BRIEFS One-third WB proj jects in shambles

ques
evening that Europeans and

were still far

Washington

u
-H'ulﬂnl‘mtﬂ-l:n] trade

talks. Querted by corre-

MmTFmHml Francois
Mitterrand, he said when
asked whether an accord was
tn sight in the talks under
the auspices of the General
ment on Tarifls and
Trade [GATT): "Oh, no", and
added: “its still far off". US
and European ollicials have
met in Brussels to try to
bridge the gap between their
in conflict particu-
over agricultural issues,
but no agreement has been
announced, reports AFP.

US won't make more
concession to GATT

BRUSSELS, Oct 16: Pre-
sident Bush told the 12
European Community states
Thursday the United States
can make no more conces-
sions in trans-Atlantic dis-
putes that block an overall

ment in world trade

. "We have stretched as

far as- le to meet the

EC's concerns,” Bush wrote

in a letter to the EC m-

ment leaders who meet

in a special summit in

;

EC m US negotiators "have

done all they can” to settle

trans-Atlantic trade disputes,
Bush wrote, reports Ap.

Investment falls
in Indonesia

JAKARTA, Oct 16: The
government's two-year-old
tight money policy and the
country's limited infrastruc-
ture has drastically reduced
foreign and domestic invest-
ment in Indonesia in the first
10 months of 1992, it was
reported here Thursday.
Foreign investment in the
filst 10 months of this year
stood at 4.74 billion dollar or

:i? 54 l:l:nt of the B.70
fon recorded for
“

apparent shift in investment
priorities to east Europe and
China, reports AFP.

TOKYO, Oct 16: Despite
complaints about price, Ja-
pan intends to buy US-made
airborne warning and control
system aircraft, known as
AWACS, in fiscal 1993, the
Director of the Defence
Agency reportedly said Thu-
rsday. Sohei Miyashita told a

news conference that the

ncy needs to buy the
AWACS planes even if the
purchase cancels the pro-
curement of other military

equipment, Hi‘ﬂdﬂ News
Service . His com-

ments could not be immedi-
ately confirmed. It was not
clear what the final price
would be, nor how many the
government would finally buy,
reports AP,

- Russian economy to

continue to fall

new set of grim economiec
forecasts Wednesday, but said
the cou was not in dan-
ger of
ment Economic Advisor Ale-

xei Ulyukayev told a news
conference decline would

continue in 1993, but would
slow down. "We shall guaran-

mm
rise in US
WASHINGTON, Oct 16:
Americans paid a modest 0.2
cent more for products

rmm -hwly higher

mﬂm et

mm:nt said
Thc Labour De-
l said that the

tember increase in its
Consumer Price Index fol-
lowed a 0.3 per cent August
rise and was the smallest ad-

government

that 44 million

Americans will receive a 3.0
cent increase in their

cks in 1993, the smallest
advance in six years, reporis
3
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It has more than 100 billion
in loans outs

The findings of the study,
which came at the initiative of

Too little done
for Bosnian
refugees:

Mazowieckl
ZAGREB (Croatia), Oct 16: A

special UN' human rights mon-
itor charged Thursday that the
international community was
slow lnd ineffective in

ing. Bosnian refugees, re-
ports AP,
Former Polish Premier

Tadeusz Mazowiecki has been
given a mandate “by the UN
Commission for Human' Rights
to report on human rights vio-
lations.

He spoke to reporters in
the Croatian capital after his
team visited refugee camps
and prisons in Croatia and
Bosnia.

The group of experts will
travel Friday to the Yugoslav
and Serbian capital, Belgrade,
and areas of Serbia with large
minority populations: Sandjak
in southern Serbia, which has
many Muslims; Kosovo which
has a majority of ethnic
Albanians;

World Bank President Lewis
Preston, have shocked some
western officials byt
said they must
be put in the right context.
The standards. that the
banks sets for its loans are not
casy. If a project does not earn
the equivalent of a 10 per cent
return on the bank's money, it
is judged unsatisfactory.
But it doesn't stop there.
ru-‘b projects have as many
as 10 tives — from en-
hancing the role of women in
the developing country cen-
cerned to improving the na-
tions' inancial practices. If one
or two of those objectives are
not achieved, for whatever rea-
son, then the project 1is
deemed unsatisfactory.
"We are not only looking at
brick and mortar,”

"I."Iu report's l’lndlnp are
alse in line with conclusions
drawn in a separate study of
the activities carried out by the
US agency for international

L

But that doesn't mean the
bank isn't taking the report
serfously. It s already dis-
cussing how to improve loan
implementation in response to
the study's findings.

success of that work is
partly on our shoulders, but it
is also on the shoulders of de-
veloping countries and other
donors, Karaos u said.

