KUALA LUuMPPuR, Nov |
Malaysia's fast expanding
of overheating, ti—ﬁ
8.5 per cent thia year
eight per cent in 1983, a

government rcport released
yesterday  said. Although
slightly the 8.7 per
cent posted in 19891,

the current ycar's cxpansion
in Gross Domecstic Product

IGDM continucs an unbroken
five-year run in which
Malaysia's cconomy has ex-
panded by more than eight
per cent, reports AFP.

- US economy shows
signs of growth

WASHINGTON, Nov 1: The
US economy, sluggish since
it emerged [rom. recession in
carly 1991, showed signs of

th ‘last weck that gave
resident George Bush a
muth-necded boost -in the
run up to Tuesday's election.
But althoygh “the announce-
ment of 2.7 per cent eco-
nomic growth in the third
quarter gave Bush ammuni-
ton to defend his handling of
the economy, it left eco-
nomic experts unimpressed.
The Gross Domestic Product
(GDP) had grown at an annual
rate of 1.5 per cent during -
the previous three months,

reports AFP.

Pak rupee
devalued

KARACHI, Nov 1: The
State Bank of Pakistan (SBP)
lowered the value of the ra-
peec to 25.2500/25.3763 to
the dollar with immediate ef-
fect from 25.2000/25.3260
fixed on October 27. The
central bank gave no rcason
for the adjustment. A dealer
at ABN-AMRO of the
Netherlands said the rupce's
value was lowecred bgcause
the dollar had gained slightly
on intcrnational currency
markets, reports Reuler.

Arab bankers
learn new rules

ABU DHABI, Nov 1: Arab
bankers began a two-week
training course on Saturday
on auditing procedures and
capital risk management in
line with new international
rules set by the Bank for
International Settlement
(BiS).. The Basel-based DBIS
has set January 1993 as' a
except Saudi Arabian ones, to
boost their capital levels or
risk being boycotted by ccn-
tral banks in 10 major indus-
trial capitals bechind the new
measure, reporis Reuter.

' Zhucheng largest
chicken exporter

BEIING, Nov 1: Zhu-
cheng, a city in east China's
Shandong province, i{s now
developing into. China's
largest producer of chicken
for export with an average
annual increasec of 47
cent since 1984. Its chicken
export volume reached
10,000 tons in 1991, which
earned the city 22 million US
dollar in foreign exchange,
one tenth of China's total in
the state's chicken export
eamings, reports Xinhua.

China to open oil
fields to

TOKYO, Nov 1: China will
formally decide by the end of
this year to n its remote
inland ol fields to foreign In-
vestment, the state-run
Japan National Ofl Co said
Saturday. The plan was made
known te the company's
president, Kunio Komalsu,
‘'when he visited Beljing in

October, ¢com offi-
cials said. Chinese

Peng has recently told a
Japanese cconomic mission
without giving any specific
that China would It
curbs on foreign fes
ng production in its in-
ofl fields including the

Tarim basirs reports AFP.

China expects
Japanese investment
BELJING, Nov ]1: Chinese
trade officials say they expect

EC-US

HONG KONG, Nov | fan
countries believe they are
ca t in the middic of the

deadlock belween the
United States and Europe and
would be the first to suffer
should a trade war break out,

reports AFP.

“The world economic pow-
¢rs arc holding the rest of the
world to ransoem. I their

economies do nol move, the
rest of the world's will not ei-
ther,” Malaysia's Mintster of
Internatignal Trade and
Industry Ralidah Aziz said.

His view is shared the
other five mcmbers of the
Association ol Soulth East Asian
Nations (ASEAN) — Thailand,
Brunei, Singapore, Indonesia
and the Philippines — which
have just been mecting in
Manila.

Disagreecment between
Washington and DBrusscils over
agricultural subsidies is block-
ing a solution to the Uruguay
Round of talks on the General
Agreccment on Tarills and
Trade (GATT). the most ambi-
tious ncgotiations on multilat-
eral gggnmerce cver held.

Leaders [rom Rey
Delhi have ex exaspcr-
ation over the drawn out talks
aimed at breaking the impasse.

Some criticise the “rigidity
of the positions” of poth
Washingion and Drussels,
while others blame the dcad-
lock squarcly on the European
Community (EC) and, in par-
ticular, on France.

