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Promotmg investment — how our nelghbours look at it
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public enter-

careful and successful
handling of the labour situation
as i Twld involve I"Eﬂ"l:‘nth-
tﬂwun

Young Japanese
less hooked on
work than elders

TOKYO, Nov 23: Young
Japanese are far less hooked
on work than their elders, and
much less inclined to stay loyal

to a single employer, accord-
ing to a government survey,
reports Reuter.

Quoting from the nation-
wide poll of company employ-
ees, Tokyo newspapers

that only 30 per cent of
men and 19 per cent of
women in their 20s saw work
, as the main purpose of life,
against 48 peér cent of the
population as a whole.

While two out of three of
those interviewed said they
expected to stay in their pre-
sent until retirement, the

proportion dmpped steeply for

Aﬂ:ﬂ tuthe:urve%’
the Prime Minister's ce,
which collated responses from
nearly 2,600 employees na-
tionwide, about three-quarters
of men in their 20s and 70 per
cent of young women said they
ﬂuﬂm

find more c

Freighter with
aid on, way

to Cuba to
. break US

embargo
TAMPICO, Nov 23: Aging
Erl. yuppies, Vietnam vets
from around the
WO on Sunday loaded a
Havana-bound ship with 15
tons of wheelchairs, bicycles
and Bibles, defying the US
trade embargo on Cuba, re-
ports AP,
A caravan of 44 trucks with
104 people from 25 US states
and ninc countries arrived in

allenging em-

I_

if they could J

- their regulatory

F

Premier

hnulhd thl l-m pol:ltlullly
with reasonable -uul:-. and
in the !m t Prime

M
The Government has looked
upon liberalisation of the
economy as much more than
simplifying or reducing tariffs
and taxes, announcing deregu-
latton and liberalisation of
. Change in the attitude

and regulatory framework
promoting private investment,
indepth review and updating
their contents have been un-
dertaken. Apart from brisk ac-
tivities in putting a mod-
ernised legal framework iIn
place involving company law,
commercial law, labour law,
etc two important

the Central Bank and thc
Security Authority — have un-
dertaken large-scale review of
mechanisms.
The idea is to close all existing
gaps and doubts in their re-
spective areas and lo ensure
that the regulatory and legal
framework do not undermine
liberalisation and dercgulation
in other areas.

Special dispensation has
been considered in respect of
labour laws in the areas of ex-
port production, and invest-
ments involving h technol-
ogy where labour discipline is
an i t precondition for
adhering to tion sched-
ules and com of orders.

In the of infrastructure
the Government has under-
taken an ambitious pro-

in the physical as
well as social sectors. The pri-
vate sector is being involved in

expansion of physical infras-

rated for

promoting
lighted three key preconditions for these policies

have _ical infrastructure network has

taken into account potential
trade and investment links
with the markets of some CIS
countries in Central Asia with
whom Pakistan is pursuing an
active relationship.

The social infrastructure
development programme aims
al establishing social balance:
rural vs urban, rich vs r,
and developed vs undeve
arcas. An important objective

of this programme naturally is

M Syeduzzaman,

it is likely that the reform pro-
gramme will lose support both
within and outside the
Government, and in the pro-
cess investment will suller.
In his view technocratic
framework of reforms, how-
cver drawn, will be
{ in the absence of
endorsement from the highest
level of the Government . As an

exampile of the importance of

Star Guest Columnist

ﬂllnll'hﬂlm
also referred to the lack of
ordination of fiscal and moni-
tory policies of industrial
countries which is an impor-
tant for the suc-
cess of reform efforts of
countries Pakistan and
India.
When about the
reasons for his
pointed out that in

in the process

He
co-

Rendiing G0 the Mauer diuntion 6 § would livalve ratranciument of .
Sartaj they have handled the issue politically with reasonable success, and in the process the Prime Minister

1 important,
the observer sald, to ensure
coordination eof internal
Government policies so that
different po makers speak
in one voice within and
outside the country.

