

Some Third World states
forced to borrow the amount
from the World Bank to join
said the fce was excessive and
undemocratic,

GEF oflicials said the 5.5
million was their calculation of
the fce at current dollar. ;

"The question was whether
there should be a minim
entry fee for members. The
conscnsus was Lhat no mem-
bership fee should be in-
volved,” GEF Chairman Moha-

mmed el-Ashry told reporters.
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"UAE joins investment

body of World Bank

ABU DHABI, Dec 6: The
United Arab Emirates, a major
capital exporter, has joined
the World Bank's investment
body to protect its investments
in deve countries, a UAE
official said ; AFP.

Mohammad Kharbash,
Director of Investments at the
Finance and Industry Ministry,

[' said the UAE joined the inter-

national agency for investment
guarantee under an ni
signed in Washington on

September 18.

Our joining this body is de-
signed to encourage UAE in-
vestors, whether they are indi-
viduals or institutions, to in-

vest in the third world and to
protect their {nvestments

against non-commercial risks,”
he told AFP.

The agency was created a

few years ago to protect for-
eign investment in developing
nations against non-commer-
cial risks, including confisca-
tion, unrest, nationalisation
and obsta¢les on currency
transfer.

Saudi Arabia, Bahrain,
Oman, Qatar and Kuwait,
which along with the UAE
form the Gulf Cooperation
Council, had already joined the
group. But their third world
investments are a fraction of
their assets in developed
countries.

According to bankers esti-
mates the UAE has around 56
billion dollar in overseas asscts
while total GCC investments
abroad are put at 350 billion
dollar, mostly in real-estate,
stocks and bank deposit s in
the west.

.Nepales_e firms

sign 115

jt venture projects

KATHMANDU, Dec 6: The
five-day Nepal Investment
Forum (NIF) concluded here
alter signing 115 joint venture
projects between foreign in-
vestors and local firms worth
650 milllon US dollar, the
Industry and Labour Minister
said Saturday, reports AFP.

Ram Krishna Tamrakar said
the projects related to the
tourist industry, mushroom
farming, the soybean and min-
eral water industries, as well
as cement, paper and pulp,
and hydro-elertrie ipower pro-
jects.
The largest share, 28 pro-
jects worth 223.04 million
dollar, went to Indian industri-
alists, he said.

The sccond largest sharc,
25 projects, went to Chinese
entreprencurs, including eight
hydro-electric power projects.

Other investors came from
Germany, Japan, South Korea,
Taiwan, Pakistan, Russia,
Singapore, Austria, Italy'a.nd

"We had about 25
per cent of foreign 1n-
vestors,..but in [act
over 35 per cent have con-
cluded agreements,” he said.

"The present Nepali
Congress government has
adopted a long term sustain-
able industrial policy reform,
sccking an industrial base with
direct and eflective participa-
tion of the private sectors,” he
said.

“We have now crcaled a
clear and [avourable environ-

. sment . for everyone including

forcign investors with liberal
open cconomic policy frame-
work through mobilisation of
internal and external capitals,”
Tamrakar said.

Asked how the government
of Prime Minister Girlja Prasad
Koirala proposed to handle
Taiwan investors in view of
Necpal's non-recognition of
Taiwan, Tamrakar said, "The
Tatwanese industrialists have
come for the joint industrial
venturc in Ncpal

Hong Kong, he said.

Bentsen, Chairman of Senate Finance Committee,

Wall Street has become busy.
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academic of the standin
Professor Rehman Sobhan
moved away from taking a
purely adversarial position on
the concept of private owner-
ship to assuming a positive and
constructive role. True, the
Professor by his own admission
has not become a convert to
free market principles, but in
a sense, that does not matter.

What is relevant {is that
Professor Sobhan, through his
recent contributions in The
Daily Star has demonstrated
that his understanding of mar-
ket economies is far superior
than what his critics have
given him credit for.

. Professor Sobhan has made
several noteworthy points in
his two-part article « "The
Public and Private Sectors:
Two Sides of Same Coin” {DS
‘Nov 22 & 23). I would like to
discuss two of those points.

These are: (i) There is little
difference between a public
and private énterprise, and
that if the o nal envi-
ronment is right, even public
firms can da well; and t.lil:.ll
Better governance is essen

for industry to succeed.

;F do not agree with the

pﬁnﬂﬂﬂn that there is little
difference between a private

‘and a public enterprise, and
that given the correct envi-

Public sec,

ronment both enterprises can
do well. Professor Sobhan con-
tends that, "when we get down
to basics, a public enterprise is
t another institution, with a
uilding, some machines,
managers and workers in the
same way as a private sector”.
In my opinion the similarit
ends there. Private firms te
to be maximisers of profits.
Public firms have more com-
plex objectives, which incor-
porate political and distribu-
tional ends — often in conflict

* with one another. This funda-

mental difference between the
of private and public
enterprises has profound im-
plications on economic effi-
ciency, The arguments are
Hllc{mﬂm and there 1s no
need for their regurgitation in
this brief article.
| would venture, however,
to suggest that Professor
Sobhan is indulging in pure
utopia when he claims that ap-
propriate policies would im-
prove the health of the public

. enterprises. The issue is not
r good policies can be
ublic
sector, the point is whether
good pelicies for the public
sector can be introduced at all.

whe
used to improve the

It is extremely difficult to in-

troduce the "carrot and stick”
approach, which {s essential
for good management, on a
wide scale, in public enter-
prises anywhere in the world.
The case of Bangladesh is no
diffcrent. -

To introduce the "carrot”,
for example, in BTMC mills
would mean inter alia, perfor-
mance related pay in line with
that of in the private sector.
Imagine, a spinning master -at
a BTMC mill earning Tk
60,000 a month, while the
earnings of a senifor civil ser-
vant being only a third of that.
The political uproar would be
debilitating for most govern-
ments. Similarly, to introduce
the "stick in the government
textile mills would imply
among other things, that about
a third of the work-force
would have to be laid-off in the
interests of economic effi-
ciency, No government since
1972 has had the courage to
take such a bold step.

