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Forecast on world

LONDON, Nov 27: The
International Sugar -
tion forecast Thu(:;_l
“substantial® world sugar
surplus, which it said threa-
tens to put continuing dow-
nward pressure on prices.
But the inter- s

sligh u its
mt hrtznﬂd produc-
tion, in its second tion
for the 1992-83 -
Septembér) season, reports

ing rates

meeting in Frankfurt, that
the Lombard rate would re-
main 9.5 per cent and the
discount rate 8.25 per cent
had been expected, reports

AP.

Inflation to hit
200 pc Russians
MOSCOW, Nov 27:

Inflation is likely to hit 2,000
per cent this year in Russia,
while industrial output will
fall at least 20 per cent and
the nation's exports are
dropping, officials said
Thursday. The parade of de-
prl.'lllnf statistics was bad

or President DBoris
Yeltsin, whe reshuffled his
Cabinet on Thursday to fend

ofl attacks by parliament on
his market-oriented reforms,

MADRID, Nov 27: Th:
Spanish parliament ga
final seal of lppn:wu.l tu the
European Community's Maas-
tricht Treaty Wednesday,
with the senate approving
the text almost unanimously.
.‘g the house
rongly in
[avuur on Dﬂ.nbcr 29. reports
AFP

India to sell $1.34b
worth of state firms

NEW DELHI, Nov 27: The
Indian t will raise
35.0 billfon rupee (1.34 bil-
lion dollar) from the partial
sale of state-owned firms in
1992-93 (April-March),
Minister of State for Industry
P K Thungon said in parlia-
ment. Shares of state-owned
firms will be sold by tender
or public offerings “to raise
resources and ensure winder

ation in the owner-
ship of public enterprise,” hc
said, reports Reuter.

UK rubber output
may exceed target

LONDON. Nov 27: Natural
rubber production will out-
strip consumption in 1993
for the third year running,
but the market for the syn-
thetic product will show a
deficit, the International
Rubber Study Group said
Thursday. This London based
inter-governmental agency’s
projections show 1093
natural rubber production at
5.600 million tons, compared
with 5.410 million estimated
for this year and 5.310 mil-
lion produced In 1991, re-

ports AP.
Brazil loses $1b

reserves in Sept

BRASILIA, Nov 27: Brazjl
lost one billion dollar in for-
eign reserves during Sep-
tember, partly due to the
political crisis that resulted
in the impeachment of
President Fernando Collor de
Mello, the Central Bank said
Thursday. The Bank's mon-
thly bulletin showed reserves
— including credits to be
recetved — fell from dirs 23.1
in August to dirs 22 billion in *

September, reports AP.
New law on oil, gas

in Russia likely
MOSCOW, Oct 27: Russia’s
t will approve a
law on ofl and gas by the
of this year, Inter fax
said. The agency
Viktor Orlov, head of
government's committee
on geology and use of natural
resources, as the law
will determine of

new
end
news

‘Deputy

some ministers at
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it will probab
something like in September
where we don't mention any
and asked everybody to
stay where they are.” Indo-
nesian Ol Minister Ginanjar
Kartasasmita said earlfer.
Kuwaiti Oil Minister Alf
Ahmed Al-Baghli said minis-
térs were wrestling with sev-
eral output ceflings ranging
from 24.5 to 24.8 million Ba-
rrels Per Day (BPD) for the
first three months of 1993.
That figure would represent
a cut of some 500.000 BPD
from western estimates of cur-
rent OPEC production — the

minimal amount some ofl ana-

lysts believe is necessary to
ratchet ofl prices back up.

All members that
OPEC must reduce flow to
bolster shaky prices. But no
one wants to make the first or

cult.

The big countries will have
to cut,” Kuwait's Al-Baghll said,
adding that high country had
no plans to prune its own sut-
put

Kuwait has been allowed to
pump unchecked as it restores

uction after the Gulf War.

uwaiti sources said #t would

not accept any quota below
1.75 million BPD.

