-changed at 8.5 million bar-

- China sends 128,000

Ministry of Foreig

Illm
NEW DELHI, Dec B:
India's central bank devalued
thth:pn 1.18 per cent
Hhrhihy

“‘“'l..mmm

the local currency to the
Greenback in March. A
Reserve Bank of India
said in Bombay
*small change” In the
Rupee's value had been made
'to "maintain India's expost
competitiveness, the Press
Trust of India (PTI) reported,
according to AFP.

200 to be invited to

Clinton's summit

LITTLE ROCK (Arkansas),
Dec 5: President-elect Bill
Clinton will invite about 200
people to take part in his
economic summit this
month. his stafl said Friday.
But less than 10 days from
the start of the summit
December 13, Clinton com-
munications director George
Stephanopoulos declined to
say who had been invited. He
said only, the names of those
who accept the invitation
would be disclosed, reports |
AFP. -

Taipei terms US

accusation 'unfair’

TAIPEI, Dec 5: Taiwan
central bank governor
Samuel Shich dismissed as
*unfair" US accusations that
his bank is manipulating the
local currency market, offi-
cials said. Shich, attending a
seminar in Hong Kong, said
the Central Bank of China
(CBC) has made much

progress in easing foreign

exchange restrictions and
the US charges were unfair,

the CBC officials said, reports
AFP.

OPEC's output
unchanged in Nov

PARIS, Dec 5: Ofl output
by the Organisation of
Petroleum Exporting
Countries (OPEC) was un-
changed in November com-
pared with the figure in|
October, at 25.2 million bar-
rels per day, the
International Energy Agency
‘said in #ts monthly report on
Friday. Output by iran fell by i
3.5 million barrels per day
from 3.7 miilion in October,
while output by Saudi Arabia,
including production from
the neutral zone was un-

reis per day, reports AFP.

Shanghai bourse
lists new stock

BEIJING, Dec 5: The
stock market listed

fts last new stock of 1992,
the official Xinhua news
agency reported Saturday,
closing out a year that saw
China by stock fever.
The Shanghai Rubber Tire
Group issued 1.6 miilion
shares on Friday, each with a
face value of 10 yuan (1.756
dollar]. The closing price was.
216 yuan (37.76 dollar), re-

ports AP.
PIA earns

$44m profit

KARACHI, Dec 5: Pakistan
International Airlines (PlA)
earned 1.1 billion rupees (44
million dollar) profit during
the 1991-92 financial year,
an airline official said here
Friday the airline's annual
revenue was 20 billion rupees
(800 million US dollar), the
airline management reviewed
the PIA annual accounts in a
meeting in Islamabad on
Thursday, posting an operat-
ing profit of 1.58 billion ru-
pees (63.2 million dollar), he
said reports AFP.

workers abroad

BEIJING, .Dec .5: China
sent 128,000 workers abroad
in the first 10 months of this
year, 40 per cent more than
over ' the same period in
1991, the China Daily said
Friday, some 7,000 labour |
contracts worth 976 million
dollar ‘were signed between
Jan and October, accord-
ing to res released by the
n Economic
Relations and Trade
(MOFERT) cited by the news-

paper, reports AFP.
Most factories in
Russia bankrupt

MOSCOW, Dec 5: Seventy
per cent of state-owned fac-
tories are near bankruptcy

and up to several hundred

itable businesses with loans

could fold next year under
rovisions of Russia's first
guikmptcy law, Trud news-
pa reported Friday. The |
-ntpufl number will depend on

whether the government
continues to bail out unprof-

and subsidies or lets them
fafl, Trud said, quoting the

government nﬂ'icl.nl in charge
"of such assistance, reports

& —— B A

KATHMANDU: South Asian leaders are
hoping that the proposal for the SAARC Pre-

Trading Arrangement (SAPTA) would

a long way in helping boost trade and
in the :

President Ranasinghe Pre-madasa of Shri

Lanka, who made the proposal, has visited
South Asian capitals to drum up support for

the

is acronym of the South Asian
Association for | Cooperation that in-
cludes Bangladesh, Bhutan, India, Maldives,
Nepal, Pa-kistan and Shri Lanka. The
organisation was launched in December 1985,

In an apparent bid to take the SAPTA on the
next stage, Shri Lanka has announced it would
be taking some unilateral steps to make the
SAPTA s move ahead. For example,
Colombo would import products that other
SAARC member states have but which are not
produced in Shri Lanka.