An 1 t constraint in

human resource development.
Along with these, Pakistan has
also undertaken a strong enwvi-
ronment protection- pro-
gramme and a national conser-
tegy. Fisonl balance

has been rm'\hmd by the
Pakistan Government as an
important element in improv-
ing the overall economic envi-
ronment for ensuring stabliza-
tion of price level, and promo-
tion of savings in the economy.

Manmohan Singh
with Aziz on the
framework which he elabe-
rated for promoting invest-
ment in the context of eco-
nomic reforms. But he high-
lighted three key precondi-
tions for these policies to suc-
ceed. He put emphasis on rule
of law, democracy, and clear
mandate of the elected lead-
ers. Manmohan Singh pin-
pointed rule of law and trans-
parency as crucial to all suc-
cessful and viable economic
reforms.

He also emphatically men-
tioned that economic changg
would be sustainable only if

adopted through a democratic

Manmohan agreed with Sartaj Aziz on the broad
investment in the context of economic reforms. But he high-
to succeed. He put emphasis on

intensive

qml:m m I‘I.El.'!:l:“:f

Pakistan's economic reform

. He went so [ar as
to say that in the seventies the
four East Asian 'tigers’ came

“to the fore, and in the eightics

it was the ASEAN countries
like Malayasia, Indonesia and
Thailand. In the nineties, he
said, it would be Pakistan,
China and India. He hastened
to add that p'ovth in the East
Asian ‘tigers’ and the burgeon-
ing ASEAN economies were
undoubtedly assisted by a con-
genial international environ-
ment.,

' Taking. the common posi-

rule of law, democracy, and clear mandate of the elected leaders. Manmohan
Bin;hpinmﬂntadmhnfhwtnd transparency as crucial to all successful and

viable economic reforms.

tructure for ensuring eflicicncy
of their operation, mainte-
nance, pricing ol services, etc.
The Government is also ac-
tively pursuing new modalities
like BOT/BLT (Build Own &
Transfer/ Build Leasé &
Transfer) ete. The p

rogramme
for buliding an cxpanded phys-

Frzince vyill use veto right to kill farm accord

process rather than based on
diktat of a ’'strong’
Government. Political leaders
of the country and of the gov-
crnment must own the poli-
cies, he said. He also added
that unless there is an accept-
able rate of growth of the

. economy as reforms proceed,

tion of developing countries
Sartaj pointed out that though
flow of capital and investment
was now [ree globally, world
trade flow was still restricted,
and the international monetary
sysiem was yel to assure sta-
bility of interest and exchange
rates, pulling the devcloping

GENEVA, Nov 23: GATT
Chiel Arthur Dunkel today
summoned top negotiators of
the 108 Uruguay Round na-
tions tr Geneva, saying there
should be no doubt that a new
world trade accord was possi-

| ble after 6-1/2 years of talks,

reports Reuter.

Dunkel, Director-General of
the General ments on
Tariffs and Trade, called a
mecting of the round's trade
negotiations committee for
Thursday.

In his first public comment
since a Trans-Atlantic farm
trade deal last week, Dunkel
said: "We now have the oppor-
tunity to move into substantive
negotiations based on a con-
crete work programme.”

“This should lead to a pack-
age of results acceptable, and
of benefit, to all thl: partici-
pants in the round,” Dunkel
added in a statement released
by GATT.

Dunkel said: "It will ire
hard work and further deter-
mination at the political level if

we are to reach that

Nobody should be in any doubt,
however. It can be done.”

Thursday's TNC meeting
will begin at 10 am (0900
GMT).

AP from Paris adds: French
Pierre Beregovoy
again rejected last week's farm
agreement between the United
States and the European
Community, and implied
Sunday that France would use
its veto power to kill the ac-
cord in its current form.

