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Provocative Action

It 1s not clear what prompted India into
launch this provocative move called "Opera-
tion . However, what is clear 1s that
this unfortunate initiative has put Bangladesh
India relations under strain. It is not so much the
of the move—which can be a subject of

¢ between bours— that has disappoin-
Bangladesh. It is more the arbitrariness, the
high-handedness, the secrecy and the sud-

of the "Operation” that has shocked us
Running contrary to the spirit of the recent
Khaleda-Rao Summit, the Indian government's
decision to start forcibly deporting the Bengali
speaking Muslim residents of various parts of
India, especially from New Delhi and vicinity. on
the yet unproven ground that they are illegal im-
migrants from Bangladesh. is a violation of all in-
ternational and humanitarian norms. This uni-
lateral move on what is by all consideration a
bilateral issue, has jeopardised the post
Khaleda-Rao Summit inttiatives to further im-
prove Bangladesh-India relations. Doubts have
now been raised in the minds of ladesh's
makers as to how serious India is in

imp the bilateral relations between our
two coun

The premise of the Indian move is the un-
founded claim that there has been widespread
influx of illegal migrants to India from
B;:ﬁladcsh. India has so for failed to provide any
R of their clatm. What is disturbing is that it

as not even tried. The issue was raised during
the meeting between the two Prime Ministers in
New Delhi in which Begum Zia categorically de-
nied that there was any Bangladeshi illegal immi-
rant in India. However, Bangladesh did accept
the fact that given the historical, cultural and lg
ligious ties between India and Bangladesh, at any
given time there is a large two-way flow of traffic
ol people across the border. This is a lemporary
but recu phenomenon,

It Is possible that India may not have been fully
satisfied by the Bangladesh's position. However.
in such a case, the natural step by India should
have been to provide concrete evidence to
Bangladesh. India could have also called for bilat-
eral discusstons on this point and kept on regu-

iar‘lz communicating with us on this issue.
e have no Em that India made any attempt
to engage In a dialogue with Bangladesh prior to

launching "Operation Push Back”. Even the nor-
mal diplomatic courtesy of m.t’nnning the country
concerned prior to taking such a drastic move,
was not observed in the case of Bangladesh.

The human dimension of the “Operation”
seems to be also lost on India. Arbitrarily identify-
ing a few dozen families, packing them inio
buses and trains, shuttling them thousands of
miles across the country, detaining them in
holding camps and then subjecting them to what
amounts to a cruel ‘game’ of pushing and
counter-pushing the border forces of our two
countries, is hardly an example of living up to
the highest standards of humanitarian and demo-
cratic norms that India did ltve upto, when it

helped Bangladesh's independence struggle in |

1971. i
Whatever may have prompted India in launch-
ing this ill-concetved move — and we suspect

trying to win over voters from BJP could be one
and Jalaying to the rising Hindu militant gallery
could be another—, it should be stopped tmmedi-
ately. After such a move India should follow the
international norms that govern the behaviour
of neighbours on such bilateral issues. Flow of
people across borders of culturally and histori-
cally linked countries is hardly a recent phe-
nomenon. It happened between Indonesia and
Malaysia, between Malaysia and Thailand and be-
tween Thailand and Cambodia. In South Asia, Sri
Lanka, India, Pakistan and Bangladesh have their
share ol such people — not to mention Nepal and
Bhutan. The problem in many such instances have
been solved through dialogue and goodwill—and
never through unilateral action. This is a lesson
that India can afford to overlook only-at its own
cost.

Jamdani — Classy as Ever

Al a recent meeting at the Secretariat the at-
tending top bureaucrats stumbled on a piece of
collective wisdom. They agreed that projects
aplenty had been floated each costing crores
upon crores of Taka and nothing ever came of
them. And then they went ahead to approve the

setting up of a ‘Jamdani industrial estate’ — at a
cost of, believe it, Taka 10 lakh. One can smile in-
dulgently over the underlying assumption that it

was the [atness of the purse that alone led to the
undoing of the said high-sounding projects. But
how one takes this industrial estate thing with a
10-lakh Taka bill? Will it not be taking that new-
found wisdom too far — by gambling on. con-
versely. whether meagerness of funds can alone
do the trick of a prgl(%:t striking success? You
cannot get even pieces of plain cotton
Jamdani with that amount of money.