OPEC's usual problems in
thrashing out a production
neﬂctl'{lgm being compounded

ris to re-establish indi-
vidual production quotas for
the first time since they were
suspended in the Gulf War.

Agreements since the war
have set out production totals
but no strict limits on each
member's output.

That has sent some produc-
ers scrambling to ensure they
have a higher market share,
both now and in the future
when even deeper culs are
likely to be needed.

Iran is pushing for both a
lower overall output ceiling of
24.5 million BPD and a h
allocation for itsell. A highly
placed conference source
Iran set a quota of 3.7 to 3.8

miflion BPD before having into
the alternoon meeting.

Iran is also pushing for cuts
from Gulf rival Saudi Arabia. An
Iranian news said Saudi
Arabla must cut output by
500,000 BPD from its current
8.45 million BPD to help OPEC
reach its elusive dollar 21 per
barrel target prige.

Prices are now more than
dollar 2.50 short of that mark.

Nigeria has also demanded
that OPEC raise its ofl preduc-
tion quota to 2.2 million BPD
from the 1.8 million it is cur-
rently producing, a Nigerian
spokesman said.

Another re adds: [ran
hopes OPEC will be able to
reach an oil output agreement
on Friday without any mem-
bers expressing reservations,
an lranian delegate said.

But lran, which Oil Minister
Gholamreza Aquazadeh has
said is currently pumping 3.9
milllon Barreals Per Day (BPD),
of oil, should not be singled
out as an OPEC quota-buster,
he said.

Speaking after OPEC Pre-
sident Alirfo . Parra of Ven-
ezuela held an evening bilateral
talk with Aquazadeh, the
delegate said "1 hope we can
still reach agreement without
reservations.”

The dclegate said Iran

ADB warning against protectionism

IIIAIIII..&. Nov 27: The
President of the Asian
Development Bank (ADB)
warmed against a possible rise
in protectionism as a result of
regional trading blocs, and
urged nations to stick to an
outward-looking economic
policy, reports Reuter.

"It {8 with some concern
that | observe the trend to-
wards increased protectionism
and discriminatory trade prac-
tices worldwise,” ADB's
Kimimasa Tarumizu said in a
speech before the [8th
ASEAN-Japanese business-
men's meeting.

He said, trade liberalisation
and policy harmonisation
within trading blocs would
boost economic integration but
there was a danger countries

outside those blocs would be
shut out.

Tarumizu said the impact of
market integration in the EC,
the NAFTA and the eventual
creation of an ASEAN free
trade area (AFTA) on countries
outside those blocs was reason
for concern.

"l hasten to add that moves
towards inward-looking trade
and investment policies within
the emerging regional trading
blocs are a source of concern,”
he said.

"Countries outside the l?ur-
mal trading blocs could be
particularly hard hit,” the head
of the Manila-based bank said.

Tarumizu said AFTA would
be an important instrument for
trade liberalisation but urged
ASEAN states to encourage
trade imd investment ties

among all nations in the re-
gion.

The Association of South-
east Asian Nations (ASEAN)
begins in January a tarill

uction p that will
lead to the creation of an AFTA

in 15 years.

ASEAN is composed of
Indonesia, Thailand, Singa-
pore, Malaysia, Brunei and the
Philippines.

"Our economic growth ex-
perience clearly demonstrates
the benefits of international
economic and business coop-
eration. We must build on this
experience and ensure that no
country is left out from the
growing prosperity,” Tarumizu
declared.

Masaru Hayami, Chairman of
-Japan's Association of

Corporate Executives, voiced
the same concemn.

He said, while ASEAN's in-
tra-regional cooperation can
help stimulate economic
growth in Asia, Asia ghould
remain open to the resfof the
world.

"Asia is being dubbed the
centre of world economic
growth and for it to continue
to prosper in the future, f{t
must continue to maintain, in-
deed strengthen, the world's
free trade system,” he told the
business meeting.

