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. Fears of inflation

drive rouble down

MOSCOW, Oct 21: Russia’
rouble val
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ability of "critical” infrastruc-
ture inputs for industry, re-

ports AFP.

.MHELHHG. Oct 21: Chinese
Russian petroleum chiefs
will hold talks here next
month on cooperative explo-
ration and tec ex-
changes, the China Daifly said
Wednesday. Churflov Dmitrie-
h. Chairman of Russia's
state oil and gas corp, will
°O lo China for meeting
ith the president of the
hina Nationa! Petroleum
orp. Wang Tao, the official

English-language newspaper
reported, says AFP.

Iraq bans imports
of goods
BAGHDAD, Oct 21: Iraqg,

struggling to prop up its
sinking dinar after more than
two years of UN sanctions,
stopped importing luxury
goods and lold traders to
clear them from their shelves
by November 20. An import
ban announced by President
Saddam Hussein in August
came into on a list
of 157 items from cheese to
personal computers. Only es-
sential items may still be im- |*
ported, says Reuter.

prices
hilhn-tholwo
TOKYO, Oct 21: The US
dollar strengthened against
the Japanese yen in Tokyo I
Wednesday, as share prices

finished in thin trad-
ing. ollar closed at
122.38 yen, up 1.38 yen from

Tuesday's finish but below it
overnight New York trading
at 122.50 yen. After npcnlng
at 122.34 yen, it ranged from
122.15 yen to 122.96 yen,
reports AP.

.Project to restore
Angkor temples

PHNOM, PENH, Oct 21:
Cambodia’'s Supreme National
Council (SNC) yesterday ap-
proved a Japanese govern-
ment-funded project to re-
store the most famous of the
Angkor temples. The United
Nations Educational, Scien-
tific and Cultural Organization
(UNESCO) will implement
the one-million-dollar pro- |
ject to “elaborate a restor-
ation work and ensure the
safety of tourists” visiting bay
on temple, saild UN Tran-
sitional Authority in Cam-
bodia spokesman Eric Falt, |

reports AFP.
India extends
credit to Nepal |

KATHMANDU, Oect 21:
India agreed to the extension
ﬂlmﬂb;tﬂcrdlt ::hrau crore
rupee (o to three years
with the same nominal seven
per cent Interest rate. The
credit was on a year-to-year
basis, Indian foreign secre-
tary, JN Dixit, said here to-
day, reports PTI.

Sensitive decision
on BCCI today

LUXEMBOURG, Oct 21 :
Luxembourg's district court
is due to decide on Thursday
whether a contested com-
pensatipn plan for creditors
of Bank of Credit and
Commerce International
(BCCI ) (BCCI, CN) should go
ahead, but lawyers said the
case remained wide open.
Fe€ports Reuter.

EC's food credit
conditions tough

PARIS, Oct 21 : European
Community (EC) finance min-
isters set three tough condi-
tions, on Monday for the re-
lease of food credit to Russia,
EC and French sources said.

One of the conditions,
requiring that purchases
under the credit be

at specific pockets of need,
may be rejected by the
Russtian nt, EC offi-
cials wld Reuter,

" Ministry,

Business
'Macroeconomic pollc1es most

important for Third World'

MANILA, Oct 2]: Stable
macroeconomic policies, in
the form of low budget deficits
mdnm.lhtl:mh:vrlh.

the most important factors
hr the economic
of the Third World, accord

here Tuesday, reports
The papers from an Asian
lopment Bank (ADB) con-

ference here last week largely
agreed that these eclements
were more important for
growth than trade policies or
government price interven-
tion.

Dani Rodrik, an economist
of Columbia University, said in
his paper deltvered at the con-
ference that countries like
South Korea and Taiwan did
not owe their economic
growth to open markets and
price liberalisation.

The Seoul an Taipei gov-
ernments did intervene heavily
in their economies but it was
"stable macroeconomic poli-

cles in the form of small bud- ¢

rice export
records 25pc

INCcrecasc
ISLAMABAD, Oct 21
Pakistan an unprece-
dented quantity of 1.5562 mil-
lion tons of rice at the value of
416 million US dollar during

1991-92, reports Xinhua.

