Russian central bank recalls hard

eentral bank said on
Wednesday that it of
a plan by President Boris
Yeltsin o repa

Central bank Chljrnln
Viktor Gerashchenko said the
move to be introduced on
January 1. was "essential if we

want to find the rouble's
market exchange rate

Currency Exchange. agreed it
necessary to stop "the ex-
odus of dollar® from Russia

convert them into useless rou-
ble at home.

There are several estimates
of how much money Russian
exporters are keeping in for-

accounts abroad.

Alexel Ulyukayev, an eco-
nomic adviser to the Russian

government, told Literaturaya
Gageta this week that export

revenues reach three billion
US dollar a month and yet the
amount of currency on in-

ternal money markets is less
than 300 million dollar a
month.

"The currency market is mu
small and needs to be devel-

Ulyukayev told the

oped.”
nnup-lpcr
But Nanv'-l.nTn Gazeta was
more categorical in its ap-
praisal of curm:j exchanges

and wrote on Wednesday that
“the problem with Russia's
currency market is that there
is no currency market.”

"It has become a game and
every time the central bank
makes a slight move the entire
market is upset,” the Russian
newspliper wrole.

According to Russian law,
exporters are only obliged 1o
sell 20 per cent of their cur-
rency eamnings on the money
markets while an additional 30
per cent is sold directly at the
central bank at the rate set
during twice-weekly trading
sessions at the Moscow
Interbank Currency Exchange.

During trading on Tuesday

currency ., the
rouble fell to 342 to the US
dollar, down from 309 last
week.

The rouble exchange rate
has tubed in the past two
weeks from its . 17 rate of
205 to the US

Yeltsin's plan to uup the
rouble also calls for ing the
Russian currency the only legal
tender in the country. & move
that would force foreign flrms
to accept rouble.

Foreign firms often only ac-
cept hard currency because
the rouble is not fully convert-
ible and cannot be exchanged
against other currencies out-
side of Russian.

Yeltsin also called for con-
trolling the money supply by
creating a single-emission
mechanism to prevent national
banks [rom other lormer
Soviet republics that have re
lained the rouble [rom increas-
ing the money supply.

The plan came after gov-
ernment officials returned
from a meeting of the
International Monetary Fund in
Washington in September,
during which they asked the
IMF to relcase the promised
six billon dollar stabilisation
fund to make the rouble
convertible.

Russia, CIS may face
$ 15b debt crisis

Another report from Paris
says, negotiations on a

rescheduling of the defunct
Sovict Union's 70 billion dollar

hard-currency debt are mark-

currency deposited abroad

MOSCOW, Oct 8: Russia's

ing time because of a contro-
versial new Russian proposal. A
row over debt between Russia
and Ukraine and a host of
technical issues, according to
western debt negotiators.
Without a debt restructur-
ing. Russia and its partners in
the Commonwealth of Inde-
ndent States (CIS) would
ce debt service of some 14 to
15 billlon dollar next year, and
closer to 20 billion f short
term debt is included. they

Japan's emergency
aid to Russia

Another report from Tokyo
adds: Japan's Export-Import
Bank said it would led 100
million dollar to Russia's bank
for foreign ecomemic affairs
WmmdmwurMm
emergency-ai o

to the Elt rmer Bo';rlet

Union in December 1990,

“The proceeds of the loan
will be utilized by the Russian
federation for the purchase of...
medicine and medical instru-
ments, medicine materials,
casing for ham and sa
packaging materials for t
food and tobacco industries,
coca-butter equivalent, veteri-
nary medicine and filters for
clgﬁrﬂtﬂ a bank statement

Millionaire
convicted 1n
stock scandal

in Taiwan

TAIPEl, Oct 8: A flamboyant
millionaire accused of manipu--
lating Taiwan's volatile stock
market was sentenced to 3
1/2 years in prison Thursday
for illegally selling unlisted
stocks in island’'s biggest
stock scandal, reports AP.