Japanese Prime Minister
Kiichi Miyazawa said at the fo-
rum Japan and other Asian na-
tions must look at regional co-
operation and at their indtvid-
ual roles in the post-cold war
era

- Paris Club differs on Russian loan

MOSCOW, Nov 27: Russia
and the Paris Club of creditor
nations differ s tly over
the amount of foreign debt
Moscow can in 1993 but
a compromise is possible, said
Prime Minister
Alexander Shokhin, says
Reuter.

"We ha'= differences over
the capability of Russia to ser-
vice its external debt. Our own
estimates and the estimates of
the Paris Club differ signifi-

He said a two-day meeting
with the creditors in Paris this
week considered a scenario for
restructuring the debts inher-
ited from the former Soviet
Union. A further meeting is
due in two weeks time.

"This is only the beginning
of the talks ... we shall have to
send our delegation to Paris
once more,” said Shokhin, re-
sponsible for foreign economic
relations.

He said here was time for
positions to be reconciled.
"The meeting in two weeks al-
lows is a break for out
some technical detafls.”

Foreign Economic Relations
Minister Pyotr Aven said ear-
Ifer that the Paris Club has
made concessions on deferring

the debts, which total about 70
billion dollar.

"We are satisfled. We under-
stand that the Paris Club made
us unprecedented proposals,
"Aven told reporters as he re-
turned to Moscow after the
meeting.

In the French capital the
Paris Club's chairman, French
Treasury Director Jean-Claude
Trichest, said in a statement
that the creditor countries
were ready to reach a
"comprehensive and generous’
rescheduling of former Soviet
debt.

"Creditor countries refiter-
ated their readiness to con-
clude a comprehensive and
generous rescheduling agree-
ment,” the statement said.

It said the two sides also
reviewed "the legal framework
with respect to the external
debt of the former USSR
(Soviet Union), in light of the
Russian federation's desire to
be single manager of this
debt.”

The statement said the two
sides, joined by International
Monetary Fund (IMF) repre-
sentatives, had useful talks on
Russia's economic situation
and discussed in-depth the

progress of economic reform.

Russia un}rn it can afford to

pay only a tiny proportion of
the interest and principal
payments on the debts and
wants extra time to pay.

Shokhin called on the
International Monetary Fund
(IMF) to make a greater con-
tribution to easing Russia's fi-
nancial woes.

"Il the IMF supports re-
structuring of foreign debt and
does not impose tough condi-
tions on its standby credit, we
can consider that the west has
made an adequate step in sup-
port of Russian reform. We
think such a step is possible,”
he said.

The IMF has not yet re-
leased an outstanding three
billion dollar of a four a billion
dollar standby credit and has
linked the aid to sharp reduc-
tions in inflation and the bud-
get deficit.

Shokhin said the question
of the standby credit could be
settled shortly, but he did not
elaborate.

Aven said Russia was gener-
ally happy with the Paris Club's

proposal to reschedule most of

the debt for 10 years, includ-
ing a five-year grace period.
The positions of Russia and
the Paris Club were riow closc,
he said, although the two sides
were utlll discussing how to fi-

repayment for next year

nance the gap between what
Russia could afford to pay and
what the Paris Club wanted it
to pay.

Aven said Russia would pay
less than two billion dollar in
debt servicing this year.
October 1 the country had paid
dollar 1.35 billion. Debt pay-
ments of dollar 9.8 billion fell
due in 1992

He said Russia could not af-
ford to pay more than three
billion dollar in 1993, but did
not say how much creditors
wanted the country to pay.
"The amount the Paris Club
wants us to pay next year is not
tens of billion of dollar, but bil-
lions of dollar.”

Debt payments totalling 38
billion dollar fall due next year,
but Aven said this included 10
billion dollar in overdue pay-
ments and dollar eight billion
already covered by previous
repayment roll-over pacts.

Principal repayments on
debts incurred by the Soviet
Union before January 1,1991,
are currently frozen under a
deal with creditor states and

banks.
Interest on these — and
principal and interest on

newer debts — is still payable,
although bankers say arrears
are rising fast.

should not be seen as the main
obstacle to a output
e Pu“'b:y l:puq
ters at between 24.7 and 24 .8
million BPD.

