6 The Purily Star

tourist resorts open to over-
scas investment and is eager
to intrbduce more foreign

capital, technology and man-
t into the industry,
CE“‘II National Tourism
A-d&l%tﬁlrl n Chiel Liu Y1
. China has set a target of
five billion dollar in tourism

eamnings in 1995 and double
that in 2000, he was quoted

Friday as saying by the China

TOKYO, Oct 24 : Japan's
crude oil imports rose 11.9
per cent from a year earlier
to 135 million barrels in
September, the international
trade and industry ministry
said Friday. Saudi Arabla was
the biggest crude oil supplier
to Japan last month, followed
by the United Arab Emirates
and Indonesia, the ministry
said in a report without spec-
ifying the volumes. Japan's
crude oil imports in the
April-September period or
l the first halfl of the current
fiscal year went up 9.3 per
cent from a year earlier to
754 million barrels, the min-
istry said, reports AFP,

Consensus at
cocoa meet
KUALA LUMPUR. Oct 24 :
‘| The world's major cocoa
producers, after five days of
talks here, achieved Friday a
consensus on major issues
ahead of a meeting next

month to draw up afresh
agreement with consumers,
delegates said. "It is a big
break because this is
the first time producers have
come to an it on all
major issues meeting
the consumers, said a dele-
gate after the 55th general
assembly of the Cocoa
Producers Alliance (CPA).
The producer-consumer
meeting in Geneva f{rom
November 2-13, the third in
| a scries undcr the auspices of

and development, will at-
to frame a new pact to
replace the International
Cocoa Agreement (ICCA) ex-
piring in 1993, reports AFP.

| US-UK air talks

to reconvene

WASHINGTON, Oct 24 :
US and British negotiators
will recorwene in Washington
next week for another round
of talks on easing restrictions
on air traffic between the two
countries, the rtation
nt said Friday. The

talks, which open Tuesday at
the State Department, will
focus on British Afrways’ offer
to buy a 750 million dollar
| stake In USAIr, the sixth-
largest us airline.
Transportation Secretary
Andrew H Card Jr flew to

London last weck to confer
with his British coun
Transport Secretary John
MacGregor, in an attempt to
speed up the negotiations,
reports AP.

Jump in HK
luxury car theft

HONG KONG, Oct 24: The
number of luxury cars being
stolen and smuggled to China
doubled from the same pe-
riod last year despite in-
creased security measures
against cross-border crime,
Hong Kong police reported
Friday. Total violent crime in
the territory, however,
dropped 11.4 per cent.
Armed robberies were down
43 per cent, according to
Hong Kong's third quarter
crime statistics. Deputy di-
rector of crime Tsang Yam-
pui said at a news conference
that 1,340 Mercedes, BMWs
and other expensive cars
were reported from
January to September this

year compared to 667 for the
period last year. The
number of mhung vehi-
reached and in-

m
total
cles 5,018 —

crease of 11.8 per cent, says

the UN conference on trade,

Business

BRIErS| ASEAN ministers give go-ahead

to free-trade area scheme

MANILA, Oct 24 :
economic ministers .I.H thc
go-ahead here Friday to an ac-
celerated tarifl reduction plan
that would form the basis of a
[ree-trade area to be estab-
lished in the region within 15

years, reports AFP.
Expressing concern over

the breakdown in global trade
talks, the Association of South
East Asian Nations agreed lo
speed up tarifl cuts on 15 pri-
ority products wunder the
ASEAN Free Trade Area

(AFTA) programme starting

"We have now got all the ba-
sics in place.” Trade
Minister Rafidah Aziz told a
news conference after the
week-long ASEAN trade talks.

ASEAN — Brunei, Indonesia,
Malaysia, the Philippines,
Singapore and Thailand —
ag at. a summit last Ja-
nuary to create AFTA by re-
ducing tariffs of goods traded
within the to no more
than five per cent by 2008.

