sigh of
us the
another natural disaster, comes the
severe cyclonic storm in the Bay of
: we write this editorial the nation is
itself to face up to another of those chal-
to our progress. As we pray for the best
for the worst, we cannot help but
much will the poor and the
destitute of this severely resource scare country
will have to suffer before Providence gives us the
respite that we so desperately need to develop
our land.

As we hope that we will be spared a repetition
of April '91 experience, or for that matter, of
November '70 we became once again aware of
how wvulnerable our coastal areas are to the rav-
ages of nature. True, there is nothing much we
can do when the cyclonic storm is on. However,
there is a lot that we can, and have done, in the
area of storm preparedness, warning people
about the impending disaster, and in evacuating
them from the coastal and outlying areas. We have
3lso developed some sort of expertise in or-
ganising rescue and relief operation once a natu-
ral calamity hits.

There is, however, much that remains to be
done. The most important lapse is the slow pace
of our cyclone shelter construction work. Once
the emergency passes, so also our awareness
about the urgency of constructing shelters for the
people of the coastal areas. Then there is the
question of hundreds of rehabilitation projects
that get initiated immediately following a cyclonic
storm, but loses their momentum during the
months that follow.

We would like to sound a note of warning, at
this early stage to both the ruling party and the
opposition, not to politicize the relief process. In
fﬁ using the relief process to gain popularity for
tAe ruling party, or to use its shortcomings to
discredit those in power have become a part of
what can be called "politics of relief.” We
urge all concerned to rise above such despicable
acts.

As nature's wrath hits our gentle people once
again, let us gather strength from the fact that we
have survived such disasters before and that the
resilience and the spirit of our people to fight
against all odds will certainly help us to overcome
this one also.

When Law is Let Down

Yet another life has been lost in the clashes be-
tween shopkeepers and students of Dhaka
College. It is the second such incident between
these two rival parties within months and there
is every indication that the process of settling an
old score with equal vengeance will continue un-
abated. Read against a peaceful co-existence for
about a ceéntury by the shopkeepers and the stu-
dents of the . this brutality confounds any-

one fum e developments around New
Market. ing has terribly— and perhaps ir-
reparably—

gone wrong and this has happened
not so much with the shopkeepers as with the
students of the college.

With an enviable record— both academic and
humane — this one of the oldest of our educa-
tional institutions no more can claim to be keep-
ing up with the tradition. Terrorism has been
most effectively exported to this and other edu-
cational institutions with telling effects. Much as
the political parties may protest, the fact remains
that they are responsible for introducing terror-
iIsm in these institutions. The Frakenstein they
have created refuses to yield and threatens to
bring down whatever respectability and sanctity
remain of the institutions.

It has been proved beyond doubt that if the po-
litical organisations are determined to bring their
militant cadres under control, they are likely to
be successful. The arrest .of Ilyas Ali is a point in
case. It surely worked as a strong deterrent. Why
the drive against the wayward student leaders
was suddenly brought to an abrupt halt remains to
be a mystery. When the students get into the fray
in support of their mates without checking into
the offence committed by them, it is sanity that
becomes a casualty. But in the behavior of a mob,
it is too much to expect rationality. The fact that
general students get agitated by the wrong mes-
sage fed to them by the wrong-doers themselves
cannot be verified in time. But the time truth
comes out, the culprits have had their way and
things have escalated ond control.

Now what are the offences the so-called stu-
dent feaders commit and yet can mana%: to dra
unsuspecting students by their sides? The of-
fences are many and of diverse nature. But in this
case, reports have it, both extortion and misbe-
haviour with a woman customer were the issue.
The way the situation exploded points to the fact
that some bad elements in students were looking
for a pretext to make the score even after the
loss of one in their rank in the earlier incident.
Not that the camaraderie is shown without any
selfish motive. The contentious issue was the
demand for one lakh Taka from a shop. The shop-
keepers naturally refused to comply and the feud
brought the warring parties face to face.

