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dollar Mo ending years
of trade in shilling that kept

many potential buyers away.
Preside

Moi ordered the switch to
hard currency for weekly col-
fee and tea auctions 16 days
ago to help farmers and boost
brokers conflidence. The
mowve is also part ol plans to
liberalise the economy, says
Reuter.

Mitsubishi's export
earning up

TOKYO, Oct 27: Japan's
Mitsubishi Electric Corp, said
Tuesday its pre-tax profit
tumbled 73.7 per cent from a
year carlier to a lower-than-
expected 12.3 billlon yen
(103 million dollar) in the
first hall. The country's third-
biggest maker of electrical
machinery, which had fore-
cast ecarnings of 14 billion
yen in the six months te
September, cut its profit
projection for the full year
[rom 45 billion yen to 40 bil-
llon yen, says AFP.

Indian milk sector
open for foreigners

NEW DELHI, Oct 27: The
Indian government has ap-
proved a proposal lor foreign
collaberation and investment
to manufacture some of the
milk products in the country.
Union Minister of State for
Food Processing Industries
Giridhar Gomango told the
members of the parliamen-
tary consultative committed
attached to his ministry on
Monday that the government
had recently delicensed the
manulacturing of milk prod-
ucts. This has been done to
diversify and develop the sec-
tor, but further development
of milk products’ industry
would entirely depend on
milk, Gomango said, says
Xinhua.

NY company fined
in BNL case

ATLANTA, Oct 27: A New
York trading company was
[ined one million dollar
Monday after pleading guilty
to a charge of disguising
kickbacks to the Atlanta
manager of an [talian bank
that loaned five billion dollar
to Irag. 'Willam J Schwartz,
the “Attorncy for Entrade
International Lid, sald the
company did not consider
withdrawing its plea agree-
ment, even afllcr Christopher
P Drogoul, the manager of
the Banca Nazionalc Lavoro,
withdrew his guilly plea, re-

ports A,

UK seeks WB loan

for Indian dam

LONDON, Oct 27: The
British government has told
the World Bank it wants loan
to a massive Indian dam pro-
ject stopped in six months
time unless progress is made
to remedy important defects
in the project. The British
Oversecas Development Ad-
ministration said in a
statement that Britain's
Executive Director of the
Bank David Perfetz informed
the World Bank of Britain's
stance last Friday, says
Reuter.

Coffee traders
week-long meet
LONDON, Oct 27: Officials

for key coflee-trading nations
on Monday began a week-
long meeting on Lthe mechan-
ics of policing exports under
a proposed new price-sup-
port agreement. Delegates
said that a final set of rulcs
for regulating the market to
ensure that export quota lim-
its are followed was unlikely
to emerge from this meeting,
which is expected to be low
key. The proposed new cof-
fee price accord will use a
gquota system aimed at
matching export supplies
with import demand, says AP,

Iraqi secret trade
with Iran, Turkey

NICOSIA, Oct 27: Iragqi
contraband trade with Iran
and Turkey has grown with
Jordan's tighter application
of UN sanctions against
Baghdad, the Middle East
Economic Survey (MEES)
said. The MEES said a
"significant volume™ of Iraqi

oil was being bartered for

rkish goods and products
through a fee trade zone es-
tablished under Iraqi gov-
ernment control at Faydah,
50 miles south of the Turkish
border, reports Reuter.

Stock traders in NY
assessing changes

NEW YORK, Oct 27: The
stock market staged an after-
noon rally Monday as in-
| vestors tried to assess the
outlook eight days before the
presidential election.
sts said traders seemed

subject to quick
of noon as th

to
changes

watched last-minute devel-

opments in the campaign for
president, reports AP.

BRUSSELS, Oct 27 :
European

Thursday a farm row with
W
deal to free world trade
nior EC ollicial said here, re-
ports Reuter,

was up to the commission, the

States and that French opposi-
tion to any agreement would
not be a problem at this stage.

Itinn that by Wednesday or

"We work on the assump-

Thursday that child (an
agreement) might be born.,”
the official said. "We will make
it.”

France's opposition to a
deal will have to be addressed

governmerits have to endorse
whatever agreement the com-
mission can strike with Was-
hington.

