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BEWING, Oct 1! Chinese
Premier Li Peng
that China

WASHINGTON Oect 1:
Sales of new homes plunged
6.1 per cent In August, the

decades. It was the steepest
decline in five months. In ad-
vance of Wednesday's report,
analysts were expecting new
home salcs to increase about
3.0 cent-in August. They
hdpcr:m 1.5 per cent in May
and 4.9 per cent in June al-
ter falling for three straight
months, reports AP,

Oil in
~ Iran not out
NICOSIA, Oct 1: lran's oil
minister said that

distribution of petroleum
in the country was
mhhﬂ year but the pos-
of has not
been ruled out. state-
ment the offictal
Islamic Republic News
ncy indicated that lran
has not fully recovered [rom
strikes by oil workers and
transportation problems that
paralyzed distribution ear
this year, reports AP. v
Boeing-Iran talk on

aircraft sales

SEATTLE, Oct 1: With
Iran shopping for three bil-
lion dollar worth of jetliners,

is talking with lran

Air and the federal
government in hopes of get-

ting a share of those pur-

chases, a Boeing Co.

spokesman said . But

a State Department spok-

esman told a Tuesday news

briefing in Washington, DC,

that the Bush Administration

BRUSSELS, Oct 1: The

European Community's ex-

ecutive on W y
pﬂrr::y programme of
14.7 billion European cur-

rency units to finance re-

search and develo lkg-
1994 a Bl

Maria Pandolfi, R and
D chiefl for the 12-nation
trading bloc, said the pro-

proposal in doubt

UNITED NATIONS, Oct I:
Iraq’s new plan to sell four
billion dollar of ofl to pay for
humanitarian
an attempt to deflect the
seizure of its ofl assets and is
not to be taken seriously, a
Western ambassador said
Wednesday. For a year,
has refused to cooperate wil
two Security Council resolu-
tions demanding it sell 1.6
billion dollar in ofl to raise
money lo pay for war repara-
tions, humanitarian aid at
home and UN postwar pro-
grammes in Irag, reports AP.

Honda to export

cars to Israel .

TOKYO, Oet |: Japan's
Honda Motor Co. Litd will
start car exports to Isracl
from its domestic in
late October at an annual rate
of 1.500 units, a company
spokesman sald Wednesday.
in 1990, Honda started ex-

cars to [srael from
the United States where it

has production plants. In-

199), It ex 3,889
made-in-US units to lsrael,

AFP
' BNL plan to distance
from scandal

ATLANTA, Oct l:
Executives of [taly's Banca
Nazionale del Lavoro (BNL)
met extensively with US gov-
ernment officials to plan
to distance the from a
loan scandal involving its
Atlanta branch, according to

a document presented
W in federal court.
An for Christopher

Drogoul, the Atlanta branch
who is to be sen-

LONDON, Ot I: The

India aims further

NEW DELHI, Oct 1: India
aims to fuarther free iu::&
trade, slash tarills and
the rupee fully convertible as it
continues on the of eco-
Finance

with state controls that |
bound trade and prune the
small "negative list™ of imports
and exports banned or re-
stricted as it erases the ves-
tiges of its protectionist past.
The tive list comprises
items included for environ-
mental and strategic military
reasons as well as to prevent
tr:clnul foreign exchange

ving.

Bundes

the cost of unem-

g

il
-

within the EMS was necessary.
was interpreted as
meaning he thought that ster-
ling should be devalued.

Rocard said alter talking 1o

for an hour: “Something

happened there which, all the
same, was a fault "

Rocard stressed that Ih:.

Governor of the Bundesbank

bank for the

b Business
IRIFFS | Former French Premier blames
turmoil

that Major

Rocard, who had
his visit before the ::l-nmmr
before the currency crisis
erupted, also said that
should not be harrted to sub-
mit the Maastricht treaties on
European union for -
tary ratification because he
should not be towards”
certain [aflure through prema-
ture submission.”

Rocard said: “Pieces of the
China have to be stuck back in
place.”

Referring to pressure by

Singh told a meeting here
of the Associated Cham of

Commerce and Industry, a big
business organisation, that
"distortions” in the tariff
structure will be removed and

the average tarifl level cut to
about 25 per cent

The Minister used the
speech to hit out at "excessive
protectionism™ and “extreme
export pessimism” that had

india to lose out in ex-
ports, with its share of world
exports plunging to less than
one per ceni.

