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nvestments ,

- to diversify the sources of
foreign exchange eamings
by increasing Bangladesh

export,
- to encourage and foster

the estabishment and
development of industries
and commercial enterprises
N order to widen and
strengthen Bangladesh's
economic base,

- to generate productive
empioyment opportunity and
to upgrade labour and
management skills through
acquisiton of advanced
technology

EPZ concept and modus
operand :

An Export Processing Zone
s primarly an industnal
estate havwng some specific
charactenstics for the
purpose of modem
export-led industralisation
programme, particularty in

the developing World. It is a
custom bonded area suitably

fenced and predominantly
geared to foreign investment
for setting-up of
export-onented  industres
By defintion, an EPZ s an
aread \egally and
geographically delineated
from the rest of the

m were

orger to

of which tax holidays are the
most important; and the
absence of restrictions on
foreign ownership, foreign
exchange remittance and
repatriations of dividends.
Although every country has
ts own peculiarities, for
examples, regarding the
permission of sales to the
domestic market, the
admission of local investors
n the zones and the
faciitation of purchases of
locally produced raw
materials free from export
duty, the incentive package
offered to potential investors
differs very little from country
to country, and generally
follows a common set of
international standards.
Another wital characteristic
and a competing factor for
EPZ is the relaxation in the
operation of vanous
enactments, rues and
procedures which  are
normally applicable to similar
industries functioning in the

distinctly different from the
investment climate prevaiing
N the domestic tariffs area
This gives the EPZ a very
special status within the
economy.

EPZ impacts on domestic
economy

There is a wide recognition
of the fact that several
counties of East and
South-East Asia have
achieved high rates of
economic growth during the
last two decades, largely
due to their ability to expand
the exports of manufactured
goods. However, for most
basic objective of attaining
rapid economic growth has
often been thwarted by their
imited capacity to mobilize
domestic capital and lack of
access to latest technology.
As such, many of them have
estabished export
processing zones as a
strategy to set up export-
oriented industries with
foreign capital and
technology. As a result of
incentives for exporters of
manufactured goods and
increased drect foreign
investment for labour
intensive  production, the
value . of deveioping
countries' manufactured
exports surged from US$ 2.5
billion in 1960 to US $ 32
bilion in 1975, US $ 63 bilion
in 1978 and US $ 632 billion
in 1990.

Whie much of the
production of manufactured
export goods is @ stil
undertaken by domestic and
EPZs, there has been a
steady rise in both the total
number of zones and the
number of multinational
plants located in them. By
1980, 53 export processing
zones had already been
established in about 30
developing countries. By the
end of 1990, about 26 more
zones were operational in 8
different countries of South
and East Asia. More than
one-third of the zones in
South and East Asia were

located in Malaysia. Among
other countries with more
than one zone In op-ration
were China (four), the
Philippines (five), the
Republic of Korea (three)
and India (three). Presently,
atleast 29 EPZs are at

various stages of planning

and implementation in Asia

and Europe.
in a way, the whole of

Hongkong and Singapore
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importance 8 the
share of zone exports N the
total exports of
manufactures of these
coutrnes Thus in the
Republic of Korea FTZ
exports accounted in 1990
for around 10% of the total
exports of manufactures. In
the Philippines and Srilanka,
FTZ exports accounted for
20% and 30% respectively
of tota expots and In
Malaysia about 41% Fnally
labour intensive offshore
production by muitinational
enterprises accounted for
10% of manufactured

exports in Hongkong and for
40% in Singapore

Compared to the total labour

force and employment of
the region, the number of
workers empioyed in Asian
EPZs is still relatively small. in
1990, the number of directly
employed in these zones
was approximately 650,000
Amost 40% of this total
employment in Asian EPZs
was concentrated N only
two countries, viz Singapore
and the Republic of Korea
Other countnes with

comparatively ighn

employment in EPZs were
Malaysia and Hongkong

Though the total direct
employment in EPZs s
reiatively small compared to
the total employment, it is
generated within  the
shortest po&s:bie tme unlike

portion of the value-added
by EPZ firms, the latter being
aready at a low level

AN mportant  factor which
nhas certanly enchanced
employment generation in
the host countnes 15 the
muitipher effect obtaned
through the NCreased
NCoMme of the EPZ
workforce To the extent
that these incomes are
spent on domestic
consumption goods, the
iocal economy will amost
certainly benefit N employent
tefrms from the increased
gemand generated by the
ZOone workers,

Conclusion :

Export Processing Zones
have been playing a vital role
for industnalisation and rapid
economic Qgevelopment N
the developing worid for the
last few decades. Though
the concept was accepted
N principle In our country N
1978, the first EPZ
commenced a moaest
operation in 1983 It look
amost a decade for the
zone to get the ngnht
momentum. The Chittagong
EPZ has now proved its
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other economic sectors of
the domestic tariffs area.

EPZ investments have an
indirect impact on
employment in several ways

although practically none of
these indirect effects can be

measured in precise
statistical terms and - as in
the case of their direct

employment effects - a

poeple.

worth and its potential for
accelerating economic
development for the country
can hardly be minimised.

