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Bangladesh— a climate suitable for foreign investment

Md. Sayef Uddin
Member (investment Promotion), BEPZA

With an improved level of
infrastructure, a favourable
nvestment cimate a stable
economy and a large
-competitive work force,
Bangladesh provides
Investors a welcome
opportunity. In its 20 years
&s a free nation, Bangladesh
has shown modest

50 milion by the year 2000
The decade long effort of
increased support for

technical & wvocational has
paid off, more and more s
growng  populaton N
entering the work force with
a compiete education

A number of American

intemational camers have

reguiar fights to Dhaka
Bangladesh Biman, the
over 28 cities in Asia, Europe
and Afnca A growing
network of waterways, roads
& rails support the continued
development Sufficient
transportation system Iinks

economic  stabiity. The
country has averaged a
steady 38 percent gross
domestic product and per
capita income has also

European and Asian
entrepreneurs who originally
set up business in other
Asia-Pacific region countries
have recently relocated to

Zone Service Complex of CEPZ

progressed sightly averaging
US$ 180 Inflation averaged
10 percent annually over the
past decade. Industrial
production contributes about
12 percent to GDP with
industrial growth estimated
at about © percent.

The economy of Bangladesh

Today, Bangladesh has a
growing number of

Bangladesh to Jessen therr
@abour costs and mantains
operations  without the
strees of unrest and nising
production cost. Those who
wish to lower ther

production costs and .gain
access to growing Far
Eastern markets are finding
multiple reasons to choose
Bangladesh.

Infrastructure  development
remains a central goal of
govermment and in the next
decade huge capital
investment is in the process
to expand s aready
adeqguate infrastructure.
Bangladesh's central location
in South Asia makes it easily
accessible by arr from
Europe, Asia and the United
States. More than a dozen

View of a factory building at CEPZ

Inside view of a fishing reel factory

the major cites of the
country. Nearly all shipping
lines trading in the Indian and
Pacfic Oceans cal on
Chittagong, the countnes
biggest port, located 180
miles South East of Dhaka.
Mongla the second largest
port, is located in Southwest
Bangladesh and handles
roughly 20 percent of the
countries sea cargo.

Intermational  communication

network bolsters the country's

exparng ndustnal base
Intemational telex. fax and
telephoneg services connect
Bangladesh directty with

amost al countries of the
worid. These publicly owned
telecommunication services
serve the needs of business
at competitive rates

and pan o expand

Gramatically to keep with

increasing dernands.

Electricity, gas and water are
public service utiities. The
government has undertaken

Inside view of a shoe factory

major development efforts to

ensure readiy available
access and continual
supplies of these services.

Bangladesh Bank s the
country's central Bank, it

Japanese markets.

private mnvestment n
Bangladesh.

in fact, nitiatives have come
from the present democratic
government to attract
foreign drect investment. In
- revolutionery sSwing
towards market economy, it
has mntroduced reforms
which focused on
dereguiation, dsinvestment
and denatonalisaton of the
economy The objectives of
these reforms are to provide
a free hand to entrepreneurs
n selection and
establishment of ndustnes of
thewr own choice

Al mvestment controls have
been abolished except for a
imited short kst of specfied
tems Foreign mvestors are
now free to Invest any
quantum of capta
Bangladesh and retan 100%
equty ownership [hey are

now treated at par with local

Restnictions on
movement of forexgn
exchange have been
abolished. Foreigners are
alowed to bring in, possess
and take out foreign
currency freely

New industnal policy kept
provisions to pratect and
promote private  sector
investment The reforms
introduced a vanety of
imentmes ncluding liberal

INvestors.
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. private
investmennt, excr'la'lgs rate

adustments and a package
of fiscal incentives. Investors
in Bangladesh may also take

advantage of the
generalized  system  of
preferences (GSP) which
allows duty free access to
American, FEuropean and
Imports