This was announced at a
meeting of the economic co-
ordination committee of the
cabinet here Tuesday under

the chairmanship of Federal
Minister [or nance and

Economic Affairs Aziz.

Export has 25 per
cent increase in quantity and
20 per cent in value compared
with that during 1990-81].

The private sector, which
was allowed for the first time
to play its full role without re-
strictions as a result of the
government's policy of deregu-
lation, exported 747,000 tons
of rice including 236,000 tons
of basmati rice with a value of
213 milhion US dollar.

NEW DELHI, Oct 21:
Reserve Bank of India [RH]]
the country's apex monetary

-body, has sought mare

powers
saying only then can {f inde-
pendently assess India's
changing economic scenario, a
report said Tuesday, reports
AFP.

The RBI in an official paper
released Tuesday asked New
Delhi to grant it virtual auton-
omy and expand its fiscal and
executive authority to allow the
body to function "objectively.”

The eenatral bank's opera-
tions are presently controlled
by India's Federal Finance
and the paper hints
at the political and bureaucrat-
ing shackles that often binds

+its fiscal policies, officials said.

"An appropriate course
would be to confer constitu-
I:hnal nmtu: on the RB[ which

‘IFC opens office in Be
China develop capital market

BEIWING, Oct 21: The
International Finance Corp, a
World Bank affiliate, opened an
office Wednesday in Beifjing
with plans to help China de-
velop a capital mlrhet and di-
versify ownership, reports AP.

Willam Ryrie, Executive
Vice President of the Washing-
ton-based corporation, said he
anticipates bringing in more
than 3 billion dollar in private

investment to China over the

next three years, including
500 to 600 million dollar of
the corporation’s own funds.
"Our main activity will be
promoting joint ventures,”
Ryrie told a news conference
in a Bﬂjlng hotel. "We'll lay
:m‘z: hasis on two things, to
n ownership generally...
and to to improve the effi-
ciency ol state-owned enter-
prises by buflding rships
between them foreign in-
vestors.”

get deficits and realistic ex-
change-rate management,”
that led to their growth.

the confer:
took a dim view
of import substitution policies
of developing countries, saying
they often failed to spur
enough growth, spawned inef-

ficiency and created politi-

cally-entrenched special inter-

est groups which perpetuated
these policies.

Anne Krueger of Duke
University said such "largely
inefficient microeconomic
policies generate pressures for
increasingly large macroeco-
nomic imbalances,” and
warned that while such poli-
cies might spur short-term
growth it could not be sus-
tained.

Krueger said these import-
substitution policies also failed
to distribute income more
equitably and that in many
case, it was the poorest who
were adversely affected by
them.

in a report, Martin
Ravillien of the World Bank
and Michael Lipton of the
University of Sussex also
warned that policies speeifi-
cally intended to help the poor
in developing countries often
had less effect on their living
standards than changes in ex-
change rate and trade policies.

Farm taxing
stunts growth

Another report from Wa-
shington says: Over-taxing of
the agricultural sector has
stunted growth in developing
countries, according to a
World Bank study of 18 coun-
tries between 1960 and 1985

The countries in the study,
titled "The Plundering pf
Agriculture in Developing
Countries,” put high taxes on
their agricultural sectors in
the belief that industry, not
agriculture was the sector
most likely to grow, said its au
thors Maurice Schiff and
Alberto Valdes.

While industry has been
dealt business breaks, the
agricultural sector has been hit
with an average of 30 per cent
taxes on their products.
Farmers have had to pay both
direct and indirect taxes, in-
cluding overvalued exchange
rates, political protection of

- industry and production ceil-

ing.
The study published here

this week found both the agri-
culture sector and the econ-
omy in general grew slawly in
countries with high taxes on
agriculture. Where taxes on
agriculture were low, growth
was stronger.

The study called on devel-
oping countries to build a sys-
tem that does not favour one
scctor over the other, although
it noted this would not be easy.