Now the question is: if the anti-terrorist law
has been specially made to deal with such of-
fences, what the police were doing when the
chaos was brewing up? At least an hour, if not
more, went by then. That it is a clear case of ter-
rorist act needs no explanation. The next ques-
tion naturally ought to be asked, why the police
failed to stop the murder that took place in the

rocession the  shopkeepers brought out.
| urpﬂslngly even after the incident the police
succeeded to catch only one student. The new
law gives them enough power to exercise and yet
they are as incapable as ever. If any law fails to
protect the incumbent, however much harsh it
m%‘l:c its practicability defeats the purpose.
mmgug‘:_ﬁ point therefore is how to stop
the group t . Laws are ess if they
cannot their

oper application those
intended. Stud cannot be s simply be-

cause they are students. A thumuﬁ‘l; probe into
the matter 1s what can result in iden the
real culprits — who cannot be more than a hand-
bunch — and if they are meted out the pun-

deserve, the day may not be totally
for thu;ct’:’moccnt ﬁudmn:andymicty in gen-

/eral.
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TRENDS OF JAPAN'S OVERSEAS INVESTMENT AND CASE OF BANGLADESH

After USA, a Shift towards ASEAN

by Ahmad Mahmudur Raza Chowdhury

OWARDS the middie

of the decade of 80Qs,
worldwide direct inve-
stment e re

xpanded remarkably
and by the end of 1988
M?lmtmtwrm

reached the USS$1.00 trillion

mark for the first tme on an
accumulated value basis.

Growth of Japan's direct

foreign investment over last 20

years was no less meteoric.
During this period, three
booms in Japan's direct over-
seas investment can be dis-
cerned. The cumulative direct
investment amounted to USS$
8.3 billion during the first
. boom between fiscal 1969 and
1973; US$ 49.2 billion during
sccond boom between fiscal
1978 and 1984 and US $170.2
billion during the third boom
between 1986 and 1989. The

last boom was primarily trig-
gered off by 1985 Plaza Accord
that he the sharp appre-

ciation of Yen vis-a-vis US cur-
rency. Everything outside
Japan turned cheaper and for-
eign investment became more
profitable.

Four other contributing fac-
tors for the last boom werw
(1) Encouragement by the
Japanese government to in-
crease investment in indus-
trialised market economies
with the aim of avoiding trade
friction arising out of Japan's

(2)

- growing trade surplus,

quick response to overtake the
moves towards an integrated
European market; (3) an urge
to restructure the pattern of
global strategies by the
Japanese corporations in the
wake of c world eco-
nomic scenario and, lastly (4)
acute sho of labour and
the rising cost of production,
forcing the investors to look
for cheaper production bases
outside Japan to make their
products competitive in the
local as well as global markets.

Consequently, direct over-
seas investment to rise
and reached US8 67.54 billion
on notification basis in fiscal
1989 alone, a 43.6% rise over
the previous year. By this time,
Japan also emerged as the
world’'s largest investor in
terms of direct investment
outflow. It was followed by UK,

USA, France and Germany.
Another significant feature

during the second half of the
decade was the , emergence of

I Canadg and the United

States have recently
signed the North American
Free Trade Agreement
(NAFTA), and all of them.
reallirmed the wonders that
free trade will bring. Trouble
is, they are in the same
as the old frontier peddiers
waxing ecloquent about the
wonders of 'snake oil to cure
whatever ails you.

Beware of the following
sales pitches, all of which were
offered within hours of the an-
nouncement that the NAFTA
negotiation had been com-
pleted.

"It means that {f you want to
get a cantaloupe a couple of
months later than you can get
one down at your safeway this
morning, that will be an op-
portunity afforded to you.” —
Carla Hills, US Trade Repre-
sentative.

Geography and weather do
extend the Mexican fruit-
growing season beyond ours.
But, taking advantage of wages
a tenth of ours, fruit and veg-
etable producers in Mexico
will use the trade t's
lowering of duties at the US
border to underprice tens of

thousands of US farmers and
farmworkers ( of Mexican

HE leaders of Mexico,

origin). The free trade agree-
ment offers nothing to the
devastated rural communities
of the US south that will bear
the brunt of Carla Hills' can-
taloupe cravings in the dog

Taiwan, a non-IMF member as
a major overseas investor with
USS 6.9 billion foreign invedt-
ments in 1988. Japanese In-
vestment during 1986-89 pe-
riod its accumulated
value of all overseas invest-
ments made between 1961
and 1986,

Regionwise, North America
has th the largest recipient
of Japanese investments which
was influenced by investors’
confidence in the US market
economy, consistency of US
government's policy, the size
of the US market and the
Japanese government's en-
couragement to invest in the
US to offset the growing trade
imbalance. US alone received
$72 billion investment f{rom
abroad in 1989 which was
double the amount of US in-
vestment overseas thus
changing the country into a
net receiver of investment.