Until the process of reform
began in July last year, foreign
exchange shortages had been
taken to imply savings by im-

rt substitution at any cost,

said.

to wards a sl currency
The situation remain frag
fle as long are different cur
rencies,” he said

of such beami moral and
physical health,” he said.
Rocard, seen in France as a
potential candidate the to suc-
ceed Socialist President Fran-
cois Mitterrand at the next
nijal election, met Ma-
jor and then Chancellor of the
Exchagquer Norman Lamont

economic reform

capital intensive in-
dustries had been set up to
produce goods at costs far ex-

ceeding import prices and an
industrial complex created

that was not to compete
in the international market.

It whs precisely for this
reason that the ment
had initiated the process of
cconomic reforms se as (o
promote competition Inter-
nally as well as 1o
bring about integration of the
Indian economy with the
global economy,” Singh said.

India has torn down an ar-
ray of state controls shackling
private enierprise, Hberalised
loreign investment regulations
and made the ru u
convertible aller ﬂpanTt‘I‘P:: I.':r

the world last . But some
curbs and disincentives re-

-’:tmtul investors have

salety net should be de-
vised (o protect the
“legiimate” interests of labour,

A Reuter report says : Two
lcading Indian newspapers

demanded Attorney-General G

Ramaswamy quit over

country's biggest
scandal.

the

[inancial

dence,

made clear

is just

China moves
to stabilise
stock market

BEWING, Oct 1: China has
announced plans for three
huge brokerages formed by
state-owned banks in a move
to assert control over its
fledgling stock exchanges and
restore flagging investor confl-

would act to stabilise stock
market prices and prevent
wild swings.

will be based In Bei-
Jing, and Shenzhen
covering the whole country --
and each will have paid up cap-
ital of one billlon yuan (185
million dollar).

"It is a big measure to foster
and t a unified stock
market for China and to sup-
port stock market stability.”
according to an official Xinhua
news agency report carried in

the People’'s Daily.
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TAIPEI : A woman looks at the largest cut crystal exhibited at a local hotel on Sept 30. The
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23kg crystal, 30cm in diameter, is presented by Austrian based crystal company Swarovski.

— AFP/UNB photo

‘Warning sounded against trade blocs
“and global protectionism

SAN FRANCISCO, Oct 1: A
warning rang out [rom the
Pacific Economic Cooperation
Conference (PECC) here last
week that the emerging trad-
ing blocks of Asia, North
America and Europe could
spur global protectionist in-
stead of promoting free trader,
reports AFP.

“The challenge before us is
what direction should reglona-
lism proceed,” said Ker Stintze,
Minister of State for Singapore
and leader of his delegation to
the ninth conference. -

Regions can compete in keep-

ing the others oul or they
could cooperate in creating

stronger global system to en-
sure free trade.”

A major .concern of the
three-day conference, which
has drawn about 800 busincss
and government leaders from
20 Pacific rim nations, is re-
flected in its title: * re-
gonalism: A Pacific model for
global economic cooperation.”

A declaration dedicated to

global free trade is ted -
to be signed at the nce
on Friday. Alt the drall

is still being worked out,

Kennethderr, Chiefl Executive
Officer and Chairman of
Chevroncorp, mentioned the
points of the declaration in his
speech to the conference.

The points include fighting
all barriers to trade throughout
the world, complying with the
General Agreement on Tarills
and Trerle, including the non-
discriminatory clause, seeking
benefits [rom trade within a
region, improving regional free
trade.

" The principle of [ree trade
and open regionalism are vital
lo our economic progress”,

said Ker, who chairs the con- -

ference.
Ker predicted that world
trade would grow to five tril-

lion dollar over the next
decade.

Philippines President Fidel
Ramos, in a speech delivered
by his sister, Senator Leticia
Ramos-Shahani, said East
Asian countries, including

those belonging to the Asian
Free Trade Area, must kecp
their markets open to avoid
retaliatory action by North
America and Europe.

WB to help
reform China's .

| The money is loaned
by the lnt:rrﬂtt:;lh

ment Association, the World
Bank's concessionary loan affil-
iate, and will be used to sup-
port the People's Bank of

Russian banks
distributing
privatisation

vouchers

MOSCOW, Oct 1: Banks be-
gan £ privatisation
vouchers -zu't of
the government's dect-
sive away from commu-
nism's , & plan o tum
millions Russians into
“wﬂl capitalists, reports

L]

But there were few takers
carly in the morning In
Moscow, a reflection of
lo prevent large crowds from
descending on banks. People
have been

The
given to all 148 milllon Rus-
slans, including prisoncrs, the
homeless and children born
before Sept 1. cCarry a
face value of 10,000 rouble (40

dollar], about twice the average

monthly wage.
But their actual value is un-

clear

Screen-shopping
NEW YORK, Oct 1: Apple
C er Inc. Ea
Kodak Co. and Comning Inc
arc among more than a
dozen ecompanies plan-
ning to study communica-

tions systems that could
deliver "movies on de-

The venture, called First Ci-
ties, plans to announced
its formation next week,
the executives said

speaking on condition of

anonymily.