Some top brass sounded sense when he
pointed out to the familial base of the Jamdani
art — and that a family cannot be drawn into
working for a factory or estate that is not their
home. He also nuﬁgcstcd funding rather the
many support items the Jamdani weaver is badly
and perennially in need of — fin and mar-
keting yarn and dyes. And even a %Vh supply of
designs These were always there. at we are at
a loss to understand is that, if this approach pre-
valls, ¢ as It does [rom the top man, the

. how is there going to be an industrial
‘estate’? And where will that ardly 10 lakh go
— to the building the state or to the salvaging of
the Jamdani weavers from their many-sided ago-

It ts not long that at the Des Centre of the
BSCIC the weavers and the Jamdani investors at-

ol l

tempted to talk to each other publicly with gov-
ermment — in the shape of the EJSCIC. lending an
ear. What was the outcome of that no one
knows. One of the things our Prime Minister
made New Delhi to as an item that coun-
try will fmport - from Banqladtsh — during her
visit to the Indian capital — ts Jamdani. How
Is government and industry and the people at
the weaving level bracing for that? Have the
modalities been worked out and orders secured
accordt
The u:}ullcat: :;;J winsome Jallrna.il]anll has a
tough lile. It is only variety of the legendary
‘Muslin’ that is alive and perhapsilckmg
too. Social and cultural trendsetters have a role
to play here.

|

ings in :
ings of the O7, G10, 024, the
interim and Development
Commitiee. The Q24 is the
economic arm of the G77 and

Intertm Committee is a com-
mittee of governors of the IMF
(usually finance mintsters) for
providing guidelines to the
IMF In connection with their
policy and operational activi-
ties. The Development Com-
mitlec is a joint ministerial
committee of the governors of
the Fund and the World Bank
o overview the transfer of real
resources (o the developing
countries and provides guide-
lines to the World Bank and
the IMF. Every year at this
time there is another impor
tant event which attracts high
powered financial and mone-
tary leaders — the Per Jacob-
ssen Lecture, named after one
of the distinguished Managing

| Directors of the IMF in its car

lter days. This year there was
another meeting organtzed on
world economic and financial
matters by the media giant
CNN. titled "The World Eco-
nomic Development Congress.”
This last mecting had keynote
speakers like Margaret
Thatcher, Henry Kissinger,
Nicholas Brady, Willlam Drap-
per (Administrator of the
UNDP), and large number of
distinguished participants
from the developed and devel
oping countries.

It was my 17th opportunity
to attend the annual meetings
of the World Bank and IMF,
and the third in non-official
capacity. But it was unique. |
had never seen the like of this
before. While leaving Dhaka on
the 17th of September it was
not clear what the impact of
the action taken by the UK
Government on the previous
day on exchange alignments
would be. While waiting at the
London airport last Friday |
took advantage of going
through the Financial Times
which fully described and ana-
lyzed what had happened in
the previous 48 hours

The meetings in Washing
ton were full of this develop-
ment. In her keynote speech
at the World Economic Devel
opment Congress, Margarct
Thatcher had expressed
strong critical views about the
manner in which the British

handled the European Ex-
change Rate Mechaniam
(ERM) and

central bank. The title of his
speech was A New Monectary
Order lor Europe ” Needless to
say that the European currency

deficits will have an adverse

ting their carlier sermons and

ings should have been set be
fore or after, preferably after,
with a reasonable gap. In view
of the short gap between the
events and the annual meet-

publicly regretted that the cost
will be passed on the developing countries and that efforts

