company,
Stuttgart, Germany, in March
1990. A statement issued by

the company thro its
North American uar-
ters in Reno, sald his resig-
nation, effective Sept. 30,

was by mutual agreement,

reports AP.
il slicks under
control
KUALA LUMPUR, Sept 26:
The flow of crude oil from a

rupture tanker ablaze in
Malaysian waters is slowing
and the fire should be under
control today, fire fighters
said. The news was greeted
with relief by Malaysian by
Malaysian authorities who
had received reports of oil
slicks drifting towards the
northwest Malaysian coast-
ltne where many island re-
sorts and marine parks are
located, reports AFP,

JAL tea course
acclaimed

TOKYO, Sept 26: Mexico's
first lady, lta

tea ceremony that she sent
five presidential flight atten-
danits to Tokyo for special

a Japan Air Lines (
JAL) said on Friday.
JAL is s a four-day

course this week f[or the

Chado during a JAL figh
to attend

LONDON, Sept 26: Luxury
car maker, Rolls Royce
Motors, sald Thursday n:'t is
laying ofl 30 per cent of its
total work Infcf Rolls Royce
chairman Peter Ward said he
“deeply regretted” the 960
factory job losses but the
company saw no sign ol re-
covery in the recession-hit
car industry. The company
said the jobs would be lost by
the end of the year at its fac-
tory In Crewe, 120 milcs
{180 kms) north of London,

reports AP.

EC inflation in
August steady

BRUSSELS, Sept

¥ > e

. Salinas,
1 by the Japanesé

President George
Co
salaries of all top US officials,
including his own, in a bid to
reduce the US budget deficit,

reports AFP.

Business
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EC leaders firm.to create single currency by '93

LONDON, Sept

Government sources said
Chancellor of the exchequer
finance minister Norman
Lamont was chairing the sec-
ond session of a special cabinet
commitiee on Friday to de-
cide how to split up the public
purse for 1993-94.

The process, culminating in
November's autumn statement
on expenditure, has been
made more this year by
Prime Minister John Major's

that next year's total

- ing will not top this

s 244.5 bilion pounds
(418 billion dollar).

However the rnment,
which was forced last week to
pull the pound out of Europe's
Exchange Rate Mechanism
(ERM), says it is even more

important now to keep a tight

rein on s to prevent a
reverse in the t against in-
flation.

Membership of the ERM
was a key pillar of the govern-
ment's anti-inflation policy.
Inflation has fallen from nearly

Major f

11 per cent to 3.8 per cent in
wo yeoars

With that ministers
put in bids for extra funds of
14 billon pounds (24 billlen
dollar), economists said it
would be "a sensational
achievement” ([ the govern-
ment were able to stick to its

Some department budgets
will necessarily have to be cut
as certain cests, including
inex-linked wages and unem-
ployment. Benefits, will in-
evitable rise.

far higher than the govern-
ment predicted.

The opposition Labour Party
says key clements of govern-
ment programmes promised
in the run-up to last April's
general clection will have to

il In the weeks and months
ahead we will see pledge after
pledge betrayed .... as cuts in
public expenditure intensify
the recession, weaken our in-
frastructure, and erode the
quality of our public services,”
he told parliament on
Thursday. :

Many economists expect
cutbacks in investment spend-
ing which would be an ecasy

or spending cut to avert collapse

option when compared with
cuts in social wellare at a time
of such economic hardship.

“You get the felling that all
hell would break loose If they
cut back any more on things
ltke health and education,”
sald Andrew Smith UK
economist al credit Lyonnais
Laing. “The largest thing is to
cut back on investment spend-
ng

Labour spokesman say such
a hold-down, affecting areas
ke housing and transport,
would kill .

“If they cut public spending
in the depths of a recession it
will only postpone economic
recovery,” said Labour
Financial spokeswoman
tl-rnﬂ Harman.

Some economists said the
government might be consid
ering cuts in soctal benefits.

Conservatives for
pound out of EMS

AFP adds., more than 70
Conservative deputies signed a
motion overnight urging the
government to remove
Britain's pound sterling per
mancntly from the Emropean
Monctary System (EMS)

The text, initialled by 73 of
the 336 Conservative MPs In
the British House of Commons,
blamed “"the cause of our eco

nomic llis the past two years
in Britain on the European
Monectary System.

