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Dhaka, Wednesday, November 4, 1992

What Will the Traffic
Month Produce ?

Formcrz used to have every year a week
of festive - sitting on road intersections and

making themselves models of implort
ricksh to keep to the rules. It wnnf
short- unm I:ruth - spell for all road-
users except ose having f[aulty vehicle doc-
uments or those having no papers at all. all
low for the week making the roads less
crowded and . No one except the vehicle
law-breakers and the police was terribly im-
Now, this time, we are passing through a
Traffic Month'. We do not know the reasons for
the three-week ext n. We do not either know
what this ‘month' aims at and what results to ex-
from this exercise. In the absence of such
ledge., can we ourselves set down what we
:nul;l dearly want the Traflic Month' to pro-
uce

How can we start the list the question
of the vehicles — tons of dea
into the air inhaled by all. we see al-

er the Traffic Month's end that not one mo-
torised vehicle runs on the roads of the capital
city that up black smoke ? We want this to
happen with all the force we can command. But
are we not being ious fools to such a
result from police full well that most of
the police vehicles are themselves some of the
worst criminals in this respect. We have time and
again pointed out that a vehicle belching out
heavy streams of carbon monoxide and other
killing agents is the most visible of all the crimes

society and as such it needed no exercise
in inspection and detection.

Newspaper photographs show police personnel
checking vehicle papers. In our view more im-
portant than that is to check overloading which
police may have done for the last time du the,
imposition of the Ayubi martial law way back in
the fifties. And what about checking the speed of
the running vehicles? This has ceased to be a
crime at least in the eyes of police. The above is
some sampling of problems that directly con-
tributes to of road-users of Bangladesh.

Now for a less $ nuisance. It is
an established lact that in Bangladesh no driver of
motorised vehicles knows anything about how
and where to stop his or her trap — or that all of
them simply don't care. The far graver fact is that
not one single policeman on road duty was ever
seen to be disturbed by the criminal ways of
drivers about stopping and parking. They are al-
wazs a picture of innocence about one thing — law
— be there Traffic Months galore or not.

There's Still Time to Avoid
Confrontation

The initiative that should have united the polit-
ical forces, has instead divided the nation — and
dangerously so. The rise of terrorism alarmed us
all and it was a united voice, cutting acress all
parties and sections of the society, that ealled for
the sternest of actions t it. Now that a for-
mula for action has come — in the form of
the anti-terrorism bill — we stand uncompromis-
:.thlg]y ?Mdcd. Ttrn:irialm will have a field day as

€ ru party an €0 sition prepare to get
at each o hcr‘;tythmat. o RS &

There are le%:lhnatt reasons as to why we are
divided. There has so far been no acceptable ex-

planation as to why the ruling party did not take
the opposition into confidence. Confidential ex-
changes of views at the drafting stage may have
saved us from the current dangerous divide. The
opposition, on its part, need not have taken the
very extreme step of boycotting the parliament
from the outset, leaving no doors open for a dia-
logue on the issue. This paper earlier questioned
the need for such a draconian law when legiti-
mate doubts remained whether the existing laws

had really been applied in fighting terrorism. No
attempt was made the government to explain
to the public as to how the existing laws were

deficient and in what way the bill would be better
suited in fighting the menace of terrorism.
Having made no attempt to engage the opposi-
tion in any dialogue on this all sweeping bill, what
did the government expect the opposition to do?
Just sit back and let the law be passed! Only
height of naivety would have led them to think so.
If it did not, then why did the rnment chose
a course of action that it knew would lead to di-
vision and confrontation? The argument of the
Home Minister that neighbou countries have
similar laws is only hall true. at they have is
equivalent to our Special Powers Act. Nowhere
there are two such laws as we now have here.
Then, what if the neighbours have such laws. Is
mtm?nnthlng better we can think of in emulating
em
Now that the bill is with us, where do we go
from here. The path that the opposition is sug-
gesting is, we think, of questionable wisdom. This
paper would like to express its deep concern at
the likely turn of events — unless last minute
wisdom Lﬂrwnlls. If the opposition continues to
t the parliament — as it has reportedly de-
ed to do — and take to streets and mass
movement, then it will severely harm the ss
of parllamentary democracy. If will mean that the
opposition is forcing its will on the parliament.
On the other hand the government cannot also
use its majority to bulldoze a reprehensible law

on the nation. The answer is a d ed way out
for both. It seems that both have sight of the
fact that in upholding democracy their interests
converge. That their constant fighting one an-

other — at cost, and upto any level — creates
possibilities for anti-democratic forces to gain