Unltke the manufacturing of
goods, these investments had
taken place in the fields of
movies, music and cultural as-
sets which made US

and the Senate critical of
Japan's '‘Buy America' spree.
Similar worries were shared by
many bankers, brokers and
international money market
dealers who were influenced
by the widely accepted notion
that Japan often resorted to
unfair business practices that
had been irritating the
Americans since long.

A tilt towards Asia became
prominent with Japan's direct
investment in Asia registering
47.9% rise in fiscal 1989 to
US$ B.2 billion following a
14.4% increase in the preced-
ing year. Significant features of

Japanese investment in Asia in
the second half of eighties

the changing economic cli-
mate. This scenario is more
prominent in cases of elec-
tric/electronic and automobile
companies than the machinery
and chemical firms. Products
such as radio-cassette players,
stereos and window-type air-
conditioners have now been
almost completely transferred
from Japan to other Asian
countries. But while

mass production of

requiring a low level of pro-
cessing at their overseas fac-
tories, Japanese investors are
producing higher value-added
products and high-tech mate-
rials locally which is, in fact, a
deterrent to the fear of seo
called 'hollowization” of
Japanese industry. Small and
medium sized Japanese firms
investing overseas do procure
machineries and equipments

Singapore (700), sia
(500}, Indonesia (400) the

" Philippines (200). Flow of

(excluding Singapore and
Brunei). In the first half of
1990, however, investment by
the NIEs reached USS 3.73
billion, a 33.8% share, exceed-
ing Japan's
US8$2.88 billion, 26.2% share.
In 1990, Taiwan and Korea
particularly increased invest-
ment in Indenesia. Due to po-
litical instability investment tn
the FPhilippines however, lev-

Regionwise, North America has been the
investors' confidence in the US market

largest recipient of Japanese investments which was influenced by
economy, consistency of US government’s policy, the size of the US

market and the Japanese government's encouragement to invest in the US to offset the growing trade

imbalance.

_'_-—l———-__——_.________—___________

The enormous size of
Japanese idle funds vis-a-vis
low retums from domestic in-
vestment and hyper-valued
real estate assets made the in-
vestment prospects within
Japan limited. The value of the
land upon which 220 acre im-
perial place is located in cen-
tral Tokyo, for instance, was
commonly estimated in 1989
to be equal to the price of all
the lands in the State of
California. The logical result
was the investors looked
abroad for more promising
opportunities, and the US with
its potential stability and un-
matched economic opportu-
nities, was by far the most pre-
ferred market for the Japanese
investors. In the US, real es-
tate industry yields about 7%
compared with 2% in Japan.
But Japanese investment bo-
nanza in the US, particularly in
real estate became too con-
spicuous. Mitsubishi's acquisi-
tion of the Rockfeller centre,
Matsushita's purchase of US
movie and entertainment giant
MCA Inc. and Sony's reported
takeover of Columbia Pictures
created great stir in the US
media and political circles.

were: (a) increased investment
in the processing and assembly
scctors of manufacturing in-
dustries, (b) rapid increase in
investment of finance, insur-
ance and real estate and (c)
more than hall of Japanese
overscas investors being small
and medium-sized firms.

Investments in Europe and
the US were aimed at supply-
ing the local market while in-
vestment in South East Asia
were primarily aimed at ex-
port. At the same time, it was
expected that as Japanese co-
operation expand foreign pro-
duction, Japan's export would
decline and imports from for-
cign bases would increase
thereby improving Japan's ex-
ternal imbalance over the
medium and long term period.
The small and medium sized
manufacturers were encour-
aged to shift their production
bases to Asia to combat rising
cost of production coupled
with growing shortage of
labour in the manufacturing
sectors in Japan.