The SAPTA proposal, which is now being
finalised by senfor SAARC officials, is designed
to dismantle existing regional trade and transit
hnn'ltn and the way for the creation of a

et in the region which houses a
ﬁl"th of world population.

The proposal would be considered at the
SAARC annual summit meeting scheduled in
Dhaka from December 12-13. The Summit is
expected to be dominated by the issues of
economic cooperation and development.

Under the SAPTA arrangement, it is being
proposed that SAARC members accord each
other the most favoured nation (MFN) status
and non-discriminatory treatment.

Shri Lanka hopes to sece the proposal bear

fruit by 1997 even though some countries are

reluctant to support the proposal within the
SAARC framecwork. "We are committed to a

South Asian Preferential Trading Arrangement

by 1987 if not earlier,” says President
Premadasa, who heads t regional
organisation. The annual -1! pass
on to Prime Minister K a Zia of
Bangladesh this December.

President Prcn-llnul visit to South Asian
capitals is politically very

these Asian countries share Cuhmh:_zu
about India which is the largest country in the
region. They share the common fon
that India has been trying to dominate the

If it materialises, it would bring drama

Business

BRIEFS SAPTA to help boost trade, hope leaders

transit and transport facilities te member
countries.

"Owver the of time, we -hruld be
worki towards of tariflT and non-
tarifl rriers to work to Hberalise trade

mmm-mmm
::thh&.'ﬁ“tﬂdlp_mﬁ:m

He sald a degree of pro-gress towards
liberalisation of trade within South Asia has

been achieved, adding “We have been able to
focus attention the core areas of regional
cooperation.”

A press statement at the end of Premadasa's
visit here said Shri Lanka and Nepal

ina economies, for

historical reasons, are separately oriented towards the West.

re :
It has also been suggested that Premacasa’'s
visit is being used in an effort to form an al-
Hance to counter India’'s dominating role.

Although the smaller countries are unhappy

about India's role, there are no signs that these
countries are actually ganging up against the
region's perceived bully.

"SAARC provides a useful forum for smaller
countries such as Nepal to have their say in
regional matters,” says an official of the
Ministry of Féreign Affairs in Kathmandu.

During his visit to Kathmandu, Premadasa
discussed with Prime Minister Girija Prasad
Koirala the SAPTA proposal. The two leaders
agreed that it would provide for adequate

“expressed satisfaction that SAARC was being
streamlined and rationalised in a manner that
made it more businesslike and more effective
instrument for cooperation.”

Koirala and Premadasa ap
SAARC inftiative in varfous areas of cooperation
alleviation, trade liberalisation

the

such as
and fu t for ventures.,
India’'s su for the SAPTA proposal is

critical. Whether India's Prime Mi-nister P V
Narasimha Rao would support the Shri Lankan
proposal is difficult to say. This is because
Premadasa has not been particularly close to
India.

Last year, both Nepal and Bhutan stayed
away when Colombo made the first attempt to
play host to the annual SAARC summit. Pre-

nﬂ_thenhhmdlﬂhhr the
st influencing
Pmm-hlhlwd-tyﬁmﬂu
signing ceremony of the Indo-Shri Lankan
accords in 1987, visited New Delhi October |-
3. But, as expected, there were no dramatic

breakthroughs in the bilateral ties between the
two countries.

The SAPTA accords, which has been
envisaged as a foundation for the creation of a
South Asian Common Market, is crucial o
regional developmenl. A lot of ground has been
covered since SAPTA was proposed at the
SAARC foreign minister's meeting in 1991. An
inter-Governmental Group has worked out the
details of the

f SAPTA materialises, it would bring
dramatic results in the region whose econo-
mies, for historical reasons, are scparately
oriented to-wards the industrialised West. -

If it does not happen, this would mean that
the present structural rigidity would continue
and thus constrain, if not prevent, economie
cooperation in South Asia, particularly in
matters of trade and commerce.