If developing countries
clearly assume responsibility
for the projects and assign
them a high priority, that
would help ensure their suc-
cess, he said.

At the request of Japan, the
World Bank is out an-
other study of the economic
success by Tokyo and
Asia's na-
tions to see if that can be
Yranslated into promoting de-
velopment eclsewhere in the
world.

Japanese officials have
complained that the bank has

relied too heavily on the mar-
ket-driven development phi-

losophy promulgated by the
United States and not paid
enough attention to the role
governments can play in nur-
turing key industries.

The report is not due to be
finished next year, but
Karaosmanoglu said that nei-
ther extreme of the argument
contains the right answer to
successful economic develop-

ment.

But not every country has

found it easy to stop support-
ing an industry once it starts.

Karaosmanogiu, theugh
welcomed Japan's desire to
make an intellectual as well as
financial contribution to eco-
nomic development of the
world's r nations.

"We are bound to be an in-
stitution always searching for a
better structure, a better way
of addressing the issues, even
il we do not always appear so
to the outside world,” he said.
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European

Community leaders in Birmingham to attend summit to calm fears amon
I of their citizens which have nearly derailed a new treaty of union.

some

— Star TV photo

EC plans to extend tariff benefits
to former Soviet republics

BRUSSELS, Oct 16: The
European Community is plan-
ning to extend its system of
trade tarifl preferences to the
12 republics of the former

Soviet Union, the EC's
Executive European
Commission said here

Thursday, reports AFP.

The commission said it
wanted EC tariff preferences

given to developing countries
in 1992 rolled over into 1993

changes ex-

publics.

A comirfssion spokesman

said the 12 republics needed

help
and

to overcome economic
pblitical crisis, and

needed the greatest pnsslhlr:
access to EC markets.

But ht added that the

commission was proposing to
extend preferential tariflfs to
them for a limited period of
three years. The

EC council of ministers.

The EC has devised a new
system of ‘tariff reductions
lasting to the turn of the cen-
tury, but these will not apply
until signature of a vorld trade
accord in the Uruguay Round

of the General Agreement on
Tarifls and Trade,

The temporary system of
preferences applies a zero tar-
iflf rate to all industrial prod-
ucts except where there are
scparale, more restrictive ac-
cords, such as the Multifibre
Arrangement (MFA) or those
governing steel imports.

The commission said the
prcl‘:rcnm involved tariff re-

proposals
»mmust still be approved by an

_ductions worth more than one
billion ECU (1.33 billion dol- .

lar] on imports from develop-

ing countries worth about 27 -

billion ECU (36 billion dollar).

Reuter adds: The US has
done all it can to reach a GATT
world trade agreement,
President George Bush said in
a letter sent to EC leaders.

"We have siretched as far as
possible to meet the EC's con-
cerns, Bush said in the letter,
a copy of which was obtained
by Reuters here.

The negotiators have done
all they can. Now we neced the
political will, said Bush in the
letter sent on the eve of a spe-

cial EC summjil in
Birmingham, England, when

GATT will be on the agenda.
Bush said in the letter he

believed a substantial agree-

ment on the Uruguay Round

and oilseeds was within reach.”

"If we seize this opportunity
we will be on the path to re-

rlcwingth:mﬁ:lu-qdmgl_rl-

. tem, restrong market confi-
"dence and fuelling economic

recovery, he said.
"If we do not, we [ace the

specter of an escalating trade
conflict, he warned.”
Talks in the Uruguay Round

of the General Agreement on

Tariffs and Trade (GATT),

which began in 1986, remain
deadlocked by a dispute be-
tween the US and %C over
farm subsidies.

Bush said the US had made
suggestions during talks be-
tween talks trade negotiators
in Brussels this week to settle
a row over oilseed subsidies.

Oflseeds are seen as a major |

obstacle to a farm trade deal.

