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US again suspends

credit to Russia

WASHINGTON, Dec¢ 3:
Russia is in arrears again on

US-backed loan ts
and has been f

an Agriculture nt
export credit programme

until it catches up, agricul-
ture officials sald Tuesday. It
marked the second time in
as wecks that the coun-
try has been late on its bank

repayments, reports AP,

UAE releases 5
BCCI executives

ABU DHABI, Dec 3: United|
Arab Emirates (UAE) authori-
ties have released five of 18
detained BCCI executives for
lack of evidence but they
have been barred from leav-
ing the country, Attorney
General Mohammed Al-Dahirf
announced. The five, two
Britons and three Pakistanis,
were released on Tuesday|
after more than a year in de-
ttnu?n in connection with

ud in the collapsed
Bank of

Credit and
Commerce [nternational,

Dahiri said in a statement
released here, reports AFP,

Arabs see double
oil outputby 2000 |

ABU DHABI, Dec 3: Arab
states are expected to rur-
duc:hnll' the world's nll

t by the year 2 dnu

ﬂﬁrm share, be-

uul’pmjectltuerpqnd
capacity and as ofilfields de-
pletelnoﬂ':rmunhtl."ﬁ:r
several decades, Arab oil will
remain the most important
factor in world ofl produc-
tion, exports and reserves,
said a ltudjrbytlt man-
based Arab Economic Unity
Council, which groups Arab
economy ministers,” reports
AFP.

Delhi asked to ease

rules for investors

NEW DELHI, Dec 3: India
must replace cumbersome
procedures that deter foreign
investors with a single au-
thority to approve new pro-
jects, a report by a European
Community (EC) business
dﬂegnﬂnn said. The report

d for the first meet-
ing of the tndo-EC business |
forum in New Delhi Thu
sald India had received
commitments of one billion

in Foreign Direct Investment }
(FDI), less than that won by
China, Thailand and
Indonesia. India could at-
tract more FDI and technol-
ogy and should t a part-
nership npprunchadotr;: l'ul?:lgn
investment, the report uaid
reports Reuter.

Nomura Securities
to cut 1400 jobs

TOKYO, Dec 3: Nomura
Securities Co, the world's
largest brokerage, said
Idncndﬂy it would eliminate
1,400 jobs over three years
1o help cope with the nation
business and stock market
slump. The restructuring
would leave Nomura with|
about 10,000 workers, said al
Nomura official, speaking on
condition of anonymity. He
said there would be no lay-
offs, and the jobs would
climinated as workers
tired or resigned. In October,
Nomura an after-tax
loss of 8.5 billion yen (68
million dollar} for the half-
year ended in September,
com with an 18.]1 bil-
lion yen (146 million dollar)

Ft a year earlier, reports

Imelda to talk on
Swiss deposits

MANILA, Dec 3: Former
first lady Imelda Marcos has
agreed to resume talks with
the government on the pos-
sible return of more than 350
million dollar deposited in
Swiss banks, her lawyer said
Wednesday. Antonio Coronel
told reporters that a letter
sent by Mrs Marcos to gov-
ernment chiel lawyer Raul
Roco has designated him as
her official representative in

the negotiations, reports AP.
$ 1198m aid for 93

MAPUTO, Dec 3: The
Mozambican economy needs
foreign funding in 1993 of
1,198 million US dollar 1f it
is to continue with the eco-
nomic and social recovery
programme (Press), the locn.l
name for structural adjust-
ment measures, according to
a World Bank report. The
rl:purt prepared for next

m'

's meeting in Paris of
the consultative group on
Mozambique, and cited in

s issuec of the in-

d nt Newsheet Med

: -
-ZM' figure
emergency

opment in Alrica, Asia and
Latin America over the next
scveral years, the Development
Assistance Committee (DAC)
said on Wednesday, writes AFP.

The consequences of AIDS

were "undermining years of
progress in development co-
operation, relcased Kic“ '

"It is increasingly clear that
solutions to the pandemic will
require a much more compre-
hensive approach™ by donors
and developing countries alike,
both to stem the spread of the
disease and to help developing
nations meet ils conse-
quences, DAC chairman said.

With more than 6.5 million
people infected by HIV, out of
an estimated 1992 world total
of 10 million, Africa is the
most heavily affected region,
he said.