We welcome the fact that
they have decided to leave the
ERM (Exchange Rate
Mechanism of the EMS) tem-
porarily and we are now saying
to them it would be preferable
if we didn’t go back to it,” the
sltalement said.

The » tories sald Lhey
were simply trying to influence
the Conservative government
of John Major and; dismissed
suggestions the move was an
altack on the Prime Minfster.

The labour amendment
wanted to condemn the
ernment for the "total col-
lapse” of its entire economic
policy their humiliat-
ing withdrawal™ of the pound
from the ERM last week,
which amounted to a devalua-
thon

Reuter from Drussels adds,
German Chancellor Helmut
Kohl and four other EC leaders
pledged on Friday to stick to
all the major goals of the
Maastricht Treaty, including
the creation of a single cur-
rency by 1999 at the latest.

The leaders, In Brussels for
a meeling of Christian
democrats, said In a statement
afterwards they also wanted all

- must be suppo

12 European Community states
te ratify the treaty on

Evuropean Union by the end of
thh_ﬁ:r if possible.
Maastricht Treaty re-
mains a suitable and sustain-
able basis for Eu Undon.
We exclude a renegotiation of
the treaty,” the statement said.
The declaration was
by Kohl, Dutch Prime Minister
Ruun Lubbers, Luxemburg
Prime Ministér Jacques
Santer, Greek Prime Minister
Constantin Mitsotakis and
Belgian Prime Minister Jean-
Luc Dehaene.

"We are fi determined
to bring about the economic
and union as laid out
in the conditions and time
frame of the Maastricht
Treaty,” they said. “This means
that all (EC)] member states
must make the necessary ef-
forts to fulfil the conditions of
|leconomic) convergence

which are laid down in the
treaty.

“It also means that In view
of the current turbulence, the
European Monetary System
and the
rules by which it functions
used in a concrete [ashion.”
the statement said. It did not
claborate.

Eastern Europe
getting support
from EC

BRUSSELS, Sept 26: East
and Central European coun-
tries getting support for re-
forms from the European
Community told Brussels they
prefer help attracting invest-
ment to experts flying iIn
telling them what to do, re-
ports Reuter.

Uelegates from the 10
countries covered by the EC's
Phare programme of assis-
tance, in Brussels for a two-day
conference, often find the ad-
vice they get from highly-pad
experts unhelpful, Phare di-
rector Alan Mayhew said.

This is an important mes-
coming out from all of
them, both the most devel-
oped as well as the less devel-

oped, Mayhew told Reuters in

an interview alter hearing del-
egales, reports.

‘
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WATCH, WONDER, WATI : A militiaman watches from the balcony of one of the most lux-

urious shops in down town Moscow Sept 26. These western style shops in Moscow deal only
with hard currency and they are closed for the ordinary Moscovites who receive 3000 roubles

(13 US dollar) per month.

— AFP/UNB photo

‘Bush asks for top govt staff pay cut

CHICAGO, Illionis, Sept 26 :
Bush asked
Friday to slash the

Bush sent Congress a bill

which -.ould impose a 10 per
cent cut on the salaries of the

President, the Vice President

and the Speaker of the House
of

tatives.
The reduction would cut

the President’'s annual 200,000
dollar salary to 180,000 dollar
and the Vice President's and
Speaker's salaries, at 166,200

dollar, to 149,580.

Salaries of the top official in
the three branches of gevern-
ment — executive, legislative
and judicial — who earn more
than 75,000 dollar a year
would be cut by five per cent.

Bush said that a pay In-
crease scheduled for these of-
fictals in January would not oc-
cur.

F

r

in a letter to Congress re-
leased in Chicago Illinois,

where he was campaigning
Friday, Bush asked legislators
to pass the bill next week be-
fore their current session

ends, the last before the No-
vember 3 presidential vote.
"There are many in America
who are out of work or uncer-
tain of their prospects. The
Federal deficit constrains the

Australia against trade
group excluding US

SINGAPORE, Sept 26: Any
Asian trade grouping that ex-
cludes the United States, the
biggest market for Asian ex-
porters, will not be in the re-
gion's interest, Australian
Prime Minister Paul” Keating
said on Friday, reports Reuter.

"1 think what is in the in-
terest of the countries in the
region, ASEAN countries in-
cluded, 'is access to the US
market,” Keating told a news
conference at the end of a two-
day visit here.

