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Executives see no

recovery in Japan
TOKYO, Oct 20: Most wop
executives in Japan expect
to see no recovery in the
country's economy for at
least six months, and even
after that fear it will be
only slow gradual, the
Yomiurt Shimbun said
Tuesday. The paper polied
- the heads of 100 major
companies between October
7 and 16. More than 80 ex-
pected no uptum before the
April-June quarter at the
earliest, reports AFP.

Meet on industrial
hazards in Bhopal

BHOPAL, Oct 20: Acti-
vities from nine countries
on Monday opened a four-
day meecting to demand

Human ts, opened in
Bhopal, site of the
world's worst industrial ac-
cident seven years ago, re-

ports AP, .

Australia revises
grain forecast

CANBERRA, O¢t 20:
Australia revised it fore-
cast of this year's wheat
harvest upwards to 13.8
million tonnes on Tuesday,
only a month after persisted
drought forced it to cut its
estimate. The Australian
Bureau of Agricultural and
Resource Economics
(ABARE), said "weather
conditions have changed
markedly” sipce
September, when the fore-
cast was from
15.3 million tonnes to 12.8
million tones, reports AFP,

Iran's aim 4.5m
BDP oil output

capacity

NICOSIA, Oct 20: Iran is
aiming to have a sustainable
ofl production éapacity of
4.5 million Barrels Per Day
by the end of March, the
Middle East economic sur-
vey rccrtcd Monday. It
wn;illd made up u__f:_:;

mmn m ofishore

mi
8.
ficlkds, reports AFP.

Cold wave in .
Ukraine disrupts
gas supply

MOSCOW, Oct 20: Ru-
ssia's gas marketing con-
cern Gazprom on Monday
blamed an cold wave
in Ukraine for temporary
cuts in natural gas supplies
to Germany and other
Western European cus-
tomers. Cold temperatures
last week in Ukraine dis-
rupted natural gas deliver-
jes because Ukrainian con-
sumers took more than
their regular share of fuel, a
scnior Gazprom official said
in an intervicw, reports AP,

Dollar gains
slightly in Tokyo

TOKYO, Oct 20: Share
prices on the Tokyo Stock
Exchange were mixed Tu-
esday morning trading, as
the U.S dollar rose slightly
against the Japanese yen,
the 225-issue Nikkei Stock
Average gained 9.23 points,
or 0.05 per cent closing the
morning session at
16,913.04. On . the
average fell 466 points, or
2.68 per cent, closing at
16,003.81— its first closing
below 17,000 since falling
to 16,54 1.656 on Aug 26, re-

ports AP.
Stock prices
higher in NY

NEW YORK, Oect 20:

Stock prices advanced
moderately , resum-
ing last week's as Wall

Street marked the fifth an-
niversary of the crash of
1987, Five years ago the
Dow Jones indus aver-
age fell 508 points, or more
than 22 per cent, on Black
Monday Oct. 19, 1987.
Monday was given over in
part to recollections of that
debacle and appraisals of
subsequent efforts to mod-
ernise and strengthen the
mechanism of the market,
reports AP,

Political funds
jump in Tokyo

TOKYO, Oct 20: Funds
collected by political groups
in Tukyobf:n year jumped
27.5 per cent from a year

earlier to 21.17 bfllion yen
(176 millon dollars), top-
ping 20 billion yen for the
first time, officials said to-
day, the figure was based on
reports made by 3,468 po-
Mitical groups,incl ma-
jor parties, to the metro-
politan election adminis-
tration commission, the city
officials said, reports AFP.

NAFTA threatens Asia's export-led economy

MANILA: Despite assurances

from the United States and
Canada, Asia's trading nations
arc still suspicious the emerg-
ing North American Free
Trade Agreement (NAFTA) is
nothing but a protectionist
fortress.

Such fears are unlikely to
wane soon as many Asian capi
tals seem to have privately
concluded NAFTA will hurt
their export-driven economies
by drawing trade and invest-
ment away [from the n.

The debate is over how to
cope. Some like Malaysia say
East Asia must bufld a bloc of
its own. Others like Indonesia
say it is best to embrace the
competition and seck some
sort of accommodation.