But Asia, with over one mil-
llon infected at present, "
exceed Alrica in annual adult
rates of HIV infections” by the
late 1990s, and the level in
Latin America, also with over

* onc millon HIV- indected, was

growing rapidly, too:
Out of the l‘ﬂ'nnlning 1.5 to

women and children world-
wide were likely to be HIV-in-

fected by the end of the
decade, he said
The consequences would

include a "reversal of the re-
cent improvements in child
survival rates” in many devel-
oping countries, the DAC re-
port said.

Deaths from AIDS at an age
when people are "in their most
productive years” and would
cause "immense” productive
loss to developing countries, it

. said.

AIDS deaths were already

cated elite,” which has been
hard hit.
, Already, it said, this had
existing “skill short-
ages” and " much past
investment in human resource
development” in sub-Saharan
Africa.
The report said a high
death rate among young par-
ents in some central Alrican

countries was already creating

"an unprecedented population
of orphans.”

There could be some 10 to
15 million orphans due to
AlDS, mostly in sub-Saharan
Alrica, the end of the
decade, and the decimation of
the extended family could de-
prive these orphans of lamily
support.

More generally, the discase
was "overloading” the already
inadequate health and socia)
support systems in developing
countries, the report said.

The DAC chairman said al-
fected developing countries
must themselves act without
delay to step up eflforts to
check the spread of the dis-
case. They must make a politi-
cal commitment “"to make
AIDS prevention and control a
top priority now,” he said, re-
calling that African heads of
state had made such a com-

Business

AIDS may wreak havoc with |
Third World's development

mitlment at their latest

Organisation of African Unity
- sunmmil,

mhmluthrnutmly

for the ministry of health, hul
also for all sectors of

ment and society, and l-mprw
ing public information was
critical, Love said.

He said donor countries
must adopt "a more compre-
hensive approach” to the prob-
lem and include the "AIDS fac-
tor” into all aspects of devel-
opment aid plannings.

The donors must recognise
that "AIDS will efther aflect
pruposed programmes, or the
programmes themseives might
have unforeseen eflects on the
spread of the discase,” the DAC
chairman said.

This concern applied to
structural adjustment mea-
sures as well as sectoral activi-
ties and project aid, he said.

AIDS was now a disease of
"global proportions”™ which was
not confined to seclect groups
or populations but had
emer as a major challenge
of "common concern™ to de-
veloping and industrial coun-
tries alike, alongside environ-
ment and the gruelling prob-
lem of refugees, Love's report
said.

| 3: World trade will grow

Global trade
to grow by

a small
margin in 92
GENEVA (Switzerland], ';l:
year by only a very modest
amount, the third straight low-
growth year, Lars Anell of
Sweden said here on
Wednesday, says AFP.

He heads the coniracti
parties of the Dtn-:r:’
Agreement on Tarills and
Trade [GATT) and was speak-
ing at the opening of the

multilateral trade agency's
annual scssion.

He said there had been
some recovery in the first half
ol the year, world trade grow-
inlb)f more than flve per cent,
but "the strength of the eco-
nomic recovery has slackened”

during the current second half
of the year.

In 1991, world trade grew
by three per cent in volume
terms and by 1.5 per cent in

value terms to a little more
than 3.5 trillion dellar.

Anell, the Swedish
Ambassador to the EC,
stressed the need for quick
conclusion of the trade nego-
tiations in GATT's Uruguay
round, which have been going

on for six years. An agreement
would mean "no losers, only

winners,” he commented.

___"eroding the thin layer of edu-

BRUSSELS : British Prime Minister John Major i
Brussels to discuss with: Dafilsh leadots about the futdie nmetncﬁt

is seen with -

PM: M!.‘.‘rﬂl:mt m
aty. Danish voters

rejected the treaty in a referendum which casts some doubt about the future of the
union among 12 Eumpean states.

— Star TV phﬂtn

Moscow ready for compromise

on privatisation plan

MOSCOW, Dec 3: Russia's
minister responsible for pri-
vatisation, Anatoly Chubais,
said o2 Wednesday the gov-
ernment was prepared for
"reasonable compromise” with
opposition forces in parlia-
ment, reports AFP,

Chubais, speaking to the
Congress of Peo uties,
the full-scale pul;lhhmenﬁ said
the 1993 privatisation pro-

mme was "the result of a
compromise with Civic Union,

the parliamentary economic
council and with, to a smaller
extent, the central bank”,

“The governmentis ready
to make a reasonable compro-
mise, he said but it was not
clear if he was referring to a
cabinet reshuffle or correc-
tions to reforms.

