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Jobless claims in
US increase

WASHINGTON, Oect 30:
The number of Americans fil-

new claims for jobless
beneflits rose by 8,000 in
mid -October. the first in-
crease in four weecks, the
gevernments reported
Thursday. But the Labour
Department said the widely
watched four-week movi
average fell to its lowest leve

in more than two years. Many

analysts prefer to track the
average because it smooths

out the erratic weekly
changes and is considered a
more rellable indicator of the
| labour situation, reports AP.

US should move for
GATT accord

WASHINGTON, Oct 30: No |

matter who is clected presi-
dent next week, the United .
States will need to move

| quickly te hammer out
agreements with its rice al-
lies to free up world trade,

spur bal growth
and help ﬂoEumnmllu
said rapid action is necessary

to help butters sagging con-
sumer and rate conlfi-
dence around world and
avoid a threatened global
downturn, reports Reuter.

Two-tier system
| of VAT proposed

BRUSSELS, Oct 30: The
European Commission pro-
: a two-tier system of
Value Added Tax (VAT) on I
gold, differentiating between
"financial® and "industrial”
gold. The commission said in
a statement that it wants [i-
nancial gold, held by or in
central banks, to be [ree of
VAT, reports Reuter.

Russian external
spending to rise

TOKYO, Oct 30: The
International Monetary Fund

that Russia's external financ-
ing requirement would reach
at least 22 billion dollar next
year, but warned that the fig-
ure might be much higher.
Richard Erb, Depulty I
Managing Director at the

| IMF, told a conlerence on aid
to 12 former Soviet republics
that the estimated assumed
that "monetary and fiscal
policies are significantly
tightened before the end of
this year, reports AFP.

IDB seminar in

Iran next month

MANAMA, Oct 30: The
Islamic Development Bank
(IDB) said it would organise a
scminar in Iran in November
to help boost trade between
Islamic states. Trade minis-
ters from the 45-member
IDB as well as speakers from
Islamic states and interna-
tional institutions have been
invited to atiend the gather-
ing, the bank said, reports
Reuter.

Parliament approves
treaty on EES

STRASBOURG (France),
Oct 30: The European
Parliament Wedesday over-
-hehnmglylﬁpmmdltmty
creating the European I
Economic Space (EES), a

planned trade grouping of EC

| and Euro Free Trade
Area (EFTA) countries. The
vote marks the |

stage in the European
Community’'s ratification of

the accord, signed on May 19
in the Portuguese city of
Porto, by the 12 EC member
states and the seven EFTA
countries, reports AFP.

General Motors faces

loss in 3rd quarter -

DETROIT, Oect 30: General
Motors Corp reported a
third-quarter loss of 752.9
million dollar Thursday,
nearly 100 million dollars
less than it had warned
sharcholders it might lose.
The Ileading automaker,
whose chief resigned earlier

this week amid a sea of red’
ink, lost 1.06 billion dollar in
the third quarter last year.
Earlier this month, it had es-
timated its losses for third
quarter 1992 would total 845
million dollars, reports AP.

(IMF) estimated Thursday |°

MANILA, Oct 30: The
European Community
the Association of South East
Asian Nations (ASEAN) called
for stronger economic coop-

eration here Friday despite po-

litical {rritants topped by the
east Timor problem, reports
AFP. |

“Although we are on oppo-
site sides of the world, our
common interests are strik-
ing,” British Minister of State
Alastair Goodlad, whose gov-
ernment holds the EC presi-
dency, told and annual AgEA.N
£C foreign ministers’ meeting.

The two groups, which have
roughly equal populations and
fast-growing two-way trade,
stressed the need for closer
economic ties amid an impasse
in global trade talks and the
emergence of a North
American trading bloc,

The ASEAN members are
Brunei Indonesia, Malaysia, the
Philippines, Singapore and
Thailand, which collectively

- Malaysia will
tighten fiscal
policy to stop

inflation
KULA LUMPUR, Oct 30:
Malaysia will have to tighten

fiscal policy in its 1993 budget
to stop inflation from

; el
alter a long battle by cen-

tral bank to absorb excess liq-
uidity in the booming econ-
omy, analysts ‘said, reports
Reuter.