: "We find our prosperity
held potentially hostage to the
pfoblems of European farm-
ers,” Singapore’'s Trade and
Indugiry Minister Lee Hsin
Loong®said recently.
Australian Foreign Allairs
and Trade Minister Gareth
Evans said: "Il the opportunity
afforded by the US clection is
missed, we confront' the pres-
sure created by the French
elections in March next year.”

"The intransigence shown
so [ar by the French govern-
mcnt in particular shows no
sign ol easing and it is really a
very dangerous situation,” he
added.

Only Japan — which has it-

scll’ been under pressure (o

open up its rice maskets — has
been somewhat less forth-right
in its condemnations.

Tokye has simply pointed
out that neither the Americans
nor the Europeans have made
any concessions on their re-
r'.h'l: “weak points” of tex-

and agricultural subsidics.

The other Asian mnations
have made quite clear they
would re the faflure of the
GATT talks as disastrous and
are unanimous in anticipating
four main consequences.

— a rise in protectionism.
This trend has already begun,
they say, with the formation of
trade blocs like the EC’'s single
market and the North
American Free Trade

nt.

In a bid to gain greater re-

bargaining power in a
loe-dominated world, the six
ASEAN nations decided In
Manila last weck to set up
their own free-trade zone.
Despite much regional pres-
sure t:;d]oln, Japan has irmly
declined.

— Decline in global trade.

Asian cxports would be one of

Business

Asian states to suffer first if
trade war

begins

the big victims of such a devel-
opment, which regional ex-
perts fear could lead to a
worldwide depression similar
to that of the 1930s.

— An agricultural subsidy
war. Asian ucers believe
they wouild be unabile to com-
pete with Western nations in
such a confrontation.

“The way they subsidise
production of wheat and dump
it will destroy our agricufture,”
said a senior official in India’s
Commerce Ministry, while ac-

cording to Apiradi
Tan ran, the Director of
Trade Policy in Thaifland's

Commerce Ministry, "A trade
war on agricultural subsidies
between the US and the EC
would push farm prices down,
and this would have a major
impact on Thafland.”

~ The need for national leg-
islation to solve trade disputes.
Without a GATT accord, Asian
cquntries believe they would
be constantly threatened by
the United States' section 301
trade law, practices it consid-
ers unfair.

Indonesia's rice
output rises .
by 8.47 pc

JAKARTA, Nov 1: Indon-
esia's unhusked rice producO-
tion Increased 8.47 per cent in
the first eight months of 1992
com with the same per-
fod last year, the Antara news
agency said Sunday, reports
AFP.

. Antara cited figures re-
leased by the central Bureau of
Statistics (BPS) which showed
that unhusked rice production
between January and August
reached 39.7 million tonnes
compared to 36.6 million
tonnes in 1991, :

BPS attributed the rise to
better weather. Indonesia in
1991 suffered an extended

drought which affected most-of |

the country's main rice pro-
ducing regions.

NEWZED: Volunteers try to heed a pilot whale out to sea Oct 28 after 86 whales came

ashore late Oct 27. Hundreds of volunteers spent the night keeping the stranded whales wet
and calm, then refloated 49 of them on the high tide.

— AFP/UNB photo

Philippines plans to turn Subic into
commercial, industrial hub

and industrial hub. It is privati-

sation on a giant scale.

base and sur-
areas in the north-

west Philippines, adding up to

20,000 hec.ares of land, will

be the biggest asset ever priva-

d to a with-
after the Philippines

a bases treaty

ng the US stay for an-
other ten years in September
. But the financially-
strapped Philippine govern-
ment no resources to de-
velop Subic on its own and has

tised
The
drawal
senate
extendi

agreed to let the private sector

It is an ambitious project.
The base served as the supply
depot and refuelling stop of
the US Seventh Fleet as it po-
liced the shipping routes of
the South China Sea. Every
component of that base in now
up for lease.

In March the cabinet also
decided to privatise the Phili-
ppine Shipyard and Engine-
ering Company (Philseco), just

north of the US naval base. At

300,000 DWT, it has the

country's largest drydock.