In any case, most South Asian countries are
v}'il?gnndhmmm;wnhuchnthuhm
selling their raw materials and E
products to the West or sending their ﬂm.rnlrn
oil-rich Middle East countries.

But the success in getting all members
agree o SAPTA would make a major difference
at a ime when SAARC is getting the reputation
of yet another forum for the leaders to deliver
speeches and decide where and when to meet
next without producing concrete results.

— Depthnews Asia
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BONN: F&‘em:h Pramdent Francois Mitterrand went to Bonn to discuss with German leaders

*————-

the future of proposed union among 12 Eurgpean states. He is seen in the picture attending a

meeting Friday.

— Star TV photo

Losmg billions of dollar annually

India for more transparent

global banking system

'NEW DELHI, Dec 5 : India,
losing billions of dollar annu-
ally thruugh illegal money
transfers to foreign banks, has
called for a more transparent
Flubal banking system, India's
edf:ral police chief saj:l yes-

"At thf: heart of the issue is
the secrecy norms in global
banking which we want to be
relaxed,” S K Datta, Director of
India's Central Bureau of
Investigation (CBI) tuld Reu-
ters. )

Some official estimates
place India's losses through il-

legal transfers at between dol- .

lar 5.5 billion and dollar 7.5
billion annually.

Datta is heading the inquiry
into India's dollar 1.2 billfon’
financial scandal.

"The funds or money which
are siphoned off are mostly.
derived out of crime (such as)
bribery, evasion of taxes, over-
invoicing and under-invaicing”,
Datta said.

He said most of the money
leaving India through illegal
channels was either deposited
in "foreign banks which thrive

on secrecy or in several tax

havens across the world.”

Datta told an interpol meet-
ing in Senegal last month that
the malaise had seriously
harmed economic develop-
ment in Africa.

"Basically, the economic
growth is affected by siphoning
ofl funds to jurisdictions which
act as magnets for such flows
of money,” Datta told the in-
terpol meeting on world eco-
nomic crimes.

Datta said money raised
through tax evasion was as
tainted as profits from drug
trafficking.

"The gross profit out of
drug trafficking i{s mostly
earned by the consuming
countries, The transit coun-
tries (such as India) are afl-
fected to a much lesser extent.
Even then my country... re-
alised that this {s a crime

against humanity.

"The same
should be exhibited in respect
of economic crimes, which too
generate a lot of secret money,
the flows of which are else-
where,” he said.

He quoted an interpol ex-
pert committee report as say-

seriousness

ing funds [rom unaccounted
money often found their way
into political crime,

The report, prepared in
1976, said ; "The secret accu-
mulation of funds which are
the proceeds of (economic
crimes) are used for criminal
purposes such as trafficking
narcotics, smuggling of fi-
rearms and political assassi-
nation.”

Suggesting that banking
countries could waive secrecy
for certain crimes, Datta said
this had worked well in the
1973 US-Swiss treaty on mu-
tual assistance on criminal
matters.

He said in some areas such
as organised crime in the
United States, it was agreed

‘that the Swiss would provide

assistance even though the
crime may not be common to
both the countries.

"The involved countries in
this treaty arrangement have
made use of the provisions,
which enable thé requesting
country to pierce the veil of
bank sec in criminal cases
that do not involve crilne in
the requested country,” he

said.

{

|

‘nister's conference in

.Central Asian states by provid-

- Hver at an international con-

ECO's expansion will open
new markets for Pakistan'

KARACHI, Dec 5: Pakistan's
banking and export sectors
stand to gain from the inclu-
sion of seven new members in
the regional Economic Coo-
peration Organisation (ECO), a
leading foreign bank chiefl said
Friday, reports AFP.