“In many countries, agricul-
tural growth is' crucial for
overall economic growth,” said
Michel Petit, Director of the
World Bank's Agriculture and
Rural Development Depart-
ment.

STRUGGLE FOR EXISTENCE : The cuul miners in UK marchi
protest the closure decision. The implementation of

workers jobless.

should become the I'uurth
branch of the (Indian) go
emment,” said the RBI papc
-authored by the bank's eco-
nomic a JM Chona.

The executive, the legisla-
. tive and the judiciary are con-
sidered the other three
branches of the administration.

The RBI, which exercises
total control over India's na-
tionalised financial institutions
and regulates operations of
hall-a-dezen foreign banks
here. Is one of New Delhi's
main forums for India's sweep-
ing economic reforms.

The reforms ordered ear-
lier this year by Prime
Minister PV Narasimha Rao's
government have relaxed
India's rigid control on its in-
dustrial sector in order to
open the previously-shut do-

ng towardn the parhament to
the plan to leave hundreds of coal

- Star TV phntﬂ

mestic market to the world.

India also made its currency
partly convertible and pro-
mised full convertibility of the
rupee at a later date.

“In order to tender an ob-
jective assessment of the pol-
icy to the emerging economic
conditions, the RBI governor
should have a term of five tears
‘instead of three,” the paper,
which will be soon gazetted,
said. ;

The document also urged
New Delhi to give its governor
more powers and scrap a
clause that warns that the

" chief executive's services could

be terminated by the federal
government without notice or
explanation.

"This safeguard is impera-
tive to ensure the rightful and
inde pendent position of the

1 bank officials quoted

India’s central bank seeks autonomy

Chona's recommendations as
saying,

Release of the paper also
coincides with bitter accusa-
tions that the RBI has turned a
blind eye or had failed to pre-
vent a 1.3 billion dollar securi-
ties fraud involving India and
foreign banks, stock brokers
and politicians.

Reform programmes

termed irreversible

Reuter adds: India's eco-
nomic reforms are irreversible
and the government intends to
meet all its fiscal targets with
the International Monetary
Fund (IMF), Finance Minister
Man Mohan Singh said.

"Personally, if you ask me,
there is no danger to the re-
form process. It is an frre-
versible process”, Singh told
Reuter in an 1nterﬂew

He said the corporation also
has offered to assist the
Chinese government in devel-
opment the Shanghai and

oohenzhen stock markets and

is willing to help state compa-
nies float shares,

The Chinese Communist
Party just concluded a national
congress at which it an-
nounced plans to completely
overhaul the economic struc-
ture to build a full market
economy. At present, the
economy 8 a mixture of state
planning and market elements.

"We may be able to make
some contribution in acceler-
ating the process toward a
market economy,” Ryrie said.

However, he said the
International Finance Corp will
not finvest In state-owned
companies that plan to remain
state-owned.

"We would be prepared to
invest in an enterprise where

there {s a plan to move to pri-
vate control over ﬂ'lt,’: the next
two to three years,” he said.

In practice, that will
severely limit the corporation's
investment options.

The Communists have str-
essed that although they want
the economy to operate on
market principles, they do not
plan to privatise state industry
or allow the private sector to
grow larger than the state
seclor.

Several dozen-state-owned
companies have issued stocks
to the public but in all cases
the vast majority of shares re-
main in state hands. The
shareholders are not expected
to be given any say in running
the companies.

Private companies and joint
ventures now account for about
10 per cent of China’s annual
industrial output, according to
official figures. One govern-

jmg

to help

ment agency predicted that
figure could climb to about 25
per cent by the end of the cen-
tury.
Ryrie said the Chinese ofli-
cials he met did not mention
any plans to limit private sec-
tor growth.

AP adds from Tokyo: A con-
sortium of Japanese trading
firms and China will launch a
four billion dollar joint project
to construct an oil refinery
and petrochemical complex in
China, a company official said
Wednesday.

The project slated for com-
pletion in 1999 or 2000 is the
largest-ever joint project for
Japan and China, said an offi-
cial at Mitsubishi Corp, one of
the trading companies in-
volved in the project.