View of a factory building at CEPZ

controls the money supply
and sets credit policies.
Foreign banks also operate

in Bangladesh to help
faciitate intemational trade

_ﬂrmgh letters of credi,

' perffoomance bonds & SO
forth. Several major

international financial
organisations also support

into the United States from
Bangladesh also enjoy most
favoured nation (MEN)
status. In 1980 the foreign
private investment
(Promotion and protection)
Act was signed. This act
guarantees foreign investors
protection against
nationalization

Biman’s Role in BEPZA’s Export Promotion in Bangladesh

Wali-ul-Hague Khondaker
Deputy General Manager, Bangladesh Biman Corporation

Processing Zone Authority
(BEPZA), the  industries

enthusiasm N s oOwn
commercial nterest
Prosperity of BEPZA and
BIMAN can go hand in hand
so far as the promotion of
export of cargo by ar s
concemed

With a vew to facitatng
transportation of  Foregn
Investors and ther loca
couterparts workng M
BEFPZA and for  easy

transportaton of gargo Dy
Bangladesh
operatng ns

ar Biman

inaugural the

fght i
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Entrv 1o CEPZ

Chittagong-Rangoon-
Bangkok route today In
addmon to prowding the

opportunity o©of direct travel
from Chittagong to Bangkok
via Rangoon, upto 2 tons of
cargo can be transported by
this fight Though this fight
s benqg operated by F-28

arcraft ntially, but with the
induction of midhaul aircraft
ths fignt wil be operated
with aircraft  with  larger
capacty Bman consders
Hon'ble Pnme Minister's wisit
of BEPZA Chittagong on the
day of Bmans mnaugura

fignt from Chittagong toO
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expropriahon and prowviges
ful indemnificaton In ‘the
event of financial loss due to
cmvil unrest. Full repatnation of
investment and far angd
equitable treatments are aiso
assured under this act.
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another category of industnal
zones enjoying  specia
facilities. These special zones
with necessary infrastructural
facilites provided by the
govemment, offer very
attractive incentives such as
10 year tax holiday, Customs
duty exemption on imported
machinery, raw matenal,
office equipment  and
exemption of provisions of all
labour laws. For investors
setting up industry in the
Export Processing Zone,
they are to submit only an

application to the Authority
for approval. On the coast
of the Bay of Bengal lies the
Chittagong Export
Processing Zone. This free
trade zone is conveniently
locate only 3.5 mies from
the country s major sea port,
Chittagong, and not far from
the Chittagong Airport. Such
close proximity to air and
sea port makes the CEPZ
an attractive Investment
location for export oriented
industries

The services of Chittagong
Export Processing Zone are
competitive with free trade
and export zones in the
Asia-Pacific region and the
zone  has increasingly

become A profitable
investment site for
transnational corporations.

Firms enjoy the free trade
zone as it provides a unigue
combination, companies use

or the ocountrys abundent

Sweden, Sn Lanka,

Inside view of a high-value holiday tents
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Printing section of a textile mill

Export Processing Zones are cheap labour supply and The

take advantage of a
progresive industrial
environment. Labour laws in
the zone are” liberal and
unions and strikes .are
prohibited. The EPZ's utility
services and
meet intemational standard
because the authority deals
directly with the issuance of
import, export, work permit
of the zones in a timely,
efficient . fashion. = Several
nations operating units in the
CEPZ include  Hdlland,
Hongkong, ' Japan, Pakistan,
Singapore, South Korea,
the
United Kingdom -and the
United States.

infrastructure -

infrastructure
development of second EPZ
at Savar, 35 Kms from the

factory

capital s going on in ful
swi'lga'u:lexpectadtobe
commissioned by: March
1993. The response we are
receiving from the
multinational firms for DEPZ
s guite encouragingy

in analyzing situation of
Bangladesh, it wil be useful
to explore the
circumstances in which this
econromic gowth has

occurred, and the pattems
of growth that have
emerged as a result, for
many of the economic

‘characteristics of

at one time shared by many
of the now most rapidly

newly industrialising
countries.

Inside view of a high-tech electronic factory