Finance Minister Anwar
Ibrahim needs to broaden the
tax basc to raise revenue and
cut the public sector deficit
when he tables the budget to
parliament on Friday, they
said. .
Sanjoy Chowdhury, Merrill
Lynch's chiel economist for
Asia-Pacific, said further mon-
ctary steps alone could not
cool inflation or kecp the ex-
ternal deficit under control.

"Only by restraining them-
sclves fiscally, can they hope to
case the monetary side of pol-
icy, which can provide a better
balance in terms of sustainable
growth, Chowdhury said.

(EC) and

have posted the world's high-
est economic h rates in
recent years thanks to boom-
ing export seclors.

Goodlad said the ASEAN
and EC must “now make com-

mon cause in the promotion of

Lrade and investment” both on

the official and private level,
and reiterated an EC offer to
rovide technical assistance
ip ASEAN achieve its plan to
create its own f[ree-trade area.

Two-way trade between
ASEAN and EC now exceeds
50 billion dollar a year, with
the former enjoying a surplus,
and growing faster than with
any other trading partner of
either group, officials said.

EC commissioner for Asian
aflairs Abel Matutes said
ASEAN [ears of a "Fortress
Europe” emerging next year
were "unfounded.”

He urged ASEAN to further
lift trade barriers, warning that
its growing trade surplus with
the EC should be corrected.

"We still face a number of
difficulties when operating in
the ASEAN markets,” he said.

EC officials also called for a
solution/to the dispute over in-
tellectual property rights
which “might obstruct the

growth in commercial cooper-
ation.”

Philippine Foreign Secre-
tary Roberto Romulo said
g security and economic
beralisation across the world
"have enlarged the possibilities
for even greater interaction”
between the ASEAN and EC.
He p sed the creatjon of
rapid Information networks
between the private sectors of
both groups, and industrial co-
operation programme, and
ASEAN access to the European
investment bank's facilitics.
While highlighting the need
for closer economic lin :
the EC officials ajso h on
political themes, topped by the
cast Timor problem.
The Portuguese-Indonesian

EC, ASEAN for stronger

dispute over cast Timor has
blocked eflorts to forge a new
ASEAN-EC general cooperation
agreement. Lisbon has accused
Jakarta of
human rights in east Timor, a
former colony an-
nexed by Indonesia in 19076,

"We that a just, com-
prehensive and internationally
acceptable solution will be
found,” said Goodlad.

He said the EC believes that
stability "depends on the ef-
fective operation of account-
able political systems."

"That is why we want to see
progress and reform in
Myanmar. That 1s why we
share a common interest in
secing Vietnam rejoin the in-
ternational community.”

ASEAN is spearheading ef-
forts to gradually persuade
Myanmar to democratize.
Victnam earlier this year
signed the ASEAN treaty of
amity, a first step toward
membership In the association.
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SMOKING PROHIBITED: Stringent laws are coming into ﬁ;rrce from Sunday in France

against smoking where tobacco and cigarettes are cheap and popular. Public

places, thou-

sands of restaurants and open offices will be affected. In a country where one third of the

younger generation smoke, it will be difficult to crush this old habit.

— Star TV photo

 Israel asks for an end to economic
boycott, arms buildups in Mid East

PARIS, Oct 30: Isracl asked
for an end to economic boy-
cotts and arms bufldups in the
Middle East at the opening
Thursday of talks between
some 40 countries on eco-
nomic development in the re-
gion, reports AP.

The first of two days of
closed-door meetings touched
on communications, water re-
sources and tourism, as well as
a poss'ble Middle East recon-
struction bank.

The meeting comes under
the framework of the Middle
East peace talks that opened
in Madrid a year ago. The bi-
lateral negotiations are cur-
rently being held in

Washington, adjourned until

Nov 9, after the US presiden-
tial election.

Uri Savir, assistant direc-
tor-general of Israel's Foreign
Ministry, hailed the talks as
"the first time in the conflict
of the middle East that 14
Arab countries and Israel have
sat down at the same table.”

Savir said he doubted there
would be any immediate re-
sults from the conference, but
noted that for the first, time,
Arab and Israeli negotiators
were talking of "regional” in-
stead of " national” interest.

