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high with almost 2.9 mil-
:#mﬂ“ the

s'.'—’;._“".:‘.?o

-lll.h that unemployment
has gone up in Britain, al-
from September t;
the
Jobiace peopie hekd steaty at
10.1 per cent. The 2,867,600
seasonally adjusted unem-
t to is the worst
since May 1987. Experts
it will top three mil-
n in 1963 Britain's
worst recession since World
War 1i, says AP.

eating cattlehide

HARARE, Nov 13: Hungty
been eat-

ing cattle use
haven't received drought re-
el aid for four months, news
reports said Thur;l:y Shan-
gaan ple In Sengwe
area n'l"a:nut]u-ll Zimbabwe
complained that their last
food shipment from the
ment arrived days
before a visit President
Robert Mugabe, Masvingo
Star newspaper reported, re-

ports AP,

Singapore economy
sees good days

SINGAPORE, Nov 13:
Singapore's economy, which
has been steadily slowing
since 1988, appeared to have
picked up in the third quar-
ter, the and Industry
Ministry said Friday. Led by
the manufacturing, financial
and business services and
commerce sectors; it ex-
pended 5.6 in this period
com to 4.7 per cent

growth in the second quarter
a ministry statement said,

reports AP.

Demand, supply of
platinum will fall

LONDON, Nov 13: Both
supply and demand of plat-
inum will contract this year,
leaving the market close to
balance, a marketing firm
said in = forecast reieased-

. Johnson Matthey, a

refiner and marketer
of the white metal, said it ex-

Western world de-
mand for platinum to fall by
4.1 per cent this year to 3.88
million troy ounces, mainly
because of r investment
demand from Japan. Supplies
will drop by 6.5 per cent to
3.89 milljon ounces, it said,

reports AP.

Shares fall, dollar
unchanged in Tokyo

TOKYO, Nov 13: Share
prices on the Tokyo Stock
Exchange fell moderately in

morning trading while
the US dollar re lower
against the Japanese yen in
quiet trading. The 225-issue
H{kh:"l Stock’ Average shed
91.17 points, or 0.56 per
cent, closipg the morning
sessfon at 16,285.76. On
Thursday, the Nikkei gained
58.78 points, or 0.36 per
cent.

The wider Tokyo Stock
Price index of all issues listed
on the first section was down
7.33 ts, or 0.58 per cent,
to 1,239.66. The TOPIX lost
1.456 points, or 0.12 per cent,
the day earlier, reports AP.

Dollar lower, gold

up in New York

NEW YORK, Nov 13: The
US dollar fell against mnlt

major currencies Thursday
during trading described as
uneventiul. Gold prices rose.
On the New York Co
Exchange, gold bullion for
current delivery rose 1.50
dollar a troy ounce to settle at
333.20 dollar. Republic
National Bank quoted a late
bid for gold of 333.40 dollar
an ounce, up 1.30 dollar from
Tuesday. Kevin Lawrie, with
the Mellon Bank In
Pittsbourgh, said trading was
confined to a range, resulting
in "good business on both
sides of the market,” reports
AP.

Dutch-Shell's
rise

LONDON, Nov 13: The
Dutch-8hell Group of

earnings pe
during the third quarter amid

higher fits from ofl and
gas and favourable

in currency exchange
rates. The third-quarter

of 1.49 bilion dollar

Clinton pledges aggressive action to
get US economy movmg

LITTLE ROCK (Arkansas),
Nov 13: President-clect Bill

ports Reuter.

"We have to have a pro-
gramme for economic growth,
job creation, short -- and long-

." Clinton told his first
news conference after winning
the clection last week.

But he warned against ex-
pecting “overnight miracles,”
saying that many of the eco-
nomic problems the United

os¢ measures are de-
signed to spur economic
growth in t short-term

while improving America's
pmducﬂvl in the long-run.
The president-elect said
that he was still committed to
cutting taxes on the middle
class despite speculation he
may have to renege on that
pledge if he wants to reduce
the deficit.
But he left open the

bility that he might change

_that position later.

During the election cam-
plign the A.rk-.n-.i Governor

"EC, US't

BRUSSELS, Hmr 13 : Euro-
pean Community negotiators
will travel to Was n next
weck, with hopes of resolving
the EC-US row over farm
subsidies that it blocking a
world trade pact, officials here
said Thursday, reports AFP,

An EC source said Frans
Andriessen, vice president of
the community's executive
commission, and agricultural
commissioner Ray MacS
were, "98 per cent” sure to
to the US capital Wednesday.