The project includes an oil
refinery with an annual pro-
duction capacity of up to 1.7
million tons of refined oil

mmmmﬂ

soon set MMML
Bombay, said Tuesday,
reports AP.

General of the government's
Board of Foreign Trade, told

reporters the Indian m-
ment the plan of the
China External Trade

Development Council to estab-

by JS Juneja, Chairman of the

Taiwanese trade
body to set up
office in India

TAIPEL, Oect 2] : Tatwan's

Sheu Ke-sheng, Director

lish of the office later this year
to promote trade ties.

Sheu commented after
meeting with a 14-member
Indian trade delegation headed

state-run National Smdll
Industries Corp.

Juneja, who arrived
Monday, is the [irst Indian

government official to wvisit
Tatwan since India severed
diplomatic ties with the Na-
tionalist government 43 years

ago.

The delegation planned to
hold a seminar Wednesday to
woo Iinvestment [rom Taiw-
ancse businessmen,

The delegation’s visit indi-
cates improving ties between

Taiwan and India, which
Taiwan had regarded as
an unfriendly country.

India switched diplomatic
recognition from the Nationa-
list government to Communist

ment in 1949, after the
Nationalists lost a civil war to
Communist forces in mainland
China and fled to Tatwan.

Power disruptions
slow Manila's

economic growth

MANILA, Oct 21 The
Philippines' 1992 economic
growth target is being lowered
due to six-hour-lo daily
power outrages which hit
the main island of Luzon this
month, the Economic Planning
Office said here Wednesday,
reports AFP.

Spokesmen for the National
Economic Development
Authority said the country
could no longer hit the 2.0 to
2.5 per cent Gross National
Product(GNP) growth rate
originally projected for this
year because of the outages.

The spokesmen said the au-
thority could not estimate
what the GNP for this
year would be, but added that

1 hmmﬂwﬁj

enjoy pesitive growthin 1
after posting virtually zero
growth in 1991 due largely to
power outages that lasted
through most of last year.

GNP growth in the first halfl

EC reaches accord On

authority said.

Toyota, Nissan
may market
electric cars

next year

TOKYO, Oct 21 : Japan's
two biggest carmakers,
Toyota Motor Corp, and
Nissan Motor Co Ltd, an-
nounced Tuesday plans to
start selling newly-developed
electric cars based on exist-
ing luxury models from next
year, reports AFP.

Toyota said it hoped to
complete development of a
!'uur door clc::tric -\rehiclc

] Lad.

based on its Crown Ma

model by March in collabora-
tion with two of its affiliated |
companies, Aisin AW Co Ltd,
and Japan Storage Battery Co

The ENW car will be able
to cover 140 kilometres (87
miles) without recharging at
a constant speed of 40 kilo-
metres (25 miles) an hour
although the top speed will
be 110 kilometres (68 miles)
an hour, a statement said.
A company's spokesman

said Toyota was also p

to start selling electric mini
vans in January with sales of
40 units projected for the

"‘“‘i‘ﬂk car will be have a
range of 120 kilometres (74
miles) travelling at the same
speed as the Toyota vehicle,
although the top speed will
be slightly lower at 100

kilometres (62 miles) an
Emur, the company said.

Lubky Singaporeans have only

SINGAPORE, Oet 21
People In prosperous
Singapore should not complain
about rising costs and have
only themselves to blame for
expecting ever-better
lifestyles, a senior official said,
reports AP.

“When actual standards of
living rise, but not quickly
enough to satisfy rising ex-
pectations, hopes are disap-
pointed,” said Deputy Prime
Minister Lee Hsien Loong,

His remarks, made last
month to a closed meeting of
the ruling People’'s Action
Party, were made available
Wednesday in the latest i{ssue
of the party’s magazine.

Lee's speech seemed to be

By o post et &

: a general public worried about

slower economic growth.

There was no explanation for
the delayed release.

He is the eldest son of
longtime Prime Minister Lee
Kuan Yew. It is widely assumed
that the younger Lee will
become the next leader of this
city-state of three million

people.