"Il the agreement needs
unanimity to pass, there won't

‘and will not be

be a need for a veto because
France will vote against it~

Beregovoy said in a televised
interview.

"If on the other hand it only
nced a majority and if in the
end, there is no possibility
other than for France to
refuse, this refusal will be nat-
ural because we consider that
the fundamental interests of
France, of our agricultural
economy, will be jeopardized.”
Be said.

The accord cuts subsidized
EC agricultural exports by 21
per cent and reduces produc-
tion of oilseeds, the main ob-
stacle to concluding six-year-
old talks on forming a new
global trade framework under
the General Agreement on
Tarlﬂ's and Trade (GATT).

act musl be approved
by EC Fn:-lgn ministers for it
to be adopted, but it was un-
clear Sunday what format such
a vote would take.

"France cannot exercise its
veto except against a legal text
that has been brought before
the Council of Ministers,”
Beregovoy said, noting "we're
not yet at that point.”

Regardless of whether the
pact needs a unanimous or ma-
jority approval by the EC min-
isters, Beregovoy's comments
underscored France's deter-
mination at least to reach a
more favourable deal through
talks.

"That which was negotiated
in Washington is unacceptable
accepted” by
Francc, he said. On Saturday
he said he foresaw "difficult
negotiations” ahead.

countiries of East Asta and of
the ASEAN region constraints
in infrastructure were hurting
of investment; the East
uropean countries lack en-

treprencurs, hardly have a vi-
able banking system, and their
stock exchange and capital
markets are yel undcveloped.
it will take these countries
sometime before they develop
these institutions for attracting
foreign private investment

from the industrial countries.
He also highlighted the growth

Elrthll

quite optimistic

cal and statesman-
ship. South Asian experience
showed that more often than
not, political leaders were in-

clined towards adopting pop-

~ulist stances to earn popular-

ity, undermining economic
contents of their own pre-
grammes in the process.
Another important precondi-
tions in the South Asian con-
text, the said, would
be to transform the attitude of
the bureaucracy so that the
message of reforms travels

success of

internal market mnhti in-
vestments for such outlets of

sccondary importance to Lhe
Indian . In the case of
Bangladesh lZc situation fis
different - from cither of these,
tainted by political sensitivi-
lics. t remains to be scen
where the ongoing cautious
excrcise on trade [and indus-
trial?) cooperation belween
the SAARC members lcads to.
in sh

debate on the relative merits

of public and private invest-
ment will no doubt continue.
But at a time when public and
private iInvestment, neol to
spcnk of foreign investiment,
stagnant, it will
m'r-in and academic excreise.
The focus at this time should
instcad be on efficiency in a

's economic

reform programme, Hnmtmhruhnythatinthemﬁuthefowm
Asian 'tigers' came to the fore, and in the eighties it was the ASEAN countries like
Malayasia, Indonesia and Thailand. In the nineties, he said, it would be Pakistan,

China and India. A , RS

tential that Pakistan has
ex activities ol the
Economic Cooperation
Organization with lran and
Turkey, now projected to ex-
tend to some former Soviel
republics in Central Asia.
Manmohan Singh pointed
to the long tradition of private
enterprise in India with a do-
mestic market of about 8300
billion, which could nd to
about $600 billion by the turn
of the century. Thercfore, re-
gardless of what happens in
the international system there
are opportunities in India for
growth ol both domestic and
foreign investments, he said.

A participant in the scssion
familiar with the South Asian
situation said that investment
must grow in the domestic
sectors first, before foreign
private investment could go
therce. Unless this happcned,

he said, ['nreign investment

would possibly be limited 1o

down the line and to the

points where thé en-
trepreneurs meet them.
The Pakistan® Finance

Minister did not seem to con-
sider the social costs during
transition a major or scrious
problem, and to be
confident that were be-

handled successfilly at the
political level. One reason

could be that the h of
employment in Pakistan is
ahead of other r south
Asian countries by a GDP

growth rate of six to seven per
cent for over a decade. But the
Indian Finanece Minister looks
at this more realistically. On an
carlier occasion Manmohan
Singh elaborated this by saying:

"We recognisc that the re-
structuring of Indian industry
would invelve some social
cosls in the transition period.
Il is neeessary Lo build a social
conscnsus on how to handle
this problem and, in partiou-

Foreign Minister Roland
Dumas, whu would be the one
to cast a veto scuttling the ac-
cord if it comes to that point,
warned against jumping to
conclusions.