MacSharry will meet
Wednesday

dispute over subsidies
for oilseeds and other farm
products, the source said.

At the same time, Andri-
essen will meet with US Trade
Representative Carla Hills on
other chapters of the snagged
global trade talks under the
General Agreement on Tarifls
and Trade (GATT).

EC officials appear conlfi-
dent of ending the quarrel
over comm.unity subsidies to
oilseeds farmers which had

ull'u:dlm--

reducing

record 290 billion dollar bud-
get deficit.

Long-term interest rates on

everything from home mort-

to corporate bonds rose

ast month on fears that

Clinton would ignore the need

to cut the deficit and rush out

- budget-busting programme
to spur the CConomy.
"What we have to do is have

a disciplined reduction in the

debt, so we send a clear signal

to the markets at home and
abroad that we're going to
bring this deficit down,"

Clinton said. “But that we do it

more gradually and with a

framework which permits us

to substantially increase in-
vestment.”

He said that his I:rnpood
investment tax credit alone
could create a half million new
jobs next year. That credit
would reward businesses for
the extra investment they
make in building factorfes and
buying equipment.

"l think what | have to do 1s
to present an aggressive plan
to the United States C

. and pass it, and to put to-

gtth:r a world-class economic

team and to take whatever
steps that can be taken with-
out new laws being enacted by
Congress to revive this econ-
omy.” Clinton said.

To help do that, the named
Harvard y Economist
and long-time l'rtend Robert
Reich to take charge of eco-
nomic aflairs in his presiden-
tial transition team.

in that position Reich will
play the key role in selecting
the major economic players in
the first' Democratic adminis-
tration In 12 years and may
even end up with a position in

government himself.

Like Clinton, Reich is a
strong advocate of investment
in public infrastructure and
the need to enhance the skills
of the American workforce.

Free-market

era to end
Another report adds: US

president-elect Bill Clinton ,

confirmed the end of 12 years
of Republican free-market or-
undmnn'rhurndqbymm-

ing an economic transition

chiel who secks a central role
for government in the econ-

omy.

By choosing Harvard Profe-
ssor Robert Reich, Clinton
picked one of the most

persistent critic of unfettered
capitalism during the
Bush era as his Dtmnr:rnuc
point man on economic aflairs.
During the republican
reign, Reich rafled against US
economic policies that he said
enriched the wealthy, stifled
investment and left most

Americans worse ofl.
He promiscs greater em-
phasis on government invest-

ment to spur economic

growth

of the f[ree market

rather than unshackling it as

the upuhlm- did in the

%

CAMBRIDGE, Massachusetts:
and longtime Clinton friend Robert Reich speaks at a
press conference Nov 12 after being named to US Pre-
sident-elect Bill Clinton's transition team as chief eco-

nomic advisor.

guiding the “invisible

iR

Harvard economist

—AFP/UNB photo

talks to resume next week

threatened to spark a trade
wWar,

“I'd give good money there
is a deal,” a MacSharry spokes-
man said ahead of m:rll:.uk‘l
talks, the first direct high-
level contacts since discu-
ssions collapsed November 3
in Chicago just short of an

ment.

But GATT Director General
Arthur Dunkel has warned that
much work remained to be
done on other aspects of
GATTs Uruguay Round of

gn rice, particularly in
Japan and South Korea.

Dunkel met for an hour
Thursday with Andriessen and
MacSharry to add his t to
pressure for an end to the EC-
US quarrel.

An EC spokesman said only,
“it was a very constructive ex-
change of views.”

He said the commission had
every intention of meeting

. Dunkel's visit came

Dunkel's appeal on behalfl of
GATTs 108 nations that the
EC and the United States
should resolve differences over
how far to cut EC farm subsi-
dies as quickly as possible.

The GATT chief, armed
with a mandate from the
Geneva-based group to inter-
vene in the dispute, is to travel
to Wash on Monday for
talks with US officials.