Economic growth slowed in
the first half of this year to five
per cent from 7.4 per cent in
the first halfl of 1991.
Consumers and businessmen
are in a cautious mood, retail
sales are sluggish and the
stock market is depressed.

"People feel that things are
not getting better and blame
this on 'rising costs.' when in

fact things are getting better
and costs have not gone up
that much,” Lee said,

Rising prices had become a
cause of growing anxiety in the
last two years, he said, when
the 3.4 per cent inflation rate
of recent years was actually
lower than in the 1970s and
1980s. This year it should be
2.5 per cent, he said.

Three high visibility price
hikes — bus fares, telephone
charges and parking feds —
aflected many people, he said,
and they may have been
imposed too abruptly,

"There is no basis for
thinking that our standard of
living is declining, or even
stagnating,” Lee said.

The cost of medical care
increases each year and people

themselves to blame

' Not only is growth slowing,

feared that they would not be
able to pay their medical bills,
he said. .

So although their real im-
pact on the cost of living is not
high, the unhappiness is out &f
proportion to the amount of
money involved.

Most Singaporeans will
never own a house because of
the island's small size. Instead,
they have to be content with
trading up to bigger and better
apartments.

"So when people say lving
costs have gone up, it does not
mean that they can no longer
afford their old lifestyles. It
means that they have shifted to
a new lifestyle, which costs
more than their old one.” Lee
said.

there appears to bq a growing
awareness that it may be
slowing permanently to a pace
more in keeping with a nearly
developed economy

The growth rate last
achieved double digits in

1988, when the economy ex-
panded by 11.1 per cent.

Prime Minister Goh Chok
Tong told a National Day rally
in August that "the days of
double-digit growth are over.
Singapore's ecoriomy is ma-
turing.”

He said the econo was
likely to grow by about four to
six per cent a year in the next
few years, but warned that
even that modest expansion

wasn't assured.
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Bank of England to face
renewed charges over
BCCI scandal

LONDON, Oct 21 : The Bank
of England will come under
renewed fire this week when
findings of an official inquiry
on the closure of the Bank of
Credit and Commerce Inter-

national as [BCCI, CN) are
published, Reuter.
The report by
loerd Justice is due
out on Thursday. Parts of the
draft have leaded into

the British media, which say
Bingham will be eritical of the
Bank of England's failure to
uncover alleged fraud at BCCI.

The Bank of England has
denied allegations by US
Senator John Kerry that it
acted too late In closing on
BCCI.

Kerry claims the Bank of
England was warned of (raud
from BCCI's auditers, Price
Waterhouse, 14 months before
it acted.

The central bank, in an al-
most unprecedented exercise
in openness, gave Bingham ac-
cess to its papers on BCC] and
allowed a large number of offi-
clals to give testimony to his

iry.
The dralt Bingham report,

June,

Bank of Credit and

Commerce [International which
collapsed last year, the serious

Fraud Office (SFO) and city of

E-r:rloul Fraud Office detec-
tives cleared the central bank

- of allegations that bribes were

passed to four officials of the
bank at parties held by BCCL.
The SFO sald in a joint
statement with the police
"the inquiry, which began in
revealed no evidence
which could substantiate any of

Malay economy loses steam,
expected to slowdown

KUALA LUMPUR, Oct 21:
Malaysia's buoyant economy is
losing steam and growth is ex-
pected to slow further next
year in the wake on skill
shertages, inflation and waning
consumer interest an Econo-
mist said Tuesday, reports
AFP.

Kamal Salih, Executive
Director of Malaysia's Institute
of Economic Research (MIER),
an independent thinking-tank
told an economic conference
that he expected growth to
low to 7.8 per cent this year
and slip to 7.5 per cent next
year from 10 per cent last

His forecasts strongly con-
trasted with projections by
Bank Negara, the central bank,
which predicted growth to
remain robust at close to nine
per cent this year and in ex-
cess of eight per cent in 1993,

The central bgnk, releasing
its latest quarterly bulletin
earlier this month, indicated
thav the do
registered a growth in m;ltput
of 8.8 per cent.