The group is coordinated by
the Microelectronics and
Computer Technology
Corp, a computer industry
consortium in Austin,
Texas.

Apple confirmed it was a

part of the group. But
spokesman Brooke Cohan
said she could not com-
ment on what specific
scrvices the group would
study or who would won

the system.

Kodak and Corning said they
had no comment. Industry
exccutives said the other
members included re-
gional Baby Bell phone
companies, but it was un-
clear which ones.

A rcport about the group ap-
peared earlier this weck
in US today.

The systems would be inter-
active: by pressing buttons
on a hand held control de-
vice, a viewer could order
products from a shopping
channel or a movie from a
vast film library. Viewers
could answer questions

by an educational
show and be graded at the
end. Even video phone
services may be offered.

.

vouchers are being

| Dollar plummets against
yen, sparks Japan's worry

-
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raqi woman sells some food in Mosul, northern Irag
Sept 30 as the country is still hit by an international trade

and
yen's rise will batter Japan's German Bundesbank was refus-
export sector, says AFP. ing to cut interest rates.
Hata flagged concerted world the yen's surge will squeese
rency markets after the dollar industries which hope in-
mh:w:_: mﬁﬁﬁ;
yen
trading. ness of Japanese consumers to
The Greenback recovered spend.
to 119.26 yen at the close
compared to 119.65 yen pre- Prime Minister Kiichi
viously. Miyazawa admitted that a dol-
Hata voiced concern that lar below 120 yen risked
the s rapid rise was “a lit- harming certain industries.
th:'.ht." mmmwhmn-
will “take was maxdmum
monsures n close Gommact with  Jaganess
other major industrialised na-  he replied. "1t depends on the
tions” Hata told reporters. sector.” o
— %7 s rFd 2
'.

.
il

embargo since August 1990, following the Gulf War.

—AFP/UNB photo

_Liquidators; to sue BCCf
Accountants for breach

of contract,

LONDON, Oct |/: Accoun-
tants are to be sued for an es-
timated eight billion dollar
over their audit of the col-
lapsed Bank of Credit and
Commerce International, the
Financial Times reported, says

AP,

The London Business daily
said W that the suit
alleges breach of contract and

igence against Price Wa-

use and another accoun-
tancy firm, Ernst and Young, in
their audit.

It said BCCI's liguidators,
letl by Brian Smouha of accoun-
tants Touche Ross, will serve
their statement of claim in
their case t the two ac-
countancy in the next
few days.

Founded in 1972 in Pak-

in Britain,” United States
and 11 other countries on July
5, 1991 on allegations of
widespread long-term fraud.
The seizure was coordinated
by the Bank of England.

The Financial Times said
the damages claim relates to
writes t the two accoun-
tancy firms issued by the lig-
uidators in. the High Court in
London in March. -

The writs allege negligence,
breach of duty and breach of
contract relating to BCCI au-
dits for 1985 and 1986. The

negligence

claim relates to losses
suffered BCCI since 1986,
The said Price Wa-

Until 1987, Prince Water-
house and Emst and Young
both acted as auditors to the
BCCl group of companies.
Price Waterhouse then took
sole responsibility for auditing
BCCT's businesses,

OECD praises
- Mexico's bold

reforms

PARIS, Oct 1: Mexico was
praised for bold, state-of-the-
art economic referms

- Wednesday in a report viewed
as a step toward its likely
admission as the first Latin
American member of the Or-

US industrial renaissance is

For five years, Washington
has been buzzing with con-
cerns about the competitive-
ness of US industry. Yet, while
this competitiveness (renzy
has been bulilding up to a
crescendo, US industry has
been quietly becoming more
competitive.

By mid-1992, it can be ar-
that US industry no
has a competitiveness

. But it continues to
work in a fragile and highly
uncertain financial environ-
ment which sustains the high
real cost of tal and which
may well u the US

to remain competitive
in the future.

US absolute productivity,
both overall and in manufactur-
ing, remains the in the
world. Overall produectivity

was particularly strong
in the 1950s and 1060s. It
weakened substantially in the
1970s. But, it grew faster again
in.the 1980s at a time when
the US economy created more
jobs by far than any other in-
dustrial country.

Productivity in manufactur-
ing alone, not overall produc-
tivity, is the best measure of
America's international com-
petitiveness. Over 80 cent
of international trade takes

place in manufactured goods. -

And in the manufacturing sec-
tor, US productivity growth
soared in the 1980s.