WASHINGTON, Oct 16: The

US government reported on
Thursday that business sales

dropped sharply in Septem-

ber, were slimmer
and the s market stalled — -
yet ano blow to President

George Bush's re-election bid,

reports Reuter.
The only good news was a
labour department report

showing that consumer prices
remained in check, rising a
scant 0.2 per cent to bring re-
tafl inflation so far this year to
its lowest rate since 1986,

In recent weeks, Bush,

trailing in the polls, has her- -

alded the low inflation and in-
terest fate [igures as good
news, saying they increase the
spending power of Americans.
But the labour department
also reported that the average
worker's earnings in Sep-
tember, after adjusting for
inflation, actually fell by 1.6
per cent over the past year.
With economic growth at its
weakest since the depression
and over one million high-

SYDNEY, Oct 16: For more
than 20 years Australia has
been the recipient of Asfa's
best and brightest, as thou-
sands of le from the
Philippines, Hong Kong,

Malaysia and even Singapore

trooped down under, accord-
ing to IPS.

These days, Australian pro
fessionals seem to be he-ded

in the opposite direction to fill
top-paying jobs in East Asia's
booming

economies.
After 18 months of unsue-

cessful applications for over
200 jobs, David Wilson, an

Australian civil engineering

graduate, took to replying to

job

Singaporean newspapers and
wrole to companies lsted in
the telephone book. .

advertisements in
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department re
business sales.in August fell 1.2

s1000monU.S. Monthly Retail Sales

ng factory ]nhu lost since
1990, Americans are
working fewer hours, reducing
the average value of their pay-
cheques, the department said.

In addition, the commerce
eported that

Sharp drop in US Sept business sale

838.49 dollar in August, up 0.4
per cent from the prior month

and their highest level since
February 1991, the depart-
ment said.

Although new claims for
first-time state jobless benefits
fell by 16,000 to 383,000. In

recession and with a huge
workforce, reported 3,108
new claims. And the key clec-
tor state of Michigan said auto-
indusdtry layofls caused new

claims to rise by 2,383.

Labour secretary Lyun
Martin called the report "a
strong sign the labour market
is cnntlnulng lo improve
steadily.”

But the financiai markets
were not impressed, with the
stock market falling and long-
term bonds rallying slightly.

They were disappointed
that US inflation and foreign
exchange pressures have not
prompted a coordinated inter-
est rate cut by the federal re-

So far this year, US retail
inflation has risen at a 2.9
cent rate. If maintained

1ﬁlr

160 |

155

150

1‘5 = i i 1 (| i | | i 1 A 1

mmmmmrmmmgsmmumnmnmnﬂﬁﬂm pean banks.

g —— qe; == 1902 (Note: Chartdoss not stat at 7010

per cent, their steepest de- the week ended October 3,

cline in eight months,

Weak demand caused busi-
ness inventories to pile up for
the third straight month. The
value of unsold goods reached

~ wall street analysis said the

report was hardly encouraging.
There were step increases
in two key states,

California, hit later by the

would be lowest rate since
1986 when it rose by 1.1 per
cent. Usually this would re-
move a key obstacle to an in-
flation-adverse fed to cut rates

again to spur growth.

Denmark joins
UK refusal

to abandon

currency

BIRMINGHAM (E
Oct 16: Denmark on e
cast its lot with Britain, Euro-
pe’s other troublesome twin,
in refusing to abandon its
currency — thus putting an-
other complication on the
agenda of a European summit
called to revive a union treaty,
reports AP.

In addition, an ultimatum by
President Bush that the
European Community will get
no more US concessions in

world trade threa-
tened to overs Friday's
summit — and isolate France,

the main holdout.

In Paris, President Francois
Mitterrand's spokesman de-
nied France was isolated from
its partners in the 12-nation
community over gelling a
global d on free trade, the
General Agreement on Tarifls

ol TPl binly ahead of

them. It is more concerned
than the others,” spokesman
Jean Musitelli explained.

However, France (s the
most insistent in the commu-
nity on retaining what America
regards as unfair subsidies to
farmers and was likely to come
under new pressure from
Britain, in particular.

The US-European Commu-
nity dispute is holding up a
deal among all 108 nations
involved in talks. Officials are
making a special push to strike
a deal before the Nov 3 US
presidential election.

Economic
reforms must
continue:

Romanian PM

BUCHAREST, Oct 16: Out-
going Premier Theodor Sto-
lojan said Thursday that eco-
nomic reforms must continue
despite the victory of con-
servatives and ex-Communists
in recent elections, reports
AP. -

"It would be a political
crime to slow the course
of reform,” Sfolojan told re-
porters. "To delay reform
would only delay the pain.”

He spoke as the
Constitutional Court confirmed
the re-election in last week-
end's runoff of President Ion
[liescu, the former Communist
who led Romania since the
1989 revolution.