The Palestinians, in a
statement to the group. reaf-
firmed {ts call for PLO partici-
pation in the peace process
and “correction” of its repre-

sentation o allow Palestinians
from East Jerusalem and the
diaspora in all working groups.
It also asked for a working
group on Jerusalem and hu-
man rights.

Israel boycotted the first
round of multilateral eco-
nomic talks in Brussels in May
when the Jordan-Palestinian
delegation included a member
of the Palestinian National
Council (PNC), the Palestinian
Parlfament-in-exile.

The council is closely
linked to the Palestine
Liberation Organization, which
Israel considers a terrorist or-
ganization and with which the

Jewish state refuses to negoti-
ate.

"~ This time, the ftop
Palestinian on the Jordan-
Palestinian team s business-
man Zein Mayasi, who lives in
Europe.

His attendance marks
a step forward, since Israel
until recently refused to nego-
tiate with Palestinians living
outside the occupied West
Bank and Gaza Strip. Mayasi is
not a PMC member.

Yakov Frankel, head of the
Israeli delegation and presi-
dent of the Bank of Israel, said
in a speech to delegates that
the Middle East cannot avoid
regional economic cooperation
of the kind today in Europe.
North America and Asia.

' BJP to observe strike Tuesday to |

protest Rao's economic reforms

NEW DELHI, Oct 30 :
India's main opposition party
said on Thursday that Prime
Minister PV' Narasimha Rao's
economic reforms had brought
hardship to the poor and
called a nationwide strike to
test the government’'s popular-
ur.- ¥
- There is no double left that
Rao has become a unpopu-
lar man as a result of his poli-
cies, Murli Manohar Joshi,
President of the rightwing
Hindu Bharatiya Janata Party
(BJP), said. :

He said the BJP, the largest
opposition party in parliament,
would lead a nationwide strike
next Tuesday.

"The strike will be total be-

cause the ple cannot go on
suffering endlessly,” Joshi told
Reuters.

The BJP rules four of India's
25 states and has pockets of
influence in others,

Joshi said the strike would
focus on spiralling price rises,
what he called Rao’s antipathy
towards farmers and a serious
us financial scandal in which
the opposition alleges senior
government officials were in-
volved. There has been no
proof of the charges.

Rao, who came to power at
the head of a minority gov-
ernment in June last year, has
embarked on a programme of
sweeping reforms to unshackle
India’'s moribund socialist

economy.

In the past year, the infla-
tion rate has tumbled from
about 15.5 per cent to about
nine per cent now, but the
prices of basic foodstuffs have
been above overall rate.

India nearly defaulted on its
74 billion dollar debt just be-
fore Rao's Congress Party gov-
ernment took charge. Reserves
are now a healthy 5.5 billion
dollar and India's debt {s man-
ageable.

But Joshi said many of Rao's
reforms were agreed after
providing from the
International Monetary Fund
which provided a 2.2 billion
dollar stand-by credit a year

ago.

"The government is taking
credit for reducing deficit fi-
nancing from 9.4 per cent to
five per cent ... this reduction
has been effected only by sell-
ing the shares of some of our
best public sector undertak-
ings,” he said.

"It amounts to di into
our capital for e fture.”

The Congress Party said the
strike would hurt the people
whose cause it espoused.

"If at a crucial time for our

" reforms the BJP disrupts the

economic agenda, then who

gets hurt the poor, obviously,”
Congress spokesman VN

Gadgil said.

violations of

Port F Minis-
ter Joao Des de Piripeiro said
the EC and ASEAN cannot
pretend that -
normal, that no genocide
place, no violation of human

is
took
ts" exists in ecast Timor,
re dozens of protesters

were massacred by Indonesian

in 1991.
But Philippine President

Fidel Ramos, in an opening
address to the ASEAN an EC

ministers, warned that "the

balance between individual and
community rights is delicate,
and each
balance for itself.”

must find the

Despite the f{rritants,
Matutes said the EC believed
that relations had expanded to
such and extent that a new co-
operation agreement should -
be reached.

