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hopeful about NAFTA) ccvaiues an

Business

Asians more afraid than

t devalues dinar

F

HONGKONG : Hopes and fears expressed The benefits given by the T L gh. would kil the free trade fmfﬁunhtlme
Call for torium about the North American Free’ Tr-d: unum:yluhudl:lm ., but on hmmmmmm Mﬂ!‘l’ He demanded a “"cross-border BELGRADE, Nov 15 :
Agreement (NAFTA) vary widely among Asian hhrﬂ&-ymmhnﬂﬂm: uld-uuhhihndtym- firm, and transaction tax.” lavia devalued its dinar by 73
observers, but on balance it seems that fears Mexico will benefit enormously, especially the Zenith TV firm, have moved thetr Jq..n:urmhnpﬂlh “local mﬂthﬂlﬂurﬂlr.thr
_mm arer more wides than hopes. in manufactured goods. But in farm produce, US -operations to Mexico. Some Asian content rules” which are protective. devaluation this year, in
Far from [reeing trade, the pact is said to the pact keeps protective barriers on maize, cn have also decided to open up leaders have that both NAFTA and the || 2 bid to save its economy rav-
RIO DE JANEIRO (Brasil), || restrict it beans and sugar. If Mexico's quota on su in advance of the pact — West European trade pacts will operate at the || aged by civil war in former re-
Nov  15: Qreenpeace, the The liberal economist Milton Friedman in  sales to the US is ruised, then quotas for “zliung’imjr t, Kader Industrial, has of East and Southeast Asia | publics and international trade
National Council of Rubber fact has damned NAFTA. Quoted in Time countries (such as the Philippines) will be a new plant already. But 's Premier sees an opportunity || sanctions, reports Reuter.
and other eaviron- . he described it as trade, " lowered to maintain high prices for US sugar — he says that Malaysia will increase trade with The Information Mintstry
mental groups are calling for Mthl‘mﬂwﬂernduﬂhnnfﬂrﬂl’ growers. _ Some ministers (but not all) in South Korea Mexico at least In raw materials. Merchant announced that the value of
a momatorium on the hlrrtrlhmmhtnhpmhrmdhw Carada will probably benefit least. It and the Philippines have expressed alarm at  bankers Jardine Fleming pacts will be || the dinar would fall from 200
of mahogany trees [rom nmmntl has a big trade deficit with Mexico (the US s the apparent trends in the agreement, which probably neutral, urmn.z:nnmmh to the US dollar to 780,
Brazilian rain forests. The hﬂhﬂm‘r running a small surplus with its southern interpret as being protective and  Asian trade. In March the government of
Mahogany is the Amason's || thiee-nation ratification Reighbour]. Seme US sanufncturere are fonary — and especially atmed at Astan  Thus perhaps all the arguments for and || Yugoslavia, now reduced to
chief wood export. The envi- will take effect on the first day of 1904, moving capacity to Canada. such as General mmnf against NAFTA boil down to matters of faith || Serbia and Montenegro, deval.
renmnatal greups. alse in- Even on that date, there will be no sudden Motors which is to make more Chevrolet and musm-lrtadythrutcnedtnchm and belief. The defenders of regional trade || “ed the dinar by 26 per cent,
cluding the Mukean e relaxation : taxes on trade are to be out Pontiac cars there; this has caused an oulcry punishing duties on a wide range ul'guwdn!’rnm pacts say that, even with some of the barriers || @nd a month later cut fts value
Indian Rights and the over 15 years, although about half kinds of from hard-pressed industrial states like Ch““"‘d-'f&mmleﬂlﬂﬂﬂl.l}mnﬂmndn they include, they create a b economic || PY 57.5 per cent.
Bames sl | grasia: o gd:tludlt present will start to enter duty- Michigan lllinois. and Mexico will be urged to follow suit, pie, so everyone can gain a big s if they like At ﬂ!:ﬂd’-.hlmﬂ-.n.
Deeumiecntniion and at once. Tariffs on goods from all other The benefits to Mexico are a subject of otherwise there will be loopholes in the to try for it (the European Community leaders || ©™nment devalued by 88 per
Information, say they are ini- countries will remain the same (that is, unless uneasy comment from several Asian observers. barriers. have been this for two decades). cent, redenominated the
tiating a m of actians special ts are reached). An Asian consultant for a leading US publisher There has been a mounting chorus of Such a be is denied by the opponents, || 5tra currency by d
at cutting this native The pact fitsell ignores any decisions is predicting that certain markets are almost dismay even inside the borders of the US. One who seed only a shrinking pie. The ping one zero and pegged
Amazonian wood, which is on reached in the world trade talks place  sure to be lost — es the electronics very vocal group of lobbyists in Washington upnﬂhthltmrﬂphnllgrnprm dinar to the dollar instead of
the endangered species Mat, | [ 2% the Oenaral ment on Tarifls and  business of and points out that, since 1965, 1,850 factoried blocs should ap now — just when the || the Cerman mark
AP Trade (GATT), because the three countries are He finds that 76 per cent of Asian exports hlvthtrnnlwndmthtntakc-dﬁmntlg:uf{nr theories of central planning have not enly been The government in Serbia
reports : now to become, in effect, one economic to the US could be switched to Mexican lower Mexican wages. One US Congressman abandoned, but most planned economies have also introduced a harsh auster-