But he would not comment
on whether Iran would be pre-
pared to cut back on its esti-
mated October output of 3.8
millfon BPD .

He stressed that Iran was
Ffﬂﬂﬂﬂiy no more as a pro-
overall OPEC output

for disruptions in

Irlql l.r:: Kuwaiti exports
caused by the Gulf War — than
Itd’ldundl:rmtu:rmlnfthc

group’s July 1990 agreement

In July 1990, the last OPEC
accord to allocate individual
country production quotas,
OPEC sect an overall output
ceiling of 22.482 million BPD.
Iran was given a 3.14 million

quota.

"You will seec that Iran is
producing less than its per-
cen " now than under the
ﬂ 1990 deal, the delegate

Western industry sources
estimated Iranian output at 3.6
to 3.7 million BPD in October
out of overall OPEC production
secen at up to 25.26 million
BPD.

EC urges

S Korea to

open rice
market

SEOUL, Nov 27: A European
Community delegate urged
South Korea to open {ts
rice market and  help
European nations settle inter-
national trade disputes, re-
ports AP.

Gilles Anouil, head of the
EC delegation in Seoul, told
Korcan newspaper editors that
South Korea's ban on rice im-
ports is slowing the long-
awaited conclusion of the
Uruguay Round of negotiations
on international trade rules.

He. said South Koreans
should take a balanced view in
farm trading, a sensitive politi-
cal issue here, to protect their
interests in other fields. US
and EC officials have been
pressuring both Tokyo and
Seoul to make compromises in
line with farm trade conces-

sions offered by Western
countries.

South Korean officials, like
their Japanese counterparts,
have refused to budge in re-
sponse to requests to lift rice
import bans to help move

Kuwaiti trade
deficit dips

KUWAIT, Nov 27: Kuwait's
trade deficit fell by almost two
thirds in the second quarter of
1992 because oil exports con-
tinued to rise and importers
had already built up stocks to
pre-war levels, the central
bank said, re Reuter.

Imports ol cars, an impor-
tant element in Kuwait{ con-
sumption, declined particu-
larly steeply as importers
found they had overestimated
domestic demand, it said in a
quarterly bulletin released to-
day.

The figures are in compari-
son with the first quarter of
1992 because data are incom-

plete for the period immedi-
atr.-ly after the end of the Gulf
War.

The bulletin showed that

the domestic price index fell -

in the second quarter after
rising in the first. Economists
say the index is not very signif-
icant because patterns of con-
sumption have changed and
the haah:t needs adjusting.

illegal

BOMBAY, Nov 27: India on
down en unofficial stock mar-

operating an unof-

uld be pun
h-‘g:uduphnn:

H:hl -hichl'_hu-nlﬁn
ing a highly-publicised battle
to reform the stock markets in

the wake of India’'s 1.2 billlon
securities scandal, urged the

public to report
changes to the police.

More than 20 million
Indians hoid shares or
through wunit trultm a
string of unofficial markets
have opened across the coun-
try in towns far from the 22

stock :
Trading in the unofilicial
markets usually takes place af-

ter the legal bourses have
closed, and when prices from
leading exchanges are known.

73 't know how they are
going to regulate this,” said

e ——————— [} U1 51 T] ¢ $  e———————————————eee
near deadlock | India to crackdown on

stock markets

one stock market analyst.
“There's so many of these
unofficial markets, particularly
in Cujarat and Kerala where
peopie have a lot of money.”

SEBl's crackdown on
markets marked the latest
phase in its to clean

india’'s stock exchanges,

h have been rocked by al-
legations of rampant insider
and accusations in the

that the markets are run

a cabal of brokers.

Exposure of the country's
worst financtal scandal in A
sent share prices tumbling
from record h ]

Reform of the capftal mar-
kets is widely seen as crucial
in attracting badly needed for-
eign capital and underpinning
the governments bold pro-
gramme of trade and industrial
liberalisation.