"It s our hope that the cir-
cumstances will soon allow us
to work jointly towards this
end,” he said.

|
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economic links |India to disinvest $833m

public stock next year

NEW DELHI, Oct 30: india's

ﬂvﬂmtﬂﬂdmn
lion rupee (833 million deol-

lar) worth of public sector
stock in the next fiscal year,
pur.l::]g its cautious privatisa-
tion drive, a newspaper re-
ported Thursday, says AFP.

The government of Prime
Minister PV Narasimha Rao
made the commitment to an
international Monetary Fund
(IMF) delegation now in New
Delhi for talks on a loan India
is seeking, the Economic
Times said.

Indian officials involved in
Lhe negotiations refused com-
ment on the report, the
talks were stills at a prelimi-
nary stage. IMF officials could
not be reached for comment .

The Times quoted unnamed
oflictals sources as saying the
disinvestment proposal was
made during discussions on
conditions attached to the loan

[

dollar) from 1.95 billion

rapher Evge
image is remarkable because

to be sloping u
whole shot is dappled by light
and shadows from a wire
mesh fence.

"It seems to me that only
camera is able to reflect con-
temporary life.”

Net profit of
giant Saudi
petro-chemical
co falls

RIYADH, Oct 30: Net
for the Saudi petrochemicals
giant, Saudi Arabia Basic
Industries Company (SABIC),
fell 23.5 per cent in the first

profits

nine months of 1992, a com-
pany report said Thursday, ac-
cording to AFP,

It said profits for the first
nine months went down to
1.49 billion riyal (390 million
riyal
(520 milHon dollar) for the
same period in 1991,

The fall was attributed to
this year's decrease of between
10 and 30 per cent in the
prices of petrochemical prod-

ucts, Profits had already fallen
23.3 per cent in 1991, amid
new competition and high

shipping and insurance costs.

company said profits

for the whole of 1992 were
projected to reach two billion
riyals (540 million dollar)

Record price for
Russian photo

LONDON, Oct 30: A 1934

Russian photograph of a,

woman with a camerawas sold
Thursday for 115,500 pounds
(181,000 dollar) which
Christic’s said was an auction
record for any photo, reports
AP,

The picture was take by
Alexander Rodchenko, a pio- -
neer of 20th-century photog-
raphy. It was bought by an
anonymous German collector

who owns many historic pho-
los.

The photo was one of 28 by
Rodchenko which realized a
total 495,165 pounds 777,400
dollar nearly two and a half
times the top estimate.

Rodchenko died in 19586.
He was an artist in the con-
structivist movement who took
up photography after becoming
a key figure in Soviet cultural
life. He specialized in vibrant
Iimages expressing confidence
in Soviet society, depicting
athletes, gymnasts and swim-
mers from angled viewpoints
and often in unconventional
lighting.

The record-price photo,
"Girl with Leica,” was shot in
Moscow's Park of Culture and
Rest, the model being photog-
niia Lemberg. The

the bench she sits on appears
pward and the

Rodchenko wrote in 1928:
the

His 1935 photo of a boy

washing in a bowl went for
77,000
lar) and one of a figure on a
fire escape for 49,500 pounds
(77.700 dollar)
anonymous buyers.

pounds (120,900 dol-

both

to

usually well-informed daily
sadd .
The government, which be-

gan its cautious privatisation
drive last year, is to

:;ilt about 1.16 billion dollar
disposing of its in
the current fiscal mth
ends March 31.

it sold stock worth 6.8 bil-
lion rupee (227.3 million dol-
lar) at a public auction here
this month marked by poor re-
sponse and low bids, prompt-
ing the finance and industry
ministries to review the disin-

under the IMF's Extended vestment Em

(.Jhina,

India to open more

border areas for trade

BEWING, Oct 30: China and
India have agreed to open
more border areas to trade and
to take further stcps to case
tensions on their heavily
guarded border, the Indian
Embassy said Friday, reports
AP

An embassy spokesman said
no timetable was set for the
opening of border areas and
the specific spots will be de-
termined at future consulta-
tions.

In July, China and India re-
sumed border trade after a 30-
year suspension. The border
was opened to trade at Burang,
a Tibetan county located where
China, India and Nepal meet. It
is the only border arca offi-
cially open for trade between
India and China.