Asia’'s apprehensions sur-
faced In this September's
ministerial meeting of the Asia
Pacific Economic Cooperation
(APEC) forum a consultative of
15 Asia Pacific states that ac-
count for hall the world's eco-
nomic output.

Significantly Japan led the
chorus of Asian countries
voicing fﬂn that NAFTA may

turn protectionist. "The
Japanese were very vocal in
their concerns,” saild a
Philippine diplomat who at-
tended the meeting. "For that
matter, all the countries raised
their concerns. ’

Added Philippine Trade and

Industry Secrela Rizalino
Navarro: "In spite ol the assur-
ances of the US and Canadian
delegations, Asian participants
in the APEC mereting remained
concerned that
become protectionist and be
incompatible with GATT.”

GATT 1is the General
Agreement on Tarifls and
Trade, the multilateral body
under which global negotia-
tions for free trade rules are
held.

"The problem is has
seen the final text of the
agreement,” sald Philippine
foreign aflairs official Victoria
Bataclan. "They say it is going
to about 2,000 pages long."

Asian countries sus as-
surances that NAFTA will be
GATT-irtendly will be negated
by its fine print. One particular
concern is NAFTA's still local-

NAFTA may

content rules. To qualify [or
preferential treatment. prod-
ucis must be 62.5 per cent
made of materials sourced
from NAFTA member-coun-
tries.

This would disqualify
Japanese products made in
North American that use a lot
of Japan-made material. South-
East Asian countries mean-
while fear the Japanese,
Tatwanese and South Korean
investmenits they seek will go
to Mexico instead, boosting
that country’s exports.

The Philtppines, for exam-
ple, feels its major exports 1o

the US market — garments,
electronies, gift items and
other products — are under

threat.

The rift over NAFTA has put
APEC on the spot. Launched in
1989 as a loose grouping to
promote regional trade and in-
vestment, APEC links
Australia, New Zealand, China,
Hong Kong, Taiwan, South
Korea, Japan, the United and
Canada.

It also Iincludes the
Association of South-East Asian

Nations (ASEAN) — Indonesia,
Malaysia, Thailand, Singapore,
Brunei and the Philippines.

As first proposed by
Australia, APEC was supposed
lo be composed of Asia Pacific
states — except for the United
States and Canada. That idea
floundered when Washington
put up stifl opposition and got
Tokyo's backing.

Malaysian Prime Minister
Mahathir Mohammad revived
the idea of an all-Asia grouping
with his proposal for an East

Asian Economic Group
(EAEC), later renamed East
Asfan Economic Caucus

(EAEC). But Washington loo-
bied hard to push APEC and to
scuttle EAEG.

The Indoncsians agree with
the Malaysians that NAFTA
poses a protectionist threat.
But they also agree with
Washington that the United
States should be in APEC.

With its non-confrontation
bent, Jakarta hopes APEC will
Hnk NAFTA and the Asean Free
Trade Area (AFTA). Both aim to
climinate Larill barricrs among
their members In 15 ycars

The indonesfans argue this
makes economic sense. In a

recent study, University of

Indonesia’'s lwan Azis says

while intra-regional trade in

Asia Pacific has grown
tremendously in recent years,
much of that growth has been
in the trade between the
United States and Asia.

APEC eritics counter that
the emergence of NAFTA
makes an APEC with NAFTA
members of little use in pro-
moting Asia’'s economic inter-
ests in a world that seems to
be splitting into rival economic
groupings.

When NAFTA gets off the
ground, they warn, it is only a
maitter of time before the rest
of Latin America will press to
join the free trade area.

"Asia will then be facing
huge trading blec covering
both American continents,”
said one Philippine national
security analyst. "The [North)
Americans have after all long
considered South America as
thetr backyard.”
— IPS bulletin

British govt decides to delay mass
closure of coal mines

LONDON, Oct 20: The
British government announced
a substantial reversal of plans
to close more than halfl of
Britain's coal mines, saying it
would close only 10 soon and
delay further shut-downs until
early 1993, reports Reuter.

Trade and Industry Sec-
retary Michael Heseltine told
arliament, the government

d decided to change the
basis on which British Coal
could restructure the industry.
Last week the rmment said
British Coal planned to shut
down 31 of its 50 mines over
the next five months, shedding
30,000 jobs.