Privatisation of Subic could
only begin after Congress
passed a law creating the Bases
Development Authority and es-
tablishing a free port zone in

ment in a commercial hub,
along the lines of Hong Kong.

The law also created the
Subic Bay Metropolitan
Authority as the implementing
arm of conversion. Since then,
foreign investors have been
shown around Subic to assess
the facility's investment po-
tential.

A group of US industrialists
have expressed interest in ac-
quiring Cubi Point , the airstrip
which served US navy fighters
flying in from aircraft carriers

— as a regional hub for cargo

c ling.

Cubi is big enough to handle
800 tonnes of cargo a month
flown in on Boeing 747 and C-
5 Galaxy aircraft.

Hopewell Holdings, the
Hong Kong-based infrastruc-

ture Builder, has signed a let-
ter of intent to acquire the 35-
megawatt power plant and to
operate the container port.
Caltex Philippines, also in a
letter of intent, says it wants to
take over the 2.6 million gallon
oil depot, and the Keppel
Group of Singapore wants the
12-berth ship repair facilities.
Keppel already operates two
other Philippine shipyards

profitably.
According to Alejandro
Melchor Jr, of the Bases

Development Authority and
charged with carrying out the
privatisation plan, these are
just starters. There have been
many more enquiries from
petrochemical, textile and ma-
chinery industries, he said.

— Gemini news.

Subic to allow tax-free invest-

“India likely to make rupee fully

BOMBAY, Nov 1: India is
likely to make the rupee fully
convertible for all ‘overseas
trade transactions by the end
of the year a prominent Indian
banker said, reports Reuter.

"I would not be surprised if
we sec convertibility by the
end of the ycar on trade’ ac-
count, AS Thiyagarajan, arca
global finance exccutive for
Citibank in India, Sri Lanka,
Bangladesh and Nepal, said.

Bttl.'l:dhl: told an international
conference on India's capital

control.

markets that New Delhi would
take 2-3 years to lilt all con-
trols on the rupec and make
the currency full convertible
on capital account.

Finance Minister Man-
mohan Singh dismisscd recent
speculation in the currency
markets of an imminent full
float of the rupee, saying it was
uncalled for.

Singh said he must [irst be

satisfied that the fiscal deficit -

and inflation Wwere fully under

convertible by year end

India made the rupce par-
tially convertible in March, al-
lowing exporters to cxchange
60 per cent of export carnings
at market rates and 40 per
cent at a lower oflicial rate.

The government used
money exchanged at the offi-
cial rate to pay for state im-
ports of oil and [ertilizers.

Changes in foreign
currency control rules
Another rcport from New
Dclhi adds: The Indian cabinct

approved major changes in
India's Forcign Exchange
Regulation Act (FERA) which
will make it easicr for foreign-
ers to invest in India and
Indians to invest abroad, a se-
nior government olficials said.

The new amendments to
the act are designed to
"liberate the foreign exchange
regime and bring it in line
with the new cconomic poli-
cics,” an official spokesman
said.

Bad loans of

Japanese banks
total $ 103b

TOKYO, Nov 1: Japan's
Finance Minisiry said that the
bad loans of 21 major banks,
among the world's largest,
grew by more than hall to 12.3
trilllon yerr (103 billion dollar)
in the six month 1o
Seplember, according Lo AFP.

Ministry officials were
as ng that almost a
third of the non-performin
loans — amounting to four tril-
llon yen (33 billion dollar)
were not recoverable. The
ministry deflings non-perform-
ing loars as those on which
nis have not been met
for six months or more.

The disclosure followed an
announcement carlicr Friday
by Mitsubishi Bank Lid of the
indusiry’s rcsponse lo a gov-
crnment plan to let banks
wrile ofl debis through a ncw

joint company to absorb bad
property related loans.

The bank, u:rhich as chair-
man of the Federation of
Bankcrs Associalions has been

coordinating talks on the pro-
posal for the past two months,
said the ncw body would be
initially capilaliscd at six bil-
lon yen (50 million dollar).

First S Korean
joint venture
in Vietnam

SEOUL, Nov 1: Soulh Kor-
E: Orion Elcetric Company
signed a 170 million dollar
conlract to sct up a joint

venture in Victnam to produce

television tubes, a company
spokesman said on Saturday,
reporis Reulcr. .