SEBI this week took the
first s to ban insider trad-
inll-uhl“h:m'nnm
tion country's 5,500
brokers over reform of the
bourses.

Legislation will also be in-
troduced in the winter session
of Parliament, which opened
in New Delhi on

Until now insider trulin‘
was not an offence in India.

Arab banks to raise funds
to conform standard

ABU DHABI, Nov 27: Arab
monetary ofliclals agreed to
raise capital adequacy in their
banks to conform with stan-
dards set by the Bank for
International Settlements
(BIS), reports Reuter.

Central bank officials from
the 21 Arab League members
adopted the BIS recommenda-
tion of a minimum eight per
cent mﬁltaj adequacy ratio af-
ter talks at Arab Monetary
Fund (AMF) headquarters in
Abu Dhabi.

The measure is intended to
improve the risk-weighting of
Arab countries in obtaining
loans.

In 1993 the Basle-based BIS
will require banks in isa-
tion for Economic Cooperation

and Development (OECD)
countries to treat all loans to
Arab countries except Saudi
Arabia as 100 per cent risk-
weighted.

it would then reguire the
lender to cover the full loan
under its rule demanding that
banks maintain an eight per
cent ratio t their capital
on risky debt. Capital ade-
quacy, the ratio between
shareholders' equity and as-
sets, is designed to minimise
the risk to a bank's creditors
and depositors.

The recommendation was
adopted by the AMF's Arab
hanking supervision commit-
tee after two days of talks.

Sino-Russian trade may
reach $ 5 b this year

MOSCOW, Nov 27: China
and Russia will engage in an
estimated five billion dollar in
trade this year, Chinese

Foreign Minister Qian Qichen
said

During his [irst visit to
Russia since the demise of the
Soviet Union, Qian finalized
preparations for a visit to
China by President Boris
Yeltsin on Dec 17-18.

Asked at a news conference
about arms sales to Beijing by
Moscow, Qian said China
"relies primarily on its own re-
sources. [ we buy weapons, we
buy them in wvery small
amounts.” i

"No country should be wor-
ried in this respect,” he said.

Last month, The New York
Times quoted US officials as
saying that Russia sold tanks,
missiles, fighter jets and nu-
clear power technology to
China this year, fueling the
spread of arms worldwide.
Russia has denied breaking any
international arms control
agreements.

Qian said no weapons deals
were discussed on his current
visit to Russia.

"l believe that weapons
sales by the United States to a
part of Chinese territory —
namely, to Taiwan — causes us
some worry, and this wﬂl

probably also lead to instability
in this region,” he added.
Since the collapse of the
Soviet Union, China moved
swiltly to establish relations
with the former republics.
Border trade between China
and Russia has boomed since
then, and Chinese officials
have been urging increased
economic cooperation,

Qian said trade between
Russia and China had sur-
that between his eoun-
try and the whole of the for-
mer Soviet Union. He said
1992 would see between 4.5
billion dollar and five billion
dollar in trade.

"There are naturally differ-
ences between these two
countries, and there exist
problems,” he said. "But |
think these differences need
not impede the development
of our mutual relations.”

He did not specify the
problems, but disputes remain
over the 7,000-kilometre

~ (4,300-mile) border between

China and Russia, Kazakhstan,
Kyrgyzstan and Tajikistan.
Conflicting land claims

the border with the former
Soviet Unfon resulted in a brief
border war in 1969, and the
frontier remained heavily
guarded after that.

France leaves door open toGATT deal for next year

BRUSSELS, Nov 27: Despite
France's threat of a veto and
mounting protests from farm-
ers, EC als and diplomats
say Paris has left tht door
open to a GATT Uruguay
Round deal next year, reports
Reuter.

The viclence of the rheto-
ric in the National Assembly
debate on Wednesday and of
the demonstrators in the
Paris streets outside could not
conceal that the government
carefully avoided an. all-out

| commitment to block the EC-

US farm trade deal..
Prime Minister
pledged

Pierre

and cover trade (n just about
every area of economic life.
Any pact in the General
Agreement on Tariffs and
Trade (GATT) is unlikely to be
initiated until next February
and EC government will not be
asked to accept it until well af-
ter that, officials in Brussels

say.