A GATT deal to free world
trade into the next century,

the global economy a 200 bil-
lion US dollar kiss of life, has
been held up by long-running
EC-US fights over farm subsi-
dies.

Technical negotiations
broke up last week and Was-
hington accused Brussels of
sliding back into a harder
position ahead of US presiden-
tial election on November 3
widely seen as the last dead-
line for a deal this year.

But the official said the two

holding up a GATT

. & se-
The ollicial, speaking on
condition of anonymity, said it

12-nation EC's executive, to
sirike a deal with the United

later, the official said, when EC

which officlals say could give .

sides’ top technical negotia-
tors, Joe O'Mara for Washin-
gcnn and Guy for the

., had been in telephone and
fax contact over the weekend
after farm commissioner Ray
Macsharry spoke to US Agric-
ulture Secretary Edward Ma-
digan on Friday to revive the
negotiations.

EC farm
inist |

Another report from Luxe-
mbourg says : European Com-
munity farm ministers gathe-
red on Monday intent on
trying to draw France back
into the fold and stop a crisis
with the United States turning
into a trade war, reports
Reuter.

France has been seemingly
isolated within the community
in holding out against a deal to
tic up more than six years of
talks to cut away international
trade barriers under the
General ment on Tarills
and Trade (GATT).

But signs emerged at the
weekend that other EC coun-
tries were closing ranks with
France.

At stake i{s a potential 200

- billion dollar a year boost to

world trade and a route out of
recession, or a descent into a
world trade war that could
turn recession into shump in a
number of countries.

But Danish Farm Minister
Laurits Toernaes told re-
porters in Parts late on Sunday
afller a meeting between seven
of the 12 community farm

minigters : “"We will never ac-
cept the isolation of France.
That is not the policy of the
BC.”

German Farm Minister
ignaz Kiechle "France
has never been isolated....
Germany will try te find a
common position with Fra-
nce,” he said aflter meeting

Business

EC, US row over world trade likely
to be resolved by tomorrow

The
commission (s con-
fident it will be able to solve by

Jacques Delors, EC President seen

with the [arm ministers from
France, Denmark, Ireland,
Britain, Spain and italy.
Toernaes sald a GATT deal
was unlikely in the next three
or four months. Even Irish
Farm Minister Joe Walsh, who
said a speedy deal was possi-
ble, acknowledged that his

country's position was “very

taking

e

seat at the recent

EC, US world trade talks which aimed at breaking the
deadlock over farm subsidies. The talks failed with each
side blaming the other for intransigence. — Star TV photo

close to that of France” in the
GATT talks.

Bush's aide suspects

Clinton's involvement

Another report from Was-
hington adds : A top aide to US
President George Bush's cam-
paign yesterday accused Dem-
ocratic front-runner Bill
Clinton of injecting US politics
into world trade talks and pos-
sibly sabotaging last-minute
efforts to reach a world trade
agreement.

Bush's deputy campaign
manager Mary Matalin said
Clinton was "willing to s to
any depth in his pattern of de-
ception to get elected — even
if it meant playing politics with
the livelihoods of millons of

The :

Clinton has
distanced Mmﬁ'ﬁmwh—
ltshed that one of its
economic advisers told a top
European Community official
the Democrat did not want
President Bush to be able to

take credit for any agreement
to liberalise world trade.

Newsweek ine re-

rted the alleged meetin
Et‘mrn a Clinton adviser
EC ambassador Andreas Van
Agt a week ago. But the Bush
campaign revived the issue on
Saturday, claiming Clinton had
vacillated on other trade {s-
sues, including the North
American Free Trade Agre-
ement, in the past.

BEWING, Oct 27 : Spurred
by Deng Xiaoping's economic
reform drive, Chinese state in-
dustry has gone on an invest-

the economy and threatening
to cause inflation, an official
newspaper said on Monday,
reporis Reuter.

China is heading into an-
other boom cycle without cor-
recting old problems of blind
production and inefficiency,

the Economic Dajly said in a
commentary. '

The result could be another
period of painful economic
contraction, the paper said.

"People still think that
high-speed growth means
more bank loans and larger
capital construction projects,”
it said.