Inq-:tn_nﬂwh':idbudmj

for the Developing World

M Syeduzzaman, Guest Columnist, writes from Washington

week's upheavals. |t
appeared from the recent
events that the G7 countries
are really outside the purview
of the IMF, and that the Fund
is now concerned primarily
with the problems of develop-
ing countries. Camdessus
Nlagged the importance of fis
cal discipline by the major in
dustrial countries and urged
reduction of their budget
deficits even though many of
these countries are In the
midst of recession or fragile
recovery. This view, however,
was rejected by many includ
ing some World Bank
economists who think that
cutting government expendi-

senior official of the World o

Bank publicly regretted that countries who had been nego-
cost of recent €n €x- tmting tough programmes with
change upheaval and uncer- the Fund and structural ad -
tainty will obviously be passed justments programmes with
on to the deve countries. the Bank. It was stunning to
Efforts by industrial countries see how open and frank some

to reduce their budget deficits
will have an adverse impact on
their aid budgets and the
changing exchange rates woulid
reduce the resources that may
be avallable under the 10th
IDA replenishment. Several
large OECD countries have al-
ready indicated that thetr aid
budgets would be pruned. The
president of the World Bank
Lewis Preston urged the indus-
trial countries not to pass on

recent foreign exchange upheaval
by industrial countries to reduce their budget

turbulence became the central
theme of his speech held on
September 20. Pohl analyzed
wha! had happened and what
the next steps should be He
suggested that in view of the
momentous turbulence in the
currency market that had just
taken place and the narrow
margin with which the French
clectorate approved the Maas
tricht Treaty (results came in
just before the mecting started
al 3:00 pm Washington time),
the European nations would
have to be extremely cautious
about the next moves The
‘core” countries of the ERM
should agree upon a muly
speed arrangement and on a
longer time-frame for recon
stituting the ERM. Even Otlo
Pohl who s known for his
strong and direct views was
agnostic in indicating the fu
ture ol the ERM

The unexpected develop
ment In Europe gave a new
dimension to the contents and
emphasis of the statements of
governors [finance mintsters)
al the annual meetings. The
evenls were so close to the
heart of issues with which the
Fund and the Bank are con
cerned, that everyone had to
take notice of them, and ev-
eryone had to rewrite their
speeches. All these years that |
had attended these mectings,
the G7 gencrally spoke in one
voice. This year, national in-
terests came to the fore, each
G7 member trying to justify
and defend its own national

ings, Il seemed that the post
tion stated by most of the in-
dustrial countries was on
short -term considerations and
as Instant reactions. Maybe
when the dusts settle down
greater wisdom will prevail |t
would not be wrong to say that
the G7 leaders, overtaken by
events, were Hierally thinking
on their feet. In an unusual de

parture [rom the long standing
practice and tradition, the US
President George Hush chose
not to address the annual
mectings, and instead Invited
the G7 ministers and gover

notrs to Lhe White liouse where
he stated his position om cur

rent world economic problems
including a suggestion on a
basket of commodities for sct

ling standard of currencies

Michac| Camdessus,
ing director of the IMF, in his
opening statement strongly
disapproved the action ol ma
jor industrial cowntries for
avoiding their obligations for
maintaining orderly currency
markets. The managing direc
tor did not miss the opportu
nity to remind them aboul
their responsibility under the
Articles of Agresment of the
IMF w0 cooperate with the in
stitution on exchange rates e
even waved a copy of the Arti
cle book referring to Article [V
which describes the obliga-
tions. Camdessus did not hide
his disappointment and frus-
Lralion at the manner in which
the Fund had been marginal

ture would aggravate the pre
valling situation and prolong
the recession The managing
director of the Fund asked for
action by the industrial coun
tries on three priority areas —
eflective coordination of indus-
trial country policies, speedy
conclusion of the Uruguay
Round of world trade talks.
and stronger resource support
for developing countries and
the countries of former Soviet
block for helping them in their
efforts for policy reform and
cconomic growth

If one goes into the history
of creation of the International
Monetary Fund, one would see
that the institution was set up
to deal preciscly with sftua.
tions like what happened in
FEurope and in the world cur
rency markets last week. The
managing director of the Fund
reminded the world of this
Surprisingly, no indusitrial
country except a small one
from Europe, had anything to
say on the importance of giving
full support to the Fund's role
ol surveillance over their poll
cies, though this had been
agreed and highlighted several
times in the past annual G7
summit meetings In a healthy
departure this year, both the
managing director ol the Fund
and the president of the World
Bank urged wupon the indus
lnal countries to be mindful of
the impact of their national
and international policies on
the economies of developing
counines.

the burden of their polictes on
the developing countries. This
Is precisely what the -
ing countries had been plead-
ing for years in the annual
mectings An irony of the situa-
tlon was that the UK was urg-
ing Germany to share the bur-

den of adjustment by reducing

infcrest rates and not o pass
on the whole burden on the
UK. An Interesting example of
a "‘weak” country pleading with
the “stronger” partner to share
the burden of adjustment like
the developing countries had
been doing for years!