Iliescu won re-election to a

four term by .outpolling

ia challenger, Emil Consten-
unmu of the anti-Communist
Democratic Convention, by 61-
to-39 per cent.

Iliescu's left-wing Demo-
cratic National Salvation Front
won 166 seats in the 484-
member legislature in Sept 27
balloting. Together with its
natural allies — ex-Communists
and extreme nationalists — it

could control a small par- -

' mahy

8 arc

fearful that such a coalition

would further alienate the
West, which has withheld fi-
nancial assistance because of

douhts about Iliescu's com-
mitment to democracy.

Iliescu last week proposed a
"national unity government” of
his party and the Con"ention,

which won 116 seats.

. He is now one of 18
Australian graduates who have
landed jobs in Asia in the past

three months, mostly in
Singapore.

The economic slump,
Australia’s worst in almost a
century, is a growing
number of Aus profes-
sionals to look for in Asia.

The Bureau of Immigration
Research (BIR) says almost
10,000 Australians left the
country in 1991, nearly double
the 1986 figure. Most were
jobless professionals from re-
cession-ht fields like architec-
fure, engineering, computer
sciences and finance.

ifi-

"There has been a s
cant increase in the skill
of Australians leaving and the
greatest motivation seems lo

- 100,000 e

be employment opportunities,”
says David Ward, BIR chief

statistician.

A spokesperson for the
Australian Institute of Engi-
neers (AIE) in Canberra says
about nine per cent of the
ngineers in Australia
are unemployed, including
more than one-third of last
year's engineering graduates.

The AIE Programme
Coordinator, Rohan Classen,
believes many of those leaving
for Asia will return home once
the Australian economy im-
proves.

Meanwhile, foreign profes-
sionals continue to flood into
the country, but an immigra-
tion officials said most had
their immigration applications
approved before the recession

“hit ﬁuﬂ.rllh.

‘Most come from Asia, offi-
cials figures show 1,345 en
neers arrived from India,
Lanka, Malaysia, Hong Hung
and the Philippines in the last
fiscal year. A small but increas-
ing number of skilled immi-

ts, however, are arriving
rom Eastern Europe.
" Hut even those who had
hoped for better fortunes in
Australia are turning back.
Varma, a civil cnﬁnecr
from India with 20 years' ex-
perience and two university
degrees, plans to return home
next year. He came to Australia
two years ago, leaving behind a
senfor position in New Delhi.

After being rejected In
more than 300 job applica-
tions, Varma decided to accept

n::lurcnlljob He now earns
just a little more than the dole. .
With two children, he
admits his is struggling
+ to make ends meet.
Varma is one of thou-
sands of Asian p ionals

who have decided to go back
home since the recession hit
Australia

Immigration department

8 1,424 permanent
residents and 4,822 long-term
residents returned home last
year to Asian countries where
Australian embassies have tra-

ditionally been bombarded
with applications for migration
to Australia.

The AIE says jobs are hard
to come by for migrant :
neers since em us
give priority to Australians.
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Independent counsel in
Iraqi loan case demanded

WASHINGTON, Oct 16: The

tin
the case of fllegal bank loans to
Iraq, reports AP.

Sen Joseph Biden of De-
IHT -:;d he expects to
rou u m a m
of fellow Democrats on the
Senate committee — four plus
himsell — to submit a formal
request for the tion to
Attorney General Willlam P
Barr.

Such a formal
hlur

request, un-
revious calls for an inde-
:ntmun-:lmﬂhcm

of evidence that depart-
:l;ﬂ_emplluyﬂ tmprop-

But the chairman of that
Rep Jack Brooks of

Lebanese govt resngns
amid economlc Crisis

BEIRUT, Ot 16 Lebanon's
Syrian-backed government re-
signed on Thursday amid a
deepening economic crisis,

chl:rln; the way for a new
tn ove -
l(!:n'cl{ﬁ par 'lll"l'!l:ﬂrl -nl:rts its

work, reperts Reuter.

Prime Minister Rashid al-
Solh announced the resigna-
tion of his five-month-old cab-
inet hours before the outgoing
parliament was automatically
dissolved at midnight (2200
GMT).

The new 128-member par-
Hament, elected in Lebanon's

first ral elections in 20
years, meet for the fArst
time on

Tuesday.

Officials sald parliament
would meet to elect a S
on to head talks with
President EMas Hrawi-and a
new premier on the composi
tion of the next cabinet.