Civic .Union, an industry-
backed coalition favouring a
slower pace of reforms, has
opposed Chubais' plan to priva-
tise the country's 7,000

biggest entcrprises.
The op
claims that many entlerprises

will go bankrupt if they are not

given an opportunity to mod-
ernisc, with state assistance,
before becoming private busi-
ncss.

Chubais, who is a deputy
prime minister, did not say
which concessions he had
made to Civic Union and other
parliamentary opposition
forces, .

position coalition |

Japan's lower

house okays
stimulus plan
for economy

TOKYO, Dece 3: The lower

house of Japan's Parliament on

Tuesday approved a revised
1992 spending plan intended
to stimulate " the nation's
slumping economy despite
revenue shortfalls, reports AP.

The bill was needed to au-
thorise 2.07 trilllon yen [
16.63 billion dollar) of the
10.7 trilion yen (85.94 billion
dollar) in emergency pump-
priming -measures the gov-
ernmenl announced in late

August.

Parliamentary action on the
bill was delayed for wecks be-
cause of wrangling between
the governing and opposition
parties over how to probe a
scandal involving the illegal

, political donations.and politi-
cians' alleged links with mob-

sters.

The bill now goes to the
upper house for consideration
during the current parliamen-
tary sessfon, which ends Dec.
8. But under Japanese law, a
budget bill goes into effect
within 30 days of approval by
the more powerful lower house

even if not passed by the upper
house.

While authorizing pump-
priming spending, the bill also

| slashes the original 1992 bud-

get of 72.22 trillion yen (580.1
billion dollar) by 728 billion
yen (5.86 billion dollar). -

The 2.07 trillion yen for
economic stimulation mea-

‘sures includes 1.96 trillion yen

(16.74 billion dollar) ear-
marked for additional public
works and other investments.
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'GATT deal will raise | EC. US proceed
output by $5 trillion'

'BRUSSELS, Dec 3: A GATT

world trade agreement would |

create increased production
worth more than trillion
dollar over the next decade,
the United States ambassador
to the European Community
said on Wednesday, reports
Reuter.

"The global trade agree-
ment now on the table will
gencrate, in manufactured
products alone, an increase in
world output of more than five
trillion dollar over 10 years,”
James Dobbins told a business

lunch meeting.
“An agreement of this di-

mension is within our grasp. It
can be concluded within a
matter of weeks," he said.

The US forecast is far

greater than other studies. A
report by the Paris- based
OECD's development centre
forecast an Increase in
of 195 billion dollar over 10
years but added that some de-
countries could suffer
from a GATT deal.

EC economies would ex-
pand by 1.4 trillion dollar as a
result of the GATT deal,
viding each European of
four with an of more
than 16,000 dollar in extra in-

come over the 10-year period,
Dobbins added.

"The benefits to Eu
which will flow from a lmur:r-
sation of trade in services and
intellectual property will be

.eqmﬂydrnuﬂnpmrh:ﬂ

"OPEC will eventually

collapse,

BAGIIDAD, Decce 3: Iraq's Oil
Minister said in remarks pub-
lished Thursday that not all
OPEC members would abide by
their new oulput agreement
and the ofl producers' cartel
would eventually collapse, re-
ports Reuter,

"It (the agreement) will be a
cause for OPEC's failure to in-
fluence the internmational ofl
market and will eventually lead
to the organisation’s collapse,”
Usama al-Hiti told the gov-
ernment daily Al-Jumhousiyah.
"The agreement is informal,
nol suitable to the current
market situation,” he said,
speaking alter last week's min-

isterial meeting in Vicnna of

An interview W1th Commerce Minister

the Organisation of Petroleum
Exporting Countries (OPEC).
Hiti said not all OPEC
members would keep to the
decision to cut told production
in the next
million Barrels Per Day (BPD)

since "it does not at all serve
their interests”.

The figure of 24.9 includes
3,20,000 BPD production from
Ecuador which quit OPEC on
Friday.

He said small member
countries were left powerless
in OPEC.

"They have no role in the

organisation's decisions,”
said.

'We do not believe in wholesale import hberahsatlon

Commerce Minister M K Anwar said the
ment does not believe in whole-

present

defauit and growing ir
matured and dependable you find Bangladesh's

industrial sickness, how.