Oung's brother, Yi-ming,
and four others also were con-
victed in the 600 million
Taiwan dollar (US—22.2 mil-
lon dollar) scandal and sen-
tenced to prison terms rang-
ing from one year to 18
months.

Neither Oung Ta-ming nor
the others were in court for
the brief sentencing session.
All have 10 days to file an ap-

peal.
Ta- suffered what
- was to be a stroke

Flora Chen, daughter of then
Communications Minister
Clement Chang. and You
Hsien-teh, a professor at

Taipei's Tamkang University.

S African firms
make potential
deals at Gulf

trade show

DUBAI, Oct & South African
a landmark trade

Beason Sweets and Cho-
colates saild it signed a
2560,000-dollar contract with a
Dubai businessman. "We had
done a lot of ground work pre-
viously o coming here and this
in the result,” said Beasons’

Manager, Aubrey Freed.
e see enormous potential
here. Our product is already
known Iin 40 countries and
they know here that we can
compete on price and quality.”
he said at thl: show in Dubal.

The exhibition lm:ludu

s and services ranging
foodstufl. garments, jew-
ellery, furniture. housewares,
bl.llkltnl materials to machin-
trochemical products

and tﬁ n of air links,
tourism, !nlncil.l and banking
services. ;

The four-day show in Dubai
is South Africa's first exhibi-
tion in the Middle East and its
direct entry into a lucrative
market that relies on
imports. A product that at-
tracted much atiention was
South Africas notorious ar-
moured police vehicle.

The exhibition follows the
resumption of Gulf dealings
with Pretoria earlier this year
after more than three decades
of ant

"We are sincerely thankful
that the Dubai authorities were
prepared to take the first

steps in the process of the
nnrmn.l:luunnofuudtr:h
tions.” South African Depuly
En-nuwltlnl:tcrl}niddt
Villlers Graaffl said at the

opening

NAFTA comes amid growing
anger of American workers

NEW YORK. Oect B:

President Bush's latest pro-
motion of the North American

Free Trade Agreement comes

against a backdrop of growing
union anger over last jobs, an
issue that goes to the heart of
what the
workers, reports AP.

A rash of recent high-pro-
file strikes in this country have
been at least partly due to the
outrage that unionised em-

feel over what they see
as threats to their job security.
Those threats include a migra-

pact means for US .

tion of work 1o Mexico. where

labour costs are about one-
twenticth of what they are
here.

Most union leaders say the
proposed ([ree-trade pact,
which will eliminate cross-
border economic barriers over
15 years, is simply a green

| light for many big American

corporations to accelerate or
greatly expand this migration.
Bush and other supporters
of the ct contend it will
eventu result in a net gain
of US jobs, as Mexico becomes

more of a consumer egonomy
and buys more American prod-
ucts and services.

The Institute for Inter-
national Economics. a non-
partisan Washington-based
research group, has estimated
the pact will create 600.000
jobs in Mexico and 130,000
jobs in the United States.

Opponents of the pact say
hundreds of thousands of
American jobs will be lost, be-
yond the estimated 400,000
that alrcady have gone to
Mexico In recent years.

S

_ Miguel Scmm leader of a Chilean neo-Nazi groups, gives a speech in Sanhagu in Sept 5,
91 (file photo). Serrano announced Oct 7 that his group would support Chilean skmheada if

they decide to harass Jews and Asian minorities in Chile.

— AFP/UNB p

Kuwait's parliament to press|
for financial accountability

KUWAIT, Oct 8: Kuwait's
new parliament, dominated by
ment critics after Mon-

s elections, will press lor
financial accountability by the
government as a top priority,
newly-elected members said.

Reuter,

"I think that public funds
will be a main issue, "Abdulla
al-Nibari, a newly-elected
member for [hc Kuwait

. problem will be very

told Reuters.