After this week's talks in
Manila, they decided to cut
tarifls on the 15 key sectors to
the desired level within 10
years, although each country
will be allowed to temporarily
exempt a limited number of
items under each sector.

Other products will be
added to the list until the 15th

Aziz said the Faflure of
General t on Tarills
and Trade (GATT) negotiations

showed that larger countries
"can hold to ransom” smaller
nations, which must bank to-
gether to promote intra-re-
glonal trade.

The ASEAN talks were ear-
lter snagged by the new That
fovcrnmtnt s reluctance 1o

Iy join the accelerated tarifl

Bul That Deputy Prime
Minister Supachai Pani-

tchpakdi on Friday pledged
his country's full support to
the tariff slashing plan.

In a joint statement ending
their two-day meeting, the
ASEAN ministers expressed
"grave disappointment” over
the GATT breakdown and al
tacked recent legislation in
Austria o label so-called tropi-

cal timber products.

"We find it discriminatory
said Indonesian Trade Hlnh—
ter Arifin Siregar.

The AFTA council, which
will oversee the tariff reduc-
tion plan, will meet again in
December to finalise the terms
ahead of the programmes

January launch.

The ASEAN ministers also
called for closer cooperation
between their governments

MANILA : Japan an ASEAN Trade Ministers posing for photographers before the formal
opening of talks October 24. From left— Aritin Siregar, Rafidah Aziz of Malaysia, Rizalino

Navarro of Philippines, Kozo Watanabe of Japan, Lee Hsien Loong

with senior Trade

Minister Lim Boon Heng of Singapore and Thai Deputy Prime Minister Supachai

Panitchpakdi.

— AFP/UNB photo.

Major calls for EC, US compromise
to break GATT deadlock

LONDON, Oct 24: British
Prime Minister John Major has
called on the European Com-
munity and the United States
to make compromises in order
to break the deadlock In sus-
pend world trade talks,
reports Reuter.

Major and German Cha-
ncellor Helmut Kohl had a 40-
minute telephone conversation
on Friday during which- they
agreed a formula to bring
Europe and the US back to the

negotiating table,
ln an interview with the
y Express newspaper pub-
lishl:d on Saturday, Major said
the General Agreement on
Tarifls and Trade (GATT) talks
were too important to be al-
lowed to fail.

These talks must not be
permitted to break down and
they must not be permitted to
fail, he said.

1 have agreed with
Chancellor Kohl that the Euro-
ﬂean —~ommission negotiators

ave got to be sent back and
continue negotiating. They
have got to compromise and so
has the United States. They
have got to reach a deal if it is
achievable. We are telling the
Americans they have got to
come back and negotiate. Both
Chancellor Kohl and 1 will be
saying publicly that we want a

settlement, we need a settle-
ment. We believe it can be
reached. If these trade talks
break down | believe that will
be a very great catastrophe,”
He added: "If we don't get a
GATT deal, and as a result have
a trade war, there will be par-
ticularly serious and savage dil-
ficuities to face right the way
across Europe, the Third
World and probably the US as

~ well.

The EC Commission said on
Friday evening it had resumed
contacts with Washington and
both sides agreed there should
be a swift end to bilateral dis-
putes over oilseeds and farm
subsidies holding up an nvcrn]l
GATT mentL.

British officials said Majar
and Kohl had agreed on a four-
point approach to put the

GATT talks back on course.

EC Agriculture Commis-
sioner Ray Macsharry must go
back to continue negotiations
with the US.

Commission to be told it
must not allow talks to founder
d_ US told rtlﬂ;liﬂﬂn would be

angerous and damagin
that a GATT deal can and Enust
be achieved.

Britain has rejected sugges-
tions from France that it is
now impossible to do anything
about GATT until next month's
US presidential elections are

well out of the way

Earlier, Br!tinh Trade and
Industry Secretary Michael
Heseltine launched a sharp at-
tack on EC Commission Pre-
sident Jacques Delors, who is
French, accusing him of
backing the French despite his
position in the EC."