"Obviously a trade arrange-

ment which doesn’'t include
their largest customer may not
suit the countries who are be-
ing enjoined to enlist in such a

grouping.
Malaysian Prime Minister

Mahathir Mohammad has pro-
forming a consultative

. the East Asian Economic
Group, exchiding North Amer-
ica. The has been a#
tacked by the US and Japan is
mx%um the preferable

refera

lltrrmttumﬂrafll-l’ndﬂt

Economic Coo (APEC
peration )

capacity o rejuvenate the
economy,” the President said
in the letter,

"It is therclore approprialc
that those who lead the gov-
ernment make a personal
contribution toward reducing
the deficit and as a symbol of
our understanding of the con-
cerns of so many Americans”
he wrote.

It is unlikely that
Democratic-dominated

Congress will pass the bill,
which would be a boon for
bush, a Republican. He is trail-

in the behind demo-
:Euc prﬂpiehnthl candidate
Bill Clinton in his bid for re-
election.

Bush had announced in a
September 10 speech in
Detroit, Michigan, that he
would cut the pay of jop gov-
ernment officials as part of his
economic plan for his second

|t=nn.-.ndurgedcungr¢um

the

follow suit and cut its own
salaries.

China sets
crucial changes
to speed up

reforms

HONG KONG, Sept 26:
Cructial ¢ s to speed up
reforms in China, such as

open virtually all in-
dustries to investment,
may be confirmed at a key
communist party congress
next month, Apro-Beining
Hong Kong daily said, reports
Reuter.

The government has devel-
oped new thinking in forms —
aside from maintaining the
ability 1o feed the population,
everything could be opened to

investment, Wen Wet
Po quoted Betjing sources as

Senfor lcaders at the l4th
Communist Party congress are
likely to allow foreign investors
to take part in building air-
ports, railroads and highways,
said the ncwspaper, which of-
ten acts as a mouthpiece

US seize plan
to deprive Iraqi
infants of milk

BAGHDAD, Sept 26: Iraq
said a US plan to have the
United Nations seize Iraqi as-
sets [rozen abroad was a crime
against the Iragi people and
would deprive infants of baby
milk which the government
imports, reports Reuter. .

Trade Minister Mohammad
Mehdi Saleh said the plan,
now at the informal discussion
stage in New York, would also
hit other commodities in a
government rationing scheme
set up to minimise the effects
of UN sanctions.

The United States is
putting out its hand to hijack
our assets in different coun-
tries. It is a crime against
Iragi children,” he told a news
conference.

The action of confiscating
our frozen assets in diflerent
countries will lead to more
human suffering and increase
child mortality,” he added.
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Indian stock chiefs talk
fairer trading steps

BOMBAY, Sept
stock

day to hammer out ways of re-
forming the bourses to make
them fairer for investors in the
wake of the country's biggest
financtal scandal, reports

Reuter.

Heads of stock mar-
kets met from the Se-
curities and Exchange Board of
india (SEBI) to discuss pro-
posals that would t in-
sider trading and curb the
dominance of brokers on the
boards of the exchanges.

The SEBI was given legal
powers this year to exert con-
trol over India’'s 2] freewheel-
ing stock markets and the
powerful broker :

Brokers throughout the
country went of strike in April
in protest against the SEBI's
orders that they register and

pay fees to the regulatory body
instead of to their own ex-

m has proposed that ex-
change boards be reconsti-
tuted so that 60 per cent of
the members would be from
outside the bourses. Member-
ship is now made up mostly of
brokers.

The SEBI also proposes that
the settlement period for
shares should be reduced to
seven days from 15 days and
above now.

It also wants to sec longer
trading hours than the present
two hours.

“We want the exchanges 1o
function more efficiently and
sion is that at present they are
controlled by a small group of
brokers,” SEBI Chairman G V
Ramakrishna told.

chiefs met of-

L

26: indian SEBI 1s to clean up
thcu_hmm-nd
on Fri- make them more efficient in

the country's

arrested for their alleged role
in the 1.2 billion dollar scan-

Merchant bankers said tlir:-;
optimistic because of the high
price of indian blue chips.
SEBI is trying te push
through reforms in the face of
strong opposition from Indian
brokers, who fear increased
rmmment interference and
oss of control over the

bourses,

“There could be a bitter
fight,” sajd Sunil Kothari, a
partner in the broking firm
Nagindas Kothari.