Younas Khan, who heads the
Pakistani operations ol Deutch
Bank said the formal induction
of the seven new members —
Afghanistan Azerbaijan, Kaza-
khstan, Kyrgyzstan, Tajikistan,
Turkmenistan and Uzbekistan
— would open new markets for
Pakistan,

Khan, who is president of
the Overseas Chambers of
Commerce and Industry (OI-
CCI), said the new members of
ECO, which became inde-
pendent after the collapse of
the Soviet Union, were now
undergoing a transition to a
market economy.

The founder members of
ECO; which egsie fiito being in
1985, are Iran, Turkey and
Pakistan.

The new members joined |« market
the regional organisation Sa-
turday at the ECO foreign mi-
Isla-

The

try,” he said.

BEIJING,

finances

mabad,

These nations, will benefit
as Pakistani banks will facili-
tate the development of their
banking skills and techniques,
he said, adding that Pakistan's
banking sector was well ad-
vanced and in a position to
play such a role.

Pakistan would also be a
conduit for the exports and
imports of the landlocked

often

ing them port and shipping
facilities, Khan said.

At the same time Pakistan's

poris and transportation sys-
tem would generates substan-

tial earnings through the in-
creased transit trade.

Khan said he appreciated
the top priority accorded by
the Pakistan government to
building highways and mod-
ernising the country's tele-
communication system.
government was also
going the "right way in imple-
menting market
policies and encouraging for-
eign investment in the coun-

He la:d a delegation of his _
| China adopts regulations
for market practice

Dec 5: China has
adopted two regulations re-
quiring more transparence in
and acédunting
records of enterprises in an at-
tempt to push them toward
practice,
Minister Liu Zhongli said here
yesterday, reports AFP.

He told a press conference
the regulations on the financial
situation and accounting sys-
tems of enterprises, notably of
money-losing state-
owned concerns, are to come
into effect July 1.

The goal of the two new
regulations is to ensure fairer
competition between enter-
prises, while giving them as
much autonomy as possible
and bringing their accounting
practices into line with inter-
| natinnall}r accepted standards,

chamber would meet Prime
Minister Nawaz Sharil shortly
to discuss certain "minor {rri-
tants” such as a lack of "con-
sistency In governmenlt po-
lictes.”

He was referring to the re-
cent withdrawal of tax credits
for foreign banks in the coun-
try. the with holding of im-
ported inputs and delays in the
refund of export rebates for
foreign companies.

"We shall discuss such mat-
ters with the Prime Minister,
who has been very encouraging
towards foreign investment,”
he added.

oriented

"Enterprises should com-
pete in the market and fight
for their survival,” said Liu,

- whe became Flnuﬂ Minister
in September.

One third of state-owned
firms are in the red and an-
other third in eritical financial
circumstances, the govern-
ment has said.

Finance

would constitute a significant
step toward a socialist market
economy, although / he ac-
knowledged that the current
system of managing enter-
prises leaves managers with

too_little lecway.
The regulations should

mean the cost of capital and
the responsibility for profits
and losses will henceforth be
clearly listed. More open ac-
counting methods should also
distinguish management and
production costs.

Sub-Saharan
Africa to get
$ 32m US food

WASHINGTON, Dec 5: The
United States will provide 32
million US dollar in’ food to
help ease severe shortages in
Sub-Saharan Africa, according
to a speech, Secretary of
Agriculture Edward Madigan is

leading

scheduled to deliver on
Monday, reports Reuter.

A copy of the prepared re- | reports AFP.
marks that Madigna will de- Dominique

ference on nutrition in Rome
was released in Washington on
Friday.

Madigan's speech said the
US Department of Agriculture
will donate 93,000 metric
tonnes of government owned
stocks of corn through the
World Food Programme, a
Rome-based UN agency. j

JAKARTA, Dec 5 : France's
Industry Minister said here
Friday the Group of Seven
industrialised nations
(G7) was considering inviting
Indonesia to it next summit in
its capacity as Non-Aligned
. Movement (NAM) president,

Strauss-Kahn
told a press conference at the
end of his two-day visit here
the idea of inviting
to the summit had been raised
and it was now up to the
members to decide.