"The mistake we are mak-
ing is believing that the proce-
dure will unfold in a certain
way when in fact it's playing it-
self out. in a totally different
way,” Dumas said in a separate
TV interview. “There is no text
on which we can vote. It's after
a series of negotiations that all
ﬂrﬂlhcputunthctnhkandm
will take a position.”

If the EC foreign ministers
fail to adopt the accord by Dec
5, the United States will slap
200 million dollar in penalty
duties on select European farm
products, mainly white wine,
clearly targeting France for
retaliation.

Beregovoy repeated his call
for French unity across the po-
litical s um.

"In tough times it is impor-
tant that the French close
ranks, not only for French
agriculture but for European
agriculture and for the
European economy,” he said.

The premier said he hnpcn
Parliament will pass a vote "so
our Euro ers will
realize that there is a national
will that surpasses partisan
divisions.”

The consecrvative 3;910;;

tion, sensing an issue
widespread popular support,
has urgcd a quick French veto.
Philippe Bquln. a leading con-
servative lawmaker, said on a

third TV programme Sunday
that ‘There's only one thing to

six

Dunkel finds no doubt about GATT deal

do; go to Brussels and get our
pariners to agreec to recon-
sider the agreemenlt.”

If not, he said, France
should veto it.
Farmers account for some
per cent of the workforce,
and find widespread sympathy
with the French public, who
have a special feeling for those
who till the country’s soil.

France must stand up to the
United States in the disputc
becausc that is, the only way lo
gain Washingtons respect,

AFP from Sydncy adds:
France is likely Lo continue to
fight agricultural reforms un-
der GATT, but will do so with-
cut the support of the EC,
Australia’s Trade Minister said
here Monday.

"The French are going to
pursue the political resistance
right to the death knock, but I
don't think they'll be getting
much support for that, cer-
tainly not in the wider inter-
national community,” Foreign
Affairs and Trade Minister

' Gareth Evans.

"All the evidence is that the
rest .of the European
Community has also pretty well
run out of patiencc with
them,” Evans told the
Australian Broadcasting Corp.

"l think the only basis on

“which the French might be

minded to really push this to
the wall within the community
would be with German sup-
port, but | don't think that's
likely to be forthcoming at this
atn,g " he said.

'EC and US negotiators on
Friday ended their differences

. States,” de

on oflseeds that had threat-
ened a trade war and an-
nounced agreement on a wider
package of [arm su cuts.
The EC will cut the volume
ol subsidised cxports under
the deal for wheat and other
farm commodities by 21 per’
cent over six years starting in

1994,
About 250 farmers shut

down a Coca-Cola plant
Monday in a protest against a
[arm agreement between the
United States and the
European Community, stcp-
ping up pressure on the gov-
ernment to veto the accord.
Police ringed the produc-
tion plant at Gringny in thc
Essone region suuth of Paris as
farmers burned tires on the
grounds and called for an end
"American hegemony.” No
violence was reported. The

farmers dispersed shortly be--

fore noon (1100 GMT).

Coca-Cola "is the biggest
symbol of ‘an America that
wants to extend its he ny
more and more," | Herve
Morizet of the National Center
for Young Farmers.