The Breton Woods Institu-
tions have now really become
niversal institutions. In the
glngkuk meciing last year all
altention was focused on the
problems of the former USSR
By the time of this year's meet
ing. the USSR had disappeared
and replaced by 16 indepen
dent countries all of whom, In
cluding Russia, have now be
come members of the Fund
and the Bank. The World Bank,
in real sense, Is now a univer
sidl bank. But, for the first time
In many yecars, the needs and
problems of developing coun
tries recetved only secondary
allention
HBangkok the Soviet Union
stole the show, this year the
CIS countries were disap
pointed that not enough atten
ton was paid to them. Mar
garct Thatcher had earlier
urged the IMF

members lo take a sympa-

While last year in

and the G7

structural changes. as opposed
to the almost unanimous voice

For the first time in many
years, the lcadership of the
World Bank and the [IMF
opcnly stated that the indus-
trial countrics were not fulfill-
ing Lheir obligations in stimu-
lating world recovery through
lack of sound and appropriate
macroeconomic  policies,
through reluctance in speed-
ing up the conclusion eof
Uruguay Round. and fatlure to
provide adcquale real re-
sources o the developing
countries. In the concluding
scssion the president of the
Bank urged the industrial
countries 1o correct this situa-
tion for creating a favourable
external environment for the
developing countries to pursue
their reforms and growth ef-
lorts for reduction of poverty.
The managing director of the
Fund called upon all member
countries to rcturn to the
spirit ol Breton Woods, the
spirit of ingernational coopera-
tion on which these two insti-
tutions were created

The author is a former
Board Member and Alternate
Executive Director of the
World Bank who atiended the
IMF-WH Annual meeting that
ended last Thursday, 24

and German governments had and domestic pﬂTttlnn forget- tzed by the g? during last Another first was that a very  thetic and soft approach to the September.
Moral Re-armament: Need of the Hour

by Shahabuddin Mahtab

OR the past several
weeks, the whole nation s
deeply concerned about

the law and order situation in
the country. The man in the
street feels uncertain, whether
he can go lo attend his daily
business and come back home.
A malaise has gripped the
whole nation. The present sit-
uation may perhaps be anal-
ysed on a wider canvas, so that
our presen! position can be
placed in the right perspec-
Uve,

The year 1971 had been a
glortous chapter in the nation's
history. The best of our youth
made the supreme sacrifice for
a prosperous and peaceful
country. But within a few
months of liberation, the
youths were disappointed and
angered, when they found that
the wealth and property of the
nation were plundered, by a
band of and unscrupu-
lous few. People did not ac-
quire their wealth by way ol
hard work and entrepreneur-
ship, but through tacts, deceit
and even theft and plunder.
The political leadership did
not inspire the confidence of
the people, by either their way
of Itving or functioning. They
conveniently forgot that politi-
cal activism enables one to be
of some service to the fellow
human beings, that it was not a
profession for earmning money
and accumulating wealth. One
example of unselfishness and
sacrifice would have far
outweighed a hundred ser-
mons and exhortations. What
was [ar worse, the leadership
asked the to be honest
and hard working, and then

they themselves did exactly

Sir, An English daily in its
editorial on 26th August has
given prescriptions for privati-
sation of nationalised commer-
cial banks (NBCs) In
Bangladesh suggesting change
of ownership from Govern-
ment to private as the source
of resource supplies to the
banks being the only antidote
to corruption and default cul-
ture,

The prescription, when
evaluated in terms of the con-
tribution of NCB's in
Bangladesh will enable every
sensible man of the country to
opt either in r or inst
privatisation’ of the NCB's at
the moment.

in Bangladesh the NCB's
perform their functions
backed by welfare considera-
tions in contrast to only the

rofit consideration which
ks the functions of private

the opposite.

The kickbacks had started
from the very beginning of the
sevenlies, has since then, cas-
caded to its present form of a
Frankenstein. The Bangladesh
society has to work through
the various organisations to
bring in the required attitudi-
nal charges in our thinking.