MacSharry told, reporters
on arriving for the talks that
"in the
context of a final conclusion,
we hurt. for the Uruguay

' bt

Reuter from London says:
The British government said
on Thursday that progress on
the stalled GATT world trade
talks would be jeopardised if
US retaliatory trade measures
against the European Commu-
nity go ahead as plnnned carly
next month.

Foreign Secr:ta.ry Douglas
Hurd, in remarks prepared for
de to an EC lobby group,
said if the GATT talks broke
down, new barriers to tridc

might follow.

"If the US tarifis come into
effect as scheduled on De-
cember 5, it would be hard to
conduct the GATT negotia-
tions,
lost,”
Group, which lobbies for free
EC movement of goods and
services.

"If there is a breakdown,

the danger is that the parties

Rao tells Preston

Savings from WB
projects should

be used for
oTotd the ui“ni";rﬁ.f social schemes
NEW DELHI, Nov 13: The

Prime Minister, P V Narasimha
Rao, Thursday suggested to the
Word Bank President, Lewis
Preston, that saving from the

won't shrug their shoulders | bank funded projects should
and carry on, business as | be made available for the social
usual,” Hurd said. "There | security net and the national

uﬂghlbcnl:whnrricnandnfw

e o S

portance Britain attaches tn an
early resolution of the [arm
subsidies dispute between the
Untied States and the Co-
mmunity which is blocking
conclusion of a crucial GATT

world trade ment.
Meanwhile AP from Paris

adds: Seeking to avoid the vil-
lain's role in faltering talks

that could spark global trade | P

war, French officials held a

firm line on agricultural sub-
sidies Thursday while indicat-
ing willingness to compromise

Bonn to cut
armed forces
jobs by 1 pc

BONN, Nov 13 : ex-
perts from the three parties in
the ruling coalition have

agreed that one per cent of
government and civilian jobs in
the armed forces should be

scrapped to save money, coali-

tion sources said on Thursday,

reports Reuter.

Chancellor Helmut Kohl's
gdvernment s trying to cut
blic nding at all levels to
ring down surging budget
deficits caused by German uni-
fication. :

In the latest stage of the
budget's tortuous process
through the political system,
the experts also to cut
around 1.5 per cent of jobs in
the lower ranks of the civil
service. The total savings
would be around 200 million
mark (126 million US dollar)
in 1 1993.

Boeing J umbn jet.l nf dlﬂ'lrmnt airlines of the wnrld are {'I.I‘I'TEnl]}f undergm ng ext,enswe Bﬂf&t}

checks. It was prompted by concerns after the mysterious crash of an El Al Boeing

jet over

the skies of Amsterdam minutes after take-off. 1'00 Jumbo jets with more than 3,1}00 landings

| come- under this safety check programme for detection of any possible metal fatigu

— Et.a‘.r TV photo

~ au‘l‘" 4 :

rencwal fund, reports PTI.

ay, thl.l‘.
the lntmuunn-l
Assistance (IDA)-lund ro-
jects should be exte to
the social schemes in the
spheres of education and
health.

Rao hoped that Preston's
visits to India and some of the
rojects financed by the bank
would help in his understand-
ing of the problems of imple-
mentation of various projects,
official sources .

The Finance Minister, Dr
Manmohan Singh and senior
Finance Ministry officials were
present at the meeting,

World suéar
supply will be
excess for 3rd

year running

LONDON, Nov 13: The
world sugar market in 1992-
93 will produce surplus sup-
plies for the third season run-
ning, according to a trade
forecast released Thursday,
says AP.

C Czarnikow Ltd, projected
an additional surplus in the
current season of 830,000
metric tons. That compares
with surpluses of 3.78 million
and 2.18 milion metric tons
in 1991-92 and 1990-91 re-
spectively.

Total 1992-93 world pro-
duction was projected at
115.886 million metric tons,
compared with an estimated
116.276 million in 1991-92,
| the trading firm said.
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Ukraine breaks away from
Russian economic control,
rejects rouble as tender

KIEV (Ukraine), Nov 13 :
President Leonidd Kravchuk on
Thursday announced a long-
awaited break from Russian
economic contrel by
that the rouble would cease o
be legal tender in Ukraine
starting Friday, reports AP.

Hours later, President Nu-
rsultan Nazarbayev of Kaza-

khstan sald the Common-
wealth of Independent States
was [ailing as an economic
unjon and called for a more
for his

the worst economic news In

months for the common-
wealth, which has been little

more than a talking since
succeeding the Soviet Union.
They showed the republics
were rebelling

domination of the forme:
Soviet economy.