accused for oil glut

BAGHDAD, Nov 15:
has accused Iran and Saudi
Arabia of increasing their
crude output with the aim of

in remarks published on
Saturday, reports Reuter. .

VP Sinigh against’
. India's wheat import

NEW DELHI, Nov 15:
Indian Opposition leader and
former Prime Minister
Vishwanath Pratap Singh has
launched a national
against wheat fmports, driv-
ing to the rich Itural
heartiand of Punjab to fire his
first salvo. Singh urged farm-
ers to protest the imports,
telling a rally Friday in the

town of Moga that the na-
tlnn'l economic sovereignty
was at stake, the Economic

Pak trade gap
widens to $233m

KARACHI (Pakistan), Nov
15: Pakistan trade deficit
widened to a 233
million dollar in October,
from a revised 213 million
dollar in September and 217
mifllion in October 1991, the
Federal Bureau of Statistics
said Saturday. Exports on a
month-to-month basis rose
to a provisional 5681 million
dollar in October from a re-
vised B6566 million in
September and 512 million
.in October 1991, reports
Reuter.

US food firms to
invest $25m in UAE

ABU DHABI, Nov 15: A U
S [ast food chain, Kentucky
Fried Chicken Corporation,
plans to invest 25 million
dollar in the United Arab
Emirates (UAE] on new
restaurants, the paper Gulf
News reported here. The
ration's president, John
Cranor, told the paper that
three to five units would
open each year over the next
five years, reparts AFP.

India to import
Vietnamese rice

NEW DELHI, Nov |]5:
india will import 2,10,000
tonnes of rice from Vietnam
while exporting an unspec-
ffled quantity of fts own

higher price, press reports
Saturday quoted . Food
Secretary Tejinder Khanna
as telling reporters here
Friday. He said the Vietna-
mese rice, costing 180
dollar, a tonne, was of a fine

ty and the Indian pro-

ﬂﬂfl superfine variety”,
reports AFP.

system.
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Wage increase aggravates
- China's income dlspanty

BEWING, Nov 15: The wa-

ges of China's urban
rose 12.3 per cent in first
nine months of this year

compared with the same
period in 1991, increasing in-
come dis in the coun-
try, the China Daily said
Friday, reports AFP.

The English-language
newspaper reported China's
state statistics as
the ave wage including
bonuses of 144 million urban
employees rose to 1,789
(325 dollar) over the period,

though higher living costs
meant the net increase in

l.hcir was four per cent.
E res indicate the
cost of Hﬂnﬂ has risen about
eighit per cent in urban areas
over the nine-month period.
The official inflation rate in the
country's 35 major cities is of-
ficially reported at more than

10 per cent. '

Bonuses and subsidies ac-
count for about 40 per cent of

the total wage figure, accord

ing to the bureau. The lj"l'll:m
of bonuses was introduced to
improve the performance of
the work force by providing
incentives for better work.

The gap between the wages
of state employees and those of
foreign firms and joint ven-
tures also continued to grow,
the bureau said.