"l think the internal debt
impor-
tant.” Ahmad Bagqr, who won
his seat for the Islamic Popular
Movement (IPM) of
Conservative Sunnis, said.

“I think the peopler who
have the debts must pay them
back. It's not [air to have
money abroad and. not pay.”

Bagr said.

buy back some 20
of commercial bg

jon dollar
debt. It

lears it may either completely

write off the debts or set gen-
erous rescheduling terms that
the country cannot afford.
Nibari and Bagr also said
the parliament must hold the

rnment accountable for its
reign investment isions.

Bad debt problems have hit
Grupo Torras. a Spanish indus-

trial holding company owned

Democratic Forum (KDF) of
leftists and Arab Nationalists,

Environmentalists fe

MATAMAROS (Mexico), Oct 8: The leaders
of Canada, Mexico and the United States may
laud their new trade deal as universally benefi-
cial, but cnvimnmcnlnlfuts fear dark conse-

‘quences, reports AP.

Critics say a burst of new industry in Mexico
spurred by the North American Free Trade
ment could be responsible for tragedies
those that have overtaken Hermilio Mata
and Ricarda Martinez, Mexicans who live in
this industrial border town.

Both are recent parents of babies born
without brains. Thousands of other families on
both sides of the US Mexican border have
suffered the same aflliction, and nobody knows

Speculation on causes range from nutrition,
genetics, viral infections, drug abuse and — in-
creasingly — industrial pollution.

The babies are stillborn, or die shortly after
birth. Though no link has been proven between
industrial pollution and such births, environ-
mentalists are worried that new industry in
northern Mexico and lax enforcement of envi-
ronmental laws could bring a wide range ol
harmful effects.

House Majority Leader Richard A Gephardt
wants the trade deal renegotiated to better

t health.

“It's clear that the US and Mexican m-
ments are doing all they can to promote this
agreement and to obscure any information that

calls intw n the benefits for our people
.and the :E:scu of this agreements on their
health,” Gephardt, a Democrat, told The

Associated Press.
Mexican environmental laws, on paper, are

The opposition is suspicious by
of a governmen! programme o

the Kuwait
Office [HIDI

Business

Investment I
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Taiwan's MP
accuses former
army commander

of corruption

- TAIPEl, Oct 8 : An opposi-
tion MP said Wednesday the
brother of the late President
Chiang Chi
controversial arms deal with
Iran. which later developed

into a wider scandal, reports ,

AFP.
Chen Shui-Bian of the op-
pesition Democratic Pro-

gressive Party sald the late
President's half-brother, Ge-
neral Wego Chiang approved
the multi-milhon US dollar
arms deal in 198] despite a
Taiwan law against l-:lllng
l.rn-lhm-‘l

' Chen told reporters here
that if Chiang, then Com-
mander-in-Chief of the
combined services forces, did
not approve the sales, it would
have been impossible for the
deal to go ahead.

Chiang was unavailable able
for comment and his office
declined to comment.

Cows can help
keep slim

From now on, cows can
contribute towards keeping
us all slim and healthy.
Scientists at the Agricul-
tural University of Norway,
near Oslo, have just
completed a four-year study
into the use of tie engl-
neering in ca breeding,
The team has recently pre-
sented its findings at a sem-
inar where a number of in-
ternational experts on cat-
tle breeding were

The inter-disciplinary
research team has devised a
method which makes 1t
ron:ihlc tlo use genetic

ngincering o nstrate
natural genctic variations
which influence the quality
of dairy producis. In prac-
tice this means that cheese,
yoghourt and other hHght.”
acidified dairy products can
be steered towards the de-
sired quality through
breeding programmes.
Scicnlists can now deter-
minc whether a bull has the
rght genes lor the produc-
tion of these now-so-popu-
lar products. Profcssor
Sissel Rogne. a member of
the research team. says that
the purpose of the project
has been to find more pre-
cise methods of breeding
these special characteris-

'Wcmrmt trying to de-
velop supercows; our aim is
to help the farmer to im-

prove breeding methods,”
says Professor Rogne.
— Says Norinform

- Jakarta faces
3.63 pc inflation

JAKARTA., Oct 8: The cumu-
lative rate of imflation in
Indonesia for the first three
quarters of 1992 stood at 3.63
per cent, Information Minister
Harmoko said Wednesday, re-
AFP.