The Japanese firms have
adopted global strategies of
promoting an 'interna di-
vision of labour' to cope with

mainly from Japan (72%) and
raw materials locally (509%).

With the rapid rise of in-
vestment in the expandin
NIEs, the labour shortage a
consequent rise in wages
emerged as an acute problem
which, in turn, reduced the
ability of Japanese investments
to compete in the NIEs.
Exports from NIEs into the US
market, hitherto ensured, also
lost price competitiveness for
currency realignment and
abolition of GSP tariff
treatment by the US., Conse-
quently, small and medium
size manufacturers began to
look .for an alternate
production base. The close
proximity, historical links,
political preferences, size of
the market and vigorous policy
measurers adopted by ASEAN
governments to lure foreign
investments caused a shift in
the Japanese I(nvestors'
interest from NIEs to ASEAN
countries in mid 80s. By the
end of 1990, Japanese in-
vestment in ASEAN countries
reached 8 25.21 billlon with
highest number of firms going
to Thailand (750) followed by

clled of.

ASEAN Scenario

The precipitous growth of
foreign direct investment in
the ASEAN since 1987 has
given rise to some bottlenecks
which in turn has slackened
the flow of investment that be-
came conspicuous in later half
of 1990. A number of factors
have contributed to this slow-
down. First, a slowdown in
overall wth of world econ-
omy the disruption caused
by the Gulf War impaired the
export of the newly installed
industries. Secondly, the
growth of industrial complexes
has outpaced the growth of in-
fra-structural facilities causing
congestion in ports and in the
construction sectors. Shortage
of industrial parks became
acute and land prices, particu-
larly in Thailand, began to soar.
Thirdly, growing demand for
technicians, mid-level man-
agers and skilled labours has
caused wages (o rise,
Frequency of workers' chang-
ing jobs and companies have
assumed a menacing dimen-
sion with which Japanese en-

. trepreneurs were least [amil-

Doubtful Claims of Nafta's Wonders

by John Cavanagh and Robin Broad

m
The n?-clnimed wonders of the North American Free Trade Agreement will not benefit ordinary
Americans of Mexicans, argue the writers. It will only give US firms unlimited freedom to move
goods and factories anywhere on the continent. In the process, the Mexican environment will be

destroyed.

days of December.

"Gene Grossman and Alan
Krueger, two economists at
Princeton, reckon that coun-
tries turn the environmental
corner when they reach
rouhgly $4,000 in per-capita
income. Free trade could help
bring Mexico there in half a
decade.” — Wall Street Journal
editorial

Grossman and Krueger's
study is_a trenchant reminder
of why you shouldn't try to
predict real life behaviour from
narrow academic economic
models. These two offer the
observation that when coun-
tries reach $5,000 in per
capita income (nor $4,000),

emissions of three specific air
pollutants tend to decrease.
What has this got to do with
the overall environmental fu-
ture of Mexico? Not much.
Mexico's free trade devel-

opment strategy centres on at-
tracting yet more foreign-

owned factories of the sort
that already overpopulate the
US-Mexico border. These

2,000 factories are an envi-
ronmental nightmare, and the
untreated wastes that flow
from many of them have been
blamed for everything from a
hepatitis outbreak in Kentucky
(rom lettuce packed in con-
taminated ice) to an alarming
incidence of brainless babies in
the Brownsville/Matamoros
region. Just as South Korea

‘and Taiwan destroyed their

environment through this kind
of development, Mexico is on a
course to do the same.

“The Cold War is over. The
principal challenge now facing
the United States is to com-
pete in a rapidly c '
panding global markplace. This
agreement will level the North
American playing field, allow-
ing American companies to in-
crease sales [rom Alaska to the
Yucatan.” — President George
Bush - '

The increased freedom for
US firms to move goods and

factories anywhere on the

continent is what this agree-

ment is all about. Unfortu-
nately, what is good for
General Motors is no longer
too hot for the US. Indeed, GM
seems more intent on moving

jobs to Mexico than cars as it

shuts down plants left and
right in the US and Canada and
opens new ones in Mexico, US

furniture, textile, electronic
and other firms have been do-
ing the same.