A further disparity existed
between in the devel-
nred coastal regions and those
of inland regions: workers in
the southem city of Guangzhou
and Shanghai in the east
earmned five per cent more than
those in the inland provinces
of Sichuan and Hubei.

Agricultural wages also grew
12 per cent over the nine

month to an average of
543 yuan (98 dollar), the bu-
reau said recently, with people
in the east earning more than
those in the west and centre of
the country.

Western creditors ready
to defer ex-Soviet debt

MOSCOW, Nov 18'; Major
Fﬁ:glfm l:l'ﬂdllﬂl'

o pellinia Uf e

75-80 hlllinn dollar former
Soviet debt as soon as Ukraine
decides on its role, a senior
Russian official said Saturday,

reports AP.

Foreign Trade Minister
Pyotr Aven made the
comments to the Interfax
news agency after meeting on
Friday with Jean-Louis Trichet,
the "‘current president of the
Paris Club of creditors.

Russia has asked the Paris
Chub — a of major
Western banks l!:;f:radimnjo—
to defer the payments, which
Runla has taken over from

nearly all
republics.
Russia already has said it
can k&ép up only a fraction of
the payments because of
plunging industrial production
and soaring inflation under

President Boris Yeltsin's
market reforms.

Russia has asked Ukraine to
accept a so-called "zero-
option” pro in which Kiev
would ia its share of
former Soviet assets in
exchange for unloading on
Russia its share of the Soviet
debt. )

Ukraine’'s share of Soviet
assets and liabilities is
estimated at about 17 per
cent, second only to Russia.

former Soviet

'Debt accord saves UAE
from major bank crisis

ABU DHABI, Nov 15: A gov-
ernment agreement to settle
the debts of four national
banks in the United Arab
Emirates (UAE) has saved the
Gulf state from another major
bank crisis, bankers and
economists said, AFP,.

"“The four banks weré on
the verge of collapse given the
thew ::‘1:;: of money owed by

< ah government,” a
banker said. |

"The settlement agreement
will inject new life in them
and will enable them to re-
sume normal o tions. This
has saved the ing sector
from a fresh crisis that could
have affected many banks.

Under th:
signed by the ruler of Sharjah
Shcikh Sultan Ibn Mohammad
all-Wassimi on rsday, the

lgre:mcnt. '

rmment will repay more
than two billion dirham (544
million dollar) in accumulating
debt to the four banks over
several years, Bankers said the
deal included restructuring
and reduction of the debt and
expected Sharjah, the third
largest UAE emirate, to honour
it.

The deal was supervised by
the central bank and involved
the National Bank of Sharjah
(NBS), the United Arab Bank
(UAB), Invest Bank and the
Bank of Ltd (BOS), all
of which are partly owned by
Sharjah government.

It is the second major bank-
ing agreement in the UAE,
which has 20 national banks
and 28 foreign units.

|

has made a suggestion which,

if followed

resoundingly collapsed,

— Depthnews As

Corporate
bankruptcies
reach high

level 1n Japan

TOKYO, Nov 15 : The num-

ber of te bankruptcies
in Japan hit a high this year
with 1,204 cases filed In

October, up 20.9 per cent
from a year earlier, a te
credit research institute said
here, reports AFP,

Business faflures in Japan
have now exceeded 1,000
cases for nine consecutive
months, Tetkoku Data Bank
Lid reported, in a survey.

Liabilities from bankrupt-
cies in October rose 7.5 per
cent from September to 760
billion yen (6.2 billion dollar],
the institute said, adding that
it was the third highest this
year.,

However, they were 3.2 per
cent lower, compared to last
year, it added,

The number of bankrupt-
cies in the first 10 months of
this year came to 11,385, up
from 10,723 for the whole of
1991, the institute said.

All firms who filed for
bankruptcy had labilities of 10
million yen (81,000 dollar) or
more.

McBPonald's

“captires heart
| of Red China

BEIJING, Nov 15 The

People's Daily said

Saturday that the spread

of McDonald's fast food

restaurants to all nations,
including China, should
provide an example for
any Chinese wanting to set
up in business, reports

AFP. .

the new market economy,

a person would not make

money unless they left

home, the Communist

Party's official daily said.