The domocratically elected
govenment led by the
Hon'ble Prime  Minster,
Begum Khaleda JZa has
rased new hopes and
aspiratons among the
Industrial and
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complete assessment is
dificut becuase of the
problem of evaluating the
altemative situation. Indeed,
t is amost impossible to
discen the drect and
indirect alternative
employment possibilities in the
absence of EPZs. Keeping
these important limitations in
mind, it can nevertheless be
said that the main indirect

effects of EPZs are- the
potential ncrease in
government revenues

resulting from the presence
of multinational enterprises in
availability of foreign
exchange, the transfer of
skils and technology, the
emergence of forward and
backward linkages with firms
located outside the .zones,
and the impact on firms
which are directly competing
with EPZ enterprises.

With regard to net
contribution of EPZs to the
balance of payments of the

economic policies of the
Government have been
further liberalised to stabilise
an open-door and a free
market economic system
and to attract more foreign
investment. New EPZs in
Dhaka and Khulna are in the
process of implemantation,
as originally envisaged.

The present democratic
government is determined to
keep its commitment to its

people to adopt al
necessary measures
towards speedy
development of Export

Processing Zones and to
attract the international
industrial  community  into
investing in these zones. As
a nation with a high density
of population and limited
natural resources, the
strategy to generate greater
employment  opportunities
with the help of intemational
captal ‘and technology
cannot but be sound,

Dr. Siddiqui is Secretary to the Prime Minister. His latest publication
includes Social Formation in Dhaka City and Local Government in

South Asia: A Comparative Study.

unfortunatety

‘completed in

President ZIA approved the
creation of a few Export
Processing Zones in the
country To begin with it was
aso decided that there
would be three Zones - one
n Chittagong, the 2nd one
N Dhaka and the 3rd one N
Khuina Accordingly the 1st
zone came up in Chittagong,
the port city of the country
Encouraged by the success
story of Chittagong Export
Processing  Zone, the
government decided to set
up the 2nd zone in Dhaka.
The site just opposite to the
Atomic Anergy Commission
n Savar along the Nayerhat
Kaliakar Road was selected
DEPZ proect profile was
prepared at an estmatedc
cost of 79 50 crore. The total
cost of the project includes
cost for pre-construction
expenditure, construction
works, machinery, equipment
and manpower etc.
Thereafter, 1345 acres of
and unger pnvate ownership
and 7.21 acres under Roads

programme begnning from

1991-82 and accordingly
suggested ADP allocation for
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Dhaka EFPZ Allocation of fund
for 1990-91 was very meagre
n .relabon o the work
schedule as per project
proforma even, bills for earth
filing could not be pad

The democratically elected
government of Bangladesh is
attaching /Mmore importance
for creation of Export
Processing Zones to attract

serviced ndustrnal piots
measunng 2000 sqguare
meters m each piot.

9 numbers three storied

standard factory buiding
having floor area of 1500

sqQuare meters N each
floor

- Warehouse

- Uninterrupted water and
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and Hghways Department,
l.e. a total of about 142 acres
was acquired to set up
Dhaka EPZ. The possession
of the land was taken over
in August 1989

As per project profie the

l;::ur{:qﬁ'c’c was scheduled to

start from July 1989 and was
expected to be completed
by June 1995. But
due to
insufficient allocation of fund
n the Annual Development
Programme the progress in
the intial years of the project
‘was hampered. After the
acquisiion of land in
1989-80, the earth filling
works of about 50% of the
acquired land was
1990-91.

Thereafter, in 1990-91 the

investment in the

foreign
was pieased to increase the
allocation of DEPZ in the
revised ADP to complete the
gevelopment works and to
make the zone ready for
Nnvestors as early as
possible.

The project implementation
work of Dhaka EPZ is going
on in full swing. Construction
work for al infrastructural
faciities, including standard
factory buildings and Zone
Service Building have been
undertaken simuitaneously to
complete the work by
1994-95. It is expected that
at least 45 industrial plots
and three of the standard
factory buiding will be ready
for the investors to start their

- Gas supply.

facilities with NWD and ISD
system.

- Police Outpost.

The Authorty Iis getting
encouraging response from

both foreign and local
nvestors for Dhaka EPZ.
Some foreign companies

have already expressed their
intention for setting up their
factories in Dhaka EPZ. In
view of the response
presently it is expected that
Dhaka EPZ wil be able to
generate a sizeable number
of employment opportunities
at Savar within a year.

BEPZA-Leads the way

other foreign journals
suggest fims in CEPZ are
making profits to the tune of
US$ 110 million by the end
of the current fiscal year
against the total investment
of US$ 97 miliion.

A Japanese fim located in
CEPZ has admitted that the
cost of production in CEPZ
is only 10% of their cost in
Japan. Japanese private
investment in Bangladesh
however is not likely to come
outside the EPZs.

From Page -7
The creation of more Export
Processing Zones with an
improvement in  power
supply and simpler custom
clearance procedures is likely
to accelarate the pace of

export-oriented
industrialization of the
country with foreign

investment. Bangladesh
must not miss the
opportunity of attracting

foreign investment at a tme
cheaper

re-located to

Weaving section of a textile mill

production areas worldwide.
Bangladesh presently enjoys,
competitive advantage
arising from low cost of
production . and lowest
industrial wage structures
which makes it ‘an ideal
export base.

BEPZA's production bases or
EPZs have the expertise and
experience of optimum profit
making centre to lead the
way for the export-oriented
industriaization programme
of the government.