Orion will be the first South
Korcan firm to csiablish a joint
venlure in Victnam since the
iwo counirics cul diplomalic
rclations in 1975 aller the
communist [lanol government
won the Viclnam war,

Orion will take on 70 per
cent of the total investment in
the project While Victnam's
Hanoi Elcclronic Corporalion
will be responsible for the
rest, according to the
spokesman.

A plant to be built outside
Hanof by June 1994 was ex-

pected to produce an annual
one million tubes  for colour

television scts and 600,000 for
bhc_k and white scts, he said.

No Saudi plan
to raise oil
output

LONDON, Nov 1: Saudf
Arabia has no plan what ever
for a sharp jump in its oil out-
put to 8.8 million Barrels Per
Day (BPD) in November, a Gulf
squrce said on Saturday, re-
ports Reuter.

“The source said the king-
dom was letting it be known
this weekend that speculation
in the oil market on Friday
about such an increase was
completely baseless.”

The Gulf source said Saudi

output now was 8.4 million'

BPD. :

The speculation on Friday
was said by traders to have
contributed to weakens in
petroleum futures.

Prices have dropped
sharply in the last 10 days
from almost 21 dollar per bar-
rel for benchmark brent blend
crude ofl to below 19.50 dollar.

The Gulf source said Saudi
output policy "is not reactive.”

This meant ,the world's
biggest oil expo was not In
the business of turning up its
taps just because other pro-
ducers in the Organisation of
Petroleum Countries
(OPEC) might be pushing extra
volume.

Western industry analysts
note Iran says it is raising its
production.
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| London Stock offers to

help Chinese bourses

BEIJING, Nov 1: The
London Stock Exchange, one

| of the world’s largest, has of-

fered 10 help China develop its
fledgling stock markets, an of-
fictal report said Sunday, re-

ports AP.

lan Salter, l'tpuly Chairman
of the London Stock Exchange.
said the British exchange
would help China by showing
examples of how w0 regulate
and erganise cxchanges, the
Business Weckly reported. The
publication is thc Sunday edi-
tion of the China Daily.

Salter was In Deifing to at-
tend a seminar on banking, in-
surance and other financial
subjects. During his weck-long

slay Iin thc eountry, he visited

,China’s two stock cxchanges in

Shanghal and the southern
boom town of Shenzhen.

He said the London market
has been [ollowing the devel-
opment of China's securities
market with great interest.

Al a quict time on our oym
markcts, we have been im-
pressed to see the raw enthu-
siasm of so investors in
China,” Salter was quoted as
saying

China's two-ycar-old stock
markcts have gencraled so

dollar to Israel in the first
eight months of this year while
the Jewish state’'s export to
China exceeded 13 million
dollar.

TOKYO, Nov 1: Five Central
Asian staics, oncc part of Lhe
now-dcfunct Sovict Unilon, are
expected to be admitted into
the Astan Dcvelopment Bank
(ADB) In the necar future,
Japan's top [linancial daily said,
reports Reuler.

The Nihon Kcizal Shimbun,
quoting iniernational banking
sourccs, said the cx-republics
of Tajikistan, Kazakhstan, Tur-
kmenistan, Uzbckistan and
Kyrgyzsian will likcly be admit-
ted into the Manila-based ADI,
paving the way for the states to
receive more low-intcrest de-
velopment loans.

Japan, which last weck
hosted a global conference on
aid to former Sovict republics,
has been working being the
sccnes to arrange for the five

ADB likely to admit 5
Central Asian states

to join the ADD, government
officials said.

Industrinlised nations and
somc developing countrics are
opposition assistance to the
Ceniral Asian sitales from the
ADB bccause the stales now
benefit from programmes un-
der the Europcan Bank for
Reconstrucliion and Deve-
lopment (EBRD), the daily
said. Foreign Minister Michio
Watanabe last week urged
donor countriecs to back
Japan's proposal to list the five
sitates with the development
assistance commitice of the
OECD (Organisation for Eco-
nomic Coopgration and
Development).