It is late, but not too late, for both parties to
show flexibility. This law cannot be effectively
implemented without the help of the opposition.
On the other hand, the opposition cannot con-
tinue to indefinitely boycott the parliament, and
mtoal!}{h:'lftghm lpreuurt to influence the

est law body. Govern-

ment should admit that mc a mistake in
mg alone in formulating the bill. The opposi-
should also admit that boycot the parlia-
ment was not the best way to face the issue. Do
not be obstinate about your respective mistakes
and push the nation towards unnecessary con-
frontation. If the two leaders cannot talk, at least
the deputy leaders can the dialogue. We
have reached an impasse and it is to the interest
of neither to push it any further.

|

Exported to Death: the World Bank

S HE Worlkd Bank

on these unvarying
principles, the Bank has, for
nearly half a century, straddied
the world. They are part of the
Bank's structure and the pil-
lars of its doctrine: the techni-
cal measures the Bank imple-
ments in one country or an-
other all dertve from them in
some way. Asking the Bank to
‘change' them would be about
as realistic as expecting a
horse to canter on webbed
feet.
Although the twin doctrines
— market forces and msudmum
integration — are -
sented in the .h.mmzu;':t
reference to particular histori-
cal or geographical circum-
stances, it is clear that they
are not preached in a vacuum.
In the late 20th century, and
whatever the talk of '‘level
playing fields’' or 'the interna-
tfonal community’, it is also
clear that some participants in
the world economy are more
equal than others.

The stronger members of
this ‘'community’ can observe
whichever parts of the doc-
trine suit their purposes while
ignoring the rest. The weaker
ones are not afforded this lux-
ury. Thus, for example, power-
ful countries can maintain
tariff and non-tariff trade
barriers against competition
from goods manufactured in
weak countries, while still
dumping their own industrial

or farm products on more
vulnerable countries.

Various international insti-
tutional arrangements exist for
the implementation of the ba-
sic doctrine. The standard
wisdom proclaims that goods
should flow freely across fron-
tiers. Ensuring the proper
conditions for such flows and
providing them with a legal
framework is the specific task
of the General Agreement on
Tarifls and Trade (GATT).

Today, however, with in-

cash. in such cases, the

International Monetary Fund
exists to provide — at a finan-
cial lnddpolltlcll price —
‘balance of payments support’.
Its loans come with stricter
and stricter conditions at-
tached as a country's deficit
and consequent borrowing
needs increase. The IMF is not
supposed to be a 'development’
organisation and its Articles of
Agreement make clear that its
vocation is to finance trade.

In the free markets, inte-
grationist world-view, mer-
chandise — whether in the
form of goods or services —
and money must, then, be free
to cross borders. The same
rules do not, however, apply to
all factors of production and
stop, for example, noticeably
short of the same
freedom for labour.

Where does the World Bank
come in? In the present
International Division of
Labour, wherein GATT takes
care of making rules for trade
and the IMF takes care of fi-
nancing it, there s an unstated
prior condition: countries
must tradc. They must, to that
end, agree to devote substan-
tial resources to the sector of
what economists call
‘tradeables’, even though that
may be to the detriment of re-
sources for ‘non-tradeables’

which are more immediately
useful to the population.
Governments, that is, should
be protected from the tempta-
tion to concentrate on satisfy-
ing the needs, of their own
people — for food, shelter,
transport, and so on.

The Bank's particular role is
to make sure that all the
countries under its tute
take maximum advantage of
market integration opportuni-
ties whether they want to or
not. The mechanism for forc-
ing potentially reluctant
participanls to engage in the
world market is the set
economic policies called
Structural Adjustment; a vital
component of Structural
Adjustment is the insistent
implementation of the

About five countries,
a greal many of them in Africa,
are now structural ad-
Justment programmes under
the guidance of the IMF and
the Bank. The easy-money
decade of the 1970s marny
countries to overborrow; in the
19808 were caught in the
squeeze when debts came due
at the same time as interest
rates soared.