In what political sources
said was a further attempt to
cushion the enormous public
backlash against the coal mine

Michael Heseltine, UK Trade and Industries Secre

closure programme, Heseltine
also announced improved
training and regional develop-
ment assistance to affected ar-
cas.
British Coal, he said, would
be allowed to go ahead now
with the closure of 10 its loss-
making pits which it believed
had no prospect of viability in
the foreseeable future. All
other proposed closures would
be postponed until early in
1993, pending negotiations
with electricity generators.

Delays in negotiations with
privately-run British electricity
generators have been at the
root of much of British Coal's
problems, industry analysts
say. Many electricity compa-
nies are Lun;:f to natural gas
rather than '

leseltine said it was un-
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likely British Coal be able to
sell more than 40 million
tonnes of coal a year for elec-
tricity generation beyond next
April, down from 685 million
tonnes now.

Heseltine's announcement
of delays in the closure pro-
cess and extra help for al-
fected areas followed a two-
hour emergency meeting of
the cabinet and a top-level
ministerial meeting called by
Prime Minister John Major on
Sunday evening.

Heseltine said he regreited
the way the original an-
nouncement had been handled
but said the coal industry had
gone through even harsher de-
cline in the 1960s and 1970s.
It had to become internation-
ally competitne, he said,
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tary declaring the cut in coal mine closure to ten instead of 31 at the

Opposition Labour Party
politicians accused the gov
ernment of trying to destroy a
precious and strategic national
mineral resource and ignoring
the fate of dozens of small
mining towns.

Heseltine said the ern-
ment would offer immediate

help with retraining and would |

create several new “enlerprise
zones" offering incentives to
attract new investment into
arcas hit by the mine closurcs.
Other towns would get re-
gional aid in a pac worth a
total 165 million pound, he
said. *

"l understand the anguish
that will be caused for the
coalflields concerned but there
is no economic alternative,”
Heseltine told a rowdy session
of parliament.

parliament on Monday while the mining leaders (right) are waiting at a cafeteria to know government decision.

—Star TV photo

LUXEMBOURG, Oct 20:
European Community [inance
ministers Monday to
release a loan of 349 million
European currency units (557
million deollar) to Russia that
had been held up by Moscow's
refusal to proﬂcﬂ: security for
the loan, reports AP.

The loan to Russia is part of
the EC’'s )1.25 billion Ecu(l.63
billion dollar) facility fer coun-
tries of the former Soviet
Union. The ministers said the
EC would release the funds by
means of a direct loan to the
Soviet Bank for Foreign Eco-

nomic Affairs, or Vneshe-
konombank. !
Vneshekonombank 1s acting

as debt manager for the nine
ex-Soviet republics that have
to assume the ex-Soviet
Union's foreign debt.
The minister® said in a
statement they were releasing
the funds despite Russia's fail-

ure to provide "the sort of legal.
security which normally ac-

companies Community loans to
states,” because the loan in in-
tended mainly as a form of
humanitarian aid.

The ministers levelled th-
ree conditions on the loan,
however.

First, that Russia is up to
date with its repayments on
500 million Ecus (655 million’
dollar ) of EC credit -
tees, Second, that the loan is
accompanied by an adequate,
though unspecified, guarantee
on the part of the Russian gov-

- ernment. Third, that individual

purchases of agricultural, food
or medical produces using loan
funds be vetted and approved
by the EC.

Reuter reports from Mos-
cow: Russian officials will meet
representatives of the Group of
Seven industrialised countries
on- October 21 to talk about
rescheduling the multi-billion
dollar debts of the former
Soviet Union, a senior officials
said.

The talks would probably be
followed by a meeting of the
Paris Club of creditor nations
on October 29, Alexei Mozhin
told Reuters in a telephone in-

. terview.

Mozhin heads the Russian
government's department for
liaison with international or-
ganisations.

Mozhin said he hoped
agreement on a full-scale debt
rescheduling deal could be
reached by the end of
November, giving Russia more
time to pay its s of 70 bil-
lion dollar debts built up by the
former Soviet Unfon.