"Latin American states
again credit-worthy'

BASEL (Switzerland), Nov
13 : Latin American countries
that were unable to keep up
with their debts during the

1980s are credit

the Bank International
Settlements said Thursday,
reports AP.

But the bank of the world's
|major central banks said that
clsewhere activity declined in
international financial markets
during the second quarter of
1992,

Japanese banks, which have
been cutting back on interna-
tional activity, contributed to
the decline, BlIS said, but
added that a major problem
slow economic

in the world and weak
demand for credit.

Globally, net bank credit
and securities fi de-
clined to 45 billion dollar from
60 billion dollar in the first

r, it said.
qu.LI::in America, which suf-
fered in 1982 from a sharp in-
crease in US interest rates,
has benefited from the recent
low rates in easing the burden
of its debt repayment, said
BIS, the clearing house of

| gentral banks for key industrial

last year, allowing an increase
in per capita income for the
first time since 1987," BIS
said.

it noted that Argentina,
Chile, Peru and Venezuela had
experienced sharp increases
in economic ;ru'th Brazil
showed market economic im-
provement, but growth there
were still weak and the coun-
try's leaders were having prob-
lems implementing economic
reforms, it said.
"The lesson of recent de-
ts in Latin America is
therefore clear: sounder poli-
ml:mie ntnpmu th:ir
-wth.

India’s development bank

sees revival of economy

BOMBAY, Nov 13: Invest-
ment funding approvals by the
development bank Industrial
Credit and Investment Corpo-
ration of India Itd (ICICI) rose
133 per cent in April-Sep-
tember, indicating a revival of
India's economy, bank said
in a statement.

Approvals of rupee and for-
eign currency loans and other
financial assistance climbed to
31.74 billion rupee in the first
six months of the financial year
from 13.62 billion in the same
period last year.

"It certainly indicates a re-
vival of economic activity,” said

ICICI Chairman N Vaghul. “The

growth in capital investment
approvals is certainly very sub-
stantial.”

Fifth-eight per cent of loans

m[urhurhﬂul

tricl and the electronics in-
dustry, Vaghul told Reuters.

Indian tndustry, in-

cluding the steel and automo-

bile sectors have been going
through a recession.

am:lnidthhlgh::l:

ol approvals the -

Hﬂghhpn%th:k“ﬂm

ed that capital investment was

picking up.

Cuba’s economic pmbiem;
may worsen next yr

HAVANA, Nov 13: Cuba's
economic problems will re-
main serious and worsen
in 1993, Fidel Castro's top
economic aide said in a televi-
sion interview, reports AFP,

"We must not expect to find
immediate solytions in 1993,
rather we must be prepared to
confront even greater difficul-
ties,” said Carlos Lage, |
charge of Cuba's economic pol-
icy, in an almost three-hour
television interview on the

| country’s economy Wednesday

evening.

- Cuban trld: has been
slashed by the

of its communist allies in thc

former Soviet bloc.
Lage, who became secretary

Inl'thc cabinet and of its execu-
‘tive committee at the start of

November, emphasized that
Cuba managed to survive 1992,
despite losing 76 per cent of
its traditional markets, the
tightening of the US economic
embaggo and "a host of other

F‘I‘Ell‘l.llﬂu

"'Ihntmlbl‘tﬂ_t.‘lh-
revolution has pressed forward
without having to
its principles, objectives and
achievements,” he said, adding
that Cuba had "the
stre " to ride out its cur-
rent qu.

Manila's policy of negotiating with creditors paymg off in many ways

. country,

MANILA : Good-debtor behaviour is paying off in
many ways for the Philippines. The Philippines ser-
viced 6.3 billion US dollar of its debts. Total indebt-
edness rose from 26.3 billion dollar in 1985 to 30
billion dollar by December 1991. This is because of
new borrowings of 10.8 billion dollar and a 3.7 bil-
lion dollar increment in total debts resulting from a
depreciation of the American dollar vis-a-vis other
currencies, particularly the Japanese yen.

The debt profile has changed [avourably for the
with short-term maturities accounting for
only 4.8 billion dollar and medium and long-term
maturities for as much as 25.2 bfllion dollar.