Since there are as es-
timates on job loss from the
agreemient as there are
economists, it would be pru-
dent not to get too specific
here. But it doesnot take too
much number crunching to
predict what happens when
you free investment between
two neighbouring countries
where wages in one are 10
times lower than in the other.

Bush alse involked the

name of Christopher Columbus

as he announced the comple-
tion of the trade negotiations.
Perhaps this was well chosen:
border enterprises were about

profit for the few based on ex-

ploitation of the many.

"...This week's signing of
Jree trade agreement with
Mexico puts America very
much on the offensive in this

global competitive game and

nents on the
defensive.” — Karren Elliott
House, VP, Dow Jones

To the contrary, Europe is
an example of how to do eco-
nomic integration better,
Aware that lower wages and
labour and environmental
standards in Portugal, Spain
and the other poorer countries
could pull down standards in
the richer countries, the
European Community invested
tens of billions of dollars into
Europe's poorer periphery.
And Europeans have deliber-
ately integrated labour ad envi-
ronment standards into _their
pact, steering the benefits of
increased trade and invest-
ment to a broader public.

The newly negotiated North
American pact includes none

investment of '

Even at the fear of ta
tions, it may be noted that
Japanese overseas investment
in 1990 declined 15.7% from
the previous year. This was

primarfly due teo ’
since carly 1990 of “somp bub.

1990 which coup with
Japan's sustained I money
supply policy have put a brake

E-

tors. During fiscal 1990 direct

oversecas investment by manu-

facturing enterprises, how-

ever, declined only 4.9% from
the previous year to US$15.48
billlon which indicates that

there remains basically still
strong enthusiasm for invest-

ments in manufacturing sector.
These desperate® manufactur-

ers must find an alternate
haven to fall back as invest:

ment climate in ASEAN coun-

tries become increasi se-

vere particularly in view of the

superheated economy of
Thailand. It is somewhat re-

pealation of the phenomenon

that compelled foreign in-

vestors to shift their produc-

tion bases from NIEs to ASEAN
countries couple of years ago.

To be continued tomorrow.

The writer is Commercial
Counsellor, Embassy of

Bangladesh, Tokyo.

of these protections and in-
stead sets just on a global race
to the bottom in terms of
wages and working conditions.
In the name of competing
better on global markets, we
will continue to bargain down
US wages and standards to:
ward Mexican levels.

The fate of this nt
rests with the new US
Congress that will be elected
in November. The challenge
that faces the public and our
elected officials on Capitol Hill
is how to steer the benefits of
expanded investment and
trade in a globalised economy
toward a healthy environment,
viable communities and digni-
fied jobs north and south of
the Rio Grande. This can only
be done by conditioning freer
trade and investment on com-
panies’ respect for basic labour
and environmental standards,

Just as the United States’
founders attached a Bill of
Rights to the nation's Constitu-
tion in order to guarantee

.certain human rights, trade

agreements need social and
economic 'bills of rights' to
protect basic rights today, —

Third World Network Features

John h co-directs
the World at
the Institute for Studies.

Robin Broad (s a professor at
the School of International
Service at The American
University. : e
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| addressed to the Editor and legibly written or typed

| with double space. For reasons of space, short letters

| are preferred, and all are subject to editing and cuts.
| Pseudonyms are accepted. However, all communica-

tions must bear the writer's real

address.

organisation
Sir, Recently | had the op-
portunity to learn about the
various humanitarian and social
welfare activities of Al-Ma-
rkazul Islami, a philanthropic
organization. This organization
is providing free social
services, espec to the poor
le, which include medical
and funeral services. This
organization had rendered
voluntary services in the help
of the distressed people
during the last devastating
cyclone and also to the
Rohingya Muslims who are
staying in the refugee camps in

While talking to certain
Markazul Islami officials |
came to know that this organi-
sation has decided to set-up a
300-bed hospital particularly
for l'.h:ffoor patient, who can-
not ord good treatment.
are, however, yet to get
a piece of land in or around