“The potential for inflation

 {s incrcasing.”
' The unusually frank warmning

ment binge that is overheating

appcared to mark a strategic
turning-point. By whipping up
a lervour [or reform Deng cn-
sured his pro-markel policies
triumphed at the 14th
Communist Party congress this
month.

Now Clinton's reformist
leaders may calculate it is sale
to stress the dangers and apply
the brakes.

The commentary drew up a
laundry-list of problems that
have turned past booms to

bust. The last crash. in the. late ..
a thirée- '

19080s wais Tollowed by
year austerity drive from which
China is only just emerging.

State industry is again bor-
rowing recklessly to [inance

new construction projects and
boost production of unsalable

goods, the paper said,
At the end of August the to-

tal value of stockpiles of fin-

fshed industrial goods hit a
staggering 25 billion dollar, an
increasc ol 4.4 billion dollar
from the start of the year, the
commentary said.
Loss-making state cnter-
prisecs — which account for
about one third of the total,

according to official figures — -

were sinking deeper, the pa-
pcr said.

It said industrial projects
valued at 185 billion dollar
;r;rc under construction in

slate sector, a figure equal
to about one half of China's an-
nual Gross National Produect.

Consumer demand was not
keeping pace with production
ol light industrial goods, thc
paper said — a fact borne out
by piles of unsold washing ma-
chines, clectric fans and re-
frigerators in Chinese depart-
mcnl stores,

Most seriously, industry was

‘China's unbalanced growth threatens
to cause painful inflation

running into shortages of raw
materials and transport bottle-
necks.

"We cannot go down the old
road of simply pursuing pro-
duction value and targets with-
out regard to quality or the
necds of the market,” the
commentary warncd.

Although inflation is run-
ning at less than five per cent
nationwide, it has hit double
digits in major cities. Many
weslern economists believe it
could emerge like a caged
tiger if Chinese citizens with
more than 200 billion dollar of
bank savings bccame filtery

and splurge on goods.

The gloomy commentary is
in stark contrasl to the rosy
picture of the cconomy
painted by governmcnt
economists before the 14th
party congrcss.

'S Korean economy will continue to —.

prosper despite challenges : WB

SEOUL, Oct 27: South
Korea's economy, although [ae-
ing challenges in many areas in
recent years, will continue to
prosper, the World Bank has
said, reports AFP.

In a recent report obtained
here, the Intemational Bank of

Reconstruction and
Development (IBRD) said
South Korea now faced

"growing pains” in the areas of

labour, trade, finance, technol-
ogy and social welfare.

" "The fundamentals, how-
ever, remain robust and on
this basis (South) Korea should
continue to prosper over the
medium term, the IBRD, also
known as the World Bank, said

an its report entitled country
economic memorandum.

The report was obtained by
the Ministry ol Finance here,
copies of which were released
to the press.

The report said South
Korea was faced with an over-
heated economy, rapid wage
increcases, lackluster exports
and various subsequent prob-
lems such as labour shortages,
fast-rising private consump-
tion, erosion of gexport
compctitiveness and pressures
lo open is market.

Despite all these problems,
however, South Korea's econ-
omy will not have serious diffi-
culties in achieving its

macroeconomic targets per se,
barring major external shocks,
it said.

Amid an ongoing austerity
policy, South Korea's economic
growth rate decreased from
9.3 per cent a year ago to 6.7
per cent during the first six
months to June, but the cooler
economy absorbed less import,
leading to a much smaller
trade deficit. .

The report recommends
that South Korea push ahead
with its ongoing belt-tighten-
ing policy and raise taxes by
u r;:?mdinﬁ land-related taxes in
order to finance public spend-
ing on social welfare.

In order for South Korea to

government

join the ranks 'of advanced
countrics as the government
envisages, success{ul industrial
restructuring will be the key.

“In this regard, one crucial
clement is technology devel-
opment, the report said,
adding that the South Korean
had identified
technology development as
one of its top priorities in the
Seventh Five-year Plan.

South Korea also aims to
boost research and develop-
ment expenditures to an ambi-
tious three to four per cent of
Gross National Product by
1996, which is higher than
current levels in the United
States or Japan, il said.