'~ The seven main industri-
alised nation — Britain, Canada,
France, Germany, Italy, Japan
and the United States — are
due to meet in Tokyo between

Jakarta may be invited
to next G7 summit

July 7 and 9.

The Jakarta Post on
Thursday quoted an unnamed
Japanese foreign ministry offi-
cial as saying Tokyo would be
happy to invite Indonesian
President Suharto to the
summit if he wanted to come.

It added that Suharto, who
took over as NAM president in
September during the move-
ment's summit in Jakarta, had
asked Japanese Prime
Minfster Kiichi Miyazawa for
an invitation when the two met
in Tokyo in September.

This would be the first time
the NAM has been asked to the
suinmit in the context of
North-South talks.

Indonesia

Liu said the new regulations |

with a call to the industri-
alised world to stop dumping
its dangerous rubbish tn devel-
oping couniries, reports
Reuter

Industrialised countries
generate more than 95 per
cent of the world's hazardous
waste, estimated to be be-

exported 1o r countries
from Western Europe and the
United States so far this year.
At Monday's inaugural session
of the conference Greenpeace
called for an outright ban on

. sl I I
China's aviation

for foreign fund
to run airlines

BEWING, Dec 5: China's avi-
ation administration is secking
permission for hrﬂzn com-
panics to run some domestic
airports and invest in the
state-fun airlines, the Chi
Daily newspaper report
Saturday, says AP.

The necwspaper said both
innovations were part of a plan
drawn up by Jiag Zhuping, di-
rector gencral of the Civil
Aviation Administration of
China, to use more foreign
funds and technology.

The report did not say
when the government was
likely to rule on the

Except for a few tiny char-
ter tions, all China's afr-
lincs are state-owned and run.
They have experienced dra-
matic over the past few
years, purchasing dozens of
new planes. New domestic air
routes have been announced
almost every weck.

Air China, the international
carrier, also has expanded fts
forcign routes, The China Daily
said direct flights were ex-
pected to open up next year to
Isracl and South Korea, and

ncgotiations were taking place
to allow Ukraine, Sri Lanka

and Madagascar planes to fly
into Chinese airports.

Output falls,
unemployment up

in West Germany

WIESBADEN, Germany, Dec
5: Economic output and indus-

trial activity in lormer West
Germany have fallen and he

unemployment rate has risen,
official figures showed yester-
day, reports AFP.

Referring to overall output
in the west, Economy Minister
Juergen Moellemann said the

1 were a " " — to be

seriously — that the eco-
nomic situation was weakening
further.

Economie output fell by 1.5
per cent in the third quarter
of 1992 from the figure for
real gross national preduet
(GNP) in the second
on a seasonally- basts,
the federal statistical office

said.

Meanwhile in Bonn the
economy ministry said that in
the west of the country indus-
trial output had fallen by two
per unl:'in October,

Gazdar —

MOSCOW, Dec 5: Since he
drew up the plans more than a
to fhove Russia to a
rﬁ:liik:t economy, Ytgnr T
Gaidar has become the symbo
of those reforms in the ‘Welt.
according to AP.
But plump, 38-year-old
acting prime minister also has

" become the target of the

harshest attacks by lnthr:
hard-liners, industria
agers and collective I‘nrm di-

rectors who oppose President

' Boris Yeltsin.

Along the way, Gaidar has

'_ matured from an academic
whiz kid with no political ex-

rience into a’' shrewd

in insider.

At the last session of the .