The article points to the ex-
ample of the many
Chinese who have gone to
the United States and set
up successful restaurants,
and the American fast food
restaurants currently set-

| ting up.

The socialist market econ-
omy has become the new
dogma this year in China.
Recommended by
supreme patriarch Deng
Xiaoping, it was formally
adopted in last month's
14th party congress.

The article also refers to the
success across China of
Sichuan-style restaurants

and Wenzhou-style hair sa-

In

lons, and attributes the

ment in the south of the
couritry to the business
sense of its inhabitants,
McDonald's opened its
largest ever fast food
restaurant in Beijing close
to Tiananmen Square in

faster pace of dmlnp-‘l

April.

'State role still crucial for

development: Preston

BOMBAY, Nov 156: The
President of the World Bank
has told India, which is in the
midst of Hberalising its econ-
omy after four of so-
cialism, that a state role is still
crucial in building infrastruc-
ture and helping people, re-
ports Reuter.

Bank Chief Lewis Preston,
who flew to Calcutta Sunday on
the final leg of a six-day visit to
India, said it was essential to
maintain the momentum of the
country's bold reform pro-
gramme which has liberalised
trade and industry.

But he said a salety net was
important tg ease the shock of
moving to a more market-ori-
ented economy.

Preston told rters on
Saturday there had been "no

shortage of requests” for new
borrowings from the federal
and state government during
his visit to India, one of the
bank's customers.

He said the World Bank
would supply some one billion
dollar in new loans to help un-
derpin the reforms, but
stressed that India must also
contribute by funding basic in-
frastructure and raising the
prices of certain commeodities,
such as electric power.

"The government at both
the federal and state levels,
has an essential role to play in
developing India's infrastruc-
ture and in investing in f{ts
people,” Preston said.

He said it was essential to
develop a salety net for those
put out of work during the re-

form process. Doners were
likely to suppert a suggestion
by Indian Prime Minister PV
Narasimha Rao that unutilised
funds from World Bank pro-
jects could be diverted to a
national renewal fund, he
added.

The fund would be used to
help cushion the blow of clos-
ing unviable state industries,
according to Indian offictals.

India 20 billlon dollar in
the pipeline in unutilised in-
ternational aid.

Preston sald he agreed with
the government's step-by-step

a h to the withdrawal of
su ldﬂlﬂnlmﬂﬂﬂd'
ucts because a s removal

could cause large-scale hard-
ship.

Protesters march in a street of Tokyo demanding reform of Japan's political and financial
systems. Several top level Japanese politicians have recently been linked to unscrupulous
financial dealings which sparked wide spread protests from many quarters. In recent years

several senior ministers resigned when news of their involvement in il.lt:h deali

leaked by the press.
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Water shortages may spark
global conflicts, crisis

WASHINGTON, - Nov 15:
Water shortages confronting
developing countries and in-
dustrialised nations alike could
spark international conflicts
and major economic changes
in the 1990s, according to a
study released Saturday, re-
ports AFP.

Increasingly severe water
shortages could eventually be-
come as disruptive as the oil
shortages of the 1970s, ac-
cording to Sandra Postel, a
worldwatch institute viee pres-
ident and the study's author.

"Water scarcity will affect
everything from prospects for
peace in the Middle East to
global food security, the
growth of cities, and the loca-
tion of industries, she said.

. "The most threatening

forms of water scarcity that we
see are more driven by human
activity than by nature. And in
many parts of the world, water
scarcity is no longer a tempo-
rary phenomenon but is be-
coming a chronic problem, she
said at a press conference.

Postel maintains that 26
countries — including 11 in
Africa and nine in the Middle
East— already havé more peco-
ple than water supplies can
support. World water demand
has more than trlpled since
1950, she said.

"By the end of the '90s, wa-
ter problems in the Middle
East will lead either to an un-

precedented degree of coop-

eration or a combustible level
of conflict, she said in the

study.