Cyriec de Salaberry, Coca-
Cola’s chiel spokesman in
Paris, said that the farmers
prevented workers from
entering the plant, halting
pruductmn for three hours.
The plant produces 20 million
cases of 1.8-liter and two-litre
bottles of Coke a

“It's too bad that the farm-
ers have taken cou-Culn as a
symbol of the problems be-
iween France and the United
said. "We
have a long his o

pragmatic manncr. I'ruﬂrll'lﬂll'
state intervention and stale

activism can undoubledly pro-
mole investment and cco-
noMmic development with si-
multancous growth ef the pri-
vate sector as cxperience ol
many Asian countrics demon-
strate. But an eflicient
GCovernment Is an esscntial
prércquisite for this.

It wAll carry no conviction il
idcological emphasis on the
private sector tends to hide
inefliciencies of the public sce-
tor. No donor or international
organisation will cry foul if the
Government can demonstrate
its efficiency and deliver Lhe
goods expected of it. There is
no
an expanded public expendi-
ture programme will ‘crowd
oul’ the private sector. In [act
an efficiently executed public
investment programme and an
cfliciecnt financial sector will

\help the privalc seclor Lo

in our situation that

tructure and macro-economic

management. Pakistan's
deficil s o be
and its fo
SETVES ADNE

stitutions have been
the non-preductive aspect

their public expenditure
within certain limits. Some bi-
lateral donors m yet
“another layer of itionali-
tics pertaining to human
rights” in the case of may de-
veloping countries, and somc
South Asian countrics are also
featuring in that discussion.

teresting t
cent political developments in
Pakistan impact on their eco-
nomic reform

cxpeclations on

and
and
forcign privale investmenl,

| Clinton aide positive to

budget deficit rise

NEW YORK, Nov 23: The
top economic adviser to
President-elect Bill Clinton
siid on Sunday he could' not
rule out a short-term rise in
the government budget deficit
to yump-start the US economy,
reporis Reuter.

"President-elect Clinton's
number one cam promise
and responsibility is to get this
economy moving again,” said
Robert Reich, economic policy
director of the team planning
Clinton's move to the White
llouse on Jan 20.

- "If it requires a little bit of
deficit increase, well that's

somcthing that he (Clinton)

may consider. But no decisions
have been made at all,” Reich
said.

The federal deficit, which
will be around 300 billion dol-
lar this year, emerged as a
major worry Lo Amv:rlﬂnl dur-

ing the campai l'ur the
f‘owmbcr 3 pn:l
Reich, an old friend of

Clinton who spoke on CBS
television's "Face the Nation,”
said the president-elect had
nol considered breaking his
campaign promise of
“responsible, disciplined
defieit redu::t!un over four
ycars.”

A mk bruker is seen very husy after the EC ruli[nm-nt
of community currencies in which the Spanish peseta nnd

the Portuguese ESCUDO have been devalued.

— Star TV photo
Realignment of
EC currencies

Most OPEC states favour output cut to raise prices

Other Gulf producers, which raised their
output during the Gulf crisis, are meanwhile
seen to be clinging their increased market
shares.

.CERA's Peter Bogin said one paradoxical
element in the situation was that lran was
looking for a higher oil price while il was at

this busy Mexican port city

after crossing the US border in

Laredo, Texas, on Friday.
“This is the first time the

will not stem

dollar's rise

NEW YORK, Nov 23: A
weeckend realignment ol the
European Community's ex-
change rate mechanism will

b:glnning of the northern winter.

Saudi Arabia and Iran "have wasted
opportunities for a firming up of pries,” said
one key non-Gulf official — the Snudia by
keeping their output at some 8.5 MBD, and the
Iranians by seeking to prove they are capable of
pumping 3.8 MBD.

VIENNA, Nov 23: Most members of the 13-
g:'t:on ﬂr?lnimm; of Petroleum Exporting
ntries (OPEC) lavour action by their year-
"_‘t:luculhl ;r: end ministerial meeting here this week to

* | curb OPEC crude oil output in order to prop up
s | prices, reports AFP.
But Saudi Arabia and Iran,

Senifor officials of some non-Gulfl producers
hold Saudi Arabia and Iran jointly responsible
for a 1.70 to 2.00 dollar slide in key
international crude prices over the month
from mid-October to mid-November.