The policy of negotiation instead of confrontation
with creditors has also yielded other good numbers :
gross international reserves of 4«6 billion dollar by
the end of 1991 ( it was less than one billion dollar
at the start of 19886).

Fo investments (2.4 billion dollar.as of end
19685) reached 3.7 billion dollar by December 18891.
This is not to mention commitments of 4.4 billion
dollar of soft loans and grants since 1989 from donor
countries and institutions taking part in thn
American-initiated Philf Aid Programme.

in avoiding unilateral action, Finance Secretary
Ramon del Rosario has pointed out the debt man-

t stra has resulted in reduction of the

debt stock, rescheduling of principal repayments
over longer at lower interest s s, faster
avaflments of soft loans and grants implementa-

tion of structural reforms.
Finally, it has improved the country's export earn-
and thus its capabflity
t service-to-exports ratio has been brought down
from 35.8 per cent in 1985 to 20.6 per cent in
1991,
While economic fundamentals t find more
than a match in political rhetorics in Congress,
House Jose de Venecia has vowed to oppose

Speaker
any debt capping bill.

But even if such a proposed legislation prospers,
it 18 headed for presidential veto. Both before and al-
ter winning the May elections, President Fidel V
Ramos hl.l -ﬁr and categorically stated his
preference fnr good debtor behaviour. The ex
ence with the 1983-85 moratorium is eno to
convince him that the costs of unilateral action out-
weigh the benefits in overall terms.

The clamour in Congress to limit the country’s
external debt service to a certain percentage of ex-
port earnings
pose the equivalent of a service cap under a morato-
rium which started in October 1983 and was not
lifted untfl the second half of 19885,

It was some kind of force majeure situation : a
bunching of maturities took place just when the
Central Bank's gross international reserves were nol
only at a new low but also held suspect, with foreign
banks claiming there was "window dressing” (or

to service its debts. The:

is not new. The Philippines did im-

ding) of the gold ana dollar holdings.
pﬁmnf]epilnde in local financial history occurred
during the deposed regime of the late President
Ferdinand Marcos. Now the debate on the debt issue
has become the new national neurosis replacing the
controversy on American military presence which
ended with thé closure in September of the
American naval base in Subic.

In the present debate, Bolivia is cited as an dn.m

of a borrower given access to global lend -
dows despite failing to meet debt service line:l
Peru is also cited as an example of a borrower whose

economy collapsed after refusing to honour its loan
obligations.

Actually, there is no need to go that far. The
Philippines is itself a case in point of a borfower in
default. But unlike Peru, it did not tell its creditors
to go jump into the lake. What it did, like Bolivia, was
to pursue negotiations with foreign banks until it was
event anew as a good credit risk.

With disruption of trade financing lines negat-
ing the savings realised from the moratorium, the
GNP shrank by 6.92 per cent in 1984 and 4.42 per
cent in 1985 in contrast to an expansion of 1,86 pet
cent in 1983. Inflation galloped from 10 per cent in
1983 to BO per cent in 1984 before slowing down
somewhat to 23.1 per cent in 1985. Une t
worsened from 10.4 per cent in 1983 to 12.85 per
cent in 1985,

The overall sftuation improved in 1986 when the

economy started to respond to an ment

reached in late 1986 with banks. accord
rescheduled principal repayments on 5.8 billion

dollar of commercial dr:htl uur a 10-year

with a five-year . It also made available

925 million dollar of new money plus 3.2 billior

dollar of a revolving trade credit. \

The economy returned to the track, with
production of goods and services expanding by 1.88
per cent in 1986 then 5.66 per cent In 1987.
Consumer price increases decelerated to 3.8 per
cent in 1987,

There was no new money but the revolving trade
deficit was extended. Moreover, the 1985 agreement
was folded into the 1987 version, making the earlier
5.8 billion dollar eligible for better terms.

Debt ne
of bilateral deals

every
" the Paris Club, rescheduling both principal repay-

ments and interest payments
4.2 billlon dollar between

lmuwmgnm

Last February, another was concluded

package
amounting to 4.2 billion dollar nnd involving a
stretch-out to 28 years of past-due and

ing principals, another

soon -matur-
...;‘."" ool b thie Sage

and reduction of the debt casc
international secondary marke t. — DEPTHNEWS
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