The usual rﬂpnme. hlg
dams and river diversions, is
prohibitively costly and envi-

ronmentally damaging., the

Emuﬁmum to conserve wa-

ter and use it more
are now the most cost-e

tive and environmentally sound

ways of meeting water needs,

Po'fflin existing technology,

ultun: — which uses two-

s of the world water sup-
ply for irrigation — could cut

its use by Iﬂtoﬁﬂptrcent
industries by 40 to Lh’“rer cent
and cities by one- with-
out sacrificing productivity or
quality of life, according to the
report, which sracl's
highly efficient tion and
waler conservation by Japan's
industries.

half of ethnic
Croatia and Bosnia-
and by UN trade and ofl sanc-

tions imposed on Belgrade last
May

Tﬁm‘hnpuhvhhlh
estimated to have

death of 14,686
in industrial
accidents in '91

BEIWING, Nov 15:, China's
Labour Ministry has reported
that 14,686 were killed
in industrial accidents during
1991, the state-run Xinhua

were seriously injured
in industrial accidents last

Xinhua said it was the first
time the Labour Ministry re-
leased figures on deaths and
injuries in industrial accidents.
The ministry plans to release

such figures regularly to draw
attention to safety, Xinhua said.

The report said there were
fewer d s and injuries at
! Hu-trl-n
than in 1990. It did not give
figures for 1990.
has been a low prior-
ty in Chinese factories. People
WO on antiquated assem-
hlyll nes have little or no pro-
lection from loud noise, sharp

objects and harmful chemicals.

‘Growing illegal
trade in wood
raises concemn

TOKYO, Nov 13 .: The ,
Worldwide Fund for Nature has

raised a cry of alarm over the

growing flllegal trade in tropi-
cal woods in the Asia-Pacific

region, ahead of a conference
of both producing and con-
suming countries, AFP.

"The illegal trade is re-
sponsible for the loss of hun-
dreds of thousands of hectares
(acres) of tropical forest
throughout South-East Asia ev-
ery year,” the director of the
WFN-sponsored Traffic-Océa-.
nia Group, Debra Callister,
warned,

A damning 80-page report
by Traffic — an acronym for
trade analysis of flora and fauna
in commerce — said the illegal
trade has "cost the region mil-
lions, in some cases billions of
dollar during the last decade,”
mainly lost tax rev-
enues and foreign exchange.

No country in the region
has been spared, it said, but
Callister told reporters the
problem was especially serious

- in the Philippines, where Vice

Admiral Mariane Dumancas has
put losses at one billion dollar

lalt;furam

Upbeat mood for a GATT deal brings some relief to commodity market

LONDON, Nov 15: The ho-
pes that a trade war might be
averied between the United
States and Europe, allowing a
successful negotiation at the
General ment on Tarills
and Trade (GATT) brou
partial relief to the ty
markets, reports AFP.

But the gloomy state of the
economic climate and uncer-
tainties over the recovery lim-
ited slim gains and most mar-
kets saw slight losses over the
week.

Precious metals were the
first to feel the downturn in
dealers’ confidence with the
market seeing mo recovery
likely for séveral months.

Gold was the most affected,
dropping to its lowest level for

six months following
tive sales and "panic” m
tions.

Ofl price was weakened as
OPEC countries failed to re-
strict output, flooding the
market ahead of their quar-
terly meeting in Geneva on

November 25.
Coffee, however, remained

buoyant on signs of tightening

supply at the International

Coflee Organisation meeting in
I..undnn where producers

a new
h-r: agmed w:la-n consumers,

On the London Metal
Exchange (LME), base metals

suffered from the continuing’

rise in stocks linked to poor
industrial demand.

Measures to cut back pro-
duction in certain metals, par-
ticularly nickel, had little im-

Gold: Well down. The price
of gold fell below the 330 dol-
lar per ounce level for the first
time in six months, pushed
lower by speculative sales and
then by "panic” liquidations,
before rising slightly as the
market claimed.

A wave of sales from
Middle Eastern investors, from
South African and Australian
Emdum:rl and from central

pushed the price to 334
dollar ounce, from where

it fell as dealers sought to un-
load their holdings.

Platinum: Lower. The price
{ platinum fell initially to its
lowest level since August be-

uota system will

fore starting a partial recovery,
boosted by prcdicuuns from
Johnson Matthey group, the
world's leading platinum pro-
ducer. | _
In its half-yearly study, the
lP said the world surplus
-rnu d reach just 30,000
ounces this year against
135,000 ounces a year earlier,

notably because of a fallofl in
Russian exports.