That means that the deci-
sion on how to respond will
probably have to be taken by a
new right-wing government
and not by the present social-
ist administration in, which in
widely expected to lose power

in next March's parliamentary
elections.

"The French E.lwrnntnt-
strategy is to tal
:trlna;t!ﬂn out for as as
A t's fine by US,~
one senfor diplomat said.

Words of support for the
French stance from [talian and
Belgian ministers, and near-
universal on condemnation of
the proposed subsidy cuts by
farmers groups across the
community, are unlikely to al-
ter that judgement.

EC rnment will take
their first look at the farm deal
struck last week at a meeting
of trade experts in the so-

called 113 commititee iIn

Brussels on Friday.
UK proposes for

EC spending cut
Another report says: Dritain,

" Edinburgh,

foreign and finance ministers
meet on Friday.,

With only a fortnight to go
until an EC summit in
some diplomats
promisc "blood on the carpet”

GENEVA: Director General of GATT conference Arthur

Dunkel gestures during a

Trade Negotiation Conference (TNC) meetin

November

the current
Community president, pre-
sented on Thursday a proposal
to rein in future EC spending,

European

- setting the stage for another

tug-of-war when the bloe's

press conference following the

here
— Photo /UNB

when the mintsters try to
agree key options on revenue
and spending plans for the
rest of the decade,

The four poorer EC states —
Greece, Ireland, Portugal and

Spain — are certain to resist
the new British proposal,
which an official in London de-
scribed as a "tight but realistic
overall settlement.”

Despite Britain's assur-
ances, they fear that the rise in
aid from their wealthier part-
ners under this proposal would
fall short of the doubling they
scek.

"This thing is off to a very
bad start,” said a diplomat
from one of the "poor four”
states, “the (British) presi-
dency is definitely beneath a
" H posal from Londo

The pro om n,
as dﬂcl:'lbed by diplomats in
Brussels, would curb the rise
in the share of combined Gross
Domestic Product (GDP) used
to finance the community to a
maximum of 1.25 per cent by
1990 from the current 1.2 per
cent,

This is a sharp cut com-
pared with the 1.36 per cent
of GDP proposed uropean
Commission president Jacues
Delors.

Under pressure from the
hgclt contributors to the

France and
Brttlln - Dllnrl had later
trimmed this figure to 1.32
per cent.

The part of the British pro-

panal certain to use the "poor
four,”
called cohesion fund designed
to help poorer states under
the Mmlrich treaty would be
kept to 12.25 billion European
Currency Units (15 billion dol-
lar) through 1999, nearly
three billion (3.4 billion dollar)
less than the 15 billion (18 bil-

lion dollar) sought by the four.

Other finance for poorer
in the EC would rise to
23.8 bilion eceu (29.2 billion
dollar) a year by 1999 from
just under 18 billion (22 bil-
lion dollar) near year — an in-
crease which Britain argues
should bring up to hall again
more and for the poorest ar-
ens.

Some diplomats expect
other problems such as tur-
moil on currency markets and
the uncertain progress of the
Maastrich treaty on Eure
union to feature strongly In
Friday's ministerial talks.

For weeks national govern-
ments had been staking out
apparently inflexible negotiat-
aﬂ pesitions on the so-called

Il package, an ambitious
plan by Dlhn to sharp EC fi-
nances until 1999,

however, is that a so- .

Talks on
coffee price
pact remains

postponed

LONDON, Nov 27: Talks in
London on a new international
price pact for coffee remained
stuck Thursday over the ques-
tion of fine-tuning, the pro-
posed market-regulatory ex-
port guota system, says AP.

A meeting of exporters and
importers on the issue sched-
uled for the end of the day was

tponed.
po'hrnﬂpﬂ Ido Lopez, Costa Rican
chairman of the key Interna-
tional Coffee com-
mittee in which negotiations

two sides
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