The agreement to un-
specified arcas for trade came
during the fifth round of talks
on a border dispute that
sparked a 2]1-day war in 1962
and has strained Sino-Indian

relations since.

Both sides issued brief
statements on the two

talks that concluded Thursday,

saying progress was made but
providing few details of the

discussions. v
ggested fur-

Both sides su
ther ‘“confidence-building
measures” (o case tensions

‘along the border, said a state-

ment by the Indian Embassy.

The cmbassy spokesman
refused to elaborate. He spoke
on condition of anonymity, in
keeping with embassy policy.

Betjing claims India is hold-
ing 36,000 square miles
(93,600 square kilometres) of
territory that belongs to China
in what is now India's eastern
state of Arunachal Pradesh.

India says China seized
14,500 square miles (37,700
square kilometres) of land in
1962 in the northwest, near
the Indian state of Kashmir.

EC members okay $84b
budget for '93

STRASBOURG, (France),
Oct 30: The European Parlia- .
ment, as part of an annual tug-
of-war over money, voted for a
1993 EC budget far exceeding
onc agreed to by the 12
European Community states in
July, says AP,

The EC assembly added
4.54 billion European Currency
Units (5.8 billion dollar) to
dralt spending of 65.7 billion
ecus (84.]1 billion dollar) fixed
by the EC budget ministers.

The EC's 1992 budget was
63.96 billion ecus (81.87 bil-
lion dollar).

The draft 1993 budget now
goes back to the member
states. Although it lacks a real
legislative say in EC aflairs, the
European Parliament can re-
ject the trade bloc's budget in
its entirely, a power it has

used in the past.

Much of the spending in-
crease it added Thursday was
1.56-billion ecu (two billion
dollar) in 1993 for the EC's
four poorest nations —Greece,
Ireland, Portugal and Spain.

The EC governments had
dropped this from the budget
proposed in May by the EC
Executive Commission, citing
economic belt-tightening at
home.

But the European Parlia-
ment ellectively endorsed the
Commission's proposed budget
of 69.27-billion-ecu (88.66-
billion dollar} budget.

The Commission has pro-
posed spending 10 billion ecus
(12.8 billion dollar) over the
next five years to boost the
economies of the EC’'s poor
members.

J apan's cabinet finalises
supplementary budget to
raise public investment

TOKYO, Oct 30: Japan's cab-
inet on Friday finalised a sup-
plemen budget worth 2.07
trillion yen (16.8 billion dollar)
to increase public investment
and stimulate the flagging
economy, reports Reuter.

The cabinet endorsed the
supplementary budget for the
current fiscal year which
started in April to finance an
economic package launched in
September.

Of the total, 1.96 trillion
yen (15.9 billion dollar] will be
spent on additional public in-
vestment B88.5 trillion yen
(719 billion dollar) will go te
small and medium sized cor-
porations to encourage capital

spending and 20.7 billion yen
(168 million dollar) is to in-
crease imports, the Finance

i nlﬁrznmﬁkl:ldnl to issue addi-
tional government bonds
worth 2.26 trillion yen (18.3
billion dollar) to help fund an
economic stimulus package, it

“j"?'hc budget will be sent to
parliament later on Friday for
discussion and is expected to
be approved at the end of

Nmﬁ nmah;'ncg ¢ Minister Tsutomu

Hata told a ncws conlerence
on Friday that full parliamen-
tary approval of the supple-
mentary budget would
brighten Japan's economic

prospects.

Rich states agree to aid ex-Soviet republics

TOKYO, Oct 30: The world's
wealthy countries on Thursday
agreed that fresh emergency
aid was needed to help former
Soviet republics deal with se-
vere food, medical and energy
shortages, reports Reuter.

Japan, host of the two-day
meecting, pledged 100 million
US dollar while the United
States promised 260 million
US dollar toward food aid and
14 million US dollar in emer-
gency medical supplies.

Delegates attending the
Tokyo conference on assis-
tance t6 New Independent
States (NIS) agreed that it was
time to shift to a more -
nent lrrlnrment for dis-
tribution of long-term aid on
an individual countrybasis.

“The focus of (international
coordination) must now move

‘on to implementation,” said

Jean-Louis Cadieux, represen-
tative of the European
“ommunity.