Sllver: Weak. The price of
silver dropped on profit-taki
from the previous weak's cl
after dealers bet on a relaunch
for the US economy following
Bill Clinton's election as next
US president.

Poor economic indicators
and the ever growing level of
stocks contributed to the
downward pressure on prices.

Copper: Slightly lower. The
price of cooper slipped slightly
on the I.a:mdnﬂ Metal Exchange
(LME), dipping on Monday but
then climbing back to end al-
most unchanged, dealers said.

Lead: Slightly lower. The
pﬂu: ai' lead, following cooper,
dip on Monday then
climbcd back to end slightly

down on the week before.

Lead stocks on the LME fell
by 575 tonnes to 195,000
tonnes exactly.

Zinc: Higher. The price of
zinc rose over the week,
boosted by trade and some
technical buying, dealers said.
The market was also boosted
by néws of a [all in stocks on
the LME, the seccond time
stocks had fallen in two weeks.

Aluminium: Higher. Alumi-
nium rose over the week,
boosted by a slight fall in in-
ternational primary aluminium
association inventory stock fig-
ures.

The metal's price found
some trade support, dealers
said, but the longer term fun-
damentals would not begin to

pick up until world economies
started to move again, they
added.

Aluminium stocks jumped

10,975 tonnes to a new record

of 1,438,925 tonnes.

Hlnltl: Lower. Nickel fell
again over the week, down to a
five and a hall year low, despite
fresh announcements of pro-
duction cutbacks.

The proposed cut backs by
Japanese producers followed
earlier news of cutbacks by
Norilsk Nickel, Russia's largest
producer of the metal,
Canada’'s Falconbridge and
Larco of Greece.

Tin: Higher. The price of
tin rose as dealers said ft
might have found its floor after
a long fall since the middle of
the year.

Tin has now fallen so far
from its summer levels above
7.200 dollar that it is find{
"true measure” of support,
added.

Tin stocks dropped 1456
tonnes to 14,345.

Coffee: Much higher. Having
stayed steady at the start of the
week, the price of coflee

ped toward the end, reach-
ing its highest level this year
ahead of the meeting of the
International Coffee Organi-
sation (ICO).

Dealers are hoping a new
agreement will be signed be-
tween now and the end of the
year while ICO delegates are
due to meet from November
23 to December ] to agree a

position.

Sugar: Quiet. The price of
sugar remained unaffected by
an increase in London broker
Czarnikow's estimate for the
world surplus in sugar produc-
tion.

The broker raised its esti-
mate of the surplus to 1.43
million tonnes for the
1992/93 season against 1.04
million tonnes seen

The season earlier, the sur-
plus was 4.137 million tonnes.

Grains: riwbu;yh‘ prices
of wheat a ju
again this week, reaching
h t level since May
following the EC decision to
re-open trade negotiations
with the United States.

Hopes that China will buy
one million tonnes of US sub-
sidised wheat following its

purchase of two million tonnes
th: week before, and a new
offer from the f[ormer Soviet
Union for 1.1 million tonnes
also boosted prices.

Tea: H Demand was
good at the wuhly London
sales, where average prices
rose to their highest level for

two and a half years, climbing
to 195 pence per kilo frobm
180 pence per kilo for higher

grade, to 137 from 132 pence
per kilo for middle grade and
to 98 from 88 pence per kilo
for lower grade tea.

Brokers predict prices will
continue to rise until mid-
January, linked to tightening
supply in 1992, while the new
harvest will only arrive on the
market in March or April.

Cotton: Quiet. The indicator
price at Liverpopl was left
unaffected by statistics from

the United States Derrtmem
of Agriculture (USDA) pre-

dicting worldwide production
would reach 87.3 million bales

instead of 92.46 milllon as ft
predicted in October and the
total of 95.86 million achieved
in 1901/92.

Wool:
price nf mh r-*
unds, l s :
following its per cen
linked to the mﬂf-
hﬂinﬂqﬂﬁl

The lack of genuine indus-
trial demand and manufacture
limited the commodity’'s gains.