Brokers said the o
have 60 per cent outside nom-
inees on the exc board
amounted to "bac r na-
tionalisation.”

Foreign exchange dealing

in US

NEW YORK, Sept :
Foreign exchange dealings by
banks and currency dealers
increased by 40 per cenl over
the past three years in the
United States, with an average
192 billlon dollar changing
hands each day, the govern-
ment said Thursday, reports
AP.

The Federal Reserve Bank
of New York, which monitors
foreign-exchange activity in
this country, made the disclo-
sures as part of a worldwide
survey Into one of the [astest
growing areas of international

Foreign exchange trading is
an important tool for compa-
nies that buy and sell products
abroad. Banks and brokerages
have made a booming business
by offering ways to limit a
company's risk of loss when
foreign currency markets are
struck by speculation, as has
been the case in Europe in re-

cent weeks.

Banking industry efficials

estimate fore urrenc
wo rlﬁlwigc h a{

trading
escalated 50 per cenlt since
1989. That would mean nearly

1 trilion dollar in foreign

t currency changes hands each

day, about a fifth of that in the
US market.

Pretise figures on global
foreign exchange dealings in
the past three years won't be
available until early 1993 when
the Bank for International
Settlements of Basel,
Switzerland, finishes a global
survey of the industry, the New
York Fed said.

Although foreign-exchange
dealings are still growing [ast,

has slowed consider-
ably from the booming years of
the late 1980s. Between 1986
and 1989, foreign exchange
trading in the United States
grew 120 per cent, but
growth during the past three
years was 49 per cent, said
Margaret Greene, senior vice
president at the New York
Federal Reserve Bank.

The New York Fed said
banks handled about B3 per
ﬁgﬂ.'n{mﬁ rﬁmhﬁm
handled about 17 per cent.

Greene said market  con:
centzation dida't much
in the last three years, with
the top 10 firms accounting
for 41 per cent of total trading
volume in 1992, vs 42 per
cenl in 1989. The Fed didn't
release the firms' names.

The standard spot forei
exchange contract, which
place within two days or less,
accounted for half of all deals.
More exotic trades, such as
foreign exchange swap con-
tracts, accounted for 30 per
cent of all volume. These
swaps are an ex-
change of two currencies fo
hedge against swings in a cur-
rency's value.

The volume was
consumed by all forms of op-
tion contracts,10 per cent,
and the remainder by various
currency derivatives.

The Fed said the dollar was

up by 49 pc

~the most active traded cur-

rency, hands in B9
per cent of all transactions.
The next four most widely
téndad currencies were the
€rman mark, 39 per cent;
Japanese yen, 25 ' per cent;
British pound, 11 per cent;
and Swiss franc, 9 per cent.

By Mikhail Pasternak

Russians consider reforms a good news but uncertain about future

Under a special decree signed by President Boris
Yeltsin farmers are now allowed to carry weapons. Police
and military officers are the only other people with this
privilege.

The change, demanded by the Congress of the Peas-
ants Union, is indicative of the tension that exists be-
tween the te farmers and the workers of the com-
munist collective farms who still produce about 95 per
cent of the country’s grain and vegetables.

Collective farm leaders do their best not to give land
lo private people. Nevertheless, the number of private
farms continues to gw In January there were 60,000.
Now they number 1560,000.

The collective farmers are trying to develop their own
political movement and have set up a so-called Agrarian
. They Starodubsev as their Chairman.
Starodubsev was a le of the 1991 coup and was then
in . He has since been f(reed.

‘De-collectivisation is one of the most dramatic ele-
ments of the transition to a market economy. Former
Volkov, a typical new farmer, tells

military pilot V
he set h.'lrr:?u

:

how se p: "After the August coup my wile
and | got hold of 21 hectares of . Before the bank
gave us a loan it sent its officials who pointed out how
poor the land was. Probably the collective farm nearest to
us gave us this land to make an example to others who

t want to our footsteps.