That would make them eli-
gible for official development
assistance [rom Japan,

Thai govt may subsidise
rice prices to face
foreign competition

BANGKOK, Nov 1: The Thai
government  is considering
spending scven billion baht
(dollar 280 million) t@ shore
up rice prices in the face of
sUlT lorcign compclition, gov-
ernment officials said on
Saturday, rcports Reuter.

Prime Minister Chuan Leck-
pai met the [inancce,. commer-
ce and cconomic ministers on
Friday to discuss intervening
on prices of rice, coffee and

garlic,

"The discussign focused on
rice,” sald government spokes-
man Apisit Vejjaviva.

"Our preliminary estima-
tions indicated that the volume
of Thai rice exports would not

be that high since our low-
grade product could expect
hot competition from Viet-
nam.”

No conclusion was reached
at the meeting, Apisit added.

But Finance Minister Tarrin
Nimmanahaeminda said the
new government planned to
use sceven billion baht from a
farmers assistance fund to hold
up prices.

"Without a clear policy on
paddy-price stabilisation the
farmers will be affected,” he
said.
An Agriculture Ministry sur-
vey estimated output of 17
milllon tons of rice from the
main crop and two million
from the second crop. |

UAE spends billions to

boost oil output with
no set target

Al3U DHABI, Nov 1: The
United Arab Emiratcs (UAE) is
spending billions of dollar on
cnergy projects but it has Set
no target for boosting its oil
productionh capacity, a senior
UAE oil official said Monday,
according to AFP,

Suhail Faris al-Mazroui,
Director of the Abu Dhabi
National O©Oil Company
(ADNOC), said the projects
covered both ofl and gas but he

‘World commodity market continues t

- ===

"I'

o wear grim outlook

gave no figures.

"You can say they are bfil-
lions of dollar involving oil and
gas projeccts,” he told AFP in an
interview. "They also include
raising our oil production ca-
pacity but there {s no target for
that capacity.”

The UAE has an outpul ca-
pacity of around 2.4 million
Barrels Per Day (BPD) and is
currently produecing at that
level under an agreement by
the Organisation of Petroleum
Exporting Countries (OPEC]).

Its crude reserves are esti-
mated at 100 billion barrels,
nearly 10 per cent of the

world’'s proven reserves.

Ay : tfl December 31, of

Ja {nvestreent to sur LONDON, Nov |:‘Bad news ran through the Silver: Prices rallied from a weak beginning. Sugar: Quict. Prices fluctuated in a narrow The provisional lifting, e ; “We are producing 2.4 mil-
as a result of Empcrug: world car indusiry this weck, hlghllghtt;";l: the The market was depressed at first by cconomic  range in the absence of industrial buyers, who the Nigerian government’s ban on wheat im = I;FD. Jevel agresd on
Akihito's historic visit, an of- | €rm outlook for the commodities market, re- unccrtainty but then cncouptered a technical remain cautious because of uncertainty about porls helped the market. il ‘he | with OPEC," said Mazrou, aleo
ficial report said Sunday. The ports AFP. - k= e nhtlnnk recovery although the long-term outlook re- the economic clirhate. But the market benefited But price increases were by Sccretary General of the

Long shadows were

International Wheat Council's lifting of its esti-
for a recovery of the prices for metals, platinum

report on the front-page -of mained over-shadowed by a high level of stocks from a call in Agrentina for general strike at the
and weak demand from the jewellery trade. mate for world output in 1992-93 to 550 million

Petroleum Council.
beginning of Novgmber to protest against the Supreme eu

xt in the um pru-ﬂl: and rubber by the announcement of losses by Copper: Firm. Prices rose to the highest fig- government and from a cut of taxed on sugar tonncs, against the 546 million forecast in ﬂ\:%;rl'ut:;:':g “":“h'ruz
say tly what was al- | Gcncral Motors, Ford in the United States, and  yre for nearly two years in response to a persis-  imported into Bangladesh. September. .  ordon | Uon level. prod

ready obvious to observers of Porsche in .Germany, and of production culs at Jent threat of a strike in mines at the Chilean Local sources said that Australia might be- Tea: ligher. Decmand was rm:clt c n L e naid b gas
Akihito's six-day visit that Eﬁ g:'l m t:' a mnuln ive reduction of the work- ‘Codeleo producer, the biggest producer in the come a net exporter of sugar for the first time to weckly auctions, where average prices were un projects included duu"hmlhql the

chanted at 200 pcnee a kilogram for higher

' [ the likelihood that de-
world, and because o g grades, were up lo 135 pense against 130 for

mand would grow. :

the extent of 200,000 tonnes per year as it met

roduction capacity of the
ng demand in Asian countries. production ty lig-

ut the outcome of the US vefied gas plant on dasisland to

Uncertainly a

presidential election on Tuesday, caused by a Lead: . Prices for lead, used mainly in Vegetable oils: Varied. The specialist Oil medium grades, and up to 88 against 83 pence | 25 oe (ncrease in de-