"This will be best achieved
on a country-by-country basis
through consultative groups

and r:n-ur:ratlun among
donors on the spot.”
British Overseas develop-

ment Minister Baroness
Chalker urged all the former
republics to agree to world
bank-controlled consultative
groups for their own country.

“The pattern of world bank-

chaired consultative groups
provides one tried and tested

method,” she told the session. .
"We believe it would be -

helpful if, by the end of this
conference, all countries had
called upon the World Bank to
convene groups, drawing in
other international organisa-
tions and interested donors.”

Following the disintegration
of the Soviet Unfon last year,
the United States launched an
international effort to mobilise
massive amounts of ajd that
were beyond the capabilities of

any one donor country.

US Secretary of State James
Banker invited about 40 na-
tions — but none of the former
republics — to a meeting in
Washington in January. It re-
sulted in the creation of five
working groups to look into
specific problem areas — food,
medicine, energy, shelter and
technical assistance.

A second meeting was_held
in Lisbon in May with the
third and final meeting in
Tokyo, d,E: to wind up on

Friday.

“The Tokyo conference is
useful to put an end to a phase
and to usher In a second
Ehau.' said Mario Sarcinelli,

rmer [talian Trade Minister
and currently a Vice-President
at the European Bank for
Reconstruction an
Development (EBRD),

He said, the working group
structure and been useful until

now to handle emergency hu-
manitarian aid but was insuffi-
cient as donor countries pre-
ared to move ahead with
lping the new states develop
their resources.

"When we tackle medium
and long-term problems, we
need a more concrete and effi-
cient approach.., ike the con-
sultative groups under the
World Bank," he told Reuters.

Participants from 70 coun-
tries and some 20 interna-
tional organisations heard re-
ports during the day that
painted a dismal picture of the
situation in the now defunct
Soviet Union.

Although in production
in the entire ﬁ;; was expected
to rose to 170 million tonnes

in 1992, up from 155 million -

tonnes last year, the level was
well below average yields of
196 million, according to a
Tokyo government spokesman,
who briefed reporters on the

meeting. 4

Oil production has de-
creased 30 per cent over the
last few years, while tion
due to ethnic and religious
strife had created severe hous-
ing shortages.

Severe shortages of supplies
“Pose an imminent threat to
the general condition of public’
health,” according to a state-
ment issued by the conference

" Chairman at the end of the

first day.

Richard Erb, Deputy
Managing Director of the
International Monetary Fund
(IMF). predicted that the ex-
Soviet states would require
more financial assistance than
initially forecast.

Russia's budget gap
stands at $18b
Another report adds:
Russia's huge budget defieit
could soon widen further un-

less the country recovers from
the dcep economic decline
and Moscow cuts spending
sharply, officials said on
Thursday, reports Reuter.

ITAR-Tass news agency
quoted Finance Minister Vasily
Barchuk as saying that the
deficit was 716 billion rotible
(1.8 billion dollar) in the first
nine months of 1992.

First Deputy Finance
Minister Andrei Varilov said
the shortfall for the nine
months already amounted to
10 per cent of gross national
product (GNP), the sum of
goods and services produced
by the economy.

This could rise to 15 per
cent if the economie situation
did not improve, Barchuk told
local journalists after a gov-
ernment meeting.

Russia has budgeted for a
deficit of 960 billion rouble
(2.4 billion dollar) for the
whole of the year.

Eollar mixed,
gold gains
in New York

NEW YORK, Oct 30: The US
dollar ended mixed in foreign
exchange Thursday after trad-
ing in a narrow range due to a
lack of market-affecting news,
reports AP,

Gold prices rose. On the
New York Commodity
Exchange, gold bullion for cur-
rent delivery settled at 339.50
dollar a troy ounce, up 10 cent
from Wednesday. Republic
National Bank quoted a late bid
for gold of 340 dollar an
ounce, up 1.15. dollar.

Currency traders said the
market ignored a government
report that the number of
Americans filing new claims
for jobless benefits rose by
8,000 in mid-October, the first
increase in four weeks.

The German mark, mean-
while, benefitted from a lack of

any interest rate move by that
nation's central bank.