As a result, they certainly
needed to ‘adjust’ — their out-
lays chronically exceeded their
incomes — but they were given
little choice as to how to go
about it. Because the 'seal of
approval’ granted by the Fund
and the Bank can alone give
access to credit — not just to
loans from the Bank and Fund
themselves but from all other
sources as well — the Bank can
stride into the country on fts
two legs and set about
its doctrine. The 'adjustee’ has
little choice in the matter.

A standard frement is
that the debtor r:::t export at
all costs. The ultimate goal of
structural adjustment is to re-
store a positive balance of
payments so that the debtor
government will have spare
cash on hand to service its
debts. For a country whose
currency is unacceptable in in-
ternational financial transac-
tions — which means virtually
all 'developing' countries — the
only option {s to earn cash
through exports,

In pursuing this objective
the Bank and the Fund act as
bill-collecting agencies for the
creditor countries. The credi-
tors, particularly the United
States, take a hard line on
debt, no matter how poor and
indigent the debtor, insisting

on total repayment except in a
handful of cases.

The social and ecological
consequences have been dev-
astating. These consequences
are, furthermore, well known
and have been documented in
any number of books, articles,
films, etc. They are perhaps
best summed up in a single
UNICEF [(United Nations
Children’s Fund) re: an ex-
tra half million children die
every year as a direct result of

Fund has tried to press home
to the creditors, their major
sharcholders, the obvious
t that substantial debt re-
th: would be the best — indeed
only — iniftial » to -
vent the total mnt:!:mc ﬁ
social collapse of sub-Saharan
Africa in particular. Greatly re-
duced debt would imply
greatly reduced interest pay-
ments which, according to the
Organisation for Econemic
Cooperation and Development
(OECD), in both 1989 and
1990 average 81 billion a
month for the miserably poor
countries of sub-Saharan
Africa. This figure seem
barely credible but it is based
on the creditors’ reporting
:Kcmlttm; it tells us what they
selves declare they have
received.
Greatly reduced interest
ts would, in turmn, mean
r less pressure to stress ex-
poris. Without debt and the
structural adjustment pro-
grammes {t entails, without
the need to invest so heavily in
the export sector, Africa could
put its resources into buf
infrastructure; into feeding,
educating and caring for its
own populations. Such choices
would, however, serve only
Africans and, even more seri-
ous, would violate the doctrine
of maximum integration into
the world economy.

Sub-Saharan Africa's debt
more than double between
1982 and 1990, when it
reached 8164 billlon. .In a
world where five times that
sum can casily be lost on Wall
Street in an without undue
stress, where total Third
World debt stands at 81,450
billion (nearly nine times as
much as sub-Saharan Africa's),
it may seem particularly sadis-
tic to have maintained such a
burden whose repayment the
creditors could easily do with-
oul.

One hears Auden's words:

‘Every farthing of the cost
all the dreaded cards foretell
Shall be paid ...’

No one can count the real

cost A[rim.nn have paid so that,
from 1982 ugh 1990, over

Central Asia — the Bridge between
East and West

All over Central Asia and the Caucasus
region there are ambitious projects designed

.. HERE are plans to con
struct gigantic pipeline
networks that would

bring the oil of Kazakhstan and
Turkmenistan’'s natural gas to
European markets.

There are moves to create
new cconomic alliances and
free trade areas that would in-
tcgrate the new nations of
Central Asia and the Black to
new economic realities.

But first the energy re-
sources and the industrial and
agricultural capacities ol more
than a dozen new states need
to be harnessed — and that re-
quires external assistance, in-
vestment and technology
transfer.

And a long-lasting solution
must also be found to the eth-
nic and clan rivalries like the
ones in Georgia, Azerbaijan and
Tajikistan that threaten to
plunge the region into war.

How to marry the require-
ments of a vast region
stretching from Romania to
the borders of China to the fi-
nancial and technical re-
sources available in the West,
was one of the themes dis-
cussed at a major conference
in Istanbul this month.

It brought together not only
the nine countries which ear-
lier this year signed the Black
Sea Basin Economic Coope-
ration Agreement, but also the
emerging nations of the
Caucasus and of the former
Soviet Central Asia.