"The first question which
will have 1o be solved is what
we are capable of ng next
year and in 1994 said.

AFP reports from Abu Dhabf:
Gulfl Arab states should press
the European Community to
increase imports [rom the re-
glon to out a widening %{J in
their trade balance an official

regional group said in a reporl .

on some of the
cohesion fund they plan to
establish to help

EC to free held-up loans to Russia

obtained Monday, says AFP.
EC narrow gap
on cohesion funds
Reuter adds from Luxem-
bourg: European Community
finance minister narrowed

their differences this morning
details of a

poor EC
members catch up with their
richer neighbours, reports
Reuter.

No final decisions were

taken, but EC Economics Co-

mnyssioner Henning Chris-
tophersen said a large majority

favoured limiting access to the
fund to

Portugal and Spain.

Greece, lIreland,

These countries would be
cligible, just as they are for the
EC's structural funds, because
their Gross National Product as
measured by purchasing power
parties is less than 90 per cent
of the community average,
Christophersen told reporters.

Goldrush in

Singapore

l SINGAPORE, Oct 20 :
Singaporeans are rushing to
their goldsmiths ahead of
the lunar new year festivi-
ties as gold prices dip to
their lowest In 14 years,
dealers said here, writes
AFP.

"People are buying ahead
for the Chinese newyear in
January and for weddings
which are popular in the
next two months,” a
spokesman from Poh Kong
Chye goldsmiths said.

Many local jewellery
shops, especially those in
Chinatown, reported roar-
ing business with sales up
50 per cent over the last

three months.
The low prices are

mainly due to the weaken-
ing ol the US dollar against
| the Singapore currency,

dealers said.

$ 2m assets
seized from
Indian stock

~ brokers
NEW DELHI, Oect 20: Indian

| revenue officials have. seized

more than two million dollar
worth of assetd from stock
brokers in recent raids con-
ducted across India, the Press
Trust of India (PTI) said

Monday, reports AFP.

Many of the brokers were
suspected to be involved in
India’s 1.3- billion dollar scam
in which brokers in ecollusion
with officials from a number of
banks, including a few foreign
financial institutions, were al-
lecged to have siphoned ofl

.huge amounts of money for

stock market operations.

The news agency did not
say if Harshad Mehta, the cen-
tral figure accused in the
scam, was among the brokers.

Pakistan's
trade balance
improves

KARACHI, Oct 20: Pakis-
tan's balance of trade improved
during the [irst quarter
(July/September) of the fiscal
year 1992-93 with exports in-
creasing by 6.83 per cent and
imports falling 1.9 per cent
over the same period last year,
officials said reports AFP.

Exports were worth
1,413.556 million dollar and
imports 2,132.566 million dol-
lar marking a 622.31 million
dollar trade deficit in the
three months, down from 760
million dollar in the corre-

sponding period last year.

Commerce Minister officials
said the rise in exports was
"remarkable in view of the
worldwide recession.”

i
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EC finance ministers for
currency turmoil probe

LUXEMBOURG, Oct 20:
European Community finance
ministers called Monday for a
probe into the currency tur-
moi]l that has shaken the
community since September,
EC Finance Commissioner
Henning Christophersen said,
says AFP

The study is 1o be dpne by
the presidents of EC central
banks and the community's
monetary committee which
comprises national treasury di-
rectors plus deputy central
bankers.

German Secretary of State
for Finance Horst Korehler
said the monetary committee
would hold a special meeting
in Berlin on Friday, but he rule
out any new realignment of EC
currencies.

He said the meeting would
look at the economie problems
of German reunification, which
has been blamed for the high
interest rates breaking eco-
nomic growth in other EC
countries.

There was no imgmediate
need for a currency realign-
ment, Koehler said in a bid teo
dampen speculation that the

monclary commiltee was
meeling to consider such a
move.

Last month, uncertainty
around the EC's controversial
Maastricht union treaty dis-
rupted financtal markets and
forced the Italian lra and ster-
ing out of the community's
Exchange Rate Mechanism of
linked currencies.