]
|

[Black Wednesday |
brings him

one billion dollar |

LONDON, Oct 27 : Hungarian-
American financier George
Soros made almost onc
billon dollar out of last

month's sterling de-
valuation, taking a heavy I
market position that

sterling would collapse
despite British gover-
nment assurances to the
contrary, reports Reuter.
an interview reported by
the Times newspaper on
Monday, Soros said he
borrowed heavily to take
his stand against sterling
because he was confident
the German Bundesbank
wanted devaluations in
Britain and Italy, but not
in France.

the wecks leading up to
"Black Wednesday"— Scpt-
ember 16 — Soros sold
pounds, betting 10 billion
dollar

In

In

Tobacco firms
buying US
politicians?

WASIIINGTON, Oect 27:
Tobacco firms are giving more
and more money to American
political candidates and tight-
ening their stranglehold on
public health policy, two lead-
ing US public intercst groups
said on Monday, reports
Reuter.

Public Citizen and the
Advocacy Institute said in a rc-
port that tobacco industry-re-
lated contributions to Con-
gressional campaigns had risen
92 per cent between the
1987-88 election cycle and
the 1991-92 one.

The report said tobacco in-
dustry contributions exceeded
dollar 1.5 million to candidates
for the Senate and House of
Representatives. Not all mem-
bers of Congress accept con-
tributions from the industry.

—
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Lawyers urge judge to
dismiss scandal charges
against Clifford

NEW YORK, Oect 27
Lawyers for Clark Cltfford
asked a judge Monday to dis-
miss corruption charges ag-
ainst the former defence
secreiary, saying he is too il to
stand trial in the Bank of
Commerce and Credit
international scandal, reports
AP.

Clifford, 85, and his law
partner, Robert Altman, were
indicted in July on charges of
bank fraud and aecept 40
million dollar in bribes
the now-closed BCCI as part of
a co to BCCI1 con-
trol of three US :

Clifford has a heart condi-
tion like a "tie time bomb”
and the rﬁn a trial could
kill him, lawyer, Charles
Stillman, said in a motion to
dismiss charges.

Cliflord had a heart attack
in 1977. Two court-appointed
heart specialists have said he
is too {ll to stand trial.

His state trial is to begin
Jan. 4 before Justice John AK
Bradicy.

Assistant District Attorney
John Mescow said prosecutors
would seek more medical in-
formation.

Clifford and Altman, 485
WETE ¢ in separate state
jun; :t;r.l indictments in

: have denied wrong-
doing,

Clifford, chairman of First
American Bankshares Inc of
Washington from 1982 1o
1991, sald he was duped into

First
lr:ﬁ" American acquire

Earlier this month., the
Senate Foreign Relations' sub-
commitiee on terrorism said
m‘l:: Ellﬁ:rdwi
such as and explofted
regulatory loopholes to commit
hudm-#uhl.llﬂh. BCCI1
avoided prosecution by making
payolls to officials In at least 1]

foreign countries, the sub-
commiliee said.

Clifford, who was secretary
of defence in 1968 and 1969,
has been a confidant to presi-
dents and other elected offi-
cials for decades.

i{ussm to seek delay on
debt repayment

MOSCOW, Oct 27 : Russia
will ask international ereditors
this weeck to allow a two-
month delay in this year's pay-
mcnis on fts foreign debt, a
top economic official said
Monday, reports AP,

Pyotr Aven, Minister of
Foreign Economic Relations,
sald President Boris Yeltsin's
government would make the
proposal at a meeting Wedn-
csday of the so-called Paris
Club of creditor nations, the
Interfax news agency reported.

Aven said Russia would seck
the short-term postppnement
because Western creditors "are
nol ready” to make "a final de-
cision with respect to a 10- or
15-ycar delay ol the Russian
debt,” according to Interfax.

lle also said that if Western
proposals on rescheduling the
debl do not satisfy Russia, the
signing ol a long-term agree-
ment on repayment terms
should be postponed until
December, the news nc
said. -

Russia is asking for finan-
cial breathing room to make
the transition from a cen-
trally-planned Communist sys-
tem to a [ree market econ-
omy.

The Paris Club is an infor-
mal group of representatives
from creditor governments
that meets regularly in the

French capital o examine re-
quests for debt relief from
cash-strapped countries.