It grew at an annual rate of
3.5 Er cent, almost equal to
the four per cent annual rate
in Japan. This productivity

has been accom
relatively fewer jobs iIn

manulfactu as must
because r productivity
means higher wages and
therefore less incentive for
business to hire new workers.
But it has méant that US
industry is increasingly able to
hold its own against its best
foreign competitors, including

The US productivity gains
apply across a variety of indus-
trial sectors. In the 1980s, US
productivity ’rnith raced
ahead of that o in 10
or 14 industrial sectors, while

it 1 behind Germany in
13 of these sectors in the
1970s. The United States
made similar progress in re-
gard to Japan.

The evidence that Amer-
ica's competitiveness renais-
sance is not mere abstraction
is shown best by US exports. A
tremendous boom has taken
place in US manufacturing ex-
ports over the past [ive years.

*Total merchandise exports

nearly doubled from 243,700

million dollar to 460,000 mil- .

lion dollar. Over BO per cent of
this growth was in capital
goods. This is a country that Is
to be de-industrialis-
ing, losing its manufactu
sector and becoming a tm
world country. | |
Even in the .auto sector,
where the United States was
presumably vanquished by the
Japanese, exports increased by
50 per cent. Exports of con-
sumer s, another sector
where the United States is
su to be losing its shirt,
almost three-foid.
The US export gains in the

~US share of world

jumped

by Henry R Nau

late 1980s are further re-
flected in gains in market
share. From 1985 to 1991, the
exports in-
creased from 19 per cent to
27 per cent. Among its tough-
est competitors, the 24 indus-
trial countries belonging to the
Organisation for Economic Co-
operation and Development
(OECD), the United States’
share of manufacturing exports
from 14 cent in
1987 to 18 per cent'in 1991.
Over the past five years, US
merchandise exports have

mﬂlﬂpﬂmlﬁllﬂm
: y's and nearly 75 per

cent [aster than Japan's. It is
truly amazing that these sub-
stantial gains have been totally

dl‘:::d in the competitiveness

The good news about US
exports does npt mean that
the threat to US competitive-
ness and standard of living has
disappeared. ~The United
States lives in a much tougher
global economic marketplace.
It ean no longer afford the

cgregious mistake it made in
the past and that it continues
to make — mishandling its fi-
nancial books.

The chiel disadvantage US
firms have faced over the past
10 (indeed 20) years, is the
high real cost of capital im-
posed by the chronic tendency
of the US ment and,
until recently, US companies
and consumers to more
exhausted domestic savings
and drove up real interest
rates and the costs of capital,
particularly long term capital,
in order to attract foreign sav-

For a while this selfl-im-
posed handicap on capital in

US markets was by a
sclf-administered advantage
for tal in Ja mar-

kets. Rather lhlnp‘:imh':u-tln‘
domestic savings through bor-
rowing., the Japanese govern-
ment encouraged domestic
savings by limiting opportuni-
ties for consumption. It then
subsidised these savings for
use in industry, first in the

' Japan (and

1970s by maintaining a celling
on interest rates on pass-
book savings accounts and
then in the 1980s by lowering
interest rates and fueling a
stock market and real estate
boom which served as collat-
eral for raising cheap capftal
for J industry.

This Japanese Ponzi
scheme eventually collapsed.
Today the cost of capital in
for that
matter] is higher than it is in
the United States.
capital accounts for about one-
third of the cost of uction,
US companics face a golden
opportunity to turn the tables
on their competitors
if they could get the albatross
of their own government's
debt off their backs.

Total debt in the US econ-

. omy doubled in the 1980s to

almost 200 per ¢ent dof gross
national procr:ct. Although in
recent years US corporations
and consumers have been
bringing their debt levels
down, the US government has
not.

Because -

real, though problems still remain

The overall banking and fi-
nance system remains weak.
The broader banking crisis
stalks the 1992 election and
may break with a sudden fury
in 1993. The federal govern-
ment is not only quiet on the
subject; it remains the only
major actor that is not trying
to T its own debt. '

There should be no doubt
that excessive debt, particu-
larly that of the federal gov-
ernment, is the problem. It is
the most serious threat to US
competitiveness. The US in-
dustrial renaissance is for real.
But US industrial ty
growth cannot be maintained i
the relative cost of

"'-
mains high or goes ;
Eventually, to work the
debt, sluggish h or infla-

tion, or-both, will snull out l.lv
competitiveness renaissance.

— Washington Economic
| Reports

Henry R Nau is the author

of the Myth of America’s De
cline.