1 built a p::m‘lrd with 5,000 chickens and it is
doing well. Now ['ve begun to build a farm for 200 pigs as
well. | bought a tractor before the prices leapt. A military

lant hel lo sponsor activities.”
: \fnlhnr:i'uﬂlhud u“"g“h he had with the collec-
tive farm next door. For instance, he offered tractor
-time work. The director prohib-
for him and threatened to sack

Volkov said: "After the coup the democrats weren't

to start unprecedented reforms that were re-

red. They had found it much easfer to be in opposition
mlhuhem for the country's future.

“The cumbersome local councils and commissions

were not changed and new ndmhﬂllrtl;:efhndl .Fl'c

ted Yeltsin met strong opposi rom peop
::‘uﬂwhm the 'wngﬂﬁ'l free market re-

forms.”

Many people who called themselves démocrats mixed
up “democracy” with "anti-communism.” When the com-
munists faded from the scene after the coup the demo-

cratic groups found themselves short of creative people.

The Moscow Council of Deputies, which has a majority
of democrats, started up political confrontation with
their own Mayor, who they had supported during the
¢lection campaign two months before the coup. The
same thing happened in St. Petersburg.

Grﬁin

Million tonnes

As a result of all of this the two main centres of the
Russian democratic movement did not put into action
Yeltsin's first steps towards privatisation. In Moscow the
procedure for privatising state-owned flaté was changed
three times, to people's great anger.

Disputes between local deputies led to the suspension
of the ures for dealing with small shops and ser-
vices and potential domestic and foreign investors lost
interest. Between October and December the rouble
plu from 60-70 to 230-250 to the US dollar.

_government was forced to start liberalising prices

without privatisation. Yeltsin planned the big change for
December 15, but following demands from all the other
republics he moved the date to January 2.

The psychological pressure on the ordinary Russians,
who had lived under a system that laid down fixed prices,
was severe. Since the beginning of the Sixties milk had
been 0.36 roubles a litre. Meat was 2-3 roubles a kilo.

Despite the rapidly increasing gap between the real
costs and the "communist costs,” Gorbachev and his pre-
decessors had always subsidised all the overdrafts of the

-

Oil output
Million tonnes

collective farms and written off their debts, using state
budget and hard currency reserves.

Suddenly, on January 2, all the subsidies went, and
Russians became responsible for their family budgets.

Meat prices jumped 50-100 times and almost
matched the black market prices. Bread went up 10
times.

At the same time 90 per cent of prices on the indus-
trial market became free as well. The cost of Russian cars
rose from 40-60,000 roubles to 100-200,000 roubles.
Farm machines and equipment rose 30 to 70 times.

A wave of anger swept the country. The regions de-
manded low interest and non-interest credits. Even the
new-born Russian elite was not happy because many so-
called businessmen had gambled unsuccessfully on the
gap between state and black market prices.

About 200 stock exchanges created before January 2
teetered towards bankruptcy, mostly because of their
primitive structures.

The monetary squeeze began to work in February
when the dollar exchange rate fell from 250 roubles to
180 and then 140. Shortage of coins and banknotes
caused an artificial fall to 120 roubles.

In March, shops started filling up with goods and food.
Inflation went down from 180 per cent a month at the
end of 194l to 30 per cent by March.

But opposition to Yeltsin continued to grow and at-
tempts were made to create a new-commu-
nist/nationalist alliances. At the recent Congress of Peo-
ple's Deputies this alliance forced the ment to
promise to give about 200 billion roubles credit for the
big state enterprises, factories and collective farms.
Afterwards it was raised to 500 billion roubles.

The internal convertibility of the rouble introduced on
July 1 led to a dramatic fall from 90 roubles to the US
dollar to 130 and then to 160. The government started
giving up the tough monetary squeeze and stepping back
from its own reform programme. The hardships of the
reforms had forced this retreat.

People lack the experience of property ownership and
despite glassnot and perestroika, most are still inclined
towards the old communist ways.

Unlike the Germans in 1945, the Russians do not
want to share the blame for the 70-year-old system.
Stalin is to be blamed, so are "communists” and "bad
economists” but not the people who accepted in silence
all the repressions and economic

Yeltsin's survival is in danger because of the deep con-
servativism of the Russian economic mentality. More and
more Russians are waiting for a new " father of the na-
tion.” —GEMINI NEWS

Mikhail Pasternak is a Russian journalist based iIn
Moscow. He is winner of 1990 Mescow Union of Journal--
ists Award and has reported from Mongolia, Bulgaria,
Croatia and the Baltic states.