Officially titled 'Opportuni-
ties for Trade and Investment
in the Black Sea States, Turkey
and Central Asia,’ it was
attended by over a dozen

nations, including Russia,
which sent ministers or senior
planers.

"The attraction of the con-
ference was the presence of

_to integrate emerging nations into the global

economy. John Roberts of IPS Reports from

Edinburgh.

the delegations from the 12 or

+ 13 countries taking part,” said

Regina Skinner of Interforum,
the London consultancy which
organised the conlerence.

"There are one-to-one
meetings of 10 minutes with
the country of your choice. If
you want to do business with
Georgia, there’'s a table where
you can go and discuss with
them your ideas, and find out
what you want to know about
Georgia.” S

Georgia, despite being on
the brink of civil war, sent
both its construction and in-
dustry ministers to the confer-
ence, as well as a senfor for-
eign policy oflicial. It is a pat-
tern repeated by governments
across the region.

Armenia and Azerbaijan, de-
spite their ongoing war over
Nagorno-Karabakh, are likely
to play important roles in the
construction of proposed
Omani-developed plans for an
oil pipeline [rom Kazakhstan to
the outside world, particularly
if Turkey f& chosen as the ul-
timate Mediterranean or Black
Sea terminal.

Countries in the region also
include the energy-rich re-
publics of Kazakhstan and

Turkmenistan — and less-de-

veloped countries such as
Kirghizia and Uzbekistan

which will be looking for in-
vestment in agro-industry.

Companies f[rom Saudi
Arabia, Iran and other Gulf
states, as well as from Western
Europe and the United States
have been keen to get involved
in specific industrial develop-
ment.

But one complex problem is
the need for triangular trade
arrangements in which Wes-
tern capital or cxpertise pro-
vides the glue that stick deals

together involving more than
one regional country.

In this, Turkey is likely to
play a catalytic role in fostering
trade and investment in the
region.

It has experience in devel-
oping its own industries, par-
ticularly in the agro-in-dustrial
and pharmaceutical sphere,
and will be looking for chances
to expand internationally, But
such expansion could well re-
quire third country finance.

Turkey, linked not only cul-
turally and geographically with
many of the countries, believes
it offers them — and particu-
larly the Muslim nation taking
part — a model for economic
development along Western,
Secular lines. .

Turkey has long regarded
itsell as a bridge between
Europe and Asia. Now it seeks

a chance to show it can be a
bridge across which Western
finance and expertise can pass
into the developing economies
of Central Asia and the Black
Sea region.

For most countries in the
region, the need for invest-
ment {s the limiting factor.
The old Soviet empire rou-
tinely pumped more funds and
investment into its outlying
republics than it took from
them to cement them into a
centralised economy.

Now both the funding and
the externally-organised di-
rection of their economies has
gone. They can set economic
priorities, but this may or may
not coincide with those of
Moscow, although most coun-
tries remain partners with
Russia in the Commonwealth
of Independent States (CIS).

At least in the energy field,
what the Russians want is
essentially the same as what

their fellow members of the
CIS want — development of
new oil and gas fields, increas-
ing the extraction rates from
existing fields, and improved
management and training.

The development of new
fields particularly applies to
Kazakhstan, where several
companies, ranging from the
US Chevron to Oman's state-
owned Petroleum Develop-
ment Oman and to Britain's
giant British Gas have con-

cluded agreements to develop

key fields.

Chevron has said that it is
prepared to put up as much as
US$10 billion to develop the
super-giant Tengiz field and
the neighbouring Korolev field,
with the Kazakh side providing
equivalent input, though not
necessarily on a cash basis, as
part of a 50-50 project.

tors, net least to the World
Bank. Did these creditors even
register this crystalized sweat
and tears as anything more

than a blip on their compu
screens”? -

The Transnational Institute
(TNI) study (Short C ¥
Africa and World Trade)
examines the consequences of
the World Bank's assumgption
that the more a country can be
integrated into the world
economy, the better off 1t will
be. TNI Fellows have, over the
years and in a variety of re-
scarch projects, publications.
films etc, developed an ongo-
ing general critique of struc-
tural adjustment. This is not.
however, the of this book.
More modestly, perhaps, but
definitely, the TNl research

ous case of gangrene and
should be amputated forthwith.