:;: Smgeror’s path. reparte reduction of the lead held in opinfon polls by 4 b.“eit:::iy were steady despite bad news World newsletter said world consumption of for inferior grades. mand h‘!l'*-'i':'I:'!'"" and expanding

Democratiec candidate Bill Clinton, caused the from the car industry. ' wvegetable oils 1s expected to exceed production The markct rose with an cye on the an- the onshore Bab field, which is

wmmm prices of gold and silver to fall. The precious Nickel: Down. Prices-continued to fluctuate at  in 1992-93 and this would result in a cut of pouncement of India of 30 million dollar in operated by the Abu Dhabi
arms sale To Iran | metals market is counting on Clinton to bosat around the lowest figures for two and a hall 430,000 tonnes in world stocks from the figure credit guarantces for Russia for purchase of 16 | ° . Operating Co

the economy in the belief that this will drive up
inflation and provoke the long=waited  recovery
of precious melals markets,

ny
million kilos of tea. ofl
Cotton: Lower. The Liverpool cotton indicator

was affected by the weakness of Europcan and

one year earlier to 6.95 million tonnes.

The price of palm oifl was weakened by the
refusal of the new government in Thailand to

years, they were depressed by the lack of any
cut in western production or of any slackening
of su from Russia.

{ADCO), the biggest UA

firm.

list Saudi Arabia’s help In its Industry sources said the

¢ prices quoted for ofl fell below 20 dollar . with  hos traet luded with M ta for Asian economics and by depressed conditioms in | o,  5roject would cost around
falled bid o stop the wale of | per barrcl. The market was depressed by fears _ Bul tHe fetine BONSs L of LME stocks.  tmporting 13,700 tonnes of Malaysian paim ofl.  the textfle industry. Operators remain pes- | 600 yllion dollar and would
earlter this year, the that supgly sl Samanis iGNt mmpve out © Since mber have fall by more than Oil: Weak. Brent crude ofl prices fell below simistic in the [car that t gricu double current output

ancc and by concern at tenpion within the
Organfsation of Petroleum Exporting Countries

m'ﬁfﬁ:m.m&nmmmwmw
six weeks in response to selling by investors in
the Middle East and because ol uncertainty
about the outcome of the US presidential elec-
tion. Disappoiniment that European interest
rates had not been cut was another factor.

Department may lilt its estimate of American
colton stocks.

Wool: Slightly higher. Prices were lllmuhllﬁ
sterliing's weakness, making purchases on
Eyﬂlinh market more interesting. But long-term | firm, the Abu Dhabi Marine
prospects are somber because of high stocks ﬂﬁg’tlz:“mmMﬁ

‘nee i [ economic recov-| O an P
:rr:l the absence of signs ol an s g o .

the 20-dollar-a barrel level for the first time in
two months, affected by fears of tensions within
OPEC following an increase in Iranian output.
The market dropped more than seven per cent
in the last 10 days.

Cereals: Up slightly. Sterling-quoted wheat
and barley prices benefited from sterling weak-
ness and prospects for good cereal demand.

1,000 dollar to t 6,150 dollar per tonne.
LME stocks rose by 960 tonnes to 56,040

Coffee: Firm. Prices continued to rise and
reached the highest point this year because of
the likelihood t the Brazilian and Colombian
crops would be reduced. Brazil and Colombia are

the two biggest producers.

Washington Post reported
Friday.. Unnamed US and
Pritish officials quoted in the

bic fect b
m“mrﬁ:ﬂ dtc!!np:dr ?:r clabo-

rdte on the oil projects but
ADCO and the second largest