Heseltine said Delors must
put aside his French sympa-
thies and get on with unblock-
ing disputes over farm aid
threatening the GATT talks.

The difficulty is that the
president of the commission is
of course very close to the
French interesis on this mat-
ter andl he has therefore con-
flicting loyalties, Heseltine told
British Broadcasting Corpora-
tion radio.

An carlier AFP report says :

Informed EC sources in
Brussels spoke of a possible
meeting this weekend be-

tween EC Agriculture Com-
missioner Ray Macsharry and
US Agriculture Secretary Ed-
ward Madigan,

In Tokyo, Japan added to
the diplomatic pressure for a
solution to the GATT deadlock.
Noburu Hatakeyama, Deputy
Minister in the Ministry of
International Trade and
Industry, said Japan wanted to
help get the talks restarted.

Delors, the commission and
the French government are

saying that the EC has made all -
the concessions it can in the
farm subsidy quarrel, and that
it s for Washington to make
the next move.

The US embassy here said
the reverse. Its spokesman
said : "we are asking the EC to
come back to the talks when ft
is ready to revert to its posi-
tion on October 12°. Until
then, he implied, there could
be no progress.

Meanwhile, the EC's execu-
tive European Commission was
sending out contradictory sig-
nals over the deadlocked
GATT talks as Washington in-
sisted on more -concessions
from the EC.

Commission President
Jacques Delors said in Paris
that the basis for a fair agree-
ment in the negotiations for
free trade under the General
Agreement on Tarifls and
Trade (GATT) had not yet been
reached.

Sources in Brussels sug-
gested a split in the commis-
sfon which is negotiating a
GATT deal on behalf of the EC.

They said Delors was beck-
ing French resistance to a
deal, while most of his col-
leagues, along with virtually all
other EC countries, were will-
ing to support more EC con-
cessions to secure an agree-
ment.

India reviewing disinvestment plan

NEW DELHI, Oct 24
India's government, moving
tentatively toward privatising
the gigantic public sector, is
reviewing its disinvestment
programme after the first open
auction of shares Iin state-
owned firms flopped, reports
AFP.

The ministries of [inance
and industry are trying to find
out why stock in eight state-
owned blue chip firms, which
were on the block at the auc-
tion here, drew such dismal
response and how to make the
next round of disinvestment a
success.

Some observers believe
nothing less than a drastic re-
vamp ol the state-owned sec-
tor, nutnr:liuul for its sloth, in-

efficiency and low profitability,
is needed if the disinvestment
pro is to take off.

“Naturally we are going into
all the detaitu Minister of
State for Heavy Industry PK
Thungon told AFP here Friday.
"Our mind is open. We are
ready to consider any im-
provements for
tranche of disinvestment.”

"We are satisfied to some

' extent about the result of the

latest round because we have
just started this process. But it
is not the end,”, Thungon said.

Proposals before the gov-

*ernment inchude allowing gov-

ernment 'EI'I'IFID ees 1o use

their provident, money to
buy public sector stocks, a

public issue at a.reasonable

the next’

after initial setback

& i
premium and selling shares in
stock exchanges.

At the October 14 auction,
bids worth 20.09 billion rupee
(697 million dollar) were re-
ceived for the 392.9 million
shares up for grabs, the indus-
try ministry said.

The Unit Trust of India, a
leading government-owned
mutual fund, alone bid for 11.1
billion rupee (381.3 million
dollar].

The government, however,
accepted only a third of the
bids, dlnlnvntin just 128 mil-
lion shares wnrth 6.8 billion
rupee (227.3 million dollar)
because the rest of the bids

were ridiculously low.
The disinvestment ranged
from five per cent in Bharat

Petroleum, Hindustan Petro-
leum, Hindustan Machine
Tools and National Aluminfum
Corp to just 0.52 per cent in
the Steel Authority of India

Ltd.