The Family

The family is a durable form
of organisation, and at the
same time the oldest one. The
indtvidual from his birth to
adulthood Hves with his par-
ents, and they are taken as our
ideals. In the turmoils of the
carly seventies, with the vio-
lence of the liberation war as
the background, the expecta-
tions of the youth had risen
and they looked forward to an
cgalitarian society, specially
when one of the declared
principles of the constitution
was slate socialism.

The children grew awa
from their parents. The fami
was the place, where the child
and the youth learnt the fun-
damental values of life, disci-
pline, duty, truth, understand-
ing, faith et al. The experience
of the last two decades has
shown, that parents gave very
little time to their children,
with the resultant non-com-
munication between the two
parties. There has been an
erosion of human, social and
moral values, the checking of

from the present downward
path, family ties have to be re-
stored. This is the responsibil-
ity of all the families, and that
of the nation. Without the hard
work and sacrifices of our par-
ents, we cannol aspire to be a
disciplined nation. The age five
to fifteen is a crucial stage in
the life of the child, and what
is learnt at this stage, sets the
course for the future life. The
present violence is not some-
thing which has gripped the
nation suddenly, but has now
blown up because of our grad-
ual decadence. What can be
expected of parents, who are
never at home all the evening
rather enjoying themselves
and hardly giving any time to
their children which should
have been their first duty. Of
the twentyfour hours in a day,
the parents get more than
sixteen hours, as compared to
less than eight hours when the
child is either at the school or
al the coaching centre.

Restlessness

The indiscipline and the
restlessness in the society has
led us to poor economic activ-
ity in all the sectors. And be-
cause of our non-productivity
there is less purchasing power
in the hands of the people in
real terms, with the conse-

t poverty which follows.
general deterioration of

divide between the lucky con

sisling of a few thousand peo
ple, and the rest had started

many years ago.

The prospective and profit
carning plants and factories,
left by the non-Bengalces were
nationalized, and all these be-
came losing concerns, as those
who were given the charge of
the concerns, were only con-
cerned of being rich within
the shortest possible time. The
factories of the Bangladeshi
cntrepreneurs were also taken
over by the government, with
only dire consequences.

Easy Earning

In Bangladesh there grew
an "indent culture”, and a
“brief case business”. A class of
people who grew rich
overnight, displayed their
wealth in a crude and vulgar
fashion. This had a dangerous

-~ consequence for the society.

This led to the development of
the thought that wealth can be
earned’ without doing any
hard work. This decalt a mortal
blow to the nation, from which
we have to extricate ourselves
the hard way, {[ we want to
survive as a¢ dignified nation.
Our failures, follies and weak-
nesses are known to the
donors and the aid giving
agencies. That is why capital
and Investments from there

bridge the credibility gap.

The schools, colleges, and
the universities, the maktabs
and the madrashas are impor-
tant organisations from which
we can draw our moral
strength, provided we are able
and willing

the responsibility for all the
sections of our society to do so.

Violence

In the whole of the eighties,
and now in the beginning of
nineties, we have seen contin-
ued loss of valuable lives. This
has put the country backward
by many years. In India and
Pakistan, violence have
erupted at many places from
time to time, but the educa-
tional institutions have been
kept singularly violence free.
Can we not all work together,
to bring peace? Or shall we go
the way of Somalia or
Alghanistan? The rich coun-
tries of the world would not
bail us out for our own follies.
Bureaucracy, as it is now com-
posed of the elite of the soci-
ety, have been . generously
treated by the nation. It is now
for them to set an example of
dedicated work, and a life of
simplicity and austerity.

The political and social
leaders can set a noble exam-
ple to the nation by their sim-
plicity of living, and a dedi-

to keep these
places free from violence. It is

" mental store et al. The

simple life. Our religious lead-
ers and the Imams of the
mosques are greatly revered by
the community at large, they,
thercfore, can play a leading
role in the regenaration of our
moral values.