' Dhaka

name, signature and

to commission the
hospital. At one stage of talk, I
was told that a kind-hearted
businessman from Jeddah hav-
ing pleased with the philan-
thropic works of Al-Markazul
Islami donated a modern am-
bulance ‘for strengthening the
organisation’'s free medical
services. But most unfortu-
nately, the ambulance is still
lying with the Chittagong Port
Custom au because of

the organization's inability to

pay huge taxes imposed under
the country's rule. The
Markazul o have the

opinion that whenever a for-
eigner could donate an ambu-
lance for the humanitarian

C on commercial con-
One of the officials

me that the
tion is with about Tk 3
lakh debt it s continuing
with its noble mission of help-

May | draw the attention of

our esteemed Prime Minister
to the matter of the ambulance
as stated above and request
her to direct relevant authority
to do the needful for and
early release of the ambulance.
It is sincerely ex that
the govt and others will extend
their total cooperation to all
the philanthropic organiza-
tions which are offering free
social services for the better-
ment of our poor people.

M Zahidul Haque

Assistant Professor, Bangla-
desh Agricultural Institute,
Dhaka

The UN and Veto

Sir, | refer to the NAM de-
mands for abolition of the Big
Five's Veto rights in the
Security Council of the United
Nations, as declared in its con-
ference last held in Jakarta.

United Nations is an organi-
sation of world nations based
on the following basic nci-
ples: 1) Respect for indepen-
dence and sovereignty of
States; 2) ity of States;
and 3) Non-interference in
internal affairs of States.

e 2 i e . S dm

smooth functioning of the

United Nations through ful-

fillment of the above principles
thereby lowering the prestige
and status of the world body.

To keep the goodwill, pres-
tige and reputation of the
United Nations intact, the so-
called Veto powers should be
abolished so that all member
nations may find due redress
of their grievances on equal
basis.

Let us not make a mockery
of the great world body, the
United Nations.

K K Das
B K Das Road, Dhaka

Uncle Sam's advice
Sir, Seven basic require-

ments of democracy s ted
for Bangladesh by American
ambassador in Dhaka recently
worked wonders for American
dcmrnw the centuries
and may me the seerets of
success for Bangladeshi
democracy as well.

Compared to the World's
second fa.r‘elt democracy that
elects her chiefl executive
(President) with the electoral
votes representing a popula-
tion of over 90% literacy,
Bangladesh with about 26%

literacy has been differ-
mtmmmﬁ-
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eration and returned to par-
liamentary rule through a
national referendum a year ago.

~ The prescription of
American diplomat for healthy
growth of democracy in LDC
Bangladesh include controlling
government decisions by
elected officials, electing offi-
cials frequently and fairly,
election by adult [ranchise,
adult's right to be candidate,
citizen's right to freedom of
expression, alternative source
ol information, and right to
form independent associa-
tions or organizations.

In;a ripple effect under the
recent ‘wave of d "in
the world, (almost all) com-

munist or dictatorial govern-

ments have democratized their
that have substan-

. governance
tially contributed toward the
" new world order, and

human rights had been the key
issués in this democratic

transformation entitling the
citizens to freedoms .

has been func-
tioning p for cen-
turies in the developed coun-
tries that are especially rich
with high percen of edu-
cated citizens. As has been

proven already, the success of
de consider-

mocCracy
ably on the right practice of

the rights entrusted in the sys-
tem that ought to yield bene-
fits for all citizens.

M Rahman
Zila School Road, Mymensingh

Sex education

Sir, Sex is an essential part
of hygiene. So problems of sex
should, not be neglected under
the pressure of conservatism
or social taboo. Since, there is
no scientific sex education in
our country, most of the ado-
lescents learn the do's and
don'ts of sexual behaviour from
various unreliable sources
while absence magazines and
‘blue films' mislead them. Seo,
in order to make our people
conscious about sex, an ed-
ucative system is to be intro-
duced. Text books by de-
vised as lo prprﬂm stu-
dents sufficient information
about sex vis-avis the age "\
the students. Of course, this
ought to be such, as cannot
encourage premarital sex and
create new problems.

If it is properly done, then,
| do hope that it would reduce
veneral diseases, fear of AIDS
and also divorces arising out of
sexual misunderstanding.

Md Showkat Haider (Babw

Deptt of English
Untversity of Chittagong