At the same time the
Spanish pescta was devalued
by five per cent in the biggest
financial shake-up expertenced

in the European monetary
sysiem since it was set up In

1979,

Since then. the weaker cur-
rencies left in the i
particularly the . the
Portuguese and the
irish punt, have been under
pressure from speculators ex-
pecting moire devaluations
'!_;: the German mark

turmoil has aggravated
reports that the community
might be unable to reach its

target of a single cu be-
fore the turn of the cent -
a central element of the

Maastricht treaty.

Kuala Lumpur tables k‘;y_

security commission bill

KUALA LUMPUR, Oect 20 :
The Malaysian government to-
day tabled a key bfll to form a
new securities commission to
regulated the securities and fu-
tures industry, reports Reuter.

Under the bill, a new nine-
member commission will be
appointed by the Finance
Mirdster.

Malaysian Finance Minister
Anwar [brahim had said the
new bill would serve as the
umbrella legislation to existing
laws including the securities

industries act and the compa-
nies act.

The bill, tabled on the first
day of a‘new parliament ses-
sion, must be approved by the
house before becoming law,

Officials*have said a new bill
was needed as Malaysia's
booming stock exchange cx-
pands in linc with a govern-
nwnt privatization programme

and the planned introduction
of Mnancial futures trading

The commission would be
empowered to regulate the is-
sue of securities, unit trusts,
designation of futures con-
tracts and takeovers and
mergers of companigs, the bill
said.

The commission will advise

the finance minister on “all
matters relating to secdrities
and future contracts indus-
tries”, it said.

The commission will be re-
sponsible for supervising and
monito the activities of any
exchange, clearing house and
central depository, the bill
said. :
It would also "promote and
encourage proper conduct
amongst members ol the ex-
changes and all registered
persons”, it said.

Iran to eliminate 3-rate

system from March next

NICOSIA, Oct 20 : Tran f1s
preparing for unification of ils
exchange rate system — the
major goal of its economic re-
form programme which could
double some prices and send
shock waves through the war-
battered economy, reports
Reuter.

Some ministers have said
the three-rate system — which
sct the dollar at 64.5, 600 and
1,437 rials today — would be
climinated from March 21, the
start of the new Iranian year.

. Central Bank Governor

- Mohammad Hossein Adeli said

this month.that "all prepara-
tions" had been made for uni-
fication, which amounts to a
sharp devaluation of the rial.
But bank officials have
carefully avoided confirming a
date for the switch or any tar-
gel for the unified rate beyond
saying the bank i{s committed
to achieving a single rate by

the end of the five-year eco- °

noric plan on March 20,1994’

L!niglng the exchange rate
is the most important goal of
President Hashemi Rafsanjanf’s
reforms designed to end tur-
moil cau by the 1979
Islamic revolution and the
1980-88 war with Iraq and put
the economy on a sound foot-

Much of Iran's import-de-
pendent economy, especially
the private sector, has
switched" to the 1,437-ri
"floating rate” or the [ree-mar-
ket rate which closely shadows
itL. :

Some industries and ser-
vices get their dollar at the
"competitive rate” of 600 rials,
while the official rate of 64.5
rial applies only to important
imports like wheat and fuels.

Ministers have said that in
next year's budget, ministrics
would be allocated only rials
and would have to buy any dol-
lars they needed from banks.

German govt considering
imposition of forced loan

BONN, Oct 20 : Chanccllor
llelmut Kohl's government is
secretly contemplating impos-
ing a forced loan on taxpayers
to help pay for German unifi-
cation, even though Kohl
dropped the idea last months,
the daily Bild reported
Monday, says AFP.

The mass-circulation daily
said the coalition cabinet could

decide as early as Wednesday
whether to push ahead with
the proposal, which is widely
disliked by the public.

RBild, which is often well-
informed, said that under the
proposal taxpayers would an-

ntially hand over a sum equal to

-

7.5 per cent of their income
tax bill.

The levy would last for 10
years, raising about 23 billion
mark (]5.5 billion deollar) an-
nually towards infrastructure
projects, such as motorway
building. At the end of the 10,
years, the mo would be
gradually paid back without in-
terest, although with inflation
taken into account. :

The president of the Free
Democratic Party (FDP), Otto
Lambsdor{l, whose party holds
balance of power, told German
Radio Monday that he still op-
posed the idea, demanding in-
stcad sterner economy mea-
sures before any tax hike, :

US economists see Bill Clinton as their next President

NEW YORK, Oct 20: An overwhelming num-
ber of wall street economists surveyed by
Reuters — 28 out of 30 — expect Bill Clinton to
win the US presidential election, reports

Reuter.