Consumerism

Now we can touch the cru-
cial {ssue of unbridled con-
sumerism, which has en-
veloped the whole nation. And
now the latest item is the dish
antenna. The masts have been
raised in many of the houses in
Dhaka, and soon this gadget
would be found in many other
places. The price for it is such
that it cannot be purchased
easily. The money for it has to
come from "black money” in
many cases. Did we at all need
the VCR, and now the dish
antenna? In almost every
month we see the opening of a
Chinese restaurant, a depart-
glaring
neon signs beckon us to do our
shopping. These islands of
wealth in a sea of poverty can-
not last very long. The super
consumerism that we see now
does not augur well for the
country.

Our economic policies have
to be geared first to meet the
‘basic needs’ of the people.
The terminologies, that we
have used in all the four of our
five-year plans, such as 'emp-
loyment generation', 'poverty
alleviation' and 'an egalitarian
society’ have mostly remained
inside the covers of the books.
We are already late in the day,

which were the prime respon- the country is a tale of more move to Viet Nam and not cated life in the service of the in meeting the aspirations of

sibility of the parents. If we than two decades, and not that  Bangladesh. It is only through  people. @ur Prophet (SA) and the people, but let us not to be
want to make any headway of a couple of years. The great our own efforts, that we can  all our four caliphs led a very too late,
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banks. NCB's in our country Govt owned mills and factories  are guided primarily by Govt.  stances of corruption, how- Party affiliation and has

has since independence been
performing the following ma-
jor tasks:

1. Employed the largest
number ulP glﬂtﬂd youths of
the country; while a good
number of youths in
the BCS could not be employed
by the Government in various
departments, it {s the NCB's
which engaged them. NCB's
thus made unparallel contribu-
tion in removal of unemploy-
ment of a greater segment of

the unemployed youths.

2. Executing Govt invest-
ment policies so as to bring
forth real balanced de-
velopment in all the sectors.

3. Extended credit for
establishment of industries
under various credit lines and
making working capital avail-

‘able to the industries.

4. Making advances to the

in accordance with Govt
policies despite many of their
unsatisfactory performances in
repayment of loans already
taken.

5. Providing agricultural
credit and writing off huge
nt of it as per Govt direc-
tives. This is an area where the
private banks have not at all
invested their resources.

The NCB's contribution in
all the above spheres have
been doing real to the na-
tion. Private banks' association
in some of the above spheres
are small and in some spheres
their investment is .'ﬂmle, ab
sent. Job creation by pri
vate banks compared to the
NCB's is negligible. Private
banks do not invest in less re-
warding but nationally impor-
tant sectors where the NCB's
have to invest under obligation.
NCB's lending considerations

licles while that of privale
, purely by profit consid-
eration.

What from the comparative
analysis of the contributions of
the NCB's and private banks
appears is that up till now pri-
vate Banks have not been
proved to be performing all
the functions which, as per so-
cial desirability and Govt poli-
ctes and programmes, they are
required to. Moreover, while a
private sector Iinvestment
company Is responsible for
non-refund of about Tk two
hundred crore of public de-

osits and some [financial

uses are seriously suffering
from liquidity crisis, which
shatters the confidence of the
people, a prescription for pri-
vatisation s untimely,
onesided, erronecous and not
based on desirability in the
context of our present national
environment. In specific in-

ever, what {8 needed is inten-
sive investigation into the in-
cidents and punishment to
those responsible for the cor-
ruption.

Imtiaz Zaved
Jheltuly, Faridpur

Student politics

Sir, General students are
still feeling greatly insecured
to go to the educational insti-
tutions because the battles are

so lnt{uenl that one may sud-
denly be injured or even killed.

Many people have opined
to ban student politics imme-
diately. Well, this sanction
might yleld some positive re-
sult but | don't think that pro-
hibition of party politics in the
educational institutions will
put an end to all hostilities.

already divided the students
into different political groups.

Actually students doing fair
politics are no way involved in
terrorism. But it is really diffi-
cult to isolate the few terror-
ists from the mass. There is, of
course, one simple way to curb
campus terrorism, L.e. hones
— honesty from the side of
the political leaders. All of
them have to make an honest
commitment that none will
use student leaders for any
reason whatsoever or give
shelter or support to any ter-
rorist.

It is now upto our esteemed
tical leaders to decide the
of their wards!

M Zahidul Hagque

Assistant Professor,
Bangladesh Agricultural In-
stitute, Dhakca