Speaking after a monthly
cabinet meeting on the econ-

omy. Harmoko said Indonesia

registered a 0.20 per cent in-
flation rate in September
compared to 0.16 per cenl in

A"q"ﬁté cumulative inflation
ralc for the first three quarters
of 1992 was more than half the
rale for the corresponding
period in 1991, which was
7.51 per cent, Harmoko said.

For the month of July,
Indonesia recorded a trade
surplus of 679.9 million with
exports at 2.84 billion dollar
and imports worth 2.16 billion
dollar he said.

The surplus for June stood
at 341.6 million dollar with
exports at 2.69 billion dollar
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LONDON: Natural Hutr.rry Muuum gamnlnmst Cally Oldershaw holds up the world's first
ruby Oct 6 during its one month show at the museum. The 139.43 ruby is valued at more

than 15 million pounds. It was found in North Carolina twe years qu

geologist.

an amateur
/UNB pheto

BCCI creditors seek
improved compensation

KUXEMBOURG. Oct 8 :
Creditors and former employ-
eces of the collapsed Bank of
Credit and Commerce Inter
natfonal SA (BCCI) (HCCL. CN)
sald they would present new
cvidence to a Luxembourg
court in a bid 1o improve a deal

Mor creditors, reports Reuter,

At resumed hcarings into
the compensation plan, Lux-
embourg Judge Maryse Welter
agreed BCCI's former chiefl of
finance Masihur Rahman could
testify to the court later
Thursday.

“As a (BCCI) creditor | have
some very important matliers
lo bring before this court.”
Rahman told the court. 7l ean
throw so much light on this
subject and everyone is talking
around it.”

The compensation plan,
which won 93 per cent accep-
tance in a recent ballot of BCCI
ecreditors. is backed by Abu
Dhabi. BCCI's majority share-
holders, and the bank's lig-
uidators.

British Labour MP Keith Vaz
and members of a eampaign

commitice present at the
hearings said they would try to
gt the deal im 4

“"Although 93 per eent of
those who responded 1o the
ballot qucstionnaire voted 1o
support the deal we do not
know how many poople we
ballvtcd. Vaz said in a slate-

menl.

"Even If the court approves
of the agreement the creditors
will have to wait until next year
before they get any payments,
That delay is unacceptable.”
Vaz said

BCCIl's two Luxembourg liq-
uidators protesied against the
request to bring new evidence.

saying it was a ploy to gain
time. |

BCCI was red in
Luxembourg but had most of
its banking operations else-
where, including the UK.

The compensation plan
cannot be implemented with-

out Luxembourg's approval.

US expresses concern
over Sudan's decision
to export food

WASHINGTON, Oct 8: The
United States has urged Sudan
to reconsider a decision to ex-
port 20.000 tons of beef to
Iraq while millions of its own

people face starvation. reports
AFP.

"We think the government
of Sudan should reconsider its
transaction in light of the
nceds of its own people,” state
department spokesman
Richard Boucher said yester-

day.

Besides ‘selling beef to Iraq,
Sudan was also exporting
grains to neighbouring coun-
tries, said US officials who
spoke on condition that they
not he identified.

Eu:h sah:s of meat and
grain, the officials insisted,
were going ahead despite an
international effort targeting
some 3.7 million starving

people in southern Sudan. A
region affected by prolonged

‘drought and civil war.

"For one reason or anuthcr.“

one US official charged, "
Sudanese government has dt‘

cided to export rather than to
feed its own people.”