Thungon declined com-
ment on a report by the dafly
that the next sale be post-
poned and the IMF told that
shares in state firms will be
more attractive after they are
"restructured and made more
profitable.”

In an editorial Thursday,
the daily noted that bidders
had no access to such basic
documentation as a statement
of accounts of units they were
interested in, the value of their

" assets and corporate plans for

growth.

lax

and business ch-ﬂ:u'l on tm-

I1E prod
prluﬂtr ucts
l’nr muhmud tarifl cuts are
le ofls, cement, chemi-
. pharmaceuticals, fertiliz-
ers, rubber :
leather prndu-ctu pulp, tex-
tiles, ceramics and glass prod-

ucts, gems and jewelry, copper
cathodes electronics, and

wooden and rattan furniture,
The ASEAN economic min-

isters will meet with Japanese

Trade Minister Kozo Watanabe

on Saturday to discuss re
and bilateral fasues. e

Officials said the effects on
global trade of the North
American Free Trade Area
(NAFTA) grouping the United
States, Canada and Mexico will
be one of the i(ssues to be

taken up by Watanabe with his
ASEAN counterparts.

A draft of the ASEAN-Japan
joint statement set to be is-
sued after Saturday's dialogues
states that the ministers
"expressed their hope that
NAFTA would not turn into a
regional economic bloc”,

It says the NAFTA should be
consistent with thc General
Agreement of Tarilfs and
Trade and "should contribute
to the economic h, not
only of NAFTA members but
the other countries as well."”

Japan is ASEAN's biggest
trading partner, accounting for
11 per cent of the six nations'
total trade and lupplylng 14

per cent of ASEAN's imports

India urges
private sector
'to set up

steel plants

NEW DELHI, Oct 24
India's government urged the
private sector Friday to set up
steel plants to Ht production
from 15 milion to 25 million
tonnes a year, report AFP,

Minister of State for Steel
Santosh Mohan Dev said the
government had identified 25
sites for locating the plants
with infrastructural and tech-
nical facilities and access to
raw materials.

At a ceremony here where
he released guidelines for
prospective steel producers,
Dev promised "full support’ to'
entreprencurs.

He said the t's
aim was to boost steel produc-
tion from the current annual
level of 15 million to 25 mil-
lion tonnes, without specifying
a target date.

India's steel production is
about 1.8 million tonnes short
of demand and way behind that
of countries such as China,
Brazil and South Korea.

Dev said government-owned

mpanies had been unable to
raise production because of fi-
nancial constraints.

Japan's security
firms suffer
losses

TOKYO, Oct 24: Three of
Japan's four largest brokerages
and all 10 "sccond-tier” firms
sulfercd losses in the first hall
of the fiscal year because of
Tokyo's stagnant stock market,
the companies reported
Friday, says AP.

Of the "Big Four,"” only the
second largest, Daiwa
Securities Co, avoided an after-
loss during the April-
September p . However, it
reported no profits.

The others, Nomura
Securities Co, Nikko Securities
Co and Yamaichi Securities Co,
reported unconsolidated after-
tax losses ranging from 611
million yen (five million dollar)
to 15.8 billion yen (130 million
dollar) because of a continuing
slump in stock trading.

All of the co s blamed
the' weak results on sharp
plunges in revenues from
commissions and underwrit-
ing, as Japan's economy*con-
tinues to falter and corporate
profits decline.
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Global recession pushes
G-7 leaders in trouble

MURFREESBOROD, Oect 24
The worldwide economie

slowdown that damaged Presi-

dent Bush's _’.:Ehﬂtr is

ers o nthﬂ big industrial
wers, I;l‘rtuury Secretary
:ﬂlﬂ- Brady said Friday,
reports AP.
“The rest of the world is

done,” Brady said du the
Economic outlook mw&nm
at Middle Tennessee State
Untversity.

"Leaders of the G-7 coun-
tries are in trouble,” Brady
said. The G-7 countries are the
worid's richest industrialised
democracies — Britain, France,
Germany, Canada, Japan
and the Um States.