Congress of People's Deputies
in April, Gaidar gave lucid ex-
planation of his reform pro-
ﬂnn:lm And he worked be-
the scenes like a sea-
soned politician to win a com-

promise,
With his rapid-fire speaking
style, he again delivered a

ptrvoma deferes of his unponn -

architect of Russian free market economy

n." Aflter Gaidar served as fi-
nance and economics minis-
. te#, Yeltsin appointed him act-
ing prime minister "because
Gaidar is leader of the re- |

lar and painful policies on
Wednesday at the current
Congress, keeping his cool in
the face of jeering critics.
Congress speaker Ruslan
Khasbulatov, a former Marxist
economics professor, attacked
Gaidar's reforms on Tuesday
and said even "common shep-
herds” knew the government
had failed to support farming.
Gaidar, who holds a doctor-
ate in economics, drew laugh-
ter from the deputies
Wednesday when he countered
with Itural statistics that
he said "apparently were not

known by every professor.”
Even Gaidar's opponents

" concede his economic exper-

tise.
"I admit he's
ust don’'t trust him,” l'.:::
fkhail Astafiyev, one o
leaders of the hard-line
Russian Unity faction, which is
rying to force Gaidar's resig-
nation.
If his opponents don't trust
him, the West does.
He met regularly this year

competent |

with former US Ambassador

Bob Strauss, who reportedly -

coached him on how to deal
with Washington.

In April, Gaidar lobbied
successfully to get the world's

seven richest democracies to -

Yegor Gaidar

ge 24 billion dollar in aid

Ear Russia at a time when there

were questions on whether -

Moscow was sincere about
sticking to economic reforms.

US Treasury secretary
Nicholas Brady described
Oeidar as an "enormously eon-

perso

A child of Russia's intelli-
gentsia, Gaidar's father
was a famous author of chil-
dren's literature and his father
was a correspondent for
Pravda. He speaks English,
Spanish and Serbo-Croatian.

He worked as a researcher
at the Soviet Academy of
Sciences under Stanislav
Shatalin, who was a co-author
of the "500-Day” economic
shock therapy plan that was ul-
timately rejected by Mikhail S
Gorbachev

In 'Hmm-mhtr 1991, Yeltsin
ﬂPPﬁmﬂﬂ Gaidar deputy peime

forms.”

concessions

dustrial
form as the road
to Russia to the free mar- focused
ket. g Gaider.
The plan, which inco

International Monetary Fund,
was implemented in January
1992. Il ended decades of

central economic planning,
freeing prices while utlmmtn'
fiseal policy.

Gaidar has admitted to
mistakes in his economic re-

Russia's powe
sector, which was
lions of rubles in subsidies to
failing factories.
He also has been forced to
print more money and raise
moves that have edged

wages

LT e
As living s and in-

production have |

plummeted, Yeltsin's foes have

their attacks on

"The opposition attaches
cardinal importance to the | a big
removal of Gaidar from his
post,” said llya Konstantinov,
the leader of the hard-line
National Salvation an;n"l will
accept anyone — as g as I
Gaidar ig not elected.”

GEHEVA. Dec 5: South
Korean farmers will protest
“far more violently” than their
French counterparts, {f the
Seoul government bends to
GATT pressures and opens its

due 0 | market to foreign rice, the

ranted to head of the South Korean agri-
!l industrial cultural union, Ho-Sun Han
bil- | warned here Friday, report

AFP.

Chairman Ho-Sun Han was
speaking in Geneva, where ne-
gotiations to complete the
Uruguay Round of measures to
reduce barriers to world trade
are held under the aegis of the
General Agreement on Tarifls
and Trade (QGATT).

He was speaking after hav-

ing pated on Tueaday in
demonstration In

Strasbourg, France, organised
by French farmers in protest
inst proposed I isatlon
l?tht trade In agricultural
produce.
‘l am really prepared lo

'GATT pressure to make
Seoul farmers violent

lead bigger and stro
demonstrations than e
French [armers,” if Korea were
to open its door to foreign
rice, he told AFP.

He said he was confident

that the Seoul pwm:::::
would resist attempt
lﬂ!ﬂ the main

negotiators here have ex-
repsed sirong
:rh:lhtr Japan and Korea
to resist pres-
sures (o ll:-u-llu their import

ﬁ: talks have enteied
their final stage and the 108
countries participating in the

GATT round are (rying
agree a political be-
fore lhtﬂﬂﬂ'l year, in
order o reach

ment by cbﬂll'l"