; donor of humanitarian
aid to Sudan, having s

75,000 metric tons of d
worth some 30 million dellar
in the past year alone, "hf offi-

cials added.

Sudan nolified the United
Nations last month that it in-
tended to export a reported
20.000 tons beef to Iraq, one
of the few countries on
friendly terms with
Khartoum's Islamic fundamen-
talist government.

The UN Security Council
commillee overseeing interna-
tional sanctions imposed on
Iraq after it invaded Kuwait in
August 1990 authorised the
deal since the emba

ex-
empts food shipments hu-
manitarian needs. ¢

A Sudanese official quoted

Tuesday in the Washington
Post argued that there was
nothing wrong with the Iragi
deal since Sudan had "plenty of
livestock to feed the whole

country.”

The paper said Sudan ex-
ported 15,000 tons of beef to
Iraq last year, a figure US offi-

I

and imports at 2.35 billion dol-

The Unjtud Etau:n is the

cial were unable to confirm.

exemplary. But sbme are seldom enforced. For
instance. maquiladoras. as foreign plants in the
area arc known, are required to return toxic
waste to the United Elntn-:-. Mexico estimales
that up to 60 per cent of it gets lefi behind.

At a time when Mexico, the United Stales
and Canada are all praising the trade agree-
ments. some people fear environmental con-
cerns are being swept under the rug.

Bables born without brains or with severely
underdeveloped brains are known as anen-
cephalic. a condition caused by the failure of
the spinal column o close during early preg-
nancy. Statistics show a recent increase in
cases, and somc speculate the numbers still
underreport the phenomenon.

“There's political pressure to minimise the
problem and it has to do with the free trade
agreement,” says Dr Timothy Thurber, a pedia-
trician in the border town of Brownsville,
Texas.

"Even if it is never proven that industrial
pollution is causing this, there certainly is cir-
cumstantial evidence. But {t {s hard to prove,”
he said. :

For Mexico'ds part, however, Health
Secretary Jesus Kumate says “there is no epi-
demic” of anencephaly in Mexico. "This disease
has been around for centuries.”

An official document suggests that Mexico,
which strongly favours the urgaty, is not inter-
ested in finding pollution-related problems.

"Finding ourselves on the eve of the free
trade treaty, it's imperative to totally dispel all
doubts concerning the country's sanitary in-
frastructure, such as the eontrol of toxic
waste." reads a Health Ministry memorandum

ear dark c consequences ¢ [ NAF TA

issued at the start of an investigation into
ancncephaly in Ciudad Juarez, muth of El Paso.
Texas.

Some 3.300 anencephalic babies are born
every yedar in Mexico, a rate of 18.4 per 10,000
births — the world’s highest.

These figures do not include babics without
death certificates. il only one par cent appears
on the centificate. or #f the parents have no ad-
dress. climinating single mothers and thou-
sands of families who erect shacks on streets
with no names or numbers.

The United States has a low rate of anen-
cephaly — three per 10,000 — but the rate is

nearly four times that along the Mexican bor-

der.

A document by Mexico's Registry of
Malformations obtained by The Associated
Press shows an increase in many border cities.

Ciudad Juarez went from three cases per
10,000 in 1988 to 23 per 10,000 in 1990;
Ciudad Acuna's rate rose from nearly zero per
10,000 in 1988 to 28 per 10.000 in 1991 in
Reynosa the rate climbed from 11 per 10,000
on 1988 to 19 per 10,000 in 1990.

Dr Romeo Flores de la Fuente, director of a
hospital in Ciudad Acuna, reported six cases
out of BOO births so far in 1992, or 75 per
10000 births.

Anencephaly grabbed headlines in I
1991, after three cases at Brownsvilie's V
Regional Medical Center appeared wﬂhin
hours.