We set out to explore the
export-led growth strategy for
Africa, to assess its track
record and its effects and have
kept precisely to this focus.
This k has a clearly de-
fined, single target; it has no
pretensions to being a general
treatise on Africa nor on the
current phase of Third .World
'development'.

One consequence of this
choice is that, although it is
impossible to write about
Africa without some reference
to the history of colonialism
which has shaped present po-
litical structures and economic
patterns, we now here present
— even in outline — a system-
atic economic history of Africa.
Any assessment of Africa's
predicament, however, and
even more so any effort to de-
fine ways out of it, must ac-
knowledge the weight of his-
tory.

Africa has been used as a
source of cheap labour during
the centuries of the slave trade
and, in the past century, as a
source of cheap raw materials.
The World Bank's economic
strategy for Africa fits this lat-
ter tradition, emphasising the
export of primary commodities
such as agricultural products
and mincrals.

The consequences of the
Bank's policy prescriptions
have left Africans as impover-
ished and disempowered as

were by the wave of colo-
fal land-grabbing in the
1880s. Formal independence
and aid however did to some
degree provided a framework
which gave the newly inde-
pendent governments room
for manoeuvre and some pos-
sibility of generating greater
prosperity. Many if not most
African leaders squandered
this qupnrtunlty. but in any
case this framework was de-
molished in the 1980s by the
World Bank and the IMF,

The debt burden forced
African governments to turn to”
multilateral financial agencies,
who would only make new
loans or delay repayment of old
ones {f their economic pre-
scriptions were followed.
African governments cannot be
exonerated for mismanaging
their debts, but they were still
defenceless faced with this fi-
nancial onslaught.

The export-led strategy
Africans have been obliged to
adopt, quite simply has not
worked, does not work, cannot
work. Repeated reports ema-
nating from Washington an-
nouncing light at the end of
the export tunnel are either
lies or illusions and in either
case tragic for the countries
and the peoples of sub-Saharan
Africa.

Normally there should
come a time, especially among
Bank strategists who pride
themselves on their grasp of
economic 'science’, when even
they recognise that their
dogged persistence {s des-
tined to go unrewarded. All the
signs, for anyone willing to ex-
amine them impartially, point
of failure. The Bank should be
willing to re-examine its
premises and admit their
inadequacy. Instead of trying to
fit the poorest of all continents
to the Procrustean bed of its

and Africa

The Buily Star 4

of-the-

all too ofien on just one, two or
three of them. These com-
modities are pro-
duced as well In Latin America
and especially Asia. As the
iraders we guote in the TNI

';;?nlnt:d and well-staffed
raser Commission’,
charged with ..

We [find it hard to believe
that both the Bank and the
Fraser Commission were
somchow unable obtain to the
necessary research materials.
HHad they obtained them, as
TNI's team did, we find it hard
to believe they would not have
been obliged to reach exactly
the same conclusions we have
reached here. The problem is
neither money nor staff. It
would seem, rather, to be one
of refusal on ideological
grounds to confront reality.

The Bank has a ready an-
swer to its critics. The doc-
trine, it claims, is correct, the
principles are inviolable, but
the application is faulty.
Consequently, export-led
growth must be pursued with
renewed vigour. There is no al-
ternative.

Before we begin working on
alternatives in the next phase
of the study, TNI challenges
the World Bank's experts to

read the following pages and to
challenge, if it can, our conclu-

sions, not by simply repeating
its doctrines but by mar-
shalling evidence of similar
scope and quality. Although our
means are puny compared to
the Bank's, we have, so to
speak; covered the waterfront,
not to mention the commodity
traders’ wharves. The next
battle will be to force the Bank
and the other Structural
Adjustors who follow its lead to
take these conclusions seri-

This will be a formidable
task because we are not deal-
ing with rational argument,
dressed though ft may be In
technical language, but with
dogma. It, however, present
strategies remain unchal-
lenged, if the Bank persists in
its practice, if it remains deaf
not only to its critics but to
Alfrica’'s suffering, we know for
sure that the continent is in
for a painful, forced march into
the 21st Century.