Seventeen creditor nations
have been considering a
Russian offer to assume the en-
tire external debt of the
former Soviet Unfon, esti-
mated at more than 70 billion
dollar. Yeltsin's government s
pressing the other former
Soviet republics to give up
claims on Sovict assets in re-
turn for Russia’s taking full re-
sponsibility for the debt.

There are several dis-
agrcements within the Paris
Club on the Soviet debt. Some
countries wanl to let Russia
reschedule all debts from be-
fore Jan 1, 1992. Others want
the cut-oflf date to be Jan 1,
1991.

In addition, some Western
countries are prepared to al-
low the Russians to roll over
official and government-
antecd external debt over 10
yecars, including a five-year
gracc pcriod. But Germany,

. which is the largest creditor,

Is believed to be resisting such
gencrous terms.

Russia, facing a decline in
ofil exports and a drop in in-
dustrial production, says it
cannot make all its debt pay-
ments. They are expected to
total more than dirs 10 billion
this ycar.

EC's preoccupation with
home affairs worry ASEAN

MANILA, Oct 27: ASEAN
forcign minister meet this
weck with their counterparts
from the European Community
(EC), worried by Europe's
growing preoccupation with its
internal affairs and its linkage
of economic ties with human
rights, reports AFP.

Nonetheless, the two
groups—each of which has a
population of more than 300
million—also share the hope
that their 10th series of regu-
lar talks since 1980 will boost
exchanges and lead to a more
equal relationship.

Any new partnership
emerging from the meetings
to be held in Manila on
Thursday and Friday should re-
flect the dynamism of trade
and invegtment between the
two and abandon their former
relationship of aid donor and
recipient, both European and

Asian officials say.

Alter Japan and the United
States, the EC is the third
biggest trade partner of the
Association of South East Asian
Nalions [(ASEAN). which
groups Lhe Philippines,
Malaysia, Brunei, Singapore,
Thailand and Indonesia, and
the ;second biggest investor
and supplier of aid after Japan.

But Portugal's veto this
summer of a new tion
agrecment due to have been
signed before the end of the
ycar to replace a 1980 aecord
has thrown a shadow on rela-
tions between the two group-

Portugal has demanded that
Indonesia revise its policy to-
wards east Timor, a former
Portuguese colony that Jakaria
annexed in 1976, and has
hardened its position following
the massacre in Dili -

Bonanza

MANILA : The dizzying ycars when foreign investors
pourcd billions of dollar into the bustling cconomies of East
and South-East Asia may soon be coming to a close.

Investment flows to these countries are not about to dry
up., but economists say the bonanza tapering ofl and interest
is lurning to newly- liberalising countries llke India and

Vicinam.

Signs of such a shift have so far been mixed. Slight
dcclines in inflows to Thailand and Taiwan since 1990 have
for example been offset by some gains in Indonesta.

But, according to Eric Ramstetter of Japan's Kansaf

University, countries that got torrents of foreign

investments

in the 1970's and 1980's will get somewhat less in the 1990's

for various reasons.

. In his report 'Prospects for Foreign Firms in Developing
Economies of the Asian and Pacific Region,’ Ramstetier says
the bonanza may have reached a "cyclical peak”,

Aller

s of frenetic expansfon since the mid-1980's,

some industries now find themselves saddled with lots of

cxcess capacity, he says.
Also, rapid

has created all sorts of infrastructure

bottlenecks like crowded seapofts, overburdened telephone
systems and monstrous traflic jams in Korea, Thailand,

Tatwan, Indonesia and Malaysia.

Moreover, forecasts that the global economy will remain

ancmic

dampen new investments in Industries that
export heavily to these markets,

Prospects of a shift away from East Asia's tigers have
buoyed up the hopes of countries like the Philippines which

long to attain newly- industrialised count

(NIC) status but

were lcft behind by the first two waves of investments that

swepl East Asia

“The Philippines may [inally win by default,” says one

Manila official. "The Japane

se and Taiwanese may put more of

their money here because there's nowhere else to go.”

But other analysts say that if anything competition for
foreign investiments is likely to become fiercer than ever,

In his paper 'Foreign direct investment in ASEAN,' Chia

Siow Yue of the National University ol Singapore says the
liberalising economics of Eastern Europe and Latin American
have become more attractive to international investors.