. ﬁm this confidence bridge between

sale liberalisation of import without due pro-
tection to legitimate interests of local indus-
tries. According to him, the idea of open mar-
ket is an utopian concept because it does not
really exist in the world.

. He made these observations while giving an
interview to Shakeel Anwar of United News of

h (UNB) Tuesday.

Full text of his interview is given below.

UNB: Successive governments in
Bangladesh have been pursuing the policy of
developing a private sector led economy. But
the results so far is dismal. Private sector is yet
to make any significant response despite
inumerable policy incentives. Rather private
investment has declined in real terms over the
years. How do you see the paradox? Where the
problem lics and what is to be done to reverse
the course?

M K Anwar (MKA): It is true that private
sector response to policy changes Is not
enco ng. Inspite of significant deregulation
and liberalisation, private sector involvement
in industry has remained much below
expectation and potential. Why it has been so is
a difficult question to answer. Besides, this
relates to areas of activities very little of which
is within the purview of the Commerce
Ministry and | don't think | know the whole
answer. |

The real problem, it appears, is inadequate
understanding of dynamics of entreprencurs'
behaviour. Pac of incentives is of course an
essential p ition but this, by itself, does
not constitute sufficient consideration to
induce an entrepreneur. There are other
conditions like mechanism to avoid misuse of
incentives, consistency of policy decisions with
realities of market conditions, assurance of
continuity of policy decisions, accessibility of
the government to industrial community,
extent of confidence of the government
functionaries on the private sector — all these
factors combined r creates a brid
confidence between the te sector and the
govt. Perhaps it is necessary to pay more
attention to the efforts for building and

te sector and the government. :
NB: In the backdrop ef frequent loan

CTrTror.

import liberalisation etc. All these

private sector to take the lead of national -

cconomy?

MKA: First of all, we must remember that
we are dealing with ({irst generation
entrepreneurs and there is always an element
of learning through costly method of trial and
In many cases defaults are due to
inadequate feasibility studies of projects
coupled with inadequate (may be deliberate)
monitoring of implementation. Other reasons
are excha rate fluctuations, change of
market conditions, changes in duty structures,
crs
are subject to changes, but before making any
change .it is essential to ascertain how the

proposed changes will affect the investors and’

the consumers. )
The most important reason for these
defaults is the dishonesty of the past regime in

- mistakes and  misdeeds.

at the root of stagnating private investment. Do

you agree?

externally

has got to be strengthened to be competitive
. This is more so because o

a very

quarter to 24.9 |

MKA: There is always scope of imprmnt
in the matter of support, be it political or
administrative. But the stagnating private
investment is primarily the result of past
Deliberate and
motivated hastle in implementing projects
without adequate feasibility has ruined many
industries and industrialists. Government

deciding the compensation structure of

management and workers in private sector and
excessive politicisation of the trade union in
the past has contributed to this stagnation,
Present government has been trying to come
out of these unethical practices detrimental to
industrialisation and development. But it is a
herculian task to clean up the mess created in
a decade. The vested interest groups are
obstructing every move to make changes.
Democracy is a system of government based on

Protection to industries is essential but this cannot be pursued indefinitely
without compromising larger public interest. Import was highly restricted for a
long period but that has not helped development of industry. What is more
important for viability of local industry is to provide them inputs and utilities at
prices available to industries in other couniries.

administering the industrial policy and the
incentive ka.?cl which resulted in over
capitalisation projects and diversien of
prnject funds. There may be some cases of
deliberate default but their number would be
small. | am a believer in the positive side of
human nature and given due recognition and
environment, private sector in our country can
achieve wonders.

Our doctors, our cngim::rn. our teachers,
our workers and our entrepreneurs are
competing at least with equal footing in other
countries. There is no reason to suggest that

are unable to do the same at home. All
that is needed is a climate of discipline and
reason. It is essential to se defaulters but
hel'urc doing so the reasons for default has to
' ﬁo into. If prices are determined by
market forces it lhuuld be true of all inputs
including labour, management, raw materials,
power, ete.
. UNB: private sector often alleges thaj lack
of political support and bureaucratic

i —

are

the idea of limits to governmental authority
especially the economic arena.