—Thid Word Network Feature

This is the ace o a

fortheoming Short
Changed: Africa and World
Trade, to be by the
Transnational Institute.

Susan (s an expert
on Third W nt

No-fly zone over Iraq

Sir, The three powers USA,
UK and France have declared a
no-fly zone over part of south-
ern Iraq and have started over
flying this area day and night
on the plea of protecting the
Shi'ite Muslims residing there
from Iraqi bombardment. This
is no doubt a nice piece of act
to protect the rebellious mi-
nority of a country from the
oppression of the Govt of that
country. But is it ethical? Can
military planes of any country
overfly another country with-
out that country's consent?
What is all this fuss?

Even accepting the version
that Saddam Hossein {s a bad
man ft doesn't grant any legal
right to military planes of
other countries to overfly his
country. In that case, why the
greal men posing as saviours of
Shi'ite Muslims don't do the

———

same in former

thing
Yugoslavia where the Bosnian

Muslims are being butchered
by Serbs: in Lebanon where
the Israeli planes are bombing
day and night. on this or that
pretext, to kill the Shi'ite
Muslims, or in Myanmar where
Rohingya Muslims are tortured
and driven out from Arakan
and forced to take shelter in
Bangladesh? One (or the only)
answer may be that the inter-
est of these three countries
are not in jeopardy in these
countries. It is not Yor Shi'ite
Muslims of Iraq that they are
doing so. May be they are do-
ing so to see that the Jews of
Israel can live without fear, the
oil supply from the Gulf is as-
sured at a cheaper rate and
may be as a policy to check
Muslim uprising as a power in
the world.

They have said that they are

doing it as empowered by
Security Council resolution No.
688 of April 1991. ‘A perusal of
this resolution shows that it by
no stretch of ation, can
be construed to mean that the
three countries can conspire
together to overfly Iraq in or-
der to stop flying of military

planes of Iraq over its own ter-

ritory.

It is really sad that Saudi
Arabia has allowed them to use
her Dahran airport to send
military planes over Iraq.
There is no doubt that Saddam
Hossein has a threat to
all other Arab countries but it
does not mean that countries
like USA, UK and France
should be given such foothold
to deter Muslim unity.

A N M Jahed
West Nakhalpara, Dhaka

Bangladeshi power
Sir, " esh is exactly
at the wrong end of where it
wanis to be,” disclosed re-
cently by World Bank Resident
Mission chief, highlights the
country's prevailing scenario.
Frightening is it: The coun-
try should have been aware of
her direction in time. The
state of the State must arouse
educated conscience of the
nation, now or never.

So much (self-demolishing)
E]rngrcn of a nation struggling

r survival for over 'won ecen-
turies must have been well
supported by sectoral disorfen-
tation misdirecting this LDC's
econo battered by natural
calamities, aids, debts, brain
drains, and corruptions.

World Bank's suspension of
aids to the power sector of this
country was virtually a short-
circuited blackout of an essen-
tial chamber of ths State-en-

terprise system that resulted
from uhsatisfactory perfor-
mance generating one of the
highest system losses on earth,

Despite "high-powered”
measures formulated from
time to time, the required
level of performance has yet to
be produced by the powermen.

In order to make the
marks, personnel efficiency
has to be developed toward
upgrading the whole system
according to standard specifi-
cations. department may
consider consumers' sugges-
tions for lmpmvi'? their out-
put and can conduct nation-
wide open-to-all competition
on solution to lnngrohltm
whenever necessary which will
help l.l't::rltrm gain.

Instead of opting for ex-
pensive machinertes, which
cannot guarantee solutions to
all problems, nppmnrht:l]r
skilled manpower with cost-

ellicitent service,

Suu Kyi

Sir, It is really shocking to
lcarn that Burma's military
junta has no plan to relcase
Nobel laureate and the Leader
of the Opposition Aung San
Suu Kyi. Tz.ll.lthndthl. how -
ever, said that Suu Kyl could
leave house arrest for Britain
anytime she likes.

We strongly oppose the
above decision and must sin-
cerely call upon the Burmese
authority to nmm:
lease Suu Kyl for “
democratic government there
by following demoecratie
means.

M Zahidul Haque
Assistant Professor BAl, Dhaka