In Cameron County, which surrounds
Brownsville, there have been 70 cases since
1986 — 46 in the past three years, virtually the
same figure as for Matamoros.

rtmcnt

says brain development could be a
folic acid. found in green leafy vegetables. Fuiil:
acid capsules will be distributed to women of

childbearing age in Camcron County.
Some doctors say the study ignored envi-

ronmental factors.

"Why are they trecating a nymptum without
knowing the causc 7" said Dr Carmen Roeco.
director of the Vallex Community Health
Center in Brownsville, which has three times
the US rate for anencephaly.

"Wc:re. not discounting environmental rea-
sons.” said Dennis Perrotita, chiefl epidemiolo-
gists at the Texas Health Ik:parlm:nt. “It's just
that there haven't been any previous environ-
mental studies.”

Dr Rocco said most mother of anencephalic
babies live in poor settlements along the Rio

Grande.
"Sixty per cent of these families had some-
one wut:lung in maquiladoras or in the fields

with ticides.” she said.
LiE?nmt border cities, Matamoros has

a population explosion as poor Mexicans
mn l;n border factories. About one million
use the river for drinking, cooking.

.mmming and bathing

The National Toxic Campaign Fund, based
in Massachusetts, says the river “is becoming a
toxic disaster zone” with "a thick foam of bac-
teria, industrial chemicals.”

It found xylene, a solvent and gasoline com-
ponent, in water samples to be 62,000 times

the standard of 440 parts per billion set by the
Environmental Protection Agency.

|

Japan's GNP
growth revised
downward

TOKYO. Ogt 8 The Nomura
Research Institute said
Wednesday it was revising
downwards fts forecast for
Japanese ecgnomic growth in
the next fiscal year from 2.5
per cemt o 2.4 per cenl. re-
ports AFP

Its forccast for the current
fiscal year. which ends In
March. remainced unchanged at
iwo  per cent. Japans Gross
National Product grew 3.5 per
cent in real terms in the last
fiscal year.

The institute. affillated with
Nomura Securities. said a 10.7
trillion yen (89 milbon dollar)”
package of stimulate an-
nounced by the government in
Augusl was not

Additional measures, in-

cluding lower taxes, are
needed to stimulate the econ-
omy. it said.

A second institute, affiliated
with Sumitomo Bank Ltd, was
more pessimistic, saying
Japan's Gross National Product
would grow only 1.7 per cent
in n:al terms In the next fiscal

Bush plans to

l1ft trade bars
on A mghamstan

SAN 'K NIO [Tekas?. 'Oct
8: President George Bush an-
nounced Wtdmadn}v that
Washington would seek to lift
discriminatory tariffs on prod-
ucts from Afghanistan, saying it
was no longer considered a
Marxist state, says AFP.

The move also opens the

door to US foreign aid and
credits from the US Exporl-
Import Bank, Bush said in a
memo to the Secretary of State
from San Antonio, Texas,

" where he was to initial the

north American Free Trade

Agreement with Mexico and
Canada. =)

The President said it was
now in the national interest to
help Afghanistan, because of
the ouster of the Communist
regime backed by the former
Soviet Union.

Dollar firm,
stocks mixed
in Tokyo

TOKYO, Oct 8 : The US dol-
lar strengthened against the
Japanese yen in Thursday
morning trading, while share
prices on the Tokyo Stock
Exchange turned mixed, re-
ports AP.

At late moming, the dollar
was changing hands at 120.73
yen, up 0.956 yen [rom
Wednesday's close. It opened
at 120.41 yen after finishing
New York trading at 120.40
yen.

Toshihiro Nemoto, a dealer
with Tokai Bank, said the dol-
lar gained ground from the
state of trading as banks cov-
ered their shert dollar posi-

tons.

But he added that senti-
ment remained bearish on the
dollar over the mid-term be-
cause of selling pressure from

exporting companies.

The dollar's strength fol-
lowed its overnight gains
against most major currencies
in New York after an
US interest rate cut falled to

materialize.