Brady said Japanese Prime
Mintster Kiichi Miyazawa and
Canadian Prime Minister Brian
Mulroney are in trouble -
cally and French President
Francois Mitterand won't run
agun.

Japan will realise it cannot
operate at full employment and
dump f{ts products on the
world market while demands
for its goods and services de-
clines, he said. That will spell
trouble for Miyazawa. Brady
sajid afterward.

"There's going to be reac-
tion. They're going to have to
put up with a rising employ-
ment problem,” he said.

Unified Germany's work
force is so structured that ft

nmllmtbe-hhlncnptﬂth

1 ended, said.
Four years later, the econ-

omy grew at a 25 per cent an-
nual rate,

"This puts our economy’s
current growth of over two

cent in perspective,” he sa
Brady made little mention

of the presidential race. He

called a Democratic pro

o generate 45 billion dollar by

taxing foreign business operat-

ing in the United States

"utterly bunk. "
Bill Clinton's

LONDON, Oct 24 : Russia's
financing needs for 1993 the
gap between revenues and
minimum expenditure — {s
expected to be 22.]1 billion US
dollar, said Konstantin
Kagalovsky, Russia's Director
at the International Monetary
Fund, reports Reuter.

Il we suppose that Russia
has 61.5 per cent of the
(former) Soviet debt, the gap
will be 22.1 billion US dollar”,
he told a conference at the
Adam Smith Institute.

"If we suppose that Russia
has 100 per cent [of the debt),
the figure will be 30 billion US
dollar,” he added.

Kagalovsky said that the
debt problem was the most

urgent facing the countries of '

the former Soviet Union.

"Russia and the IMF have
made an estimate of our ability
for debt service in 1993.
Probably we will be able to pay
roughly 2.5 billion US dollar
next year.”

Kagalovsky said it was very
important that the 70 billion
US dollar former Soviet debt
should be rescheduled.
"Everybody nceds a reasonable
and visible solution,” he said.

Russia has said it"is willing

to take over the whole of the

| former Soviet Union's debt.

Russia needs $22.1b to
| overcome deficit in '93

Russia’'s offer 1o take on the
whole debt was conditional on
its taking over all of the former
Soviet Unfon's assets.

Kagalovsky said that Russia
should urgently reach
ment in rescheduling the debt’
with the Paris Club of official
creditors. He said that Russia
was asking for a change in the
cut-ofl date affecting any
agreement on the debt.

"We think natural and his-
torical logic shows us the cut-
ofl date should be the last date
that the Soviet Union existed
and that was December B8,
1991."

The cut-off date currently
in operation is January 1,
1991. ' :

Kagalovsky said Russia
hoped to sign an IMF stand by
agreement in the near future.

Deputy Finance Ministers
from the Group of Seven in-
dustrial nations held talks in
Paris Friday with Russian offi-
cials on the former Soviet
Union's debt.

Although progress was
made at the talks, differences
remain and a senior monetary
official in Paris said that the
Parts Club would not be
to agree on a rescheduling of
official debts when it meets
m::l week.

‘Japan helps China with
trade, industry

TOKYO, Oct 24 : Japan is
helping China form an agency
modelled on {ts powerful
Ministry of International Trade
and Industry (MITI), which
engineering Japan's post-war
economic miracle, Vice
Minister Noboru Hatakeyama
said here, reports AFP.

Hatakeyama, speaking as
Emperor Akihito arrived in
Beijing on the first visit by a
Japanese monarch to China,
told reporters his ministry had
lent Chinese authorities 16
volumes of achieves on indus-
trial policy after the war.

"They study very carefully
what we did after the war.," he
said, adding that MIT] was also
considering sending re-
searchers to China "to give
some advice.”