The point is that to make
the purl)lc sector efficient,
there must be a complete
overhauling in the way gov-
ernments have traditionally
functioned in Bangladesh.
While, this may be a long-run
goal, the fundamental nature of

private sect

Or

'

Syed S Kaiser Kabir

government will not change {n
the foreseeable future. We
must look for more realistic
and plausible solutions.

It must therefore be a goal
to eventually privatise all the
government enterprises. Some
industries are easier to priva-
tise than others. For example,
on the one hand, BTMC can

. readily be privatised because

the competitive nature of the
market ensures consumer wel-

fare. On the other hand, the

Erivntllltlun of a natural

said. However, the relevant
point is that the divestiture of
the public enterprises would
eliminate the burden on the
national exchequer and the
nationalised commercial banks
which have been financing

their losses. The [reed funds
could then be used for invest-

ment in health, education, and
physical infrastructure.

There is another com-
pelling reason for divesting the
public enterprises. Many of the
jute and textile mills have been

Private firms tend to be maximisers of profits. Public
firms have more complex objectives, which incorpo-
rate political and distributional ends — often in con- e ior in the absence of the
flict with one another. This fundamental difference loss-making BTMC mills. (Of

between the objectives of private and public enterprises -~

has profound implications on economic efficiency.

monopoly such as power
transmission, or for that mat-
ter any monopoly must be ac-
companied by a complex set of
regulations. The details can be
worked out later and it is not
necessary to address them in
this article,

Privatisatijon will however
not automatically improve the
fortunes of the mills as
Professor Sobhan has rightly

kept alive through transfusions
of public funds on a regular ba-
sis. Apart from being a drain

_on the treasury, these transfu-

sions cause sickness among
healthy firms. The reason is
that the artificially sustained
public firms continue to pro-
duce output instead of closing
down, and this excess putput
dampens the market price,

mec

their prices.

In competitive markets,
where profit margins are low,
this dampening effect on
prices can cause healthy [irms
to experience cash-flow prob-
lems. Thus for example, some
loss making BTMC mills which
by and large produce inferior
quality yarn, are causing prob-
lems for some private spinning
mills which are competing in
that ty niche of the mar-
ket. If the loss making BTMC
were justifiably closed down,
the private mills could get a
bigger share of the market and
improve their profit position,
Perhaps cotton textiles could
be a more vibrant industrial

course some private mills have
been kept Il'l:tlt artificially as
well, 1 deal with this issue
later).

Before moving to the sec-
ond issue, i.e., of governance, |
must make a briefl detour. 1
was horrified at Professor
Sobhan's insinuation that there
is no conceptual difference be-
tween a rmment hospital
or school and public enter-
prises such as those in BT™MC.
True, all of the above are pub-

foreing all other firms to lower Jicly owned, but that does not

different

mean that building a case
against BTMC must imply that
one is also opposed to gov-
ernment hospitals and zilla
schools.

There is a very good reason
for government participation
in fields such as health and
education. Consider education:
every child who learns the
three Rs, confers a benefit not
only upon fitself, but on the
community as a whole. Yet,

rivate of education,
i qu be based
on a mark-up over costs wou
ignore the benefits to the
community. Consequently edu-
cation under complete private
ownership would become too
dear for many

" Gulf Arabsto

unify customs
tariffs next yr

KUWAIT CITY. Dec 6: The
Gulf Arab monarchics will unify
tustoms tariffs next year ahead
of setting up a common mar-
h“;l.lh General of

six-nation Gull Cooperation
Council (OCC) said here, re-
ports AFD.

Abdallah Qweiz said the
measure would guarantee the
free movement of imported
goods between the GCC states
— Saudi Arabia, Kuwait,

The European Commiunity
has conditioned a: [rec-trade
agreement with the GCC on
the setting up of a unified cus-
toms system between the oil-
wealthy Gulfl Arab states.

@weiz, who was addressing
an Arab seminar on aluminium,
did not sel a date for the uniil-
ecation of customs tarifls.
Qatar's E y and Industry
mmmm
said the process would go into
eflect in March or April 1993,

Elsewhere, Qweiz said that

GCC states wanted to increase

their aluminium production
which currently stands at
700,000 tonnes annually
against 386,000 tonnes iIn
1990.

G7 won't sell
few items to
four states

TOKYO, Dec 6: Japan, the
United States and other indus-
trialised countries would
rcfuse sales of civilian goods
that could be converted to
military use to Iran, Iraq,
North Korea and Libya, the
Kyodo news agency repo
on Saturday, says Reuter.

The Group of Seven nations,
:::ih also includes Britain,

ce, Germany, [ltaly and
Canada, agreed to stop sales of
machine tools, some electrical
produets, lasers and other
controversial to the four
countries starting next March
or April, Kyodo said.

Quoting government
sources, Kyodo said the deci-
sion came at a
meeting of the GV in
Bonn on November 20.

able position that if one sup-
ports government hu:& s
and schools, one must be
sympathetic towards the pub-
lic enterprises.

Governance *
um to the second fs-
, that of good gover-
nance and industrial efficiency.
| will relate the issue for the
rﬁﬂtemtnrmly. Having out-
ined my views on the pu

sector, this restriction of the
discussion to include