The rise of regional trade blocs, specially the North
American Free Trade Area (NAFTA), may also compel
Japancse and Asian NIC investors to set up up [actories in
Mexico to maintain access to the huge NAFTA markets.

"Within Asia itsell, ASEAN can expect growing competition

from China and Vietnam and possibly from other

parts of

Inddchina and South Asia as these countries liberalise their
trade and investment regimes,” Chia says.

Taiwanese investments in China have reached about four
billion US dellar. That sum will rise further as the economic
ties between the two.erstwhile bitter encmies grow tighter.

Tafwan is also the largest investment partner ol Vielnam,

As living

standards in South East Asia rise, investors are

going further afield to poorer and newly-liberalising coun-
tries like India and Vietnam in pursuit of profits. Ramon

Isberto of IPS m
says Jean- Pierre Verbiest, an economist at Manila-

Asian Development Bank (ADB). Between 1985 and 1991,
Taiwan put in about 400 million US dollar in over 30 light
manufacturing ventures like textilcs and leather goods.

South Asia is another looming competitor. Of

particular

interest is India which after decades of inward-looking,

protectionist policies is rapidly liberalising its economy.
By August 1992, a year after New Delhi started opening up

the econo
dollar wort
Oxford University.

, the government had approved 1.23 billion US
of new investments, says Sanjaya Lall of the

Ramstetter says the decline in investor interest in Asia's
NICs and near- NICs will not be too traumatic because in most
cases foreign funds make up only a small portion — about five
per cent - of total investments in these countries. Significant
exceptions are Malaysia, Singapore and Hong Kong,

“This means a downturn in investment flows has liitle
implication for aggregate investment flows,” he argues.

of foreign investment in NICs coming to an end ?

But other analysis say this trend shows how fragile the
prosperity ol developing countries is when for foreign capital
secking cheap labour and low production costs can [low
through national borders with ease.

‘Walden Bello of the US-based Food First Institute argues in
a forthcoming book that first the NICs and now the near-NICs

have been caught in a vicious "structural

squeeze.”

By the beginning of the 1990s, with their wage costs rising
and their currencies appreciating, the first generation NICs
found themselves increasingly unable to compete with the

rising stars of ASEAN.

NIC exports of Japan for example are rapidly being edged
out by ASEAN competitors. The rate of growth ol Korea's

exports to Japan slippe

d from over 50 per cent in 1987 to

7.2 per cent in 1991. In contrast, Japan's imports from China
rose by 23 per cent and from Thailand by 27 per cent in

1991.

Bello argues that Japan's export of labour-intensive
industries fundamentally differs from similar efforts by
Taiwan and South Korea to relocate such enterprises in

ASEAN states.

Japan has financial and scientific resources to move
upmarket to the high -technology industries, NICs, by
contrast, have failed to move up the technological ladder

because of their ‘neglect
Japan's domination, he says.

This meant that despite the NIC's much-pu

of research and development and

blicised eflorts

to go hi-tech they have had to keep relying on labour-

intensive assembly to compete in
they were bound to lose to the wou

Asia,” Bello says.

markets — "a battle
-be NICs of South-East

Thailand and Malaysia now face the same predicament as
their rising wage rates become prohibitively expensive

compared to
Vietnam.

Tatwan has the enviable

mounting difficulties while si
hoard of dollar reserves — owver

the cheaper legions of labour in China and

of to face its
atop the world's largest
billlon US dollar worth.

American Express
to lay off
4,800 workers

NEW YORK, Oct 27: Am-
erican Express Co said Monday
it will lay off 4,800 workers at
its card and travel division
under a major restructuring
that resul in a 342 million
dollar third-quarter charge
against earmings, reports AP,

The restructuring and other
problems caused American
Exp-ress to post a third-
quarter loss of 205 million
dollar despite an improved
operating performance its
troubled Travel Related -
fces unit.

American Express has faced
intensc pressure from other
credit card issuers, which have
croded the market share of
the company's familiar green,
gold and platinum cards. Also,
American Express has been
hurt by declining travel and
consumer spending during the
recession.

American Express in April
announced it planned a re-
structuring designed to cut
costs by one billlon dollar by
the end of 1994. The
said at the time that re-
ductions would be "minimal”.

However, American
sald it would cut nine

cent fts 53,000 card