Hatakeyam noted that the
functions ' of the single
Japanese ministry were spread
out in China among three
aratc institutions including
Ministry of Internauunal

Economic Relations and Trade

(MOFERT).
Although Japanese invest-
ment in C has been grow-

ing steadily in recent years,
the Vice Minister said rapid
growth whs unlikely.

"Japan has to be prudent for_
the time being,” he said. "The
Chinese economiy is in a boom,
to much of a boom. They have
to be cautious about inflation to
avoid another adjustment
phase.”

Hatakeyama said the em-

visit to

peror's "symbolic”
China was likely to have no

impact on Sino-Japanese trade
and added it was too carly to
tell how the economy would be
aflected by the recent Chinese
Communist CONEress.
China was Japan's fifth-largest
trading partner last year after
the United States, South
Korea, Germany and Tailwan.
Two-way trade is expected to:
grow from. 20.2 billion dellar
to a record 24 billion dollar

this year. N

Lebanese economy sinks into quagmire of corruption, inefficiency

BEIRUT, Oct 24; T‘um years
after the end of fighting,
Lchnmn'l economy has sunk
into uagmire that
mnumilu lame on rn-
ment corruption and ineffi-

ciency, reports AFP.

Econdmic prospects
brightened shortly after the
15-year civil war ended in
October 1990 — only to turn
gloomier than ever later.

Last year Lebanon reaped a

one billion dollar surplus in fts
balance of payment mainly be-
cause of the reopening of
Beirut's Port, the revival of
banking and a surge in prop-
erty investments.
. But from the first days of
1992, Lebanon began to wit-
ness the worst economic crisis
of its history.

“In December 19902, the
government made a huge mis-

tn.kt by raising the salaries of
public servants by 120 per
cent when it should have
scrapped 20 per cent of the
jobs and sacked corrupt em-

ployees,” said Marwan
Iskandar, a Lebanese
economist.

"From then on, Lebanese
and foreign businessmen
started to have doubts and the
more so because none of the
public services were being im-
proved,” the economic expert
added.

The telephone network ig
in shambles, water and elec-

tricity shortages are common,

while garbage piles up in the
streets for days.

Adnan Kassar, the President

of the Chamber of Commerce,
said the foundation of the
economy was healthy. "But we

don't have faith in the govern-
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ment,” Kassar added.

“The main problem is that
government formed in the |F"
two years were made up of po-
litical party chiefs or heads of
former militias,” he said.

The Chamber of Commerce
and the powerful General
Confederation of workers

(CGTL) have joined voices in
- demanding the "formation of a

government capable of solving
the socio-economic problems
of the country”.

The 200,000 CGTL has or-
ganised several strikes this

year against hikes in the cost
nl’ living. A nationwide work
sto in May led to the fall
of government of former
Prime Minister Omar Karami.

The government of Rashid
Solh resigned last week in the
wake of parliamentary elec-
tions after failing to resolve the
problems that had’ faced fits

predecessor.

The salaries of public ser-
some of whom have
failed to report to work for
more than
half of the country's budget
while government spending is

ted to reach 1.3 billion

vants,

years, have used up

this year.
Meanwhile,

its value
following

the pound.

A senior Finance Ministry
official, who declined to be

identified,

the government.

*The economy's health f{s
improving,” he said, adding
that 77 per cent of govern-

ment spending had been ac-

the Lebanese
pound has lost 64 per cent of
nst the US dollar
e central bank's
decision in February to support

sharply criticised
the Lebanese' lack of faith in

counted for since the summer
—compared to 42 per cent at
the start of the year.

“The reorganisation of fi-

nances {s underway, but mis-
trust of the mment is de-
stroying all " he added.

Power struggle between the
President, Prime Minister and
Speaker of parliament and
chronic disagreements over

-:I lll-n the

E:.mchln'nfpuh projects.

o g o
and a by

but the greenlight is not always
forthcoming., said a European
economic expert who cited an
Italan loan for 460 million
dollar that has yet to be en-
dorsed.

According to this

billion worth of
loans have been pledged to
Lebanon.