Government officials have
been maintaining an upbeat
mood although the business
seclor was showing incrcasing

omestic economy:

concern that the Malaysian
economy was slowing down as
reflected by p sales.

But Chua Jul Meng. anuty
Minister of International Trade

and Industry, told the confer-
ence that only certain subsec-
tors of the economy were ex-
periencing a decoline and
maintained that a growth eof
close to nine per cent was still
within reach.

"Only industries like in tex-
tiles, footwear, non-metallic
mineral product, electrical
products and rubber products,
for example, are showing
lower output, " Chua said.

But Chua acknowledged that
the past several years of
growth had resulted in labour
shortage, rising wages and in-
Nation.

Malaysian's output in real
gross domestic product rea-
ched, a peak of nine o 10 per
cent in 1990 and last year.

Growth has been averaging
more than eight per m ﬂ-'
the past five years.

Kamal maintained thn !II
national composite econonic
indicators were already ' tren-
ding down, reflecting slower
growth and a cooling off of the
overhead economy.

VAT, excise duty

BRUSSELS, Oct 21: Euro-
pean Community [inance
ministers reached agreement
here yesterday on harmonisin
their Value Added Taxes an
excise duties in time for the
official launch of the EC's sin-
gle market on January 1, re-
ports AFP,

The decision to apply a
minimum VAT tax of 15 per
cent, plus harmonised excise
duties on oil products, alcohol
and tobacco, was taken at a
meeting of EC finance minis-
~ters.

British paymaster
Generalsir John Cope, speak-
ing for the EC's British presi-
dency, said: "It is a key agree-
ment... the way is now clear
for the single market.”

Under the agreement, each
EC country will choose a tran-
sitional rate of 15 per cent or
more, which will be applied
uniformly to most goods and
services. The community in-
tends to apply a new fixed rate
from 1997. |

High luxury taxes will be

abolis by January 1. Special

reduced rates no longer than
five per cent will be nlhwn:l
for products defined as social
or culturnl including food,
children's shoes, medicines,
books and hotels.

And countries with very low
or zero rates on certain items
will have to phase them out by
end 1996.

EC Tax Commissioner
Christian Scrivener said: "We
have won the final battle for
the abolition of frontiers ( be-
tween C countries). Many were
those who doubted we would

ever gel there.”

The ministers took several
hours to overcome a final quar-
rel between Britain and Spain
which was typical of the clash
of national interests which
have bedeviled the search for
tax co mises since 1989.
Spain had objected to
British regulations which make
excise duties in Britain on
Spanish sherry 43 per cenl
higher than its British equiva-
lent, because Spanish s

~has a higher aleohol content.
s e

‘Word's second biggest
oil industry in Russia
to be denationalised

MOSCOW, Oct 21: Russia's
monolithic ofl industry, the
world's second biggest, will
not escape the sweeping pri-
vatisation process intended to
breathe life into the emerging
free market system, reports
Reuter.

The newspaper lzvestia said
at the weekend that a presi-
dential decree had been rafted
lo reverse steep production
declines and inject competi-
tive, capitalist instincts into
one of the most conservative
sectors of industry.

"The process ol introducing
shareholding companies
should begin this year,” the
newspaper said.” It will be car-
ried out rather carefully and
last for about three years, al-
though a quicker pace can only
be welcomed.”

'‘Russia started its privatisa-
tion programme in earnest

this month by issuing vouchers
to the population which can be

exchanged for property or for
shares in former state enter-
prises, deposited in invest-
ment funds of old for cash.

The oil industry, virtually
100 per cent controlled by the
state, desperately needs in-
vestment for everything from
a drilling equipment to petrol
pumps to halt a decline in out-
put which Izvestia said could
total 80 milhon tonnes this
rm:‘tullllﬂ. Deputy Prime
Minister Viktor Chernomydin,
responsible for the energy
sector, told Reuters earlier
this month the slide in ofl out-
put should slow next year.

The state statistics office
Goskomstate said on Friday
that crude oil exports fell 13
per cent to 31.7 mil
tennes or about 0.96
BPD in the first eight mon
of 1992 — A sign that
country may be struggling
kecp up sales.

ths
the
to