While 23 of them expect consumer confi-
dence to improve with a Clinton victory, most

saw growth remaining sluggish until at least

the middle of next year.

. five saw US Gross Domestic Product
(GDP) growth reaching three per cent by mid-
1993, a level economists say is needed to
romote ificant growth.
4 &m& of ﬂuﬁb:urvqnd believe the US
recovery will continue to be unusually slow,
what Gross Domestic Product remaining be-
jJow three per cent until the second hall of
1993. A further seven saw growth staying be-
low that level until 1994 or longe
economists tied their forecasts to what the
. government did to boost growth.
"Given the right stimulus” GDP could be
per cent by mid-1993, said
ts, Vice Chairman of Goldman

reachi three
Robert

Sachs |nternational.

esl rates.
Of these,

A few said the economy would probably re-
cover by ftself, given the low level of US inter-

one saw low short-term interest

rates spurring business activity and hiring in

major imped

the second-halfl of 1993. '

But most of the seven economists who saw
growth slow throughout 1993 tended to agree
that the high level of public and private debt,
and accompanying slow credit activity, was the
iment, rather than interest rates.
"We have a lot of debt burden problems that

plague growth right now,” said one economist.

r. A few
defieit.

He believed it may
problems can be worked through.

Asked what the new administration should
make its top priority in its first 100 days in of-
fice, answers mostly focused on either stimu-
lating the economy, or cutting the budget

take until 1995 until the

Sixteen of the economists believed that

tting the US economy moving again should
ﬁ the new administration's top priority in its

first 100 days in office.

But those favouring a stimulus package as

the way to do this said the government should
make any such plan only temporary, and then
roblem of the budget

start to address the
deficit as soon as possible.

Of those making stimulus the first priority,
eight said it should be done through spending
on infrastructure, providing a much-needed
boost to the job sector. Such a programme
uctivity later on.

would also raise prod

Many econbmists believed infrastructure
quickest route to

growth. But Philip Braverman, chief economist

spending would be the

at DKB Securities, said the

first address sluggish demand and the credit
crinch. With 8.5 trillion dollar in private scc-
tor debt even a one percentage point increase
in the current two per cent growth rate in
debt could have a major impact on the econ-

omy, he said.

As for the government, debt remains a dirty
word for most economists. Any stimulus lead-
ing to "accelerations of spending should be
temporary so the budget deficit is not lifted to
a new plateau,” sald one economist.

budge

Ten economists said cutting the federal
t deficit, rather than spurring the econ-
omy, should be the first concern.

"l think everything should be on the table”

t should

in terms of possible cuts,
Ricchuito, chief economist at Barclays de Zoete
Wedd Government Securities [nc.

Of the 10, seven said the main way do to
this should be to cap or cut entitlement pro-
grammes, including social security.

One economist sald the main priority
should be to speed legislation needed to shut
down ailing thrifts. She estimated it was cost-
ing the government up to 100 million dollar a
day to keep insolvent thrifts running.

A total of 23 of the 30 economists believed
consumer confidence initially would rise most
if Clinton won. Three said it would improve

said Steven

more under Perot, one said it would gain most
under either and three said it would make no

difference.

A mandate for "change”, a word Clinton uses
often, is seen the main factor boosting confi-
dence. "People have lost confidence in the cur-
rent administration,” said one economist.

|

DPRK announces
‘new foreign

investment laws

TOKYO, Oct 20 : North
Korea announced new foreign
investment laws Tuesday in its
latest move toward ending the
hard-line Communist regime's
economic isolation, reports AP.

North Korea's largely -
bolie Supreme People's
Assembly adopted the laws to
expand the country's limited
economic and technical ex-
changes, the official Korean
Central News said in a

report monitored in Tokye.

North Korean officials told

reporters visiting Pyongyang
last spring that they were in

the process of drafting a legal
framework to enable foreign
companies to operate in thefr
nation's centralized economy.