OPEC ofl prices, as measured by a basket of

the rival Gulf seven key crudes, averaged 18.78 dollar a

the W - TMK fHle- The Saudis want to hold on to their the same time held rclpunl!:rlt for the recent | ot stem the recent rise in the
| heavy barrel in the second week of November, down e udis
19 Susk Jmmnorat ans. (ita was & $ﬁm?$uﬁ%ﬁ:ﬂf$?é Tn: from a mid-October peak of 19.85 dollar and dominant position, while Iran, which now price slide. value of the dollar, US analysts
e remove excess supply from a glutted world  well below the OPEC target of 21 dollar a. claims a capacity of some four MBD, appears Algeria and some other OPEC countries | said on Sunday, reports
The caravan of humanitarian market, ofl industry analysts and officials of  barrel which earlier appeared within reach determined to restore its pre-revolution peak believe the only way te restore OPEC | Reuter.
88, erganiseé Dy t:: several OPEC producers said this winter. production capacity of some six MBD, which credibility is to restore a formal production The realignment, in which
based Pastors '

was sharply curtailed by its eight-year war with
Iraq in the 1980s.
Analysts said Iran was in a hurry to

the Spanish peseta and the
Portuguese escudo were deval-
six per cent each, was

ceiling coupled with national quotas — the sys-
tem used by OPEC throughout the 1980s,
Michael Rothman, senior energy analyst

This week's talks "will be a Saudi-Iranian

European industry sources said overall
show,” said Peter Bogin of Cambridge Energy

t was running at 25.2 to 26.3 MBD

Peace, crossed into Mexico

after a scuffle with US clstoms OPEC outpu

in October and through the first halfl of

ued
officials, who tried to prevent M,I;th mmlllllm[ﬁ?ﬂ; Iii‘:n;-ﬁtanc{h : Navember. consolidate its position as a major producer Merril Lynch Co, said he felt recent price m:a’ as too minor to snull
the group from crossing be open Wednesday after a nfllnjltcﬂﬂ anel This was fully one MBD higher than the before a possible decision by the United weakness was due mainly to “market .- ﬁmwmh
P m" refused to il ‘session Tuesday, may decide to out Dmp ‘s  24.2 MBD market share claimed by OPEC for Nations to lift the embargo imposed on oil wpereeptions” refeied ie prtiastnie IASBRIS tunl_ll'a weekend's maove
m.“ was a smell sacrifice | Present out put by some 0.5 Million Barrels a  the fourth quarter when OPEC ministers met  from Iraq after the Iraqi invasion of Kuwait in 2‘1 Iraq might soon be allowed to resume dn e N il o
5 at Geneva last tember. August 1990. ;
compared to '!‘l Cobans ove :L‘Hmﬂnlmxinin:‘ 5 Dtc;mh:r Mntch At the unt&rlnt. European ofl company ﬁluwﬂt has now virtually restored its pre- "I think prices are bottoming out,” he said. ﬂ“ﬂﬂ:!"'-'"::uuu : Tr:- I::
_ -kum ';:d ‘im Bul nt will de on "the degree officials said, demand had remained soft be- invasion output capacity of 1. IEEHBD '":cﬁ H:’“ P‘“Ptl':n:‘“ 't‘ﬁ, r:yrh;ntti:nt(:nmnz I":; ::; .."“H MMS international
' L3 3 L
Oakland, Calif, nlﬂn:-riuuﬂ flexib shown by the Saudis and the cause of the centinued economic lethargy in served notice that it would like to ra :“rcdpim; piibis | anadyut Michee! st

the west and unseasonably mild weather at the  output to about two MBD early next year.

Ir-nhnl nurmchutnDFECmd