UNB: Do you believe that entrepreneurs,
which is virtually still in its infancy, can absorb
the shock of the wholesale import
liberalisation being pursued? Would you please
support your answer?

MKA: Assumptions in your question are not
correct. We do not believe in wholesale import
liberalisation without due protection of
legitimate interests of local industries, The
open market idea is an utopian co which
exists no where in the world. Had it n so,
our workforee could drive out workers from
industries of many countries. But that is not to
be the case — poor countries have to open
their market for s of developed countries
but the deve countries are not obliged to
allow our workers to compete iﬂth their
workforee.

'The present government is committed 1o
pursue a out-ward looking trade policy. Feor
export-led development our industrial sector

small domestic market. A gradual process of
trade liberalisation is essential for us to strike
a balance between the need for legitimate
protection to domestic industries and supply
of quality goods at reasonable prices to the
CONSUMETS.

Protection to industries is essential but this
cannot be pursued indefinitely without
compromising larger public interest. Import
was highly restricted for a long period but that
has not helped development of industry. What
is more important for viability of local industry
is fo provide them inputs and utilities at prices
available to industries in other countries.
Industries cannot be developed in a situation
where input and utilities are priced arbitrarily
whereas the uutput has to face the market
forces.

UNB: Leader of thl: opposition has said that
the present government's policy of import-
oriented economy has turned the country into
a market of foreign goods. How do you see this
allegation?

MKA: | have already mentioned that the
present government is committed to pursue
liberal economie policy and the leader of the
opposition has amended her party constitution
expressing allegiance to liberal economic
pulicy Regarding allegation of unrestricted

by the present government, it is not
ba::d on facts. There is need for gradual
liberalisation of import but we will not do it, at
the cost of local industry and also the
consumer.

Let me you some numbers. Du
1975-76 total export was 25 per cent o
import. During 1976-77, the first full year of
President Zia's regime the figure rose to 64
per cent. This percentage again came down (o

:lEduringlﬂHm ;:naﬁunrmctnlulﬂ
time high r cent of rt

during Jﬂl-ﬂﬂ I'.h: ﬂrlt year ol Begum

regime. These numbers will lpuh hr
themselves. A few days age there was a hue and/
tﬂmlmnnf:wwllm-ﬂmd that
the present government allowed import of
cggs. egg has been a freely importable
commaodity since 1988, We have, however,

imposed per cent duly on egg to protect
domestlic production. .

.

during the first

with details
of farm talks

BRUSSELS, Dec 3: The

clearing the way fo
free-trade accord,
Reuter.

The commission, which ne-
gotlatcs on international trade
issucs on behall of the 12

with his EC col
Guy Legras in Brussels the

the topics under discussion,

but diplomats said the main is-
sue was corn-gluten feed— one
of the puints covered by ‘the
milestone EC-US deal which
headed off a looming trans
Atlantic tradc war.

"There is fine-tuning going
on today between officials re-

garding the text agreed iIn
Washington 10 days ago an
oilseeds and GATTs Uruguay
round but it has no other pur-
pose than confirming between
the parties what has been
agreed,” the spokesman said.

Ethiopia secures
$ 1.2b for reform

programme

ADDIS ABABA, Dec 3:
Ethiopia has secured a 1.2 bil-
llon dollar assistance pledge
from international donor to
fund a reform programme that
includes dismantling a de-
crepit Marxist economic struc-
ture, reports AP.

But Finance Minister
Alemayehou Dababa said
Tuesday the pledge from 14
countries and eight financial
groups was still under negotia-
tion.

The pledge was madée last
week during Ethiopia's first
appearance before the so-
called Paris Club of donors
since 1974, when the Horn of
Africa nation's monarchy was
toppled in a revolution that led
to Marxist rule.

The club includes the seven
industrialized nations, the
World Bank, the International
Monectary Fund, the
Investment Bank and the
African Deve nt Bank.

all tern nations,
led by United States, sus-
pecnded aid to the impover-
ished nation of 50 million dur-
ing Mengistu Haile Mariam's

17-year reign.

Drought in Lanka,
India, Kenya push
tea prices

higher

LONDON, Dec 3: Drought
Southermn India, Shri Lanka
Kenya has pushed tea
close to three-year
London this week, trad
sources said on Wednesday,
reporis Reuter.

The dry weather now ap-
pears set to wipe about

5885

this year
tonnes from 184,08
in the same

international tea umm

fimires ahow