Shi'ite Muslim warlord
Nabih Berri, a Syrfan ally, is
the only candidate for the

s posi

D‘Ipbmh say the new gov-
ernment is to launch
the sweeping reforms needed
for economic revival unless it
includes technocrats and has
strong support from Syria, the
mafn foreign power broker in
Lebanon

it will also face the choice
whether to try to its
autherity in the face of
widespread Christian opposi-
tion, or to work to heal a yawn-
ing Christian-Muslim rift that
was aggravated by the parlia-
ment elections.

Most influential Christian
o tions boycotted the
poll because of the continued
presence of Syrian troops in
Beirut saying they were de-
wwmmm-m
parliament.

But Solh, who was Prime
Minister when the civil war
began in 19785, is also a widely-
tipped candidate for another
term.

Workers in Norway on
strike for job security

OSLO, NORWAY, Oct 186:
Thousands of workers fearing
for their jobs in an open Euro-
pe staged spot strikes Thurs-
day In hnpcs of forcing par-
llament to postpone ratifi-
cation of a comprehensive tra-
de bloc agreement, reports AP.

Parliament was expected to
endorse the European Econo-
mic Space Agreement, which
creates a 19-nation trade bloe,
in a close vote on Friday afier a

two-day debate that began:

Thursday.
Around 15,000 workers in
Norway's North Sea oil fields

and shipyards staged political

- strikes, usually for one hour, to

mark the start of debate,
ports said.

Newspapers predicted that
130 members of the 165-seat

legislature would vote for the
agreements, scven voles m

than needed for the required
three-quarters majority.

r:--

The treaty would lower
most trade barriers and open
borders between the 12-nation
European Community and the
seven-nation European Free
Trade Association to thlch
Norway belongs.

Prime Hll'ﬂllt‘l‘ ﬂm Hm
Brundtland — expected to urge
her Labor Party to endorse an
EC application next month —
said Norway must move ahead
to join the new Europe.

"We will not be served by
being the only Western Euro-
pean country left with (foreign
trade) agreements suited to
the 1970s,” she told Par-
liament.

An oil workers union, and
electricians aboard many of the
country's North Sea oil plat-
forms, joined workers in ship-
yards and members of other
unions to stage scattered
strikes as the debate opened.

Four Asian dragons made

no technical progress
since 1960’

MANILA, Oct 163 Asia's

Taiwan,
South Korea, Hong and
Singapore have made no tech-
nical progress since 1960 de-
spite their. sharp economig
growth, according to a

Stanford University economist,

‘reports AFP.

Laurence Lau of Stanford's
Department of Economics said
in a paper delivered at an on-
going conference at the Asian
Development Bank (ADB) that
almost 80 per cent of the
growth experienced by these
countries was due to capital,
and that technical progress
contributed virtually nnﬂ'llngc

"“The four grew mostly
cause of mpitnl not because of
technical progress,” Lau said
during the conférence
Tuesday, adding that in terms
of technical efficiency, "thqr
are antual!y falling behind.”

contrast, tl:l:.'hnit:ﬂl

progress accounted for 60 per
cent of the economic growth
in France, 57 per cent in West
Germany, 43 per cent in Japan
and 39 per cent in the United
States in the same period, Lau
said in the report.

He said importation of ad-
vanced equipment by the four

'dragons did not count as tech-

nical progress since they still
had to pay for the imports,

Lau suggested that the
sharp technical progress expe
ricnced by the multrhlllud
countries was due to their in-
vestments in research and de-
velopment and noted that the
four dragons had only recently
Ecﬁm investing heavily in such

elds.

His report was c
by other economists at the
ADB conference who said the
method used to measure tech-
nical progress may be flawed.

Asia's best recipients, Australians now w hold top jobs

Dr Robyn Iredale, a re-
search fellow at the University
of Wollongong recently com-
pleted a study of unemploy-
ment prospects of migrant

professionals in Australia par-
I:Icullu.rly in the fields of engi-
neering, computer science and
pure sciences.

(foreign) accent, they don't
even bother to Interview
them,” she adds. “If you're not
from an English-speaking
country ... they think your
training is no good.”

Her study I?nundthlllln
phyenhmurylw

frlm thc Midd l-'l
lﬂrﬂtﬂhlﬁlﬁmh
Sikhs in turbans,” she says.

"Many think Indians
and Sri are too bu-
‘reaucratic . hutl;hnm
M-unﬁﬂﬂm.ﬂ

tnmwlw

These da _I:_Il ’l:
Malaysian e is

swamped from

::ﬂ:-lm nnh;:b prospects in

that South-East Asian country